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Nakasone 
resignation 
clears way 

for lino ; - : ; 

The reatonpWhin frhwi Japan’s 
riding Liberal Democratic ' 
Party affornforPitoteMbtfster 


Business Summary 


Underwriters 
poltAut of 
Hons Kong 
rights Issue 

UNREST k Ghhia led to the 
abandonment of cue of Hang ■ 


Bush wins N ato support 
for arms cuts proposals 


ByftpbortMautlMwr, PMer Ridded and David White in Brussels 


to dear, the way for Mr Sosnke 
Uno, the Foreign Mfoister, to ■' 
fa fe oyeras premier. 

Mr Nakasone smd he fat a 
"Strong responsiMlity" for.the 
Recruitbrfoery scandal, the 
sut^ect af mi U-inonth offlclaJ ' 
investigation which ended with 


day. Page 20 

Wrfghtsnt togo 

Repuhlicans wagingan 
crusade in the US House of 
Representatives are this week 
expected to complete the ront 
of ftw U emn rq aty* iMflwaWw 
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AH onsfnfixws rate 

President Rafil Alfonsinaf.. 


exercises whan und er w riters 
withdre^.from aHKJJL88bn 
(5501m) cnje-forione'rlghts issue 
launched seven weeks ago by 

groqp.page 24 

EUROPEAN Monetary System: 
Tt^Th Oiqn ijjraLJmj^roved quite 

nera last wed? the Banker 6 " 
Italy, was active buying both 
D-Marks andPreaich francs. 
The D-MatkVfoH against the ‘ 
dollar early ip 'the weefchelped 
the lower placed members of 
the system to improve, because 
funds are switched from, the 
DMark-totfae dollar toa 
greater extent than with, other 
.currencies.' = v : d 


May 26.1989 


OQO 


of emergency economic tossy 
sores, including aretnm to t 


meat Page d 


Membete of Hong Kong’s exec- 
utive and. legislative councils 

meefibday to try to agree on 
&pas£-1997 model fortheseleo- 
tion of the territory's chief . 
executive. Page 7 


300 Turks ox poBo d 

Around 330 ethnic Turks . 
arrfvedin Istanbul after bei ng 
expelledfrom Bulgaria follow- - 
ing attacks on ethnic protes- ' 
tors bythepofice and army 
which left an. nnkown numbes 
oftheprdestors deadand •’ 
injured. Page 4 . 



PLima J , ECU Parity J Pay PotSon 

The chart s/tocos tit tiodam- 
strniixtsfa European Monetary 
System rates. Tfteigiper.grid, 
Basdimjhewdi}^ atrrency 
in the system* defines the cross- 
which no currency ~ 


PRESIDENT * George Bush 
yesterday won broad support 
from. Nato allies for far-reach- 
ing proposals to reduce con- 
ventional arms in Europe pres- 
en ted at the - heads of 
government summit in Brus- 
sels. 

- Mr BushV new plan, only 
dedded upon in the last 10 
days, is intended to challenge 
Mr Mfkhail Gorbachev,- the 
Soviet leader, by proposing a 
20per. cent cut in US forces in 
Europe and inviting Moscow to 
make much more drastic cuts 
to - reach the same level of 
27&000 foreign-based troops. 

As a further conciliatory 
move, both towards -dm Soviet 
Union and allies Eke West Ger- 
many ami Britain, Mr Bush 

nnn mm cpd flip wnd of the “jjo 

exceptions? rule an restricting 
western' technolo^ exports to 
the Soviet Union. Several mem- 
bers af the Cocom, the’ vetting 
agency for such sales, have 
been pressing the US to ease 
the rule imposed after the 
Soviet invasion of Af gh i m M« n 
in 1999. 

Mr Bush also proposed a 
sharply, accelerated timetable 
for the conventional anna talks 
in Vienna, seeking agreement 
• within- the- next year- and 
implementation by 1992 to 
1998. Una is four years earlier 
than toe Soviets bad proposed 
and would, bring forward the 
time' when Nato bright m pp > 
in talks on short-range nuclear 
mffliflfla. . - - 

After outlining bis plan an 
wtiftwiaianHff. Ur Bush said 
US was going “cm the offence 
with a proposal that is bold, 
and- tests whether the Soviet 
Union wffl .move towards bal- 
ance, or whether they insist on 
r e ta i nin g an unacceptable con- 
ventional force imbalance." 


His proposals were generally 
welcomed, by other Nato lead- 
ers. Chancellor Helmut Kohl of 
West Germany talked of. a 
“far-sighted step with which he 
has once more Impressively 
affir med the US leadership.” 
Mrs Margaret Thatcher, the 
T fo-fHah Primp Minister, arid 
the initiative went “to the 
heart” of Soviet conve nt i on al 

ai ms superiority. 

President Francois Mitter- 
rand 'of France warmly wel- 
comed the proposals, but both 
France and Britain expressed 
concern that reductions in 
Nato aircraft should not 
their fighters equipped to carry 
unclear weapons. 

Uftawt i rt nlw, fhrpf gn mfwIgtPT’ p 

were expected to meet late into 
last night to resolve the dead- 
lock over Nato policy over 
short-range nmjaar roitefles 

Without a breakthrough 
they will be unable to adopt 
toe “comprehensive concept,” 
laying down toe framework Ice: 
% alliance’s futu re anwg con- 
trol and ar maments policy. 

- Th» US a sked its «thp« to 
join in preparing toe proposal 
for formal presentation at the 
Vienna talks “at the earliest 
fnarihh date.” 

The proposals broke unex- 
pected new ground in bringing 
combat ahcxaft and heUcopten 
within toe scope of w e s ter n 
proposals.' Nato has so for 
resisted Warsaw Fact pressure 
to negotiate an air power, argu- 
ing that toe issues -were too 
complex. However, these nego- 
tiations would come only after 
agreement on t a rgets for maxi- 
mum numbers of tanks, artil- 
lery and troop carriers, the 
weapons which Nato con si tiers 
most threatening. 

In a bid to resolve Nato’s bit- 
terest split, Mr Bush mW that 





China likely to 
dismiss Zhao 
as party chief 


Mr Bush and Mrs Thatcher before yesterday's summit started 


the US was “not unwilling to 
negotiate an short-range mis- 
siles.” 

But he stressed that could be 
only after agreement was 
reached a nd some imple- 
mentation of conventional 
force reductions. 


The ™in sticking points 
over short-range missiles have 
been the toning of negotiations 
and the question of whether all 
such weapons might eventu- 
ally be scrapped, toe so-called 
Continued on Page 20 
Summit news. Page 2 


US trade policies under attack 


TOE MAIN trading partners of 
the US are expected to launch 
afctttar attack an the counliy’s 
trading pohctes call into 
question Washington's commit- 
ment In the battle against 
inflation- at~ top-level meetings 
in Paris, this week. 

.The foreign, ; trade and 
finance ministers of toe 24-na- 
tion Organisation for Economic 
Cooperation and Development 
tomorrow begin their annual 
ministerial meeting under the 
shadow: of last west’s US 
Super SOI decisions which sin- 
gled out Japan for supposedly 
unfair trade practices under 



By Patorjtennan, Economics Correspondent 


last year’s US Trade Act i;. 

Japan is the only OECD 
member state to have been 
accorded such treatment — toe - 
other two named countries 
being Brazil and India. How- 
ever, the US decision to pot 
four European Community 
countries - Italy, Greece, 
Spain and Portugal - on a spe- 
cial watch list for possible 
future action in the Intellectual 
property area has propelled the 
Super 301 issue to the top of 
toe fl gwK fa 

The idea that the US should 
resort to bilateral negotiations 
with supposedly unfair traders 


.under the Trade.Act has raised 
fears t b«t the multilateral trad- 
ing system and the rules of the 
General Agreement on Tariffs 
and Trade could be under- 
mined. 

Throughout the 1970s and 
1980s, toe industrialised coun- 
tries that form toe OECD con- 
sistently declared that their 
interests were best served by 
the maintenance of multilat- 
eral trade and support of Gatt. 

Not for the first time, how- 
ever, many of the US’s trading 
partners see a fragile element 
of world economic cooperation 
threatened by the OECD's 


most imp o rtan t member coun- 
try, 

Becaus e Super 301 decisions 
provide for three years of bilat- 
eral negotiations between the 
US and offending trading part- 
ners. it is feared that they 
could become a running sore in 
international trade relations 
with toe ever present threat of 
encouraging the US Congress 
to increased pro t e ct io nism . 

Last week, Mr David de 
Fury, Switzerland’s chief trade 
negotiator, said he feared that 
toe Uruguay Round of multi- 
Can tinned on Page 20 
Editorial comment. Page 18 


By Robert Thomson in Peking 

DENG XIAOPING, China’s 
paramount leader, has pres- 
ented senior Communist party 
officials with evidence of 
alleged political crimes by 
Zhao Ziyang, who is widely 
expected to be dismissed as 
Co mmunis t party chief later 
this week. 

Among toe charges a g a i n st 
Thao is that of »<Hng the stu- 
dent protest movement which 
has swept the country to fur- 
ther his own political career. 

The piling up of evidence 
against the party leader - in- 
cluding tapped telephone con- 
versations - appears to reflect 
Deng’s wish that the formal 
purging of Zhao have at least 
an appearance of unanimity 
and legality. 

Criticism of Zhao at party 
meetings over the weekend 
included references to his 
“bourgeois tendencies" and to 
his departure from “collective 
leadership.” 

One document listed specific 
offences such as taking sick 
leave when martial law was 
announced on May 19, and 
praising the students in public 
speeches. 

Other materials presented by 
Deng include pamphlets dis- 
tributed by zhan staff and col- 
leagues to toe students, which 
give details of the hitter inter- 
nal struggle and highlight 
Zhao's support for the stu- 
dents. 

The students in Peking’s 
Tiananmen Square were erect- 
ing a Tnafcpghift Stable of Lib- 
erty early this morning in a 
gesture of continuing defiance. 
Their numbers had fallen to 
about 5,000, hut tens of thou- 
sands of passers-by stopped to 
watch the work in progress. 

Over toe weekend, toe pro- < 
testers marched through the 
city with mocking portraits of 
li Peng, toe Prime Minister, in > 
Nazi unif orm. 

Li Peng was with his family 
and militar y friends at a base 
in the Fragrant Hills to the 
west of .Peking, near the sum-' 
mer palace where toe last of 
China’s emperors sought ref- : 
uge from the seasonal, heat. 

It was appropriate that Li 
spent part of toe weekend in 
toe company of the military, as • 
toe People’s Liberation Army < 
(PLA) has virtually determined 
toe outcome of this phase of : 
China's political battle. 

Deng is said to have pan- i 
teked when he heard rumours 1 
of coop plans late last month, i 
and ordered a crackdown, ( 
while attempting to build an S 
alliance of retired, aged leaders c 


to lead the struggle against 
Zhao. 

Deng later told associates 
that he had been misinformed 
about the alleged coup, but 
was still reliant on sympa- 
thetic factions within the PLA 
and six elderly comrades. 

Crucial to the success of the 
campaign has been Chen Yun, 
83, an elderly economist and 
sometime antagonist of Deng, 
who told the paramount leader 
that “If we take one step back, 
we will have to take two 


Chen, who has disagreed 
with Zhan over economics and 
ideology, chaired a meeting on 
Friday of the Central Advisory 
Commission. The Commission 
has no formal . power, but it 
gave the first public notice of 
the “secret plot” supposedly 
orchestrated by the party chief. 

Zhao knew his career was 
over 10 days ago when he made 
a dramatic early morning call 
on students in Tiananmen 
Square and uttered the pro- 
phetic words: “We have come 
too late." 

In part, he was apologising, 
but he was malting the more 
important point that Deng and 
other elderly, revolutionaries 
had won control of the coun- 
try’s fate. Zhao's -visit is now 
cited as one of Zhao's “anti- 
party” activities. 

It came as no surprise that 
Li Yiamrian, the former presi- 
dent and the conservative 
leader of another informal 
advisory body, condemned toe 
“very small number of people 
who plotted behind the scenes, 
fabricated rumours, instigated 
agitation and deliberately 
aggravated the situation.” 

Apart from staff in Zhao's 
office, that “small number of 
people" include his former sec- 
rebuy, Bao Tong, now toe head 
of a political research institute 
which toe elders have labelled 
as “counter-revolutionary.” 

Bao is blamed for Inciting 
the students by leaking inter- 
nal documents damaging to Li 
Peng and Deng Xiaoping, and 
for acting as a campaign man- 
ager for Zhao Ziyang. 

One leaked document which 
incensed Deng and is blamed 
on Bao gave a point-by-point 
description of the arguments 
between Zhao and conservative 
leaders. 

For the moment, the political 
struggle is nearing settlement, 
but the military infighting 
remains a volatile variable. 
Continued on Page 20 
Satisfying toe urge for politi- 
cal change, Page 19 


Public forces deputies to yield 
Supreme Soviet seat to Yeltsin 


Bp Quentin Peel end Edward Mortimer In Moscow 


THE SOVIET Congress of 
People’s Deputies -bowed to 
popular anger last night and 
elected Mr Boris Yeltsin to a 
seat in the new Supreme 
Soviet, reversing -a decision 
taken only two days : earlier. 

All weekend, the newly- 
elected deputies had been hrnnr 
dated with telephone calls and 
cables, in Moscow -especially 
but also from across the coun- 
try, expressing dismay and 
co nfusio n at the a ppare nt 
determination of a majority in 
toe Congress to stick to its old 
ideas and methods in. debating 
And electing its officials. 

The volte face followed 
another stormy day in the 
Soviet assembly, with Mr Mik- 
hail Gorbachev facing angry 
criticism from reformers for 
hi« chai rmanship , and the 
Communist Party bureaucracy, 
fnchidfng toe ruling Politburo 
and the KGB, coming in for 
outspoken attacks. 

Failure to elect Mr Yeltsin, 
who won a landslide victory in 
the Soviet capital two months 
ago, and other Moscow-based 


radicals, to the • Supreme 
Soviet* the country’s new 
fuD-time parliament, was the 
key issue which threatened to 
trigger a popular revolt 

The former Moscow Commu- 
nist Party chief, who won more 
than 6m votes In the election 
in spite of a hostile campaign 
by ms former party colleagues, 
got the lamest number of nega- 
tive votes in the Congress on 
Saturday. 

His demise was denounced 
at rallies in Moscow cm Satur- 
day and Sunday, and support- 
ers called for a protest strike in 
the ca pital today. 

Yet the obvious embarrass- 
ment of Mr Gorbache v ami the 
party leadership was saved by 
the decision of a successful 
candidate to the Supreme 
Soviet — Mr Ahwri gawwilrV, 
from the Siberian city of Omsk 
- to withdraw in Mr Yeltsin’s 
favour. 

“Dissatisfaction with the 
election of the Supreme Soviet 
was r nortnHncr and iw tomor- 
row the consequences might 
have been unpredictable," Mr 


Martin Sorrell, chief 
executive of WPP 
Group, found his 
unflappability served 
him well in his com- 
pany’s recent takeover 
bid for the Ogllvy 
Group, the world's 
tifth-iargest advertis- 
ing agency 
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Yeltsin said. 

“This indicates that the Con- 
gress is becoming more demo- 
cratic and if this line continues 
there are more and more hopes 
that it will justify the aspira- 
tions linked with it” 

Thousands of supporters 
were gathering last night in 
Moscow's Pushkin Square for 
an impromptu, and unsanc- 
tioned, demonstration in sup- 
port of their hero. 

The. latest development fol- 
lowed a day of fresh revela- 
tions and a stormy battle over 
the election of Mr Gorbachev's 
close friend and nominee, Mr 
Anatoly. Lukyanov, to be his 
first deputy president in the 
new parliament 

Tfia r m n fi rmatinn (mly came 
after attacks from both pro- 
gressives and nationalists for 
bis shoddy organisation of the 
Congress and his part in 
approving what they called 
'antidemocratic legislation on 
■demonstrations and crimes 
against the state. 
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Commercial property and 

development land? There's an 
abundance competitively 
priced, urith grants available 
for construction, 
refurbishment, research 
and development and 
marketing . . . 

. „ . 9.5 million potential 
customers right on the doorstep 
and with 2 free ports and air 
freight facilities only 40 
minutes away - international 
markets are within easy 
reach . . . 

. . . The advice and expertise 
offered by die local authority is 
second to none - tnaktng 
relocation painless . . . 

. . . The choice, sizeandstyle 
of housing is unde with prices 
wed below die national 
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WIGAN 
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Get the facts from BUI Badrock. 

Head of Economic Development, 
Wigan Metropolitan Borough Council, 
PO Box 36. Civic Centre, MUlgatc, 
Wigtm, WN1 1YD. UK. 

Telephone (0942} 44991. 

Photographed at the autajd warning 
KUhey Court, Wig&u Ideal venue for 
business bodies, conferences and functions. 
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Bush plan for arms cuts 
gives West the initiative 


By David White in Brussels 

THE BUSH FLAN for cuts in 
conventional forces - more 
far-reaching than expected and 
involving a one-fifth, redaction 
in US troop strength in Europe 
— manages to frill three birds 
with one stone: 

X. it takes the US and its allies 
off the defensive in the initia- 
tive battle that began when Mr 
Mikhail Gorbachev announced 
deep cuts in Soviet manpower 
and amour at the United 
Nations in December. Nato has 
been pinned in its comer ever 
since. 

2. It provides President Bush 
with a convenient way of 
appeasing Congress, where 
pressure has been mounting to 
cut back on the cost to the US 
of European defence. 

3. As a by-product, it gives a 
signal to the West Ger m a n s 
and other Continental allies 
that, if the need for US nuclear 
warheads Is open to question, 
then US troop levels In Europe 
are not sacrosanct either. 

The initiative and the antes' 
positive reaction to it mark a 
change of context since the last 
Nato summit in March last 
year, which stated clearly that 
the US presence "must and will 

be maintain ed.* 

West Germany, where the 
hulk of US service personnel - 
some 245,000 - are based, 
warmly greeted the initiative. 
But a Bonn government 
spokesman, said the Soviet 
Union would have to go a long 
way towards reducing its 
strength before the substance 
of the US presence could be 
called into question. 

Chancellor Helmut Kohl 
went out of his way at the 
s ummi t to thank “oar Ameri- 
can friends” for their commit- 
ment. The US military pres- 
ence, he told Allied leaders, 
would remain indispensable for 
Europe, as well as for the US 
itself. 


The US plan takes the chal- 
lenge of the Conventional 
Armed Forces in Europe (CFE) 
negotiations by the horns, by 
proposing an ultra-rapid agree- 
ment - six months to one year 

- and reductions by 1993-93. 
This is four years ahead of the 
deadline the Warsaw Pact has 
proposed. 

It also makes an about-turn 
on previous Nato policy by 
agreeing to include air power 

- land-based combat aircraft 
anA helicopters — in the talks. 
The target would be 15 per cent 
below current Nato levels, 
which by Nato's own figures, 
stand at 4,500 combat aircraft 
and 2,600 helicopters. This 
compares, again by Nato’s 
reckoning, with Warsaw Fact 
totals of 8,250 and 3,700. The 
Warsaw Pact has proposed 
reducing numbers to 1.500 
“strike” aircraft (excluding air 
defence fighters) and 1,700 
combat helicopters. It also 
wants to cut Nato strength in 

carrier-based aircraft. 

Up to now, Nato has argued 
that difficulties in counting 
and defining these weapons 
would bog down progress in 
other key areas. 

Under the Bush proposals, 
future cuts in tanks, artillery 
and armoured troop carriers — 
the core of any potential inva- 
sion force — would still have 
to be agreed first But the prop- 
sals ease the way for . agree- 
ment by bridging the remain- 
ing gap on target numbers in 
these categories. Ceilings for 
artillery pieces would be from 
16,500 (the Nato target) to 

24,000 (the Warsaw Pact tar- 
get), “depending on the resolu- 
tion of dpflwitinnal questions.” 
The latest Warsaw Pact propos- 
als coincided with Nato's on 
figures of 20,000 tanks for each 
witte - a two-thirds cut for the 
Pact - and 28,000 troop carri- 
ers. 


President Bush, strongly 
backed by Mrs Margaraet 
Thatcher, the British Prime 
Minister, insisted that the 
equipment should be not only 
withdrawn but destroyed, to 
stop Soviet equipment being 
rnacBArf behind the Ural moun- 
tains. 

The third important switch 
in US policy is to bring troop 
levels into the discussions, pro- 
posing that the Soviet Union 
match a reduced US level of 

275.000 troops on foreign post- 
ings in Europe. 

This would be a 19 per cent 
reduction on the current total 
of 340,000 US service personnel, 
including those assigned to the 
Sixth Fleet in the Mediterra- 
nean. The US says Moscow has 

600.000 troops in Eastern 
Europe. Up to now the only 
troop proposals had come from 
the Warsaw Pact, suggesting a 
mutual limit of 350,000 sta- 
tioned in Europe outside 
national boundaries. 

The proposed US cut follows 
repeated demands in Congress 
to limit US spending on Euro- 
pean defence, reckoned to be at 
least $100bn and by some esti- 
mates $160bn, out of a $300bn 
annual ITS defence budget 

These demands have 
recently focused on withdrawal 
of troops assigned to US inter- 
mediate-range missile bases, 
which are being eliminated 
under the 1987 INF treaty: 
some 9,000 for Pershing-2 mis- 
siles and 16,000 for Cruise mis- 
siles. 

The figure can easily be 
brought up to 30,000 by includ- 
ing air force personnel 
attached to the US lose at Tor- 
rejon, near Madrid, where the 
40lst Tactical Fighter Wing of 
midearaapable F-16 fighters is 
rfiiw in any case to move out 

The fighter wing has been 
cited as an obvious sacrifice 
the US could make. 


President 
goes onto 
offensive 

By Peter Riddell In 
Brussels 

PRESIDENT George Bush 
could hardly hide his glee yes- 
terday when he emerged from 
the Nato summit to tell report- 
ers about Ms new conventional 
arms proposal 
Adopting Ms gung-ho ex- 
Yale baseball captain's style; - 
he exclaimed: "Here we go- 
now, on the offence”. 

Mr Bush's exhilaration is 
understandable since he feels 
tfrat at last the US has cap- 
tured the initiative tuft only 
within the Western alliance, 
but also from the Soviet Union. 
For all bis rt»«i»»iR of being 
pngMgod in a public relations 
battle, the president said his 
plan was to challenge 

Mr Mnctorii Gorbachev and put 
Mm to the test 
Mr Bush’s excitement 
reflects the speed with which 
the plan has been put together. 
With talks on conventional 
force reductions having started 
in Vienna as recently as March 
9, the adminis tration had ' 
believed it would be premature 
to ™i» a radical revision so 
scan, despite detailed reserva- 
tions. 

But the pressure at events 
forced a change, only agreed in 
principle when the president 
met Mg defence and foreign 

S liey advisers in Maine 10* 
ys ago. Only then, the * 
Defence Department presorted 
ideas on conventional arms. 
Details only began to leak out 
' left Washington for Some 


UK, W Germany 
positions on SNF 

By Robert Maulhner, Diplomatic Correspondent - ... 

BOTH BRITAIN and West high-level working gro^P 
cnfhmori shmiM he set ud to try to nnaa 


BOTH BRITAIN and West 
Germany yesterday soft ened 
their positions on the contro- 
versial subject of -short-range 
nuclear weapons i n Europ e 
and appeared to be preparing 
the way to a possible compro- 
mise. 

a was still not dear, how- 
ever, whether an agreement 
could be reached during the 
two-day Nato summit meeting 
here. 

Mrs Margaret Thatcher, the 
British Prime -Minister, made 
clear on certain weltde- 
firiflri conditions, she was pre- 
pared eventually to envisage 
negotiations on the reduction 
of short-range nuclear forces 
(SNF), as proposed by the 
Soviet Union and West Ger- 
many. 

Only one or two weeks ago. 


shoidd be set up to try to find-* 
formula that would bridge tim 
gap between the. .US.. And 
Britain, on the one side; and 
West Germany- on- the other, 
Mrs Thatcher had conceded at 
least that negotiations:. on 
redudng SNF could taka- place 
in principle, if certain condi- 
tions were fulfilled. 

The search for a compromise 
thus concentrated aa-whetbar 
Ihe Germans were prepared to 
accept a formula wfaidtr ruled 
out the complete, abolition of 
SNF, . ' 

. Mr Helmut Kohl, tire West 
German Chancellor, . also 
adopted a more .flmdhto stand, 
which, could open the dqorio a 
compromise. Mr Kohl bad s ai d , 
in a radio Interview on the eve 
of the Nato meeting, that a 


Mrs Thatcher was adamant third zero was cancetvabte jm 
that Britain would not accent the abstract, but he appeared 
the German demand for early to rate it out in .fate opening 
negotiations with the Sovh* spe^ at the^ summit ■“ 

Union on the reduction of SNF, “The Eastern superiority 
let alone a “third zero”, the that we:continue to face must 
jargon for the aboli- be countered by means or miii- 

tkm of these tactical nuclear tary forces that renably pre- 
weapons. vent any. war, be it nudearor 

Yesterday, die responded to conventional,’’ he said. "We- 


weapons. vent any. war, oe a 

Yesterday, die responded to conventional,” he said- We 
the strenuous efforts being thus need, today an d for the 
made by the US to find a com- foreseeabtefuiure, an approprt 


promise, by MiWng her 15 part- 
ners that Nato should not 


ate of conventional' 

nuclear forces that are kept 



enter negotiations “unless and effective end in the requisite 
until" it was satisfied, that tan- state.” - ' ^ 

gible reductions of conven- That declaration seemed to 
tional weapons had been recognise that any negotiations 
achieved. with the Soviet .Union aa SNF 

This meant not only that must leave some of these tarn* 
gNF nego tiations must be ore- cal nuclear weapons m place m 

Europe, at least in the short 

, TT-Vl mwwaml fn 


SNF negotiations must be pre- 
ceded by the conclusion of an 


ranging cuts in conventional 
forces, but also by the imple- 
mentation of many of these 
reductions. As for the “third 
zoo”, Mrs Thatcher conttnned 
to insist that this remained 


However, by the time it was 
agreed at lunchtime that a 


accept, in fate statement that 
nuclear forces “must be kept 
effective and in a requisite 
state”, that they must be mod- 
ernised sooner or later, even if 

» fine] tW3mnn *n manufacture 

deploy them has been put 
off untifl90i2, under an earlier 
decision by Nato's de f ence 


■Tofti rs 

Kohl warinly wdcomedKea-; 

=S«S83S s £ 

peanmenfoers cff Nato- 

in the past, the smallest Mot 
cff a reduction ^ to US forces has 
always been 

a weakmiiBg Washington s 
commitment ft the'ffiSBncfr'trf 

Europe- . - ,, 

Y^terday^lteW gyeg; ^ Mrs 
Thatcher said the pr^^« 
proposal 

the the . Soviet superiority M 
conventional aims.” r v 

Even so, 

like President ftrqnoau i Iffltae- 
rand of. France, . e mtjhas is e d . 
that Nato should m&intamite 

dudrcapaMlily airo^ 

ton Ore either conventional or 
nuclear warheads, and she also 
Insisted that all the conven- 
tional weaponry to be . cot by 
the Warsaw Pact Bhon ld . be 
destroyed and not Just be witlfc 
drawn behind the Ural Moun- 
tains. . ,-•/ . „.-. J 

Mr Kohl, for hte part. effii- v 

■shniTy congratulated Mr Bum 
-•on his ^fep«ight«ri step, wlth- 
which he has once more.. 
S^atvSyaffirriiM TJS teat 

' The West German leader 


penny sees jb u».wb 

-dent’s proposal a means to 
: defuse some of the domestic 
.: criticism that his government 
■■ jg not doingenough to promote 
. disarmament , as well as mak- 
ing a possible compromise on 
SNF more patetabteto G erman 
public opinion. 


By Judy ttenW*®Y ,n ^ .. 
Vienna •- 

NATO diplomats J «» >2™ 

uegdtiatiOMOnC^gtW 

Forces in Europe tc 


^rinnit in ftwsels reduc- : 

ing conventional 
At the same time, initial - 
reactions by the Warsaw Pact 
to his unexpected proposals 
were welcomed. 

Mr -Bush’s proposals go 

March- which envisaged dis- 
cussing three categories of 

arm oured troop carriers. 

But? yeaterday^_ln Jrtmt 

seems to be an attempt bom to 
speedup the ^Stalks and for 
jto regainme^a^ve,- 
Mr BuflfcappeaWd more than 
willing to discuss three extra 
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In an mdusby where 
differences are written up as I 
throughs, the Mitsubishi mp 
offers the first real alternative fer 
years. 

These days, there’s no short- 
age of portable business compute* 

Bat the range of financial 
applications the mp 286L can handle 
wffi amaze you. 

Ymffl also find it’s remarkably 
fast And it provides a choice of 
functions that compare exceptionafly 
well fer size even with desk-hound 
machines. 

The internal modem and 
range of network cards help the 
mp 286L fer exceed the no 
expectations fer financial i 
communications. 

How did Mitsubishi do it? 
Hie highly mtegated technology 
of our portable business com 
p liter is the dbect result of 
over 35 years global develop- 
ment woik. 

Find oat more about 
the MHstdrishi mp 286L. 
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For the Ml story « KtnbMrii Masts amrtsnLfli 
post tiie enpM.Orofl by direct fin n 97072 73069. 
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W' If yeu need a little 
i M, direction when it conies 
Jm£.. ts ctaaeslno a computer 
training company, join us 
^■r t atEurope’sNo. 1 eveot. 

■ Tltore’s better way to com- 
pare side; by side all the 
servicesitli^inaSstry has to otter 
And wiflt Cditf e rejice s and indepth 
forums fo attend you’ll soon find 
yourself, on the right track. 

To secure your company’s future, 
just present the attached com- 
plimentary. Computer Training 
Show ticket on arrival for free 
] h admission. 






ADMIT SNE 


For extra tickets and detailed Information call 

m aiii 04 it ■■■' UPENIH 6 H 0 QRS: 

- HI "31 3 H14T - WED 10 . 00 -le.OOHBS 

No persons nnder the age^18 toll ho adml tied. 


CHEMICALS INDUSTRY 


The Financial limes proposes to publish a Survey on the above on 


11 JULY 1989 


For a full editor! 


contact: 


DEPdsedoy 


: bn pt4?3 SJOI 
or write to hiin at: 


Londoii SEl 9HL. 


FINANCIAL TIMES 

■ Imawl MiliNiii NiMinru 
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Etir0^et"ection may determine Kohl’s fate 

Poll will serve as a test pf . the Bonn coalition’s fortunes, David Marsh reports 


: v; 

"* -r>^ 

: S 1 


W EST GERMAN voters 
ui neat month’s 

Europe an electio b 8 
will have a hand notorily m 
choosing- the next -Strasbourg' 
parliament hut th deddtog how : 
long Chancellor Helmut Kohl 
w^l-renam-in. office; . 

With West Germahy^s ardour 
about Western Europe 'now: 
considerably cooler, foaq iji-fbe ' 
1920s,;.tiie poll .will serve above 
all as atest for thei&rtunes of 
foe centre-right Bonn coaHtion, - 
After -string _of regional 
election setbacks in the past 
two years forth® ruling Chris- ■ 
turn Democrats, another had . 
result for Mr Kohl would 'trig- 
ger a firm move on the right to - 
unseat - him before the next 
general^ election in December - 
3390. r-x ' 

.Oh; balance,, howeyeivbar- 
ring a disaster of unforese^i 1 
proportions: oh . June 18 , Mr 
Kohl seems hkely to slogan, to - 
ttie December i990 battle.' 

[After being regarded for 
yearn as Buropean-inintjed peo- 
ple, theWest Germans qrotak- 
ing an increasingly grudging 
view ofrfoe Community.. Impa- 
tience, too, has come ththe 
surface. The electoral turnout 
will serve as the best indicator 
of new German lack' of interest ' 
in Europe. The turnout, 66 per 
cent In 1979 and 569 per cent r 
in 1964, is widdy expected to 
fall further,^ but may lie 
increased by simultaneous 
municipal elections in foe 


Saarland and RhfwRbmd-Palati- 
;nate on the; same day. 

The election pastas of the 
'main, parties' are enlivened 


only.; by -a new liking for 
belowfoe-belt polemics .with 
rivals. -The -campaign. «Vtg»n . 
•for the Christian Democrats, 
strikes a fresh note. by assuring 
voters- that iMr^Eohl guarantees 
policies Tm foe German inter- 
■:est ?;--; I . .* 

: For mqst Sof , foe . three 
- decades since the signing of 
the Treaty of Rome, it could be 
taken for granted' that German 
and -Western European inter- 
ests coincided. .Now, after Ger- ' 
man restiveness about EC pedi- 
cles- on beer purity, ; the 
envir onment, regional support, 
industrial composition and 
social legislation, fois .lt ho 
-longer an automatic assump- 
tion. like all other, members. 
West Germany,, the ' Gsmmu- 
nity’s principal paymaster, has 
to assure voters it Is getting- 
vahie.for money.- ... 

Christian Democrat officials 
acUoit. thelr .more aggressive 
slogan has been . prompted 
partly byfoe advocacy of “Ger- 
many first” by far-right group- 


Brnasels package an firwTM»tTig 
programmes aimed to accom- 
pany the. 1992 Single Market, 
the Federal Republic's - jmmiimiI 
Mdgetary contributions axe 
expect * d to rise by 1992 to 
around DM26ta from DMlSbn 
last year. 

EUROPEAN 
ELECTION 



its leader, Mr Gerhard 
Trey, foe German national 
Union is mounting a v ehement " 
campaign for the June poll. . 

The ultra-right is trying to 
feed, on popular unease about 
-growing German payments to 
Brussels. Under, last year’s 


The West Germans are wor- 
ried their high standards in 
areas ranging from air. pollu- 
tion to labour-management co- 
operation .wiB be watered down 
by European harmonisation. 

In . European monetary col- 
laboration, Bonn is adopting a 
cautions stance in spite of foe 
enthusiasm for monetary 
Tin tnh of . Mr Hans-Dfetrich 
Genscher, foe Foreign Minis- 
ter. The popular worry appears 
to be that hard-won G erman 
stability will be frittered away 
by too much consorting with 
the poorer and less inflation- 
minded states of southern 


Europe. 

German reservations about 
the post-1992 programme are 
underlined In the latest opin- 
ion polls sponsored by the 
European Commission. Based 
on surveys at the end of 1988 
throughout foe Community, 
they show that only 10 per cent 
of Germans said they viewed 
“very hopefhlly" foe 1992 date. 
This compared with 19 per cent 
for foe raphes of all member 
countries. . 

The proportion of Germans 
saying they thought their 
country, benefited from Com- 
munity membership was 55 per 
cent Only three other mem- 
bers - Denmark (54 per cent), 
the UK (47 per cent) and Spain 
(27 per cent) - had lows- scores. 
The proportions saying they 
th ought their countries gained 
from the Community were 79 
per cent in Ireland, 75 per cent 
m Italy, 69 per cent in Portu- 
gal, 68 per cent in the Nether- 
lands and Greece, 67 per cent 
in Luxembourg. 64 per. cent in 
Belgium and 58 per cent in 
France. The German reticence 
takes little account of the 
nearly two thirds of the Fed- 
eral Republic’s foreign trade 
surplus of DMl28bn last year 
which from trade with 
the other 11 members of the 
Community. 

The far right is treating the 
elections as a dress rehearsal 
for December 1990. Signs are 
that the movement is at last 


treated by the 


One Bonn cabinet minister 
regrets that right wing sym- 
pathisers on their way to elec- 
tion rallies step through a bar- 
rage of abuse from 
“anti-Fascdst" demonstrators. 

Their electoral importance 
lies las in whether or not the 
German ultras succeed in win- 
ning parliamentary representa- 
tion in Strasbourg, for more in 
how many votes they steal 
from the mainstream parties 
on the right. 

The Christian Democrats 
anti their Bavarian partner, foe 
Christian Social Union, are 
trailing in the opinion polls 
with about 36 per cent support 
from the electorate, against 40 
per cent for foe opposition 
Social Democrats. This com- 
pares with foe 44 per cent 
gqinpH by the right in the Jan- 
uary 1987 general election, 
when the Social Democrats 
scored only 37 per cent. 

Pundits recall that the elec- 
toral showing of the far right 
National Democratic Party - 
even though it Called to win 
the 5 per cent necessary to pro- 
pel it into the Bundestag — 
was crucial in ejecting foe 
Christian Democrats from 20 
years of power at the federal 
level in the general elections of 
1969. On election night of June 
18 , the voters will be thinking 
lass about Brussels in 1 99 3, Car 
more about Bonn in 199L 


For Lander, Brussels poses 
both threat and opportunity 


By David Good hart in Bonn 

WEST Germany’s 11 Lander 
(states) have always bad their 
reservations about the EC. 
Despite enormous sovereign 
power within the Federal 
Republic they are simply 
ignored by EC Law which 
recognises only unitary states. 

This has meant foe Federal 
Government usurping many 
L&nder powers, for example in 
education or cultural matters, 
in its dealings with Brussels. 

The Lanaer have clawed 
back some rights to informa- 
tion and consultation from 
Bonn and have become adept 
at lobbying Brussels directly 
when they feel their interests 
are seriously threatened. 

Mr Lothar Spath. Prime Min- 
ister of Baden-Wurttemberg, 
even enthuses about a “Europe 
of Regions”. 

His fast-growth region has 
set up special relationships 
with Rhone-Alpes (France), 
Lombardy (Italy) and Catalonia 
(Spain) which he calls the 
“four motors of Europe”. 

He says that all four regions 
fear that thinking in Brussels 
is still too geared towards sup- 
porting old industries like coal 
steel and agriculture, and not 
enough towards things like 
linkin g universities to indus- 
try. 

This is not merely altruistic 
high-tech thinkin g, regions 


qualify for more R&D support' 
from EC if they link in with 
others across national borders. 

But from most Lander capi- 
tals, the EC has been seen as 
much of a threat as an oppor- 
tunity. particularly since Brus- 
sels developed an interest in 
competition policy. 

The Competition Directorate 
has been snooping around not 
only in Germany's national 
regional aid programme 
(drawn up and paid for by 
Lander and Federal Govern- 
ment) but also in the Lander’s 
own supplementary funds. 

Last year’s so-called Bange- 
mann -Sutherland compromise 
(named after the former Bonn 
Economics Minister and Brus- 
sels Competition Commis- 
sioner) was meant to reduce 
from 46 per cent to 38 per cent 
the proportion of the popula- 
tion living in areas qualifying 
for regional aid. 

According to one exasper- 
ated Competition official in 
Brussels the fierce resistance 
of the Lander has kept the fig- 
ure over 40 per cent 

These 'European' issues will 
have virtually no effect on this 
month's European election but 
the running battles between 
the Lander and Brussels may 
well have contributed to a 
national cooling-off towards 
the EC. 


The impact of EC initiatives 
is usually more mixed than the 
Laender let on. Take the case 
of Essen, the old industrial 
town on foe Ruhr. 

Being in a major coal-produ- 
cing area, Essen will suffer 
from the EC’s proposal to ban 
subsidies to the coal industry 
by 1993. 

But that does not automati- 
cally crank-up hostility to the 
EC when the local Social Dem- 
ocrat politicians concentrate 
on blaming the Christian Dem- 
ocrats in Bonn for failing to 
stand up to Brussels. 

On the positive side, EC 
enthusiasts in Essen point to 
the fact that the town has just 
been granted Objective 2 status 
by the EC’s European Regional 
Development Fund. 

That means it classifies as 
an area of industrial decline 
requiring help 

However, Essen has recently 
stopped being covered by 
either national or Lander 
regional aid. This creates a 
complication. 

Essen will receive no EC aid 
unless it also qualifies for aid 
within Germany but to put it 
back on the national list would 
further breach the 38 per cent 
compromise. 

Some European issues will 
never make the stuff of elec- 
tion campaigns. 



go-ahead 


new 



By Raymond [Snoddy- c -■ 

EUROPEAN : ' aviation: 
authorities have cleared foe 
ne^r- long-range Boeing jumbo 
jet for commercial . service 
while a programme of modift . 
catiota is canned outl 

The . agreement has been 
reached following talks in 
Paris last week between Boe- 
ing and the aviation author!: 
ties of four countries '- . foe ,. 
UK, West Germany, France ' 
and the Netherlands — .which 
have ieenj.- pressing.':' for - 
improvements toL the flgaig n of 
the 747-408. 1 . ;■ / / * . 

The compromise means that 
foe fou^. European airlines 
which have, ordered 747-400s, 
British Airways, Air France, - 
Lufthansa -and * KLM Royal: 
Dutch Airlines, will now be 
able to Intro du ce foe new air- 
craft on scheduled servicesfois . 
summer."'- - ** \ 

! Boeing, foe Setfftahgsed 
manufacturer, said m a State- 
spent yesterday that it had 
agreed to. continue working 
with the .European authorities 
to develop what it called satia- ' 
factory design apd testing solu- 
tions to meet their require- 
ments. 

“In turn, foe European 
authorities have agreed to 
accept 747400s for commercial • 
service from their respective 
airlines,” Boeing said. : 

Britain’s . Civil Aviation 
Authority confirmed yesterday 
it was satisfied with the 
arrangement reached witirBoe- 
ing regarding modifications to 
the building standard of the 
aircraft. 

The Authority would in tom 
proceed with foe certification 
of the 747-400 for introduction 
into UK service this summer. 

British- Airways has ordered 
19 of foe aircraft, which have a 
range of 8,000 miles without 
refuelling, at a cost of mare 
than $2bn- 

The. .first BA aircraftls due ~ 


to makA its Timiflwn ffl ght today 

at Everett, the Boeing produc- 
tion cenhtre hi Washington 
state, in preparation for deliv- 
ery at the win of June. 

The group of European avia- 
tion anthories warned Boeing 
some months ago the 747400 
- did not meet thair latest safety 
standards and that airworthi- 
ness certificates might be with- 
held until:' change* were 


Since the Turkish Airlines 
DC-K> crash in Paris in 1980, 
when -a. a cargo door failed 
leading to decompressioii, foe 
collapse cf a. -flight floor and 
the severing; of control wires, 
European aviation aufoorites 
have Insisted on improved 
standards for new aircraft. 
They . include strengthened 
qpper dfjck : .flooring and f 
greater separation 'of control' 


regards the 747400 as 
a “derivative ” of existing jum- 
bos and therefore not a new 
aircraft automatically subject 
to the latest European safety 
standards. The . 747400 which 
has longer wings than existing 
jumbos win cany 410 passen- 
gers and be able to fly all the 
world’s major air routes non- 
stop with the exception of 
northern Europe to Australia. 

■ The 747400 has already 
received airworthiness certifi- 
cation from the Federal Avia- 
tion Authority in the US and is 
already in service with North 
West Airhnes of the US and 
Sin g a por e Airlines. 

Today- Singapore .Airlines 
launches the first scheduled 
747400 service into London’s 
Heathrow Airport—- a non-stop 
service that should take 13 
hours-- one hour 50 minutes 
lms than the current service. 

Together the four European 
nations have ordered a total of 
55 aircraft, about one quarter 
of Boeing's order book: • 


Telecom link planned to 
test advanced projects 

By Hugo Obcon 


THE telecommunications 
adminis trations from; 13 Euro- 
pean countries have agreed to 
set up a special network for 
testing advanced communica- 
tions applications —which 
require transmitting huge 
amounts of information. 

The sorts of applications 
which might be tested include 
f m-riitips for foreign ex c hange 
dealers to see moving pictures ' 
of each other while trading 
electronically; for exper ts to 
diagnose faults in aircraft from 
remote locations; and for doc- 
tors to examine patients’ x-rays 
over a telecommunications 
link. : •’ - 

The trial will help Europe’s 
telecommunications operators 
decide whether there is suffi- 
cient demand for advanced 
applications 'and whether they 
should invest in 'fully fledged 
networks. The total cost of 
establishing advanced net- 
works across Europe would be 


over EculOttm (£68hnX 
The trial network, called the 
European Broadband Intercon- 
nection Trial (Kbit) will be 
. capable of switching traffic at 
two megabits a second, about 
30 times-foe current speed. 
Although the operators* pres- 
ent networks are not desigiBd 
to cope with such a load, they 
"believe it can be done by 
Immxrrising. 

The Kbit network is designed 
to run in parallel with- foe 
European Comission’s Race 
programme, which, is pioneer- 
ing into advanced communica- 
ttons. The idea is that applica- 
tions developed in Race would 
be tried out on EML 
The 13 countries which last 
mo nth signed a memorandum 
of understanding to establish 
Eblt are: Belgium, Denmark, 
' Finland, - France. .West Ger-. 
many, Ireland, Italy, Nether- 
lands, Portugal, Spain, Sweden. 
Switzerland and foe UK. 
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Sheraton, we go 
our way to 
our guests. 




One rainy evening (in London, where eke?) 
the Front Office Manager at the Sheraton Park 
Tower decided to become a Taxi Driver. 

As everyone knows, yon can never get a taxi 
when yon really want one — a fact of life our 
Porter and a number of guests were being 
reminded of that evening. 

So our Manager stepped in and offered lifts 
to the guests. Two accepted. Instead of driving 
straight home to Putney (in the south-west of 
London, across the Thames), she took one guest 
to Covent Garden (east of the West End) and 
another to Bayswater (north of Hyde Park), 
neither exactly en route. 

In every Sheraton we work to a motto: "Little 
things mean a lot," exemplified in this case by a 
temporary change of job that helped two guests 
to keep dry, and keep their appointments. 

W6 have nearly 500 hotels worldwide. 

For reservations or information, 

contact your nearest Sheraton 71 " howa-,!,r 5J2l5J} 

Hotel or get in touch with your travel agent. ±TX 
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Silent majority dominates Soviet 


By Jim Bodgensr in 
Ankara 

ABOUT 300 ethnic Turks 
arrived in Istanbul at the 
weekend after being expelled 
from Bulgaria. Their ejection 
followed attacks a week before 
on Turkish ethnic protestors 
by the Bulgarian police and 
army, which left an unkown 
number of the protestors dead 
and injured. 

The refugees included promi- 
nent members of the two Bul- 
garian Turkish movements, 
the Democratic Union and the 
independent . Civil Bights 
Defence Association. These 
have sprung up in protest 
against the campaign since 
1984 by Bulgaria to force its 
L5m-2m -strong Turkish minor- 
ity to renounce its ethnic 
rights. 

The refugees corroborated 
reports that several demonstra- 
tors had died. Tanks were 
driven into a peaceful protest 
inarch on May 20, in the town 
of Kaolinovo.and the marchers 
were clubbed with rifle butts, 
according to Mr Alattin Sadik 
Memedoglu, who was a provin- 
cial leader of the Independent 
Civil Rights Defence Associa- 
tion. One demonstrator died, 
and up to 30 were injured, he 
said. 


By Quentin Peel in Moscow 

THE SOVIET Congress of 
People's Deputies, President 
Mikhail Gorbachev's attempt 
to insert some popular democ- 
racy into the Communist sys- 
tem in his country, revealed 
Itself in its true colours this 
weekend. 

Its decisions are decided by a 
huge, usually silent conserva- 
tive majority, which dominates 
the public debate, although 
members were occasionally 
stirred into fury by a highly 
articulate, progressive minor- 
ity. 

The decision to reject Mr 
Boris Yeltsin, the man with the 
biggest popular mandate in the 
country, and a string of 
Moscow radicals, for positions 
in the Supreme Soviet, showed 
that the writing was on the 
wall. 

The change of heart yester- 
day, whereby another seat for 
Mr Yeltsin was found when Mr 
Gorbachev said that was a 
good idea, showed just how 
docile the majority remains. 

Suddenly the old labels of 
Bolshevik and Menshevik - 
the majority group and the 
minority group - look like 
coming back into vogue. 

Dr Yuri Afanasyev, the his- 
torian and arch-reformer, 
described the two sides, in a 
passionate outburst on Satur- 
day, as the "democratic minor- 
ity”, condemned to a subordi- 
nate role, and “the aggressive, 
subservient majority." 

The dangers of a party split 




Anatoly Lukyanov ™ gfaxg a point for the Soviet conservatives 


are very real 

Dr Afanasyev brought all the 
radicals in the assembly to 
their feet when he denounced 
the new parliament as a “Stal- 
inist-Brezhnevite Supreme 
Soviet” - in style, if not in 
actual personalities. 

Mr Gorbachev himself steers 
an unsteady middle coarse 
between the two, giving the 
radicals their platform, but 
allowing the party’s lobby fod- 
der to dictate the results. 

The result is an extraordi- 
nary combination of unprece- 
dented outspokenness from the 
radicals - and truculent inter- 
ventions, rude heckling, com- 
bined with traditional eulogies 


of the top party leaders, from 
the majority. 

On Saturday, fit seemed as 
though foe' old-style majority 
had finally overstepped the 
mar k when, in full view of an 
enormous television audi e nc e , 
it rejected Mr Yeltsin, foe man 
with a popular mandate from 
more than em Muscovites, for 
a seat in foe hew Supreme 
Soviet. 

Candidate after candidate 
from the party apparatus was 
approved by the same, old 
2,000-odd votes in favour, with 
a handful against. Only foe 
outspoken progressives - Mr 
Yeltsin and a string of otters 
from Moscow - were roundly 


defeated. Every one who had 
spoken out at foe congress was 
savaged in the poll 

In truth, the Moscow radi- 
cals had committed political 
. suicide fu the cause. of demo©- 
racy, when they decided to 
present 55 candidates for 26 

saste while every otter group* 
in the country nominated 
almost exactly the right num- 
. her of names for seats avaH- 
* able. 

As for Mr Tettsia, bis demise 
seemed quite clearly designed 
by the. party apparatus: The 
'Russian Federation, .with 11. 
seats to fill In the new Soviet 
of Nationalities, allowed 12 
names to go forward, just 
■ [ enough for foe former Moscow 

- party chief to get foe chopv He 
came bottom of foe poll, with 
*964 votes wgahwt-Triwi. The only 
consolation was that second 
bottom. - with 761 negative 
votes - was the only Politburo 
member of the listed dozen, Mr 

- Vitaly. Vorotnikov. 

Those election results 
appeared to fry in the face of 
foe whole new electoral trend 
in the Soviet. Union, party 
functionaries having been 
defeated in foe popular vote 
across . the country earlier this 
year, and radicals ssoch as Mr 
Yeltsin and his colleagues, 
having triumphed in the big 
cities of Moscow, Leningrad 
' and Kiev against the party 

The result of the vote in 
Congressbecame swiftly appar- 


ent as the weekend wore an: 

. First a demonstration by 5.000 
people outside the Luzhniki 
■ stadium in Moscow on Satur- 
day ni g ht , foHoWed by another 
of about 50,000 bn‘ .Sunday 
night. .Fm- foe first time, Mr ■ 
CkHbachCThlmsdrcaineiiifot - 
some savage criticism:“A . 
majority of the people bacss a 

' .minority in' tte 'congress,^ the 

banners cried. i 

Most worrying for - foe depu- 
ties tbemselYe£ however, was 

- a'-flood of t'folcgranunes and. 
telephone rails from across the 
country, where Mr Yeltsin — 

‘ albeit undeservedly . may be - 
has become a symbol for oj>po- 
* sition to* party priYuegfr and 

bureaucracy: 1 ' V'/V ; 

“The people ax? not happy 
with the work we are doing; 
Mr . Yuri ' Barashkov, -from 
Arkhangelsk, declared.' • ■_ 

“The outcome of foe secret 
baUcrt for. foe Supreme Soviet 
was not met by full under- 
standing," a • deputy from 
Donets declared, by way of a 
T ^nunlflcmt understatement. 

i^iat 1 was when Mr . Alexei 
Ka-EOTmte k from Omsk -stepped 
in to save the day goffering to 
give i® 'hfa' seat -m the new 
standing [parliaments the 
Supreme Soviet, for Mr Yeltsfn 
- and Mr. Gorbachev 
a pproved. 

Even so, most [of foe. Moscow 

progressives and their soppartr 

era - a growing* but solitary 
group - remain out in the 

cold. - ' "• 






Fly TWA to Washington and get 
an airport to yourself. 


TWA is the only airline that flies non- 
stop from the UK. to Baltimore Washington 
International airport. 

With good reason. 

Because when you get there, you'll find 
an airport minus the airport crowd. (Many of 
them have gone to Washington’s other airport) 


What’s" more, getting to Washington 
from Baltimore is a lot easier than travelling 
from Dulles. For a start the walk from plane 
to customs is a short stroll. 

And there’s easy access to transport into 
town. Transport which indudes trains running 
25 times a day. 


Baltimore is -right on the doorstep of 
the State of Maryland, so there’s every 
opportunity to do a little exploration beyond 
Washington. 

TWA has long, been committed to 
making life easier in the air. 

Now we’re doing the same on the ground. 


aims to narves 
farmers’ votes 


By ChrMopher BoMraU, recant* In Lomza .» 

TBE-'iVSB 

counfiyof Lomremw oftte hw*£ag SoBdart 1 

ejections. _ • _ - ■ - - .Tastrzebski does a dmi t 

* isUexe to^memberahty at 

ingty * the ttettunmunist Party at 

Dominic . Jastrzetjsxi, . ina me trace tf 

h#. has h«wi ■aien&ur’r.- private secte ann,J wc yo i ire 
fiwr days, a week away jtoni fi‘ ° j 

mfote trv seekin g' f y "coa- * for 

HBcS^^Stieatemt stock 

mut Mg 5omln akmalfvfllage /-processing bua foessmid^xpo rt 

“Ninety-five * per cent of my Western capital. he_ te 

family stm Hve here " be tdls P™™*®* 11 ? ..“SShls D fw>m 

Ifs a ^ mza ** 

m mtpg af w nl i ii fmwidly iw dUOlll BWU®-tMS WCOfc 

the provinces in Tfae Hn e 

are lookteg critically at ’the ' ttona frtta Solidarity foathe te 
candidates’ backgrounds fort; toting his poatooir as Trade 
1555 b iSfo the constituencies MfiSster to. favour, one prov- 
in whidh they are standing. - .%rJae*. ■<-: ■ 

ttw> Solidarity opponents. ifr - * He fa ateo . coming und^ 
Lech KoztoL a local lawyer^*: attaric for being , foscin atal by 
and Mr lfiehardRefeSi a Csfoofertte Wetj L tea 

lie patttidan from Warsaw, are'- 

tattled, as not. only, does 'Mr - fifiedvdwt, he saw* Mr Rkh- 
Jastrzebski have : the right -J. ard Kraraewah|,^a Eraners Sal- 
roots batiie fa also prornlsihg fi^artty candidate ^c..parlia^ 
to bring prosperity to hfa home, 

OTovince. ; . -.%parishioiieis df lgjegnkowo at a 

"T* amLmnza’s riianoe for the w nteSing^ in ttie^urchyard 
future/* - he promises, like the ■ after a Corpus Chrfeti service. 


STt o foe Wit, tte^dgrt 
ntfae than 20^0 per cei^ H te 
said-Wtteriy of the 86 parishes 
in the tOTStitoency-- . , ,g? : 

■ Mr Jastrzebski does admit 
tiiou^i to hfa membashfp of 
riie Cmnmunist Party at meet-. 



Western pjditidans he identi- 
fies. with and was able to 


“He wmite to make' mere farm 
labobtess 'and servants out of 


observe when he worked 1 In- us/ MT Kiaszewati wiped. 


WDUVO jw — 

Xmdffn ftrrix years in foe late 
70s In a Polish timber trading 
•company.- “ • '* 

But* f6r : the. voters lie 
embodies 44 years of mfaride 
■by the barty and te knows he 
is bfl ttHpg against ^the tide. He 
says: TI, wanted>o 33* thfa' 40“ 


But Lonrza is ripe for devel- 
opment The average size of 
-fob forms in the province is 12 
hectares — large by Polish 
standards. THany locals have 
mao wb^ed in tiie -West and 
d^^tevihgs to high, poten- 
tfaltySjtravidin^r-ihe capital 


says: Tl.maia». w *.w . ui». hi vT*’, 

see iflcbald break foewayeof \ wlflci^Mr . Ja^risetaK^ants to 
TMgrtdwinina mbteBee tb rebufldtheprivate 


^ree^rtlon " smMrodnfra^roctUre Polish 

• Mr Jastrzdwkimsowanfafo^ formtegr needs iflt if to mod- 
win as he : seems' to 'asmmjfi': erijmei' ; . . ^ . . 
that ontytfaoseuoBticiansWhti: r^ErJdsteBbefldrs’c maign te 
can win dectimirwfflcmint foif : modem OTC^with its 

modi fu tte pafty frxmi/iloV»^' pTO^fle rf aHicrete improvh- 
on. At times ft eVenfkxAseAtt^ ntentST ln tibe jK* too; distant 
he wants to bcffldr a holltlcat, ffttmfe' ft stmids^rb^tence of 


meetings. 


Mi^ai^t g i £ i aS ment-agafost the anlhimr> 
ahiijost re^tous refer- 
'■ enbes toa better fotfizre. 


ATgepoe currency 
rate frozen 


By Ctegy.- H ite In Buenos Aires 


PRESIDENT Hatil AHbnsfn of 
Argentina has -axmduiiced. a 
safes of emerge ncy economic 
measures, including a ret urn 
to Asingle exchange rate fixed, 
and regulated by the govern- 
ment . 

In the m iddle of a growing 
crisis of confidence and stabil- 
ity, the president, who fate just 
over six mouths left in office, 
made a national broadcast on 
television and radio late on 
Sunday, the third such direct 
appeal .this, month. In his half- 
hour speech he accused 
mwiawwi individuals of finan- 
cial "speculation" and said the 
country’s present crisis Was 
due to their unpatriotic behav- 
iour. - 

He said his government has 
decided- to return to a fixed 
exc h a n ge rate, after less than 
one month of a free-floating 
.sato,: as part of a package 
inten d ed to stabilise' the econ- 
■ otny. 

Other measures include 
export duties of 20 per cent for 
industrial goods and ' 30 per 
cent for agricultural products: 
a 4 per cent tax an the first 


sale of agricultural land; sus- 
pension of all state-financed 
public works; threats of l^al 
action against price "specula- 
tion"; further increases in pub- 
lic service tarrifs (following an 
average 40 per . cent increase 
this month); and a six month 
suspension of tax-relief 
s che m e s for industrial promo- 
tion. 

Mr Alfonsfn added that a 
new set of tax laws will be sent 
to Congress for approval this 
week. 

'• The emergency measures 
come at one of the lowest 
pointe in Argentina’s econ omy 
this century. Inflation this 
month Is Bkdy to exceed 7D 
per cart and the currency, the 
austr al, has slid since January 
from 35 to- the dollar to 220 a 
wtek ago, when trading was 
frozen by gov e r nm ent decree. 
The decision to fix exchange 
rates is likely to see the resur- 
genceof black market trading 
in foreign currency, despite the 
peridenf s promise to enforce 
legal action against such trad- 
fog. now illicit. 



Indian dailies claim report 
on submarines ‘suppressed’ 

By kjc Shannajn tyow Delhi : 

^mEcKton, a Swedish 
llamentary committee wtmh,- 7 1 W 

inquired into alteged irregular- tech * Si ' 

in evaluation" of 
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'.'ar» fhmtf at tiM> itM)d9id« and faffing that, tha journey cad 
/ be completed, anywhere in tha UK. in safety and comfort 
itiainflf. mar RalayJaorvice. If a breakdown occurs at horr»,' 

/■' •. ';='“ri»e.i msbteasunan is never-left stranded or in distress. 


sloppy or aooond rate. ‘ 

= 'mar Malay f 

pt example of our thorough professionalism is 
Hus Mnricel which offers the choice of a replace- 

'./mant-ewv h 

:y-P but. a 

: haodaChas, 

Otef accommodation or public transport, 
bjectiyes are to’mtoinisa your fleet management 
whether your fleet numbers. five or five thousand. 

8itda»sist 

■■ Our « 
• . 3iyr's to t*» 

with ote* technical and legal services. 

ttftude to the motorist is, fa fact, very similar to 

/.Sous mnpc 

sate poticy/,to quote pn* source.' To taffr about an 









•“?* 'ir. Lyy -•,• -■ j -.‘ / .-.• h j*’ " 







.Vr. •-: •• 

'-rji 4— •.’’■• 

: . • r \i ■••■'■? 'jjgi. ffig .V_' ••••• _ 

V ‘ ffi* > ■ v lr V" "f -"• 




The heart of our 





’ -* . • - r • -■■ • iv. : ••■ ’ ' ' ' ... • ' 


Figures quoted refer to financial year 1987/88. 


Even before the first drop of rain falls, our £3 billion production 
line is in action. 

Radar and satellites monitor weather patterns, while information 
is received from reservoirs and pumping stations alike. 

Minute by minute, a picture is built up of the whole system as 
water is collected, stored, cleaned and delivered - sometimes hundreds 
of miles away. Control rooms, like this one at Bath, are at the heart of 
our production line. It means we can monitor the system ready to 
respond to daily peaks or seasonal demands. 

Meanwhile our staff continually analyse samples from rivers, 
reservoirs and taps. 

And that’s only half the story. The collection and treatment of 


sewage is an even bigger undertaking than supplying clean water to oVer 

15 million homes, offices and factories. ^.w- : . v 

... * ■ ■ 

In fact, the 10 Water and Sewage Businesses of England and 1 Wales 
together form one of the most important industries in Britain; - • V 
Last year our turnover was £3 billion and were-br 
Investment that is helping us to create some of the most advanced : ; 
water and sewage systems in the world. 




the horizon. ; : V'; 

If you would like to know more about us, write’ to: ^ : 
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PO Box 358, London SW1H 9YQ. 

The 10 

of England airi Wales. 

ANGLIAN WATER • NORTHUMBRIAN WATER ■ NORTH WEST WATER ■ SEVERN TRENT WATER - SOUTHERN WATER - SOUTH WEST WATER • THAMES WATER * WELSH WATER - WESSEX WATER ! YORKSHIRE WATER. 
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By CoUm MacDoogali 

oth^E §braportets awaft toe-ret- 
r&ufiftoihiti seems eertafoto 
foiled :V--v^..T', ■ • 

PeJ^ri^s.igfefiatncJeddera, •; 
diriafi^ttrfae^ThiiAr^Tv^fr 
XSaoptog^itod fearful of losing 
privilege *' *#*1 "power,' have 
emerged Sag o ne to. -vote yet 
a gainj or repression. ‘tTbey are 
d etefbywal " ^to PtoBgrro C hfaa : 
as their, bwn estate,^ as one - 
stodfflat said in Peking's Ttary . 
amnen^SQtjare a week ago; 

The -mood ‘in Peking h«a 
switched, from the hope that 
change to a more Shoal soci- 
ety might be effected by popu- 
lar .power to the recognition 
that a greedy and ambitions 
Communist -Party which con- 
trols ■ both the army and the 
press can scarcely be defeated. 
“At least the students have 
teame d about the zeal w or ld,” 
said one Chinese professor 


While Zhao Zlyang, the party 
general-secretary, - and - other 
relative liberals such as Vtee- 
Prenner Tlan Jiyun, have not 
yet been given the final coup. 
de grace, it is probably just a 
matter of time before the party 
dinosaurs rifemiafl them. 

For nearly 100 years thought- 
ful Chinese have been frying to 
bring some kind of mndemiiw. 
tion to their ancient but impov- 
erished culture. Today the 
party elders are playing the 
role of the aged empress dowa- 
ger of the late 19th century, 
who executed as many moder- 
nisers as she could catch in 
order to preserve her own posi- 
tion. Since then, C hina has 


•Men prey;to a series war- 
■ lords, generals other cfaar- 
ismatic leaders, allnf whomfa 
the last' resort despoiled the 
country to. satisfy their own 
greed tar power; 

IntheJatest.idampdown. 
China's- student leaders ; -r 
-'•aaoagjfi^ brj ghtofi jmi best 
: wt'the'ebtmtxy’s dtttvmsffres — 
seem likely to be sacrificed, if 
not. literally then at least to 
dead-end jobs, - Academics and 
' teachers, - plus distinguished 
Intellectuals snch as- China’s 
most: famous dissident, 
astrophysicist Pang T.wftj. will 
■Wb 'targets. Contributions from 
- China's best econ omis ts to the 
IteT question erf how to mod- 
ernise the lumbering - economy 
will be shelved and their 
authors sidelined, if not worse. 

Chinese development is 
likely to be frozen where it 
stands, at least for many 
months. Political reform has 
been- a dead letter for more 
than a yecnr,''hs.>2h&D has 
fought a losing battle to ret ai n 
his power as party leadar.Eco 
nmnic reform has been frozen 
since last antumn because of 
high inflation. In any case, eco- 
nomic reform was constantly 
-sabotaged by interference from 
conservatives and hardly had a 
chance to run smoothly. 

The unobtrusive reintegra- 
tkmaf Hong Kong to China 
now seems impossible. Last 
week’s pro-democracy demon- 
Str atto ns in the -British terri- 
tory underline the growing 
view that it needs much stron- 
ger safeguards than are pro- 
posed in its mini-constitution, 
the Basic Law, or in its own 
political reforms for the next 
few years, before it reverts to 
China in3997. The emigration 


-rate .erf Hong Song's b r i ghtest 
and best to fiariarfe tmA else- 
where seems likely to multiply 
greatly- 

It ‘-could, be argued that, as 
China's new ponu-beddas are 
mostly over 80, their tom of 
'Office. is likely to : be short.- 
Deng Xiaoping -himself is 
demly failing^ if ' not m politi- 
cal acmnenat least in physical 
.powers. Chen Ton, Po 2bo and 
the 1 - rest oS the 1 octo genarian s 
who emerged last week to give 
their support, are fraiL The 
exception is the 6byeardld| 
infer, Ii Peng, but be is r 
• seen simply as a.puppeL 
Furthermore there have 
been some signs of dtffferaice 
over policy, such as the 
defence by a number of retired 
generals last week of the stu- 
dents as “patriotic”. Some Chi- 
nesa say, too, that Deng is 


fo calling a meeting of the Cen- 
tral! Committee to endorse the 
top^dhanges. 

,YH the army now appears 
. united behind Deng, perhaps 
as a result of his quick trip to 
Wuhan last week, when he is 
thought to have demanded, 
and got, obedience from six out 
of China’s seven regional mili- 
tary commanders. The sev- 
enth. Peking, has now 
info line. 

President Tang Shangkun is 
a former senior army chief and 
still counts among his relatives 
many important military lead- 
ers whose interests are best 
serve d by a conservative 

flHwtnijd m Hihi . 

The outlook for nhfaa under 
what could effectively be a mil- 
itary dictatorship is bleak 


Students wake to sober reality 

Protesters fear punishment, reports John Elliott 


M t a 21-year-oM phys- 
ics student, stood 
beside a bright red 
loud-hailer and a couple of 
demonstration . posters in a 
scruffy dormitory of Shang- 
hai's Fudan University. “It is 
failure but we will have won in 
peoples’ hearts - and we can 
only only expect to get democ- 
racy step by step,” she said. 

In another room two post- 
gmdnateain their early 30 s, 
who were caught up as teenage 
Red Guards in China’s cultural 


adjustment and. sadness after 
the euphoria of a week ago 
when the spontaneous, coun- 
try-wide -student ^movement, 
b rillian tly selT-regulated and 
generally , peaceful, thought it 
.was heading for victory. 

There has been a sudden 
reduction in militancy amid 
fears of punishment. First, stu- 
dents rested over the weekend 
after days of frenetic activity. 
Then many acknowledged 
defeat, but they still went on a 
big final rally at the city's Peo- 


part will just get a bad job, or 
maybe later when they want to 
go abroad they will not be able 
to. After our experiences in the 
cultural revolution, they can 
do nothing to w orr y me. I am 
willing to go to prison m 
convert theguards. 

People started covering their 
tracks over the weekend, some- 
times refusing to act as foreign 
reporters’ interpreters. There 
were arguments about whether 
to join a planned boycott of 


, . . . . _ . _ classes tills week. “I hope there 

re vql ifooa jS qu ^ aud i the^tond jiw- t ,jg. a daas-tonwerow. X want to 

m’ffibriaji.T.f t&aw I- am ~ttfckjT- said : one 


lost '-r for tiw' tiiae 
They, too, were foa 
the pa^weeks* demonstrations 

should not be tHiiiemharod irfv .^fet-foot plastic model of the 
tumtill,>a - word use&iby;. Bi ■ Statue of liberty; ' ; • 

Peng^ the hardline Prime Mite : - ^t dme sfodenfe talked of 
ister, Who also oojnparedLtheir : joining planned woik- 

democracy movefopnt wxffcthe ,^^kJ'ers'’maj!phtoday| though 
cultural revolution. " ; ^ . . many complained that workers 

"TttrmoU. Is' a disgusting were notpreparedto strike and 
term - tins^me we have had - endanger their: "increasingly 
a mflyenfefrt,. Which wanfo toE' comfbrtable' life styles with 
keep^Chinh Stable and hefo lt television sets and refrigera- 


devefop and become prosper- 
ous. not cause .turmoil or 
chaos,” Said Xiao Wang: “The 
cultural;, revolution was' the 

result cf tap leaders using sta- 

denfeiafe their political aims - 
this" tfime the student move- 
ment 3fes not wanted to be. a 
tool bst we do want a different 

political system. It is the gov- 


tor s a t home. /T here" were 

OTGams or & • on 

October X liberation Day, and 

of rallies at the Arian Games 

in Peking next year. . 

But, punishment was upper- 
most in many people’s minds. 
“We may get sent home, before 

wa graduate,” said ML “A few 

-people wiB be put in prison or 


ermnewt that has made-tauv-^be [sent off ta*st«ne -remote 
maB,”said Xiao Yang.^,-. y. north-west -province,”, said 
In Shanghai’* universities/ / Tang. • 

the past three days have" seen . “But most students who took 


; Comnumtet Tartyntomber' anx- 
ious to rehabilitate himself. 
Yesterday students at Tongji 

university left a couple of 
weeks early for their homes, 

.saying they would not return 

till September. 

Parents who had not wanted 
their offspring to suffer a 
repeat of their own, punish- 
ment in the Cultural Revolu- 
tion were relieved that protests 
were waning. 

- Students said they were orig- 
inally motivated by disgust 
that the economic liberalisa- 
tion of the past ten years had 
led to mounting official corrup- 
tion. 

Private enterprise had wid- 
ened pay differentials, while 
they lived to appalling condi- 
tions and, along with lecturers, 
had poor job prospects 
Their . basic political 
demands have bees limited 
and far from revolutionary. 
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HK debate 
clouded by 
troubles 
in Peking 

. By Mfchaef Murray 
In Hong Kong 

MEMBERS of Hong Kong’s 
executive and legislative coun- 
cils meet today to try to agree 
cm a post-1997 model for the 
selection of the territory’s 
chief executive. 

They will try to hammer out 
a consensus ahead of 
week’s two-day legislative 
council debate on the basic 
law, Hong Kong’s fixture mini- 
constitution, which is cur* 
renfly in a final period of con- 
sultation. 

Councillors led by lawyer 
and liberal activist Mr Martin 
Lee have been pressing for the 
first chief executive, who will 
as under the present system 
wield considerable powers, to 
be chosen by universal suf- 
frage, though others favour an 
electoral college process for 
the first term at least 

Concern at recent. events to 
Peking and the groundswell of 
popular support for the stu- 
dent protests have already led 
to a un animou s v o te by execu- 
tive and legislative council 
members to speed up the time- 
table for elections to the post- 
1997 legislature, with a fully 
directly elected legislature by 
the year 2003. 

At tiie weekend demonstra- 
tors again took to the streets 
to protest at the crackdown in 
China. Despite the apparent 
flwifaf out of the student pro- 
test in Peking and the consoli- 
dation of the hardliners’ grip 
on power, local protesters con- 
tinued to call for democratic 
reform in China and for Pre- 
mier Li Fog to step down. 

On Saturday several hun- 
dred thousand spectators 
attended an emotional 
open-air concert 

A demonstration on Sunday 
Is estimated to have been even 
bigger than one the previous 
week, when more than 500,000 
of tiie territory's &£m popula- 
tion took to tiie streets. 

The protest march had a car* 
nival atmosphere, .with ban- 
ners railing for freedom and 
democracy in China ming lin g 
with Chinese flags. 


Syria applauds Baker’s stricture on Israel 


SYRIA HAS paid a warn tribute to the US 
administration, after criticism of Israel 
voiced last week by Mr James Baker, Sec- 
retary of State, Andrew Gowers reports 
from Damascus. 

Mr Mohammed Salman, Syrian^ Informa- 
tion Minister, said at the weekend Syria 
saw Washington's call on Israel to give op 


the idea of annexing territories it occupied 
to 1667. as “very positive’*, adding: “We are 
hearing that for the first time from an 
American personality.- This means the US 
is refosing Israeli expansionism." 

The minister’s remarks came after Prest- - 
dent Hafez Assad of Syria had joined other 
Arab leaders, at a summit meeting in 


Morocco, in backing toe Palestine Libera- 
tion Organisation’s current peace initia- 
tive. Mr Salman said that, after meetings 
of Mr Asaad and Mr Yassir Arafat, PLO 
chairman, at the summit, the PLO was 
welcome to said a delegation to Damascus 
to discuss a foil reconciliation between the 
two sides. 


Old vendetta lets Lebanese blood 

Andrew Gowers weighs up Damascus-Baghdad rivalry 


E VERT SO often the Arab 
world finds Its founda- 
tions shaken and its 
political resources sapped by 
an internecine feud of quite 
baffling ferocity. 

Such was the case at last 
week’s Arab summit to Casa- 
blanca, where t h e niH 
dividing Syria and Iraq erupted 
into open abuse between the 
respective presidents, Hafez ai- 
Assad and Saddam Hussein, on 
the subject of Lebanon. No 
sooner had the Arab League 
mended its final fences with 
Egypt, after a 19-year rift over 
the Camp David accords with 
Israel, than a much deeper ven- 
detta was reasserting itself, 
with Syria and Iraq entrenched 
on opposite sides to the latest 
round of Lebanon’s 14-year 
civil war. 

The outcome of the boot last 
week was a victory on points 
for Syria. But, with the propa- 
ganda war between Damascus 
and Baghdad plumbing new 
depths, that is almost certainly 
not the <md of the affair. 

Rivalry between the two cap- 
itals goes back at least to the 
eighth century AD, when the 
Abbasid in Baghdad usurped 
the leadership of the Arab 
empire from the Umayyads of 
Damascus. In modem times, 
the conflict has taken on new 
and virulent forms, and has 
brought them close to hostili- 
ties more than once . 

There Is a peculiarly intense 
personal loathing between Sad- 
dam Hussein and Hafez Agaaif 
It is often said that the two 
men, rulers of neighbouring 
countries for the best part of 20 
years, can scarcely bear to he 
in the same room together - 
ah observation borne out by 
last week’s events. By repute, 
there is a world of difference 
between the two individuals. 


However, they match each 
other in ruthlessness and 

awiMtiff n 

Both desire to play a rate in 
toe Arab world disproportion- 
ate to their countries’ demo- 
graphic weight; both possess 
formidable military 
both pay Ep service to Socialist 
ideology but have made prag- 
matic accommodations with 
private enterprise and conser- 
vative Arab monarchies. 

Above all, as befits authori- 
tarian nilers, both Hafez Assad 
and Saddamm Hussein are con- 
stantly on their guard, their 
watchfulness aggravated by 
the fact that they belong to 
minority sects in countries 
riven by powerful sectarian or 
ethnic traditions, hi the c»«» of 
Iraq, a Sunni Muslim Arab 
elite presides over a Shia 
majority and a large and rebel- 
lions Kurdish minority. In 
Syria, power is invested in the 
Alawite community from the 
mountainous north, a sect of 
Mum closer to Shi’ism +han to 
the Sunni branch adhered to 
fay most Syrians. 

Partly for these reasons, 
each country has tended to 
blame its domestic political 
trouble on subversion by the 
other. Syria accused Iraq of 
haring a hand hi an npriaing 
by Sunni ftiniiamantaHs ta in 

the town of Hama in toe early 
1960s. Saddam Hussein, for his 
part, claimed to have uncov- 
ered a plot against him alleged 
to have been supported by 
Syria shortly after lie seized 
the Iraqi presidency in 1979. 

What has brought the under- 
lying tension to a head is Sad- 
dam Hussein’s desire to avenge 
Syria's support for Iran in the 
Gulf War since the ceasefire 
last summer. Where better to 
create trouble for Syria, the 
Iraqi leader n-n Jc nln twl^ than 


Lebanon - scene of many of 
the Arab world's proxy wars 
and a country where Damascus 
believes history and geography 
give it a special rote. 

Since last autumn, Iraq has 
been pouring money and arms 
- including heavy artillery 
and tanks - into Beirut’s 
Christian enclave where Maro- 
nite forces oppose the Syrian 
military presence in Lebanon. 
This year, Baghdad has 
emerged as the principal spon- 
sor of Gen Michel Aoun, the 
Christian army commander 
who is waging a “war of libera- 
tion" against the Assad regime. 

Syrian officials claim Iraqi 
and Israeli military advisers 
are working with Gen Aoun, 
and matter that be possesses 
six missiles - probably Sovi- 
et-made Frogs - with the 
range to strike Damascus. Iraqi 
officials make no secret of 
their aim either to force Syria 
into a hmliating withdrawal 
from Lebanon or to goad Hafez 
Assad into a full-scale inter- 
vention in the Christian 
enclave, which they hope 
would dent his international 
se. 

n an intriguing bat dis- 
torted symmetry, each side 
claims the other has been 
weakened by recent events: the 
Iraqis say Syria's international 
assets have diminished as a 
result of the end of the Gulf 
War and the Palestine Libera- 
tion Organisation’s overtures 
to Israel; the Syrians point to 
recent ructions in Saddam's 
family and his vicious suppres- 
sion of the Kurds as evidence 
of post-war insecurity. 

“Assad has lost his Palestin- 
ian card and his Iranian card." 
gloated an Iraqi official in 
Baghdad last night “Lebanon 
is the last card he has.” 

“As long as the contradic- 


tions within Iraq increase,” 
retorts Mr Mohammed Salman. 
Syria's Information Minister, 
“Saddam will try to keep his 
army busy with outside activi- 
ties." 

It was with toe hope of budd- 
ing an Arab .consensus for Syr- 
ian withdrawal that Saddam 
Hussein went to Casablanca 
last week. He sems to have 
miscalculated. The outcome 
was a bland statement calling 
for continuing efforts at politi- 
cal reconciliation between the 
Lebanese under the auspices of 
three Arab leaders - from 
Morocco, Algeria and Saudi 
Arabia - who are unlikely to 
create problems for Syria. 

For the moment, then, 
Syria's position does not seem 
under serious challenge. In alli- 
ance with Lebanese Muslim 
forces, its 30,000 or more troops 
control 80 er cent of the terri- 
tory. It enjoys at least tacit 
support from Arab powers 
such as Saudi Arabia, which is 
anxious to shield i psaif against 
Iraq's post-war ambitions. 
Rather than send troops into 
the Christian enclave, the Syri- 
ans believe they can afford to 
sit tight until the Lebanese tire 
of Gen Aoun’s adventure: 
“Syria has no intention to 
enter this area or to solve Leb- 
anon’s problems by military 
means,” says Mr Salman. 

On the other hand, Saddam 
Hussein has invested a lot of 
prestige to his attempt to make 
mischief for Syria, and it is 
bard to see him dropping his 
support for Lebanon's Maro- 
nite Christians now. With or 
without genuine moves 
towards reform of Lebanon’s 
political system, the battered 
people of Beirut have reason to 
fear yet more bloodshed as a 
result of what is, at least in 
part, somebody else’s war. 
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We’re certainly 
not the biggest. 
How is it 
that we’re No. 1? 


© 


It is, of course, a simple matter of definition. 
In the world league Creditanstalt is certainly 
not among the top ten largest banks. And yet 
we are Austria’s leading bank. 

As No. 1 in Austria, we take a leading position 
In international business. And in important 
financial areas, such as Eakt-West trade 
finance, we are second to none. 

With branch offices in the major financial 
centres of the world, we invite you (wherever 
you are) to prove for yourself that we place 
the success of our customer above all else. 



Austria's leading bank. 


Head office: Schottengasse 6. A-IOlO Vienna, 

Tel. (0222) 531 31/1151. Fax 535 02 03 

London office: 29. Gresham Street. London EC2V 7 AH 
Tat. (1) 822 2600. Fax (1) 822 2663 

Further offices in Atlanta. Berlin GDR. Budapest Buenos 
Aires. Dubai. HongkonQ. Milan. Moscow. New York, Prague. 
San Francisco. Tokyo. 




Jar dine Strategic Holdings Limited 

(the “Company") 

200,000 Convertible Cumulative Preference Shares 
(ihe "Existing Shares”) 

Issued in July 198? and available in the form of 
International Depositary Receipts 
(the "Existing IDRs“) 

NOTICE IS HEREBY GIVEN to the holders of the Existing 
lORs pursuant to Condition 23 of the Conditions of the Existing 
IDRs char, following the issue on the 25th May, 1939 of a further 
200.000 Convertible Cumulative Preference Shares (the "New 
Shares") available in the form of International Depositary 
Receipts (the "New IDRs"). the Company and the Depositary 
have agreed to amend the deposit agreement dated 13th July. 
1987 (the "Deposit Agreement") and made between the 
Company and Banque Indosues Luxembourg (the “Depositary") 
which governs the Existing IDRs. 

The principal amendments are designed to permit the issue of the 
New IDRs by the Depositary and to amend references to Existing 
Shares to include references to the New Shares. Certain other 
amendments have been made which are of a minor or technical 
nature. None of the amendments increase or impose fees or 
charges payable by IDR Holders, nor, in the opinion of the 
Depositary, are they materially prejudicial to the interests of the 
IDR Holders. The amendments are therefore effective immediately. 
The amendments are contained in a supplemental deposit 
agreement dared 25th May. 1989 (the "Supplemental Deposit 
Agreement”) between the Company and the Depositary. Copies 
of the Supplemental Deposit Agreement are available ai the 
offices of Banque Indosues Luxembourg at 39 ALl6e Scheffer, 
L-2520 Luxembourg (as the Depositary) and Crtfdir Suisse at 
Paradeplatz 8, CH-8001 Zurich (as the Agent of the Depositary) 
for as long as any Existing Shares or New Shares remain in issue. 
Banque Indosues Luxembourg 
30rh May, 1969 
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Debate grows on Japan’s market 

The view is gaining ground that Tokyo needs another big shock, Ian Rodger wntes 



R egardless of the 

political and technical 
merits of last week's 
decision by the US to cite 
Japan as an unfair trader, 
there is growing debate on 
whether the process of market 
liberalisation In the country is 
still on course. 

Is tite US and elsewhere, the 
view is gaining ground that, 
despite its pledges, Japan is 
not emerging from its protec- 
tionist traditions quickly 
enough and thBt it needs to be 
hit with another big shock. In 
Japan, most officials believe 
that the momentum of struc- 
tural change is proceeding sat- 
isfactorily and even gathering 
pace. Excessive pressure from 
the US or other foreign coun- 
tries risks offending the Japa- 
nese people and thus being 
counterproductive, they fear. 

Certaiuly. the results of the 
country’s efforts at structural 
change In the past few years 
are meagre so far. When the 
seven leading industrial coun- 
tries agreed in September, 1985 
to revalue the yen, it was 
widely assumed that this move 
would force Japanese manufac- 
turing Industry to change its 
aggressively export oriented 
structure. 

The Japanese government 
quickly followed up with the 
so-called Maekawa report the 
fruit of a blue ribbon commit- 
tee study which set out a blue- 
print for «y*mpipm**nfrn- y struc- 
tural changes in the economy 
and society to help absorb the 
expected severe adjustments in 
industry. 

Under the Maekawa plan, 
the government would stimu- 
late domestic demand, partly 
to attract imports, and would 
dismantle regulatory barriers 
to market forces in many 
industries. Measures would be 
taken to remove excessive 
incentives to savings in the 
hope Of «HtnnlflHng consump- 
tion, and rules would be 
changed to reduce the working 
week, create more holidays 
and take other steps to encour- 
age the Japanese people to he 
less workaholic. Four years 
later, even though the yen has 
doubled in value against the 
dollar, the trade surplus is 

winch higher than it was in 

1985 and, by all accounts, it is 
likely to grow again this year 
to something like SlOObn. 
Imports have grown signifi- 
cantly, but manufactured 
imports still repres en t a rela- 
tively small proportion of gross 


national product. 

It was expected that many 
lower value industries, such as 
shipbuilding, textiles and steel, 
would have to contract or dis- 
appear as a result of the yen 
revaluation, and that was 
accepted by Japanese authori- 
ties as an inevitable conse- 
quence of the need for fearer 
international division of 
labour. In fact, Japan now pro- 
duces more steel than five 
years ago, the shipbuilding sec- 
tor is booming and only in the 
garment making sector has the 
country given way signifi- 
cantly to the pressure of 
imports from neighbouring 
Asian countries. 

What appears to have hap- 
pened is that the Japanese peo- 
ple, particularly those in man- 
ufacturing industry, reacted to 
the yen's rise In an unexpected 
but very traditional Japanese 
way. They worked harder. 

Industries quickly overcame 
the revaluation through a com- 
bination of rationalisation and 
development of new, higher 
value products. In the electron- 
ics industry, in particular, they 
have developed a series of 
sophisticated products - fac- 
simile nmrhiwfls, laser printers, 
laptop computers, hand held 
video recorders - that cannot 
be matched elsewhere, and so 
makers can pass an the impact 
of the yea’s rise to the world's 
consumers. Meanwhile, the 
process of eliminating barriers 
to Imports has been disappoint- 
ingly slow in all but a few lux- 
ury product markets. 

For their part, individuals 


have been hesitant to drop 
their deeply ingrained habits of 
thrift, hard work and accep- 
tance of substandard living 
conditions. Household savings 
rates remain at IB per cent, 
well above the 6 per cent rate 
in the UK, and both ordinary 
and overtime working hours 
have increased since the Mae- 
kawa report. Trade unions 
remain docile, accepting wage - 
increases this year of about 5 
per cent despite a second year 
of double figure profit growth 
in industry. 

What all this suggests is that 
the Japanese moved most 
quickly on the least painful 
changes in the Maekawa blue- 
print — fiHmnlatiwg domestic 
demand and liberalising finan- 
cial markets. But they have 
dragged their feet on the ones 
- deregulation, reduction of 
working hours, land use 
reform - which would have 
broken traditional commercial 
ties and caused anxiety in a 
people who stQl feel economi- 
cally vulnerable. 

Thus, perversely, the main 
beneficiaries of Maekawa 
reforms to dale have been Jap- 
anese manufacturing compa- 
nies. In the past few days, doz- 
ens of companies have been 
reporting their financial 
results for the 1988-89 fiscal 
year, and one of the most com- 
mon themes is that their prof- 
its have been soaring because 
Qf Strong flonigg ffa d emand 

That success, in turn, has 
helped arm them with funds to 
invest abroad, which they are 
now doing with such speed 


that it is arousing opposition 
in many countries. Because of 
the high yen, these invest- 
ments are relatively cheap. 

Conversely, the revaluation 
of the yen and the subsequent 
surge in Japanese land prices 
have made it more difficult for 
foreign **n™panigs to invest in 
Japan. 

On the other hand, there is 
considerable evidence that 
ordinary people too are 
starting - to benefit from 
Japan's success and, more 
important, to demand more. , 

The number of people travel- 
ling overseas is expected to 
reach 10m this year compared 
with only &3m four yearn ago,, 
and Japanese property compa- 
nies are investing heavily in 
leisure facilities at home to 
meet growing demand. 

The rationalisation of the 
agricultural sector is under 
way, albeit slowly, and that 
should at some point make it 
politically posable for the gov- 
ernment to implement mea- 
sures to promote land reform. 
Better land use is seen by 
many analysts as a most 
i m portant reform, as it would 
lower housing prices and raise 
living standards. 

Is it enough? Is it happening 
quickly mnug h? The Japanese 
Government’s view is that 
restructuring is proceeding sat- 
isfactorily. "We have pledged 
ourselves to this process and* 
we are proceeding on the set 
course,” Mr Michihiko Kuni- 
hiro; an assistant deputy for- 
eign minister, said on Friday. 

He acknowledged that the 


Sosuke Uno, specialist in policy issues 


process had not proceeded as 
quickly as he had hoped three 
years ago, but that was not 
'because of any "monkey busi- 
ness" on the Japanese mde. It 
was simply that Japanese com- 
panies 'had responded quickly 
to increases in demand both in 
Japan, and the US. . “Who 
knows how long some of them 
will survive if US demand 
dropsT he asked riimorically- 
The US Administration, 
which has launched an investi- 
gation of. structural harriers 
wit hin the Japanese economic 

r an, obviously disagrees, as 
other Western; Govern- 
ments. Mr Martin Bangemann, 
vice-president- of the ; European 

Commission, who .-was. in. 
Tokyo last week, needled Mr 
fflfoflhi Miftw m m h a . Minister of 
International Trade and Indus- 
try, -saying that the implemen- 
tati on of the Maekawa report 
was not proceeding as quickly 
as the legislative programme 
to bring about the unification 
of the EC market. . • •' - . 

Even ff there was agreement 
on the need to galvanise the 
Japanese people into more 
action, there is no longer an 
easy way to. do it. The view is 
growing In both Japanandthe 
US that it would not be helpful 
to bring about another signifi- 
cant revaluation of the yen 
because many Japanese export- 
ers would quickly adjust to it 
It might even be harmful, 
making it easier for Japanese 
companies to expand overseas 
and still moredifficuit for for- 
eign companies to ; expand in 
Japan. Also, any attempt by 
the US .tojdemand an accelera- 
tion. of structural changes frt 


MR Sosuke Uno (right), who Is 
expected to be named Japan’s 
new prime minister later this 
w eak, has many qualities and 
qualifications but, in ordinary 
circumstances, they would 
never have enabled him to 
reach such a high position, Ian 
Rodger writes. 

The son of a sake brewer in 
rural western Japan, he first 
came to prominence in 1947 
when he published a book 
about his experiences in an 
internment camp in Siberia. 
The book was aimed at raising 
public awaren ess of the pli ght 

of the remaining internees and 
It was so successful that it led 
to a political career for some- 
one who might otherwise have 
been a scholar. 

Despite being a politician. 


he has published two collec- 
tions of poetry and two books 
on the history of his native 
region of Shiga. He paints In 
oils and plays the piano pri- 
vately and the harmonica pub- 
licly, as many foreign digni- 
taries can attest He is also a 
qualified teacher of kendo, 
Mr Uno, who is 68, has con- 
centrated on policy issues In 
his career rather than internal 
party matters, and so has 
never built a following within 
the party or beat considered a 
potential leader. However, he 
has done memorable work in 
most of his cabinet portfolios, 
which have Included science 
and technology, public service 
management, international 
trade and industry and foreign 

affair s. 



. He is eloquent in his 
speeches, , amt wins wide praise 
from foreign diplomats for 
studying his brief carefully 


Japan wfil be met by indit 
demands that the US do Hke-, 
wiset Fran the foreign view- 
point, the best solution .would 
- be for Japan’s leadership to 
become convinced that more 
rapid change was needed and 
to take bold action to bring it 
about But the dimate, for such 
leadership is not pngdtious. 

Correction 

Sumitomo Trust 
and Banking 

A headline, oil page three cf 
Saturday’s Financial Times 
which read “Recruit scandal 
folia Sumitomo hank chief* 
should have read “Recruit 
scandal fells chief of Sumitomo 
Trust and Banking”. 


For Burma, 
read The 
Union of 
Myanma. 
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By Roger Matthew* 

BURMA, one of the world’s 10 
poorest countries, has officially 
ceased to exist The country's 
military regime has taken the 
ultimate step in ito .campwgn 
to convince the world that 
e ve r y thing bps changed since 
the brutal smjiresaloaaf mass 
pro-democracy demonstrations 
last September, ft h as chos en a 
new muse for the country. 

Instead of The Union of 
Burma, it is to he called the 
Union of Myanma. Rangoon, 
the .capital, will henceforth he 
known as Yangon, while the 
city of Moulin ein becomes 
Mowlamyaing and Prorate is to 

be Pyi- 

The official explanation is 
that more than four decades 
after the country became fully 
independent from Britain at 
the astralogically auspicious 
moment of 4JW am on January 
24 1948, the residual aspects of 
colonialism have to he swept 
away.. 

Leading astrologers are also 
said to be concerned about the 
regime’s .announcement that it 
is prepared, to emerge from 
self-imposed isolation and to 
consider foreign investment for 
the first time in more than a 
quarter of a century. 

The change in the country's 
name may therefore also be 
interpreted as an early anti- 
dote to the perceived dangers 
of foreign influence. 

When Japan and other aid 
donors from the industrialised 
world cut off assistance to 
Burma last autumn in protest * 
at the frllTmg by the regime of 
more than 1JJ00 demonstrators, 
one of- the conditions for a 
resumption of aid was the 
introduction of economic 
reforms. 

The . . regime promptly 
dropped the “Burmese Road to 
So daMam ", which had almost 
bankrupted a nation still nch 
in natural resources, but has 
yet to flesh out the replace- 
ment poTirara- 

However, by selling fishing 
and logging concessions, suffi- 
cient foreign exchange has 
been gathered to finance a 
four-month military campaign 
a gainut Eaten rebels who have 
been fighting for 40 years for 
autonomy from, what used to 
be called Rangoon. The fight- 
ing has' bean particularly 
intense in Urn past week. 
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Combined, they pave the way for progress in 
knowledge and technology Presented in concept, 
applications, equipment and systems. Explained 
and discussed in symposiums, seminars, and 
training sessions. From miniature components 
to global networks. From ideas to controllable 
systems. 

And this is what INTERKAMA is all about A trade 
fair and congress for worldwide overview and 
stimulus. A summary of scientific knowledge and 
a view of extraordinaty possibilities. INTERKAMA 
sums up the present And points towards the 
development of the future. 

INTERKAMA: a marketplace of innovation in 
measurement and automation for every field of 
industrial production. A world congress for tech- 
nical progress. Other trade fairs have some of 
the information - INTERKAMA presents it all. 
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Girozentrale 


We are pleased to 
announce that as from 
29th May 1989 
our new London Headquarters 
will be located at: 


BAVARIA HOUSE, 
13/14 APPOLD STREE 
LONDON EC2A 2AA. 


TEL: 01-247 ddS0 
FAX: 0.1 -377 SSI 7 

: 886437 
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Pharmaceutical industry 
row over drug safety tests 


By Peter Marsh 


A ROW over scientific 
standards used in trials of med- 
icines has erupted between 
Britain's main trade associa- 
tion for the pharmaceutical 
industry and a leading drug* 
safety research body. 

The Association of the Brit- 
ish Pharmaceutical Industry 
came under fire from Professor 
BUI Inman, head of the Drag 
Safety Research Unit at South- 
ampton University. 

Prof Inman is regarded as 
one of the world's foremost 
authorities on the surveillance 
of new drugs to determine 
their safety. He set up the 
Southampton unit in 1980 and 
receives money from both the 
Government and industry to 
run a number of scientific pro- 
grammes to record the adverse 
reactions of patients to new 
drugs. 

Prof Inman is a long-time 
critic of what he believes are 
efforts by some drug compa- 
nies to promote their new 
drugs with excessive zeal, to 
the possible risk of patients’ 
health. 

These promotional exercises 
could, he believes, lead to 
many thousands of patients 
being told to take a new medi- 
cine before its safety profile 
has been properly worked out. 

At the end of last year Dr 
Frank Wells, medical director 


at the ABPI, wrote to chief 
executives of major UK and US 
drug companies drawing atten- 
tion to some of Prof Inman's 
views regarding promotional 
efforts by the industry. These 
comments had. said Dr Wells 
in the letter, received wide 
publicity in Britain “to the 
damage of both UK and US 
companies'*. 

Prof Inman said that the let- 
ter had been a “blatant 
attempt” by the trade associa- 
tion to damage a drive by him 
last year to raise money from 
the international drug industry 
for a new building for his unit 
to expand its operations. 

In the event. Prof Inman 
raised £1.3m through the 
funding exercise, most of it 
coming from US pharmaceuti- 
cal companies including 
Merck. Pfizer, Upjohn and 
Johnson & Johnson. 

Only two British medicines 
groups, Beecham and Imperial 
Chemical Industries, came up 
with money and Prof Inman 
believes that other large UK 
companies, such as Glaxo and 
Wellcome, might have prom- 
ised support had it not been for 
the letter from' Dr Wells. 

Behind the dispute is a ram- 
bling controversy over the 
techniques used by drug com- 
panies to increase revenues 
from new medicines by per- 


suading large number of doc- 
tors to prescribe the products 
in the first year or so after 
they are available. 

The discussion has focused 
on post-marketing clinical tri- 
als. efforts organised by indi- 
vidual companies to assess the 
safety of their new medicines 
by asking doctors to report any 
adverse effects. 

Prof Inman believes that 
some companies, which he 
stresses have been a small 
minority, have put undue pres- 
sure on doctors to enter these 
trials. Physicians have, he 
believes, sometimes been given 
cadi inducements by the com- 
panies to prescribe new drugs 
to an excessive number of 
patients. 

The professor believes his 
own studies, based on prescrip- 
tion data which he receives 
direct from the Department of 
Health, are a more reliable 
guide to the safety of new 
drugs and are free fr om com- 
mercial overtones. 

The ABPZ pointed out that in 
the past few years new guide- 
lines had been agreed in the 
industry designed to curb 
incorrect use of post-marketing 
studies and to harmonise scien- 
tific studies in thi< fiaiH it said 
it did not want to comment on 
fhfl details of any discussions 
regarding it a«yi Prof Inman. 


Sunderland 
air pollution 
prompts EC 
legal threat 


Economic trends Ho change in 1990s’ 


By Michael Prowsa 


THE GOVERNMENT was 
threatened with European 
Community court action yes- 
terday because of air puliation 
in the Sunderland area. 

The European Commission 
in Brussels said conditions 
were so bad that It would 
launch legal proceedings in 
two months unless the Gov- 
ernment could justify its ten- 
ure to take steps to cat levels 
of anhydrous sulphide in the 
atmosphere. 

EC restrictions on certain 
substances in the air have 
been In force since 1882 but 
Sunderland was one of the 
regions granted an exemption. 
All exempted areas ware told 
by Brussels to produce 
long-term proposals for cut- 
ting levels of pollution. 

In a formal warning yester- 
day tho Commission that 
no plan ^ been forthcoming 
and the Government was In 
breach of the rales. Under EC 
legal procedure the Govern- 


THE PATTERN of economic 
activity will change markedly 
in the 3980s as Britain strives 
to curb its balance of payments 
deficit, says Cambridge Econo- 
metrics, the private forecasting 
group, in a long-term economic 
and industrial forecast pub- 
lished yesterday. 

The company projects 
growth of about 2 l 3 per cent a 
year during the 1990s - about 
1 percentage point slower than 
between 1985 and 1990. It 
expects inflation to hover 
between 5 per emit and 6 per 
cent and unemployment to 
drop only to 3-fim by the year 
2000. However, the company 
expects the balance of pay- 
ments to return to small sur- 


plus by the end of the period. 

The improvement in the cur- 
rent account assumes a grad- 
ual depreciation of sterling and 
a sharp reduction in consump- 
tion growth. Consumers' 
expenditure is forecast to grow 
by cmly L9 per cent a year dur- 
ing the 1990s, compared with, 
more than 3 per cost during 
the 1980s. 

Exports are forecast to grow 
at A5 per c ent during th e 1990s, 
compared with 2.5 per cent 
between 1979 and 1988- Imports 
should grow by slightly less 
than 4 per cent a year, com- 
pared with dose to 5 percent 
during the 19808. 

The shift in demand away 
from, consumption and imparts 


and towards investment mid 
exports has important implica- 
tions for individual industries. 
i\ f p pirfart«Tfag will gain at the 
w^ppiMg of consumer services, 
such as retaffing and catering. 
But service companies with 
l ^diwM fUmia wffl tiSO tend 
to do wefl- . 

In manufacturing high 
growth is expected, in. chernt 
cals, electrical engineering, 
pappTj printing and publishing. 
and b uilding materials — 
reflecting the strength of con- 
struction, . which will be sup- 
ported by higher infrastructure 
spending. 

In services high* growth Is 
expected in telecommunica- 
tions, banking and' finance. 


Call to end ‘commission war 


By Eric Short 


ment has two months to reply 
before the Commission consid- 
ers its next step. 

The investigation of air pol- 
lution over Sunderland was' 
triggered by the complaint of a 
pr ivat e individual. The Com- 
mission now wants to see con- 
crete evidence that efforts are 
being made to reduce the con- 
centration of poOntfon in the 
vicinity. 

The Department of the Envi- 
ronment said it had not yet 
seen the warning letter from 

Hip Cnnunkrim. 

A spokesman said, however: 
“The UK has always made it 
explicitly clear that we intend 
to comply felly with the direc- 
tive. 

“If local authorities are 
reluctant to impose the direc- 
tive the Secretary of Skate has 
full powers to direct them to 
do so.” 


Co-operative societies’ sales rise 8% 


By Maggie Urry 


THE Co-operative movement 
achieved retail sales of £59bn 
in 1988, an 8 per cent increase 
on the 1987 total, the Coopera- 
tive Union revealed yesterday 
at the movement’s annual con- 
gress being held in Torquay, 
Devon. 

This represents a slight tell 


in the movement’s share of 
total retail sales from 4S per 
cent to 4.4 per cent The union 
said that the rate of decline of 
market share had slowed. 

The aggregate trading sur- 
plus of the 85 co-operative soci- 
eties was £110m in 1988, up 
from £99m in 1987. Although 


this showed an improvement 
in trading margins from 2.0 per 
cent to 2J per cent; the perfor- 
mance was still below the aim 
of 2.5 per emit 
The union, which organises 
and g paafcR for the movement, 
said it was optimistic about the 
future. 


A CALL for the return of an 
industry-wide maximum com- 
mission agreement on life 
assurance contracts was made 
at the weekend by Mr Len 
Warwick, president of the Lite 
Insurance Association, a trade 

body for li fe and pmurinn fnfur - 

medlarles and advisers. 

The call was made in tire 
association's initial r esponse to 
the proposals published last 
week by the Securities and 
Investments Board on its dis- 
closure arrangements to life 
ass ura nce ana unit trusts. 

Mr Warwick referred to the 
current attnaHnn of g commis- 
sions war between life compa- 
nies seeking to secure their 
marketing outlets through 
independent advisers. This was 
resulting in a bidding np of 
commission payments on avoir 
iime-related basis, with the 
hugest producers receiving tee 
highest commission. 

He laid th* blame for t b*» 
present commission 
“free-for-all” squarely with the 
Office of Pair Trading, to zee- 
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It's called expertise. Backed by massive investment 
in modem technology, Cookson companies supply the 
construction industry world-wide with a vast range 
of products including colours for bricks, riles and paints, 
lead sheet and flashings, stabilisers for PVC pipes, gutters 
and window frames as well as road surfacing specialities. 


For these and many other products, 

Cookson is acknowledged and respected as the 
specialist supplier of technology based materials and 
components needed by virtually every industry 
and the Group is well known to investors for its 
impressive track record. 
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Way ahead with technology 

CONSTRUCTION • CASTINGS ■ ELECTRONICS ■ COLOURS ■ PRINTING • PLASTICS • AEROSPACE ■ CERAMICS 


For further Information about Cookson, please write to: Corporate Relations Department, Cookson Group pic, 14 Gresham Street, l-ond on EC2Y 7AE 


ommending that the existing 
industry-wide commissions 
agreement be abolished 

and that commission payments 
should be free of restraint. 

Ss tears, expressed to the 
SIB, were that independent 
advisers could find it difficult 
to demonstrate their indepen- 
dence when commission pay- 
ments based on volume would 
lead to suspicion of bias by the 
adviser to the highest paying 
fife company. 

The LIA warned the SIB that 
the answer to these problems 
was to remove the influences 
which bring about such suspi- 
cion by a return to a maximum 
i-nmmiarfnn agreement and not 
more disclosure - a reference 
to the SIB’s veiled warning in 
the section of its document 
relating to emnmiBuj on disclo- 
sure that “further adaptation 
in disclosure and regulation 
may be found necessary in the 
light of experience.” 

Mr Warwick also had warn- 
ings for Ufa emmpanlfts of fe ring 
volume-related incentives. 


overcome the problems posed 
by the flTmnrfal services regu- 
lations and regulators. - - 
Otherwise, the LIA gave a 
general welcome .to the SB 
proposals, regarding plans to 
disclose charges and expenses 
as being a further step forward 
in providing consumers with a. 
greater degree of . relevant 
information on their invest- 
ment than mere commission . 
disclosure. ' 


Timeshare sales 


used to attract holiday time- 
share buyers have been 
sharply criticised by the. 
Advertising Standards Autbar- 
ity. the watchdog body for 

S advertising and other 
of sales promotion. 

In its latest report on adver- 
tising complaints made by the 
public the authority says that 
although timeshare hw 
around for several years, “it . 
has cfeariy not settled down to 
the extent of avoiding offence 
by the safes methods of all its 
members.” 

Timeshare is the system’ 
whereby consumers are able 
to buy a period of time each 
year in a property, usually in a 
holiday resort and often as a 
hedge against rising holiday 
prices. _ 

In spite of criticisms it is still 
one of the fastest growing sec- 
tors of the holiday market 
There are more than .Ifon 
timeshare properties world- 
wide and at least 120,000 Brit- 


timeshare proper 
British ormtox in 


. Sales to 
in UK and 


overseas 'now total more than 
£250m. 


. - .The authority paints out 
.that fa source- of anger, as- 


reflected in a regular string of 
complaints to the authority. Is 
tee sometimes ludicrous gim- 
mickry used in mail shots to 
prospective customers to try to 
. make the fetters look different 
from other unsolicited maiL” 
ft cites tee example dt a US-- 
originated timeshare offer by 
post which had envelopes 
over-printed with the words 
•Roya l Postmaster' to attract. 

• fiitwn tffm. 

. “There is an assortment of 
gimmicks to suggest urgency," 
it says. "So me letters contain 
what appears, through the win- 
dow on the envelope, to be a 
genuine Chagas.” . 

It believes that many of 
these letters do not mate it 

clear teat tee purpose is to se& 
timeshares. 


Bundespost to take stake 
in pocket-phone system 


By Hugo Dixon 


THE. BUNDESPOST, West 
Germany's state-owned tele- 
communications operator, has 
agreed to take a stake of about 
10 p ar cent in one dt the 
UK's telepoint networks, the 
revolutionary pocket-phone 
system due to start later this 
year. 

The Bundespost is Joining 
Fhonepcint, the telepoint con- 
sortium led by British Tele- 
com. Other shareholders are 
STC, the UK electro ni cs com- 
pany, France Telecom and 
Nynex, white runs New York’s 
telephone network. 

BT originally had a GO per 
cent state in the consortium, 
but the Government said it 
would have to reduce this to 


under 50 per cert and that Pbo» 
nepaJnt would have to be run 
on an anns-kngth basis from 
BT to avoid it dominating the 
market 

The Bundespost bag been 
talking to BT about fairing tee 
excess shares for several 
m onths. Ms Sandra Rogers. 
Phonepotnfs marketing man- 
ager, said that an agreement in 
principle had now been 


The addition of the Bundes- 
pbst to Pbonenodut wfll put the 
consortium - in. an excellent 
position to develop -interna, 
tmnal telepaint services, as its 
shareholders have a strong 
presence in four of the world’s 
teaorng awwhw^ - 


end insurance. , 

. Low-growth industries of tee. 
. 1990s- include doth iug . textiles 
-and mechanical engin ee rin g - 
The sharpest sectoral turn- 
around occurs in energy, as* 
result of the decline of North 
Sea oil production, • . 

The projeetton adepen d cntF 
ratty on the assumption teat 
consumers' expenditure is 
restrained, hi the absence of 
tax increases, says the report, 
measures to boost saving are 
wkriy to include incenti ves for 
priv ate pensions, high interest 
sates am tax reforms. 

Industry and the British 
Economy to Hu year. 2000. Cam- 
bridge Econometrics. 21 St And- 
reas Street Cambridge CB2. 


These incentives were 
directly against the pronounce-, 
meats by regulators and Gov- 
ernment, even if t hei r pay- 
ments were being ma d e in a 
wanner that did OOt infringe 
the letter of the regulatory 
rules. 

As such, he felt that life 
-companies were provoking 
both the Governmen t and the 
gra to consider more stringent 
disclosure than the current 
proposals. 

This in turn would renew 
pressure on independent advis- 
ers to reconsider their status 
Just as they were beginning to 


InterCity 
travellers 
see red 


By Rachel Johnson 


HUNGRY passengers on 
InteaCfiy trains may not have 
been surprised -to hear last 
weak that the. sector has 
become the only passenger 
railway network in the world 
to make a profit. _. . 

Howevg. Mr. John Prideanx, 
InfcerCity’s . director, insisted 
that the move into profit bad 
little to do with bumping tip 
feres Or the price of a cup of 
coffee on trains. 

Last week Intercity said it 
had beaten the Government's 
deadline to move into profit 
without, a subsidy by.. a full 
year. 

" From a loss of £l04m in 
1987-1988. a profit of £24m was 
predicted to 1988-1989. 

Passengers facing 10 per cent 
increases in the cost of food on 
trains as from last week, and 
21 per cent increases to their 







The Consumers’ Association 
said these were top quality 
West End restaurant prices bid 
the consumer was getting a 

COOk-chill nffbrfng 

^Intercity, however, describes 
the increases as "product 
chan ges and much more differ- 
entiation” resulting from a bet- 
ter understanding of the mar- 
ket 

The new prices are ahea d of 
the rate of inflation, but tee 
net cost of providing the ser- 
vices rose threefold last year. 


CAR PHONES 


MOTOROLA 4500 
- . NEC11A 

M 

£149 

Fl 

, motorola 


HAND PORTABLE 

hi 

£499 < 



m 



s* 













I 


f 




• Or.; .. -5 
■ .; ' >. 

.‘TjSfiS! 

’ *CQV 
■ i..>s ^ 


= .' -?■ ». ■'* < 


l ;»i -I i. 


IlNSN^LtD^TOESDAY: MAY 30 1989 


Most company 
pensions ‘laggii 
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By -Edo Short Peosiona Correspoodont 


INCREASES bstogipadeby- - 
compgiiy pemion schemes to 

acoordtog.to;.tho latest survey .. 
frour-3i&cfiug qmrolfiqg. qptp~~ ; 
aries, Rr Watson & Sons. -- . _ 

The firm's oogoingsurvey of 
pension . Increases shows an" 
average rise of 4.7 par cent to 
pension payments Jn, the-, 12 > 
montiistoJanuaiy*l,J9S9. 

Tbeincrease .in' the Itotefl ’ - : 
Price Index over -the aame- 
pwfod was 6& percent while 
the earning Index rflMby libs' 
per cent- ■• - • . . -’o ->■ *' 

The majority. -of eompanyv 
pam^wi ac aem ee ppowM e pm - - 
stone at retirement, jnsecfoa-: 
the sahay-af the enqifoyee at ‘ 
or near the time rf mBmnwitf . 
and the number of years* mem- -. 
bership, An employee’s penr 
sion entitlement daring hin ' 
working Mb ' te tiferefoKfeffix- ■ 
tively revalued in line with 

amihipt tnff M WW ‘ r J 

Bat when penstan p ay ments 
start, fatore increases to offset 
inflation, are usually made at .; 
the ^discretion of the scheme . 
trustees and file employer. The 
increases depend largely on the . 
surpluses- ^in the schema to 
ftmJ .flinM payments. 

Very, flew private . . sedoc 
schemes- even jnatch, let alone . 
guarantee, inflation increases, > . 
as is file position .with public. 

Company schemes have. Jar , 
several years been in_a sated 


fin a n c i al -position, with sub- 
stantial smptases, fi«mkg to a 
buoyant asset position. 

Pension' actuaries base . 
equity a&e£ valueaon dividend 
.flows rather than^market val- 
ues,. UK equity fihddexris rose 
184, per cent4n 4988, according 
to the Watson survey, so com- 
pany schemes should still be 
recording, substantial sur- 


Companies are dividing their 
surpluses between .pensioners, 
.by Jncreasihg pension jjay- 
jnents, - and shareholders, 
through canfcrfbutton hotidsys. 

The . evidence of the lstest 
survey from. & Watson indi- 
cates that employers and trust- 
ees should be putting more 
emphasis on further pension 
increases when considering the 
use of surpluses, and fetoron 
continuing contribution bpH- 


. A recent report from the 
Occupational Pensions Board 
on the rights of employees and 
employers in occupational pen- 
sion schemes referred to the 
rising expect atio ns of employ-' 
ees and pensioners towards 

The board urged that 
schemes should revalue pm- 
ston&in flue with Inflation at 
least up to 6 per cent a year, 
but refrained from recommend- 
ing this revaluation to be a 
statutory, requirement unless 
fiie pension scheme was being 
wound-up... 


Mineral water sales soar 
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MINERAL water sake in the 
UK are atm growing at a much 
fester ram than any sector of . 
the .soft,. drinks industry, 
according, to a revi ew o f .tte 
market byPerrteflJK), the 
market leader.'. .< 

Total. sales -of botfied water ' 
in 1968 were up by so per cent 
over. the. previous- year, -said 
the. report, -ft estimates that - 
more than 178m litres of nun-. 
eral water were drunk last; 
year. 

The market, now. worth . 
£13Qm, has gro wn by 145 per , 
centto the last three yeamand- 


; Financiers 
support 
survival of 
the fittest 

By CUvw Wofman 

I Bf THE WAKE of American 
power breakfasts, huge 
performance-linked bonuses, 
add rapid hiring and firing, 
City financiers are • now- 
hari ng to cope with DSstjde 
luxury sports and fitness 
dnbK 

Mr David dampaolo, the- 
former “body-sculpting" Mr 
Florida (Ughtweight division) 
trim last year estahfished the 
Barbican Health and Fitness 
dub - with its £800 joining 
fee — for file giant US Bally 
Health and Tennis Corpora- 
tion, has returned. 

His new company, Espzee 
Leisure, last month received 
£3m of equity finance from 
British and Commonwealth 
Holdings, the financial 
services conglomerate, and 
the LET Leisure subsidiary 
of ' the property, company 
London and Edinburgh 
Trust.. 

It is now poised to sign 
a deal for a 26-year lease 
on a 2JMI00 square foot base- 
ment on the east side of the 
City of London near Tower 


the industry forecasts sales 
will reach 220fen by the early 

1990s. ' 

: UK consumption in 1988, at 
three litres per capita, still lags 
well hrfiTnri that of most Conti- 
nental countries. France heads 
the league table with 83 litres a 
head. \ 

- Of the 80 plus brands of min- 
eral water available to the UK, 
Perrier, Brian and own label 
account for T2 -per cent of the 
total market, fearing only 28 
per c*mt to be. shared. by other 
UK, ftaKan, Swedish, -Belgian 
and French waters. . 


BNFL reprocessing set to 
grow as Bavarian plan fades 


By David GooAart In Bonn 

BB2TISH Nudear Fuels Ltd is 
hoping to be one of the mato 

beneficiaries from the expected 

decision not to proceed with 
fee giant West German unclear 
xeprocesdng plant at Wackers- 
darf in Bavaria and may try to 
raise its capacity significantly 
to accommodate the work. 

BNFL confirmed yesterday it 
, made an to the Ger- 
i mam Association for Nuclear 
Fuel Recycling following the 
move by Veba, one of the Ger- 
man wtfKttow behind the Wack- 
ersdorf project, to form a 
recycling venture with the 
French gram Cogema. 

That decision by Veba has 

thrown Into doubt the future of 
the half-built Wackersdorf 
ptoit A Urn not to 

proceed is expected next 

month. 

Abandoning Wackersdorf 
will mean several thousand 

tnrmftg nf nnriea r ftu*l per year 

coming on to the recycling 
market in the late IWOs. 
According to German press 
reports, BNFL is hoping to 
attract a large slice of that 


market by undercatting 
Cogema. 

State-owned BNFL, which 
currently recycles uranium 
and plutonium only for the 
CEGbT ought to be well p la c ed 
to «"i bp up extra international 
business when it completes its 
Thorp recydito? plant at SeQaf- 
ield in IP*** The Thorp plant 
can recyc le spent fuel rods 
from FWR and ACS reactors 
and not just Magnox reactors 
as Is the case at S el l afiel d. 

BNFL boasts that it has 
already sold most of its capac- 
ity for the first 10 years of 
operation at Thorp but Mr Bob 
raflUpg, chief spokesman, said: 
*We are examining whether we 
can raise our capacity aver 10 
years to 7,000 tonnes from the 
currently planned 6,000." 

Mr Phillips said that Gentian 
utilities were already the sec- 
ond biggest group of customers 
tor the Thorp plant with about 
800 tn«TMw booked for the first 
10 years. The Japanese were 
the biggest customers with 
2,000 tonnes. 

If the German utilities do 


consider taking a larger share 
of the Thorp operation they 
may do so only on condition 
thgt they are allowed a stake 
in the equity or management 
of BNFL as is being suggested 
by Veba to relation to Cogema. 

A long-term deal with the 
Germans could be especially 
attractive if the CBGB - 
which has expressed some dis- 
satisfaction with BNFL in the 
past - were allowed to seek 
other recycling sources, 
although such an Anglo-Ger- 
man recycling agreement 
might be less attractive to the 
Germans if the main domestic 
customer had abandoned 
BNFL. 

Critics of recycling say that 
recycled uranium Is far more 
expensive than new uranium 

and tha ph r frvnhnn can only be 

used to bombs. Anti-nuclear 
critics also fear that in the 
long run Seflafiaki will merely 
become a damping ground for 
German nuclear waste which 
cannot be stored in Germany 
because of the stronger envi- 
ronmental movement 


The rite will be refurbished 
as a fitness dub full of 
musde^uflding and exercise 
miwiifim* achednled to open to 
nrid-1990. 

Annthw 80,000 square feet 
of fitness dub is scheihilsd to 
open to London's docklands at 

at ^f the bwm Him 

Apart : from the Barbican 
Club, which has built its mem- 
bership to almost 5,000, the 
only other US-style sparts and 
fitness riph to ti» City is the 
recently refurbished Cannons, 

m ining Caimnn Stnwt rail- 
way station. • 

Another luxury sports dub. 
Cottons, has been established 
just south of the Thames near 
I ffl lflmi Bridg e and a dub hi 
the • Broadgate- dev- 
efepment near Liverpool 8treet 
station is due to open 
shortly. 

The Espree team includes 
two other forma: directors of 
ttte Barbican dub, Mr Andrew 
Campbell and Mr Andrew 
Ripley, and Mr Lynn Boeke, a 
US architect specialising to the 
design of sports and hea lt h 
dubs. 


attract a large slice or mat n me uerman aouaes au muveunuu. 

Nuclear power station output 
rises by 35% in first quarter 

By Maurice S arou o toon 


By Maurice S a n m o toon 

OUTPUT from Britain’s 
nuclear power stations rose 
sharply by 35 per cent to the 
first quarter of 1980 while the 
reynhfn»H output from coal and 
ottfired Steffens feQ by 7 & per 
«mt, government figures rimw. 

Nuclear newer stations ner- 
fionned as If they had burned 
the equivalent of 6.78m inonna 
of coal, compared with less 
than A9m tonnes a year Bar- 
tier. 

The figures, in the Depart- 
ment of Energy's monthly sta- 
tistical bulletin, reflect the 
mariced recovery of the coun- 
try's Advanced Gas-cooled 
Reactors from tiie troubles of a 
year previously. 

They also fit in with the 
Government’s desire that a 
lower proportion of electricity 
should come from fossil-fuel 
stations both in the interests of 
fiod security and the alleged 
impact on the atmosphere. 

Nevertheless, coal remains 
by far th« n^p fe ftirf for elec- 


tricity production, accounting 
for about 77.5 per cent of total 
power station fuel use in 
1988. 

The first quarter of the year 
also saw a 7.8 per cent increase 
in coal production compared 
with the same period a year 
earlier, reflecting the indus- 
try’s smoother labour relations 
imA investment in heavy duty 
machinery. 

Deep-mined output in the 
first quarter was up 10 per cent 
and opencast was up 25 per 
cent There was also a 25 per 
rise in imports and 9 per 
cent drop in exports of coaL 

But because of the mild win- 
ter, stocks of coal in March 
readied 37m tonnes, the sec- 
ond highest level for five years. 

Another set of energy statis- 
tics, also produced at the week- 
end, showed the UK's North 
Sea oil output at its lowest 
level for nearly a decade. 

The Royal Bank of Scot- 
land’s latest analysis «aid tira 


amount of qQ produced in the 
UK sector of the North Sea was 
34 per cent down last month on 
the same period to 1988. April’s 
figure of L71 million barrels 
produced on an average day 
was the lowest since 1980. 

Much of the slump was 
blamed on the explosion and 
consequent shutdown of the 
Cormorant Alpha fidd earlier 
tills year. 

The Royal Bank said the sit- 
uation was likely to improve to 
the second half of the year as 
new fields came on stream. 

The Shetland terminal 
receiving oil from Cormorant 
‘A’ averaged just over 700,000 
bands a day in April - 270.000 
below March’s level - but a 
return to foil production at the 
Fulmar fid ** partly offset the 
kiss. 

A series of shutdowns left 
only 2& of the 38 UK fields 
operating but some were expec- 
ted to re-open late this sum- 
mer. 


INVESTIGATION 
INTO THE 

CLAPHAM JUNCTION 
RAHWAY ACCIDENT 

FINAL DAY 

Final submissions on the 
evidence presented to the 
Clapham Junction Investi- 
gation, will take place at 
Westminster Central Hall, 
Storey’s Gate, London SW1, 
on Ibesday 6 June 1989 at 
9.30 am. 

Counsel for each repre- 
sented party will have the 
o pp ortunity to address the 
Court referring to the 
written submissions which 
they will have prepared in 
advance. Reference copies 
will be available for 
members of the public. 

Any enquiries should be 
made to the Clapham 
Junction Investigation 
Secretariat on 01-276 0838. 


A Virgin Upper Class 
flight to Tokyo 
comes with a private bath. 


Virgin Holidays proudly presents 
its "Executive Special". 
Inclusive in your Upper Class package 
are two nights accommodation with 
Deluxe rooms at the Keio Plaza 


Tokyo Keio Plaza £2,409 

Inducfing Upper Class flights on rirgfri Atlantic, two nights 
accorranodatloR fn Deluxe rooms and trwsfers to and from airport 
Extra nitfit per person £125 


Tokyo — Keio Plaza using economy flights £1,309. 


Telephone 0293 775511 for 

a brochure or contact your WBkl 

focal ABTA travel agart 

l We know how to make the most of Tokya -£■- 
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communications problems, 


With a background of rapid growth, annual turn- 
over: of well £2 billion and. over 40,000 
employees, ^ ^rxjbodyknoti^s better than 
the" United Blscute/Group tftal 
efficient-cpmmm^ifcns iare 
vifano business - success; 

Which is why they have tamed to Siemens 
to provide - them iwth^ar system- that r meets their 
current needs — and which will expand with them 
into the future. 


Now 18 MCX telephone systems supplied through 
our subsidiary, Norton Telecommunications, form 
an integrated network that offers United Biscuits 
• staff the very latest in telephone 
technology. 

ij# 5 All to ensure that, with Siemens 
help, the United Biscuits Group will 
be ideally placed to stay ahead in a competitive 
. business for many years to come. 

For further information, please telephone 01 -278 0404. 



- 


Innovation • Technology • Quality : Siemens 
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i Welcome 

1 TO A WORLD OF 
INNOVATION, 
PROGRESS 
AND SAFETY 


tp RHONE-POULENC 


New materials bom of breakthroughs in chemical research for improved comfort and safety. 
Superconducting ceramics to power the trains of die future. High thermal resistance ceramic fibres for aerospace. 
With its advanced technology chemicals, Rhone-Poulenc is helping to build tomorrow's world 
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Union prepares to caH docks strike 


By Charles Leadbeater, Labour Editor 


THE TRANSPORT and General 
Workers Union seems almost 
certain to call a national dock 
strike if portemptoyersfaflta 
win an injunction against 
industrial action in the Court 
of Appeal this week. 

The appeal, following the 
High Court's refusal last Satur- 
day to grant the employers an 
injunction, is expected to start 
on Thursday and Is likely to 
last onl y two o r three days. 

.The TGWtTs regional secre- 
taries, national officials and 
local docks officers will gather 
at the union's London head- 
quarters on Wednesday to lay 


detailed plans far the strike. 

E ac h <rf the union's 9,400 reg- 
istered dockers will also 
receive a let ter, fr om Mr San 
Todd, the TGWtTs general seov 
retary, outlining the union's . 
dispute strategy. . 

The move comes almost 
seven weeks after toe union's 
flffrtinmal docks C0THVrtlttee fiESt 
considered a strike ballot over 
plans to abolish the National 
Dock Labour Scheme, which 
h»in regulated most^dockwbrk 

since 1947. - . - . 

Mr Bill Morris the union’s 
deputy general secretary said 
yp ff tffffla y the UUkHT WOUld Opt 


be seeking farther talks wi to 


to npUM HIB H «— — < . — — 
with a national agreement 
: ..The union -has ' 

strike by Junfclfi, 
the close of the 8trflpebalin*, tn 

whlich dowsers' voted by three 
to one for action. ^ . ... 

Eft- Nicholas RnBd^,-mrecttir 
of toe National Association of 
Port Em p loyers con ceded a 
strike now seemed: J 
following the WsW 
big that the tr 

ing a lawfill r-yr~ 

rather than a political protest. 
Mr Justice Millet said toe 


employers' had only a remote 
chance of showing the strike 
was aimed at forcing the Go* 

, eminent to withdraw its legte- 
rather- than reaching a 
national agreement. 

Mr Finney saifr toe empkry- 
w could fort romsommse on 
their insistence that te rms an d 

concBtiobs should be govemea 
by local agreements. 

The TGWU wants local talks 

,over wayand dtenges.to^rat 
w^^tfaias to;be CTMfocted 
Arttfcfn 5:natiraiRl"fi3fi»wprk ' 
' covering: tralning. overtime 


and diWt . 

health and 



pay and 


Dockers chart a 


steady course 
industrial action 

A port strike appears inevitable*, 
reports Charles Leadbeater 


T HE CONFLICT over the 
abolition of the National 
Dock Labour Scheme, 
which regulates employment 
in most of Britain's pots, Is 
about to shed toe political and 
legal garb which has shrouded 
it for the last seven weeks, to 
emerge as a purely industrial 
dispute. 

On Thursday, p<at employ- 
ers are expected to start their 
appeal against Saturday’s High 
Court ruling that the strike 
was a lawful trade dispute 
rather than a political protest. 
It seems likely that toe appeal 
will fail after Mr Justice Millet 
warned the employers their 
chances of gaining ah injunc- 
tion preventing the TGWU 
transport union from proceed- 
ing with the strike were very 
remote. 

* Mr Bill Morris, the TGWU 
deputy general secretary, said' 
yesterday: TF the appeal goes 
onr way, we are all set for go. 
We have not come this far to 
snatch defeat from the jaws of 
victory.” 

Neither the union nor the 
National Association of Fort 
Employers (Nape) are prepared 
to call for talks or a reference 
to Acas, the candhation ser- 
vice. A strike from next week, 
involving the 9,400 registered 
dockers in about 63 ports cov- 
ered by the scheme, seems 
almost inevitable. 

The strike wil l be the fourth 
phase of the TGWU's strategy: 
perhaps the most carefully-laid 
union plan this decade for an 
industrial dispute. 

The first phase - to estab- 

fich an unrowl nnotHnn nrltWn 


the union — began the day 
after the Government's 
anno uncement on April 6 that 
- the scheme would be abolished 
in July. 

The union’s national docks 
committee had expected to call ; 
an immediate strike ballot. But. 
Mr Ron Todd, union general 
secretary, intervened, arguing 
that a strike aimed at persuad- 
ing the Government to change 
its mind was bound to fitiL He 
urged the committee to call a 
strike - aimed at pressuring 
employers to replace the statu- 
tory scheme with a national 
collective agreement 

A special meeting of the 
union’s general executive' 
council on ' April 14 finally * 
backed Mr Todd. Since then, 
tbe national docks commit tee, 
toe dockers delegate confer- 
ence - , the executive and 
national officials have been 
marching in step. 

That provided the founda- 
tions for the second phase, 
which lasted almost five 
weeks, aimed at preparing toe 1 
ground for a legal trade de- 
pute with part employers. 

The leadership delayed call- 
ing a strike ballot to distance 
the vote from the Govern- 
ment’s move, thereby making 
it more difficult tor the 
employers to argue that the 
strike was pditkaL 

They held talks with toe. 
National Association of Port 
Employers tp.shpw the issue 
was a trade dispute to be set- 
tled across the negotiating 
tahip rather than the floor of 
toe House of Cmrtmoas. 

The imirai adouted same of 




Mug Hi (tepS BOI Me n rri e 

. . :■*»*: $2 5 : 

the communlcatfons- tech- - 
niques oasmmHdyaasefi-bycum- 
panies to ,win ra a . -*— 1— ■ 


Dockers received 

■ union pajfef.at 
Mr Todd’s ' 

. ing letter-' 

: xudly,toe 
Them 
had been v 
start. The'yi 
own in. toe 

fhp , 

-started _ 

Court's 'j.UlRM 

• J uafo^S#^ . 

- strike, free from __ 

■ lwi ng crippled by farther legal 
: tfftinm, fines cm: sequestration. 

nt^toe courts sanction 
ay also defuse -the 

strike as a‘ political 

isspe.' Having first called for 
, negotiations, the union is an 

- the verge of conducting a law- 
: fat democratic strike. The 
‘ court ruling will make it 

- harder for employers and min- 
1 isters tef attack theimlon. 

: With the legal and political 
gloss stripped away, the fourth 
; phase-l ean now begin -. th e 
: underlying industrial dispute. _ 
' >■ Theunion is confident It can 
L win,- with the dockers’ patient 
. anger channelled through a 

■ tightly controlled, centralised 
.. strategy to force the employers, 
(into naHtmsil ta?hL 

' - Dockers voted for industrial 
action by 6833 to 2J91 in a M 
per cent turnout. The 1 ports 


(left) mmd_ Ron Todd 

- 

Iab<to: Sdjeme handle about 
■ TO per cent by volume of non- 

• oil trade. A recent .poll 
' : 's&ggbsfod inore than 70.' -per 
- cent dtfcompanies would be hit 

• by a strikp The union says tbe 
strife . i.will ; be. solid, and 

'-.emplqVbrs will - come under 
hufeashag pressure to settle. 

1 - Porto ■ under -toe* scheme 

account, for ox^f 47 per 6^^ 

' 1970s. Major emplo jrerssuch as 
--■Araociated Britiw Fbrts.'^ABP) 
vYrhich control about 25 per 
cent of UK port capacity and 
the Port of London claim that 
between a half and two-thirds 
of their cargo would'be unaf- 
fected. * v 

ABP has an incentive-to sit 
out a long dilate. It experts to 
gain £20m a year within three 
to five years as distribution 
and warehousing companies 
are attracted to deregulated 
ports. 

Employers believe the 
union’s disciplined strength 
will be sapped by the flow of 
trade through non-scheme 
parts and revolts at small ports 
which have not voted for a 

utrike. 

The dispute will have to go 
through at least one more 
phase before it ends - a nego- 
tiated settlement The question 
is whether that will take place 
nationally or locally; and, at 
the moment, there are few 
: signs that that phase will 


If you select another 1 

airline for flying 
to Brazil, we respect 
your choicevliowever 
much we may regret it. 



After all, for the 
third year running. 
Varig was voted the 
best airline for 
travelling to Brazil (*). 

Not by Brazilians, 
but by Europeans, who 
confirmed their 
preference once again. 


f*J Sortoys modo by"£xuculi^e Trav^" 
magazine London. JB8& 1987 and 1088- 


That’s why we find 
it hard to accept your 
decision to fly to Br azil 
by another airline. 
Even so, we respect it 
As a matter of fact 
this respect we have 
for the passenger was 
one of the decisive 
factors in our winning 
these passengers’ 
preference. 

On your next trip to 
Brazil, try flying with 
Varig. You'll end up by 
agreeing with the 
majority. 

Time to 

fly© 


London rail 
drivers set 
for 24-hour 
stoppage 

By Charles Leadbeater 

THE LONDON Underground 
railway seems almost certain 
to be hit by a further 24-hour 
unofficial strike by train driv- 
ers this weds, despite a plea 
from Aslef, the drivers’ union, 
to postpone action until an 
official ballot is considered. 

Mr Dereck Fullick, Aslef s 
general secretary, said yester- 
day he thought it was unlikely 
the action would be lifted 
despite his call last week fox 
normal working. Mr Fullick 
said the three day bank holi- 
day weekend would have made 
1ft difficult fra: the organisers 
of tbe action to spread word 
that the strike should be 
suspended. 

He said he thought It 
unlikely the strike would start 
today, but said it was quite 
likely on Wednesday ox Thurs- 
day. 

Mr Fullick said he had been 
told the leaders of the unoffi- 
cial had not dismissed 

his call out of hand. “When 
people are running something 
imnffidai ifkw thin they are all 
geared up and it is very diffi- 
cult to stop it,” be said. 

Aslef s executive is expected 
on Thursday to consider call- 
ing an unofficial ballot over 
toe extension of driver-only 
trains. The union's leadership 
believes an official ballot 
would be the most effective 
way to re assert its antfaorify 
over the dispute. 

The unofficial action, which 
has hit London Underground 
four ttmpg in the last wmnto, 
has prompted employment 
Ministers to consider introduc- 
ing legislation aimed at pre- 
venting wildcat strikes. 


CBI MONTHLY SURVEY 


Gloomy outlook for industry 
as orders record steady fall 


By Michael Prows* 

THE OUTLOOK for British 
manufacturers is deteriorating, 
warns the Confederation of 
British Industry in its May sur- 
vey Of tndnwtrial trends, OXlt 
today. 

The proportion of companies 
reporting below normal order 
books exceeded those report i ng 
above normal orders for the 
first time since January 1987. 
Export orders, on balance, 
were below normal for the 
eighth month in succession. 

The downturn in iodnsbbl 
orders, fatam with last week’s 
sharp decline in retail sales, 
provides further evidence' of a 
rapidly softening economy. 

“The Chancellor's medicine 
has already started to work,” 
said Mr David Wiggleswarfa. 
chairman of the CBTs eco- 
nomic situation committee. 
“And the further famwaft in 
interest rates to 14 per cent 
could be damaging to RHt«h 
industry.** 


The survey found 24 per cent 
of companies had below nor- 
mal orders and 19 per cent 
above normal orders. The neg- 
ative balance i of 5 per cent con- 
trasts with strung positive bal- 
ances recorded throughout 
1988. Demand was weakest in 
tex t fle a and most buoyant in 
wipriunrirnl en gineering, 

. Export orders were weaker 
than domestic orders, with 27 
per cent of companies report- 
ing below normal order books 
against 18 per cent with above 
normal orders. The negative 
balance of 9 per cent confirmed 
the downward trend which 
began last summer. Orders 
were weakest for small compa- 
nies. 

The orders figures reveal a 
significant narrowing in toe 
gap between domestic and 
export demand In recent 
months. As orders reflect the 
pattern of future production, 
this suggests manufacturers 


may be switching productior 
from home to export market! 
- -a development eagerls 
awaited by the Treasury. 

The su rvey 's findings ox 
stocks, output and prices an 
relatively encouraging. Witl 
- the exception of motoi 
vehicles, food, drink anc 
tobacco, stocks were consid 
ered to be more thai ? adequate 
to meet demand. 

Some 31 per cent of compa 
zdes said they expected outpul 
to Increase over the next fotn 
months, while only 13 per cem 
forecast a decrease. The post 
five balance of 18 per cent 
whi le hea l thy, w as well belov 
the strong growth expectations 
of last year. 

The balance of comx 


to .increase domestic price 
over the next four month a 
toe lowest since last Septen 
ber, suggesting a lessening t 
inflationary pressures. 


Interest Rate (Chang e 

Allied Irish Banks pic announces that with effect 
from dose of businesson26th ^May 1989, 
its Base Rate was increased from 13% to 14% p«a« 


A Allied Irish Bank 


Bm i1 w. i i> , . ' 


Brferiifc BdmancRoad, Uxbridjge, MkkSoexUB8 ISA. Teb (0895) 72222 


H M IN ACTION 


A powerful resource 
far industry worldwide. 


freephone 

O80O-B81364 
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adv fi 



The widest and most comprehensive range of 386 
personal coni puters in the world has just become wider still. 

Today sees the introduction of three new super- 
powered Compaq Deskpro 386/33 models. 

.^They offer a combination of speed and special 
features that make them the most powerful and expandable 
personal computers available. 

Powerful enough to function as graphic design work- 
stations, network fileservers, or even as engines for database 
management 

Not long ago you could only buy one 386 PC. It was 
built by us: the original Compaq Deskpro 386. 

Now weVe developed them to suit every level of user. 

At the entry level to the range are three Compaq 
Deskpro PCs built around Intelb lower cost 80386SX chip, 
(we were the first with that one too). 

Now you can buy high performance 386 personal 
computers for about the same price as a standard 286 

machine. '• ^ ^ / . 

They’re compatible with an enormous range of soft- 
ware, including Microsoft* Windows and make excellent 
network workstations. As well as speeding through tasks 
like accounting and word processing. 

At intermediate level the Compaq Deskpro 386/20e 
is ideal for 286 users moving up to 386 technology. 

The Compaq Deskpro 386/25 is the perfect upgrade 
for 386 users. Whilst the new Compaq Deskpro 386/33 
brings you the ultimate. in 386 performance. 

They’re ideal as multi-user hosts, or for more power 


intensive jobs like desktop publishing, and complex 
financial analysis. 

For those who feel uncomfortable travelling without 
.a personal computer thafe powerful enough to manage 
an office, there is the Compaq Portable 386 range. 

Quite simply they are the most advanced portable 
PCs in the world. 

They can handle huge amounts of data, making them 
perfect for spreadsheet work and auditing. 

Perhaps most exciting of all is the extraordinary 

....whoops! (Pity they don’t make these pages bigger, 
we’re out of space.) 

Ah well, you can always send us the coupon and 
we’ll shower you with details of our full range by return 
of post Alternatively, you can pop round to the nearest 
Compaq Authorised Dealer and spend a few hours poring 
over what the worlds leading 386 range has to offer. 


For further information fill in this coupon and send it to: Marketing Dept FT4' 
Compaq Computer Ltd., FREEPOST Richmond, Surrey TW9 IBR or' ring 0800-444123, 
free of charge quoting ref. FT4 

Name . 

Position . 

Company . — 

Address ' 


Telephone 


comPAa 


3 r «■ » ' " . * L' 

. •% A ■- — ■ v_/ 


gQ^p^Qjtfi pjgcnraM mpBOnucrNMIESABfclWPEliftBISOFCOHRMa COMPUTER 


CORPORATION, HQUSIDS TEXAS USA. RdaSTEKED US. (WENT lUffl T#BW«WK OfFKE 


WE'LL NEVER CEASE TO AMAZE YOU . 
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UK NEWS 


Trade surplus 
for VCR and 


By Terry Dodsworth, Industrial Editor 


UK PRODUCERS of colour 
televisions and video cassette 
recorders achieved a trading 
surplus in the first quarter of 
this year after several years of 
heavy deficits. 

The swing to a positive trade 
balance follows several years 
of mounting investment in 
British manufacturing by Japa- 
nese and other overseas con- 
sumer electronics companies. 
All the large- volume producers 
in the industry are now for- 
eign -owned. 

According to the British 
Radio and Electronic Equip- 
ment Manufacturers' Associa- 
tion the first quarter surplus 
amounted to £13.4m for colour 
televisions and £2.6m for VCRs. 
The association described the 
figures as "very good news for 
the UK' 

Television producers earned 
a slight £400,000 surplus in 1987 
but ran up an £lL9m trade defi- 
cit last year, when imports 
amounted to £238. lm against 
exports of £226 .2m. The VCR 
industry, which was largely 
developed in Japan, has never 
before achieved a positive 
trade balance in the UK 

The deficit has been falling 


sharply in recent years, how- 
ever, with the rapid growth of 
production in Britain, which 
only began at a significant 
level five years ago. Last year 
the imbalance was virtually 
halved to £96m compared with 
£182m in 1987. 

Despite the turnaround in 
colour television and VCR 
trade the UK is still running a 
substantial overall deficit in 
the consumer electronics sec- 
tor. 

Component imports for use 
in British assembly plants are 
not counted in the associa- 
tion's figures, and despite the 
development of UK sourcing 
these purchases are still very 
strong. 

At the same time trade m 
audio products remains in sub- 
stantial deficit. 

Although first quarter statis- 
tics are not yet available, the 
association's figures show that 
in 1988 Britain imported £S4.4m 
worth of music centre equip- 
ment against exports of £23. 7m, 
leaving a deficit of £60. 7m. 

In compact disc players, the 
deficit came to £68. lm, with 
imports of £73. 6m and exports 
of only £5 .5m. 


Publicans 
warn of 
closures and 
price rises 

By Maggie Urry 

A MAJORITY of pub landlords 
♦wnfc been: prices would rise 
and some pubs would be 
forced to close if the Monopo- 
lies and Mergers Commission 
recommendations on the brew- 
ing industry were Imple- 
mented. 

A Mori poll of 401 publicans 
across England and Wales for 
Haig Whisky’s quarterly 
industry report found that 52 
per cent thought the beer price 
would rise. 

Last month the commis- 
sion’s inquiry into the brewing 
Industry reported that there 
was a complex monopoly in 
the supply of beer. Its recom- 
mendations to break up this 
monopoly included preventing 
any brewer from owning more 
than 2,000 pubs. 

More than half the landlords 
questioned said they were 
opposed to the big brewers 
being forced to sell off thou- 
sands of pubs. Nearly three- 
quarters said it would lead to 
the closure of-many pubs. 

More than half agreed that 
there was a monopoly which 
worked to the disadvantage of 
consumers. Three-fifths of the 
lanHinr Hn said the recommen- 
dations would lead to a wider 
choice of beer In pubs. 


Minis ter turns a blind eye to planning ca 

Ha/pi Duffy explains why London boroughs .are dissatisfied wit : official policy 

* ^ - . and west London. 

P LANNING directors in level (boroughs inLondon). — - * 

33 fi flrwirm boroughs and Mr Ridley says it is for local 
the City say that the people, not the Environment 


P LANNING directors in 
33 London boroughs and. 
the City say that the 
Government has aide-stepped 
the issue of how to make the 
capital a better place in which 
to live and work. 

Members of the London 
Planning Advisory Committee 
(LPAQ, representing all the 
boroughs, agreed this week 
that they would “try yet again 
to persuade Mr Nicholas Ridley 
to provide the spit of strategy 


level (boroughs in London). 

Mr Ridley says it is for local 
people, not the Environment 
Department, to decide where 
developments go. 

The councils say delegation 
is fine in principle but the Gov- 
ernment must be more specific 

on the framework. 

It must indicate, they say, 
the way it wants London to 
develop. Then councils. - 
which are obHged to take tile 
Government’s guidance into 
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which London needs to plan ■ account - could plan accora- 


for the 1990s." 

Their criticism is directed at 
the draft strategic guidance 
which Mr Ridley, Secretary, for 
the Environment, published in 
March. Mr Ridley had taken 
advice from LPAC before draw- 
ing up the guidance under the 
mechanism which the Govern- 
ment set up for London after 
abolishing the Greater London 
Council. 

The planners and councillors 
believe, however, that he has 
turned a deaf ear to much of 
their advice. 

London is split politically. 
There are 14 Tory boroughs. 15 
Labour boroughs, three con- 
trolled by the centre parties 
and the City, which is indepen- 
dent Despite this, agreement 
]s unanimous. 

The problem is that the Gov- 
ernment does not believe in 
strategic planning. Instead it 
believes in delegating planning 
powers to the local council 


ingiy. 

Where should the new shop- 
ping centres be situated? 
Which boroughs can provide 
land for new bousing? . Where 
will the new. offices go? Should 
land be ' set aside for light 
industry? Where do the Gov- 
ernment's plans for. transport 
an d new roads InLondon link 
to with land utilisation? 

The need for planning has , 
probably never, be en., more ., 
pressing in the booming card: 
taL Building sites to. the City 
testify to the scrambl e for , 
office space, sparked by growth 
to the economy generally and 
the expansion of fi nanc i a l, ser- 
vices specifically. Construction 
workers’ helmets have 
replaced bowlers as the symbol 
of the City. 

Congestion on public trans- 
port reflects the growth in 
jobs, visitors and prosperity 
which has concentrated in 
London over the last few years. 


must be delivered to shops day 
and night to . meet demand. 

But London also has pockets 
of wretchedness. High unem- 
ployment in same- toner' Lon- 
don boroughs, ethnic minority 
•tensions and a despefcateahort- 
- age of cheap living accommo- 
dation illustrate the widening 
disparities to wealth which are 
characteristic of US cities. 

The solution of. economic 
and social problems demands 
dadalona which affect land 


an island. „ . 

The last attempt » pfenning • 
in London .was ;thq Great® 

London Development Plan pro- 
duced by 

Cooncfl, wfcic& was 
«fc planning atohoniy.for the , 
.wmttflL it was modified after L 
an inquiry fo the 1378s. . . 

Nobody claims that the - 
GLDP has been a t. success. 
Parts of the plan* p^ticnlarly r - 
relating; to xw- mate*: 

■ never implemented-' Yet nnone- v 
sneaks for London as . a whole 
these days. The framewoik for 

planning in' the: dt^-has been 
drawn up^by a unit *} :*he. 

Environment -Department-. 


and west London, 
i On transport, it did pojBopb 


bus studies 

by the Transports Depaitmenc. . 
It BTOvidecC-m basta f^ PW ; 
dtoattog lanff use gnditran* . 


JK Sre?^bon3Ugh '.wUl - be ■ , 

raqtored to draw up a. plan, for , r 
itsare^basedon. the, Govern- ..... 

' - . 

lors s^e the pddance as a . 
licence ‘for developers to build 
Trtwre they want not nece^- . 

best interests. . 

- ' Tory >councilfl .are .less con- . 
damnatory, but . they: too axe 
unhappy about much of the 


™_— , UPin "the : unhappy about 

NiclMdasffidiey^nod^e - laboured -fo*: 

to plan where peoptelive JJJf^ars^its agreed document r„ wojggg^I^o^®* 

Jaimied roads are the r«ratt of ere ^ S^appeal increasing 

increased car ownerah lp f the - . against councfl-aecisians. 

inadequacies of public trans- ; of trad^and Just- ^ is-nqt Btely to be 

port aid the feet tisat goods i««£M Jom riot TO* te 

must be delivered to shops day neighbour- .- : put piiy -restrlctions an devel- 

and night to meet tonag. : Jgg ^Udbf jSSSfc. orient in London or the 
But London also tos podrets »°«js . southeast, other than those in 

of wretchedness. High unem- hv concrete*danaT the-green.bett - • • ■ 

pLoyment In same toner Lon- . - SaSe .>-- ‘i5dleye.thatltisbetto , ; nct 

dm! boroughs; ethnic minority ^Tbera everybody to 

tensions and a dMpetete diort- - going to Jive , and work, tod to 

age of cheap living acoommo- . them take their decisions 

dation illustrate the widening meeff S to their own economic inter- 

disparities in wealth which are Sto^Mt'Ridley said recently, 

characteristic of US cities. was- to-sfa ’ l^AG wffl continue to nra 

The solution of. economic ftR^rieWnoint, as post-GLC 

and social mobW^mmds cen- : 2*£&i££l 

decisions which affect Jand - ± £*£££££*„> d there , tog phase. But it seems to have 

S*S f* b0 S O ^-^S ana u ltimately 

hadto teWavittcantral:; maani?^a -«*«*«■ _ 


going. to.iive, ana wb,,ih» w 
tiwm take their decisions 
in their own economic inter- 
ests," Mr Ridley said recently. 

LPA& will^ continue to mess 
its viewpoint, as pMt-GLC 
planning: moves into to.cmw- 


This brooch has been in Ihe owneiis 
femify for four generations^ 
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Legend has it that upon leaving Spam 
her gre^-great-grandmother had but two 
possessions: her husbands love and this 
priceless piece of jewelry. 

Today the family prospers in Costa Rica. 
And because all their possessions remain 
dear; their assets are protected by our Inter- 
national Trust Services. 

Perhaps they chose Merrill Lynch for the 
sound investment advice provided by their 
Financial Consultant. Perhaps they chose 


us because of their Merrill lynch Private 
Banker-whose competence and resources 
can assist in a smooth distribution of wealth. 

Perhaps it was simply die advantage of 
being with one of the worlds most power- 
ful and flexible financial institutions. 

Or maybe they chose Merrill lynchis Trust 
Services because the family has been doing 
other business with us far a long time-and 
to this family, tradition means a great deal. 

Only tomorrow^ legends will tell. 


©1989 Merrill lynch Merrill lynch International Bank limited, member of^ The Securities Assodafion. 


For more informatics 
national Thist Services, call your Financial 
Consultant Or write in complete confidence 
to Mr David ^ W S! Chamber; Merrill lynch 
Thist Compary (Jersey) UscL, 18 GraiiUeSt, 
SL Hefier; Jersey Charind Idands. 


Merrill Lynch 

A tradition of trust. 
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Q u ESTER • - c apital 

Managwnflnt , A" British VUUtUXe 
fwpatHl group, ptow to raise & 
Ecu 3GnnX£20m) fimd known as 
the B a rqowt Venture Partner- 
ship to invest in unquoted 
European- companies. Up to 
three quarters of the funds will 
be invested in Britain and 
France; with the remainder 
going- to companies in other 
European countries. 

Paiqnest plana to invest 
amounts.-* Of between. Ecu 
500,000 ttod Ecu lm to smaller 
oompBateS' whadr are attempt- 
ing to- expand out of national 
rdche nuukets into other Euro- 
pean countries. It will also.buy 
out retktog dfoectote of family 
companies ■ and finance the 
turaround af struggjing com- 

Ecu 30m by Yirst doring'-date 
in early summer. C^ Yetome 
Managers, which manages the 


Ti • iT : • . • 

venture dmRal activities of the 
British (foal and Britirii Rail 
. Pension Funds, and Banque 

- Parib as of France have sub- 
scribed Ecu 8m to the fond. 
The. British Coal Pension 

■ Funds and Paribas - are both 
shareholders in Qnester. Three 
other investors, two of then 
Japanese, have also said they 
will invest 

Quester will advise the new 
fond, or its UK investments 

- while. Partech Associates, a 
. Paris^ased group, win advise 
. on '-French investments. The 

new- fond has been established 
in ; the form of a UK- limited 
partnership and win have a 10- 
yearlife. - . 

Quester . has raised four 
funds - three under Business 
Expansion Scheme rales — 
since 1984 and' has £l2.5m 
im tier manag gimait 

-N-:. -in tte second Ecn- 

denominated venture capital 
. fimd to he sto-up to the past 
: two months. 




spark ‘fierce 
in furniture 


By Ma^toGny;"/..^. 

A SHAKE-UP to the £5£bn a 

year furniture and carpet rrtafl 
market has started,- after years 
ofpooraendeetbeonsumers, .’ * 
acrardtog to a report on the 
todustry from Verdict, the 
retail research group- 

“There is massive scope for 
the more aggressive retailers * 
to create a competitive edge . 

^Hah^ntifln 'ladWfc 1 . 
ahty aqd product ^yle," Ver- 
dict concluded. 

Fierce competition' can be 
expected to the coming year, , 
the study says? because hew 
entrants are coming into - the - - 
market just when~cbnstimer " 
spending is squeezed - by high - 
interest rates and when bouse : 
xaiving has slowed.“ . 

Furniture sales hgve largely . 
missed out ,on' the' consumer ; 
boom of ^ ‘the mid-1980s. Verdict ' 
says; although to 1988 shies 
rose by 12 per cent. 

R says ftohiture shops have 
been drab places, filled with - 
poor products, unimaginatively 
displayed, typified by brown 
suites and teak -veneer wall .; 
' units. Customers have received , 


ery. As a res ult per capita 
exp enditure cm furniture to the . 
UK Is low compared with other ' 
developed countries and the 
trade has often resorted to 
price cutting. 

. It has taken the arrival of 
o utsider s such as Marks 
Spencer and Ikea, the Swed- 
ish-owned group, to push 
established players, into 
improving. 

. II will take heavy advertfe-- 
'ingto persuade customers that 
t h in gs have changed, though, 
as. visits to furniture shops are 
_rare. ■ : 

There are no overwhelm- 
ingiy - powerful leaders in the 
sector, v Verdict says. MFI, 
which has made its reputation 
ih;flat-padc furniture, has the 
largest market share with 9.8 
per cent. Lowndes Queensway 
is a close second with 9.4 per 
'cent. ’ 

Only four other riwliw have 
more than l per cent of the 
market. 

Verdict on Furniture and 
' Carpet .Retailers. £450 from Ver- 
dict. Jtesearch, 112 High Holr 
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MANAGEMENTS The Growing Business 
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Charles ^cbdor explains .why, for too many companies, what 
toefeargefor a^aroduct is anarbitraiydecision ■ 


r a^boroagh Mill- 
^ I m ,.**»&: Models, a 
:v^ *c»? I mr ~ ■ manufacturer - of 
' - sfe -A. JL model soldiers 

. '• -L-s+th:* and historical 13gurmbase&ln 
.. .* -> Ufe. Poniycymmer. Sooth Wales, 
... V reaoitiy^Tflimched ^ range pf 
■ ’*• . ; ’ Indian warriors -who fought cat « 

; ^ 5 : S*Sg^ 

■"•• :. w . .,^"<4 intricate pattern of rainbow 
: . .. - stripes". tax the stflfoMarlbor- 

' : oagfcsefc' the trade price of a ' 

•' * ; 3^ of «ixrfthe waiTlorsat£86, 

nuv& man double itsteual: 

• -• z'r .: •>" 

V.- * z >.{ wa hadgraeoror 

.’" ->V the tw/^says Jan Scroby/who 

sert^rwmronr np itf idBS 
' •" 1 wiffi^Bj^^band Frank. *^ 1 * 
.•■■•■ -''-fi.jv ^ b the laboiff hpolvedmjwint^ 

- "<cy; an x mn te- to half of our costa 

.■ *- ft* jajee to- take 7 


net. Sooth Wales, 
notched ^ ranse/pf 


ki'k 


•v- . ^ 


Si? 

“ nrrvmnt - nf t-W i* — ■ 

If cnatomer reaction ' 


- mind of the customer which 

*the TV nf iran tf amml hg- 

businesses find scM&ftctgLto 
-make. The 0ea of pricing their 
; products op to the . t««jTnnw 
the -market will bear, is an 
-approach which many find-' 
smftcto of exploitation. 

.- - Yet- many . companies >fbtd 
that; if their product !* valued 
by their customers. -they- can 
' increase their . prices without 
losing tashaess. .Oasis J^triects, 
an Aaflesto ne , S*u roy 'based 
suppher-ofccanputer switc h in g 
eqoipmsnt-cnm-dongoltency 
. started out two years ago pa Ic- 
fog its consultancy service at 
the lower end of the going rale. 
As it has established^ mnw 
; for-itwdf it has increased its 
charges, "We have moved oar 
: prices cm with noaforersen»> 
tiott^ says Nick King, the. 
founder; 

: •'■ King says he could afford to 


' a ■ rung says ne could afford to 

.r;^ thiQgto go by tire Scrobysgot- start-out-chaiging rriattwly 
■•" : .V“ the price rigM,tor none^tbe , low consultancy foes because, 

« 7 ‘ f ccuectos who buy tfieir ^fo 4- '-'as ataman company, his over- 
' . ^•■50 nets complained. Marlborough, - heads ware low. But the prob- 

w tdch employs 30 people md : Ion for many pew companies 


- - V V, Si; 
- *■ - 


t0 invest^ 
compante 


iS? has projected a 1909 turnover 
O? of £150,000, stays in dose touch 
^ with its. customers around the 
world and . has a good idea of 
-7>; what wflf appeal to them. 

^ The guepess qf-the stQt wan- • 
riors hiive giveh theScro^ 
X bys a new confidence brthefir ' 
, ability^ to gauge what thHir cus- 
Cth tomerswfllpay but many bust 
■Hft nessto ’have. great difficuitv in 
pricing thetr iHoduS^Sr^g- 
1 vices. 

M “Companies often have no 
*^1 idea of ‘What {to charge,” says 
Mike^ Feinson, a director of 
. Euro Marketers Partnership, a 
food marketing consultancy. 
"They , take the cost poos and 
add a mnrgin- to cover their 
Ci overheads. Then^ they offer 


This obsession with cost is: 
what' leads many companies' 
astray; Mien it comes to calcu- 
lating &. realistic prfi* for thsjr 
products, to the view of most 
marketing specialists. “People 
look 'askance when you say . 
pr irg has nothing to do -■with _ 
cost,” aays^Ne^le Wills, of 
The Gryphon Group Consul- 
tancy. Tn fffiti price has every- 
thing to do with people’s per- . 
caption .of - your product. These 
are some products wherencost ~ 
is irrelevant to pita such » -• 
cosmetics.” v * . - 

But. it to this ta to*d too 


lem for many pew companies 
ia that they cannot cafeiiTate 
their costs cmrectly. 

“Often small company own- 
ers don’t take their own time 
car the' cost rf postage o r tele- 
phone hQfo -into comwHatkm,” 
says Gerry Dowds, spokesman 
for- the Ftonantaf Private Bosi- 
jmS8. When the hustoeea grow s 
and starts paying Valne Added 
Tax and. employing people 
whose time does have to be 
paid for tirey find their cost- 
ings - and their prices - are 
lic^elessly. inadequate. 

It is not only to the sariy 
stages that costs can prove dif- . 
fleuft to calculate. Rapidly 
growing businesses often loss 
trade of . their costs, warns 
Mack Pavan of lima manage- 
ment consttltmrtSL As.Acom* 
pansr grows it has fewer pro- 
ductive people . • It needs a 
secret a ry , a more prestigious 
location, ft loses control of its 
cost beae. A tot of £Zm turn* 
over companias go thnw g ^ 
that nieir prices are no tonger 
related to thdr current costs.” 

An otwasstoo with costs fee- 
quently leads companies to 
Judge th^ir own competitive- 
ness purely in terms of price. 
They respond to price cuts by 
their en wiMt Hm »M> match , 
tog redactions of their own but 

felt fo onqtgMgy B ritpWwir flujfr 

easterners are buying their 


products for reasons other 
than price. 

For the small co m p any price 
is -usually the least effective 
weapon, it normally lacks the 
resources or a large share of its 
markets to use price as. a 
mean s of defeating toe compe- 
tttiou. Pure Malt Products, an 
old established flour motor *«a 
malt producer based at Had- 
dington, east : of Edinburgh, 
decided to the- early 1980s that 
its’ bod course was to get oat 
of commodity- markets into 
nich e markets, where jt amid 
offer specialised products at a 
higher price. 

By 1985 it had developed a 
malt extract which food manu- 
facturers could use in place of 
caramel odour, which was sus- 
pected of being carcinogenic. 
The malt extract costs four 
times as much as col- 

our, and had to. be priced 
accordingly. But Pure Malt was 
find into toe mprfa* and its 
nearest competitor made a 
tower quality product 

Other competitors have since 
emerged, says Tom Thomson a 
director and general manager 
Of the £3m turnover com pany . 
“Bid we are not using pricing 
to compete at all. We offer 
higher -quality and a wider 
application ™» the competi- 
tion.” 


N evertheless Pure Malt 
stffl has to set a price. 
How does it do this? 
“The mice area is calculated 
from coetsand overheads, from 
the lately maricc* size and the 
preferred return on capital,” 
«n mii»tn« T homson. “Then «"» 
takes into account what one 
thinks toe market will bear 
and how the customers will 
react.” Costs are considered 
but are only one rfep ywi* in a 
calculation which is based ulti- 
mately an the market, be says. 

Apart fogn Hgbm fa g to his 
customers toe i busmessman 
must also take- into account 
tim competition. “Don’t expect 
them to mt around and watch 
you put new products into the 
market,” says fen Griffith, 
director of marketing at the 
Institute of Vm-Vpting “Unless 
you build flexibility into your 
prfrw, jf the competition ovnng 
m betow you, you will have 
nowhere to go.” 

- Discounts are one way of 

responding to competition hut 
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Jan 8croby; Thought that she hml “gone over the top” 
pricing of a new bxllan warrior model range 


they must be used carefully if 
the company Is not to give 
away allot Its profit margin. In 
tiie food sector on the Conti- 
nent, for example, discounts to 
buyers and to customers are an 
inmtetant part of the price cal- 


multiples when he starts deal- 


Buyers are often judged on 
the discounts they negotiate 
rather than the price, grpiatn* 
Mike Feinson. A standar d tac- 
tic for some buyers is to agree 
to a 10 per emit discount but 
then to come back and say 
they can only place the order if 
the discount is 15 per cent 
Unless the vendor increases 
his price by 15 per cent before 
he goes into the negotiations 
his margins will be reduced or 
disappear. 

-Businessmen with a product 
to sell must also take Into 
account the distribution struc- 
ture of the industry they are 
In. The large mnltipte grocery 
chains expect to pay less for 
the large volumes they require 
than grocery wholesalers or 
smaller retailers. If the food 
manufacturer has based his 
prices on the level at which he 
can sell to the smaller custom- 
erehe-will have- difficulty shav- 
ing his margins for the large 


ing with them. 

Companies should ta>p into 
account their customers and 
the competition when setting 
pices, marketing experts say. 
But they should be wary of 
advice that comes from their 
own sales forces. “Lots of com- 
panies rely too mnch on their 
salesmen when setting prices,” 
says Neville Wills. “Salesmen 
will resist any increase 
because it makes their job 
more difficult.” 

Setting prices and monitor- 
ing costs toould be a continu- 
ous process though many com- 
panies cling on to outdated 
cost and price calculations 
when customers and their 
products have changed. Pure 
Malt reviews costs monthly 
and prices usually every year. 

Marlborough Models pro- 
duces costings every week 
“down to the last penny.” But 
however scientifically a com- 
pany attempts to price its prod- 
ucts an element of uncertainty 
remains. Customers are quick 
to point out if they think a 
product is too expensive, says 
Jan Scroby. But, she adds: 
“There is no feedback that we 
are underpricing.” 


Red tape goes on 

G overnment regulations those of their colleagues. Bust- 
cost business large nesspeople, in contrast, have 
Mims of money with a to deal with all of them and 


G overnment regulations 
cost business large 
sums of money with s 
disproportionate part of the 
burden foiling on the smaller 
company. Despite attempts in 
many countries to reduce the 
cost of red tape many officials 
concede that the most that has 
been achieved has been a slow- 
ing down of the rate of 
increase. 

The cost of complying with 
government regulations, 
lnriTidiwg the cost of adminis- 
tering (though not of paying) 
taxes may equal defence 
spending in countries such as 
Britain and West Germany, 
according, to Graham Ban- 
node, a business consul- 
tant, in Governments and 
Small Business.* 

It is not easy for officials in 
public administration to 
appreciate the weight of the 
burden their activities place 
on business because few of 
these officials have personal 
experience of business, partic- 
ularly of small business. Ban- 
nock says. Few officials come 
into contact with business peo- 
ple and those who do are of 
relatively junior status. 

Another difficulty is that 
officials are only folly aware 
of the regulations for which 
they are responsible and not 


In brief. . . 


■ A Centre for Enterprise has 
been established by the Lon- 
don Business School to co-ordi- 
nate the school’s range of 
training and research services 
for small and medium-sized 
businesses. 

The centre is to introduce a 
series of short courses and 
seminars on subjects such as 
valuing legal ques- 

tions and negotiating, along- 
side existing longer training 
courses. It also plans to 
increase the availability of its 
research into gmaiigr firms. 

When sma| i business options 
were added to the LBS's curric- 
ulum 15 years ago few students 
took them up. Now more than 
half the student population 
takes these courses, says Cath- 
erine Gurling, the centre's 
director. 

Contact LBS, Sussex Place, 
Regent's Park, London NW1 
4SA. Tel 01-262 SOSO. 

■ Natio nal Westminster Bank 
has set up a Technology Unit 
and a Seed Capital Loan Fund 
aimed 'at helping technology- 
based gmaii firms. The unit 


those of their colleagues. Busi- 
nesspeople, In contrast, have 
to deal with all of them and 
have to keep informed about 
government requirements as 
well as run their businesses. 

The burden falls most 
heavily on the small company 
because it has limited adminis- 
trative resources and cannot 
achieve any economies of scale 
in dealing with government 
requirements. Since small 
businesspeople are often 
unable to delegate, dealing 
with the regulations involves 
the proprietor’s own time 
which is the most valuable 
resource in the business. 

In a large company the vol- 
ume of work involved in deal- 
ing with matters such as 
Value Added Tax, employment 
legislation and local authority 
planning regulations allows 
for the employment of special- 
ists. 

Most industrialised coun- 
tries are now attempting to 
reverse the growth of burdens 
on business. Britain has set up 
an Enterprise and Deregula- 
tion Unit while the European 
Commission created a task 
force for small and medium- 
sized enterprises, now 
renamed the directorate gen- 
eral for enterprise. 

Steps which have been taken 

comprises a network of local 
managers who have been 
trained to understand the 
needs of technology compa- 
nies, the bank says. 

The loan fund will provide 
funding of between £5,000 and 
£50,000 to help fledgling busi- 
nesses research and develop 
new ideas and products to 
bring them to the stage of mar- 
ket munch. Finance will come 
from National Westminster 
Growth Options, the bank's 
venture capital subsidiary. 
Fart of the loans may be con- 
verted into equity. 

■ Business in Community 
(BIC), the umbrella organisa- 
tion for Britain's 300 enterprise 
B gnnrieg is to mark the tenth 
anniversary of the movement's 
foundation in June with the 
launch of an Enterprise Works 
campaign to attract more pri- 
vate sector support 

Enterprise agencies receive 
annual funds of £34m, nearly 
half of which comes from 5,000 
private sector sponsors. Gov- 
ernment funding is being 
reduced however and the agen- 
cies are preparing to increase 
the amount of finance which 
they raise themselves. 


growing 

to reduce the buzden of legisla- 
tion Include: requiring govern- 
ment departments to prepare 
'impact statements* on the 
effect on business of any new 
proposals; simplifying proce- 
dures by creating one-stop 
advice bureaux and by co-or- 
dinating demands for Informa- 
tion from different depart- 
ments. 

Outmoded, unnecessary or 
overlapping legislation can be 
scrapped or replaced with gen- 
eral requirements backed by 
codes of conduct. Firms below 
a certain size can be given spe- 
cial treatment by making cer- 
tain administrative burdens 
optional. 

However, a really significant 
reduction in government bur- 
dens will not be achieved until 
public administrations become 
more sympathetic to the needs 
of the business sector. Ban- 
nock suggests. Some countries 
are considering offering incen- 
tives to stimulate greater 
responsiveness to the needs of 
the public. 

*By Graham Bannock and 
Alan Peacock. 278 pages. £29.35. 
Paul Chapman Publishing. 

Charles Batchelor 


■ Managing the growing busi- 
ness is the subject of a range of 
short courses to be held in 
London starting in June. The 
part-time courses spread over 
seven weeks are designed to 
improve financial, marketing 
and personnel skills. 

Contact The Enterprise Part- 
nership, 15 Park House, 140 
Battersea Park Road, London 
SW11 4NB. Tel 01 627 499L Fees 
from £250 to £295. 

■ A new export guarantee 
package suitable for the small 
exporter has been created by 
TSB England & Wales. The 
package, called Trade Assured 
for Smaller Exporters, sets no 
minimum turnover limit for 
customers seeking protection 
against non-payment or 
delayed payments. 

This contrasts with some 
other export schemes which 
specify minimum turnover lev- 
els of between £500,000 and 
Elm, TSB said. The smaller 
exporters scheme provides 100 
per cent export finance for 
businesses with turnover up to 
Elm and has been arranged in 
conjunction with the Export 
Credits Guarantee Department. 
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BH F1BST1N EUROPE : 

Exceptional b w l n a w offer to .go ahaad Campania* wfehfctg to 
penetrate dm tough Europea n Market Plate weB ah ead of 1962. 

Wa. tar J .fW' qptw a a t rjfed JWICH IAMOMGE COURSES * 
Sway South at Franco, to the first 4 Tap E^ectfSves of any United 
Kingdom or Oversees Company buying Into our Bodushm 12 WEBCS A 
YEAR FOR UF&Cvownefsfdp Holiday ‘Homes Pten. 

Tha ooca; and tor all cost of £10,000 pfee legal charges represents a 
valuable rising 'asset tor your company pfan an — ci ting bonus for your 
stair and may b® aHomabte against the Company's Income tqc taxation 


pH* la • IhnUad ohm. Serious anqubfaa onfy pfeate to: 


Loedoa MW1 TAHTsi »MM 0888 or Fes 0T-4SB 1148 

Developing 4 year old 
Sponsorship Agency 

with' well knowp clientele needs investor/ 
partner to help manage growth. Principals 
ofcjy should write m the Srst fnstanpe to: 

BoxF8873 r Financial ■Thmsi.One Southwark Bridge, 
London SE19HL ; 

ARBITRAGE OPPORTUNITY . . 

You are a uniquely talented financial trader, perhaps 
being, b^d back- by thp constraints of working within a 
large institution, X am a mathematician and information 
systems designer with a private trading room facility m 
London. Let’s get together and start making some money. 

Please reply in confidence, with a CV to 

Box F8872, Financial Tines, One Somtkwmrk Bridge, 
Lamia* SE19HL 

YOUNG SUCCESSFUL 
ENTREPRENEUR 

- would Bke to meet a person or company interested in iawitiag 
with a dgvetop*n8S«teh>i«bbd Skis cxr^Ha irdreep pg Badness 
Omp wwn nrfrfrifl fimd Ov -farther MUOTL 


Confocr Mr Jfemsnl Ores* 

36 Upbore St, Lopdob-NWlfHP. 


ITALY ■ 

fed bpsdW dfeM. <fe KV 

i mannm . ■ 

M, owk aLi.ee. «od teMlMt UaMr Ntafak 
paOMpflf ^liM WoMfeipi tW Mi n Matte —4 



COMPANY 

Hu extrw opacity available tor 
product dCTd opmm t. fo ma l Mi o n . 
CTKng mmt Short or loes 

tern contract*, welcomed. 

Wrti Box fms. fk<mciat 7»m. <*•» 
JMteDtAftkK Lomkm SB t »«. 



: DM Database 
to go. 

O—r 35JXO mCfltaopa bate— - 
SftWJB Mm«t aomaep. IMeknd eat. 

'cry urgcuMc- On «Ub or rthal 

■Pwa ni i m tn l^gtcm-Ctate 
nmtwkb MS-DOS/UraX/C&OS 


Property Company 

- seetor to dispose of residential 

property in North-test 
London, tez to local Authority 

showing 94% return, appfcr.- 

■’ V ' 'nttauMB' : 


FOR SALE 

PORTABLE BIOOP PRESSURE MONITORING DEVICE 

* Soess Monitoring by HNGERCIJFF . - • 

* Digital Readout 

* Voted by the Design Cowdl as one of the top 5 designs tn die UJC 
Ow diem seels snfcabfe purchaser for all technology patents. aneUeoual 
{Hopcrtyr^fns, finished miita, stock ofcauiponenxs and moling mc. . 

* Invented, e^neered and produced in Engjand. 

* Cunendy sold through specialised retail audos. 

* Unlimited potential (or worid-wkk produakxihnartedng. 

For detai l s g n d tender documents please contact: 

. QUANTASEClXrnESlMTTED 
- EMPIRE HOUSE. 1STFLOOR / — 

S/W ST MARUNS-L&GItAND ( FIMBRA ) 

LONDON EC IA-WD. 

lender dostagdou 3 months from date of publication. 


London, 

tli l 1 world's 
greatest city; 
Mayfair, 
London^ 
prime location; 
No .3 Berkeley 
Square, 
the perfect 
Max fair 
address. 


ff you would Hke i> spacious, 
folly fanrished/scrviccd office 

soiteide&litetwapeopte 
wife carpariang immediately 
aytofehfe cont ac t; 

The Nightingale Secretariat, 
ar3 Berkeley Square, 
London W1X 5HG. Td 01. 
629 6116. Fax 01-491 4811, 
and see how we could put 
your business in the brat 
location right here at the 
heart of Mayfair. 


WANTED 

Rag Rats wanted of EngMi 


Keren >p as king , persons 


•fy by tea U po st fete. 
Mr Shapiro, 


11*37 Moeteue Avenue, 
Lea flnpsn. cdtonfe 


HARD TO 
BORROW? 

No Credit Check 
Guarantees Provided 


We do not make loans 
Minimum $100,00 
5-20 years 

The. Famting AnisUmce 
Carp. 

UJSLA. (212) 755-9400 
Fax (212) 755-7339 


Foot- (21 ») 478 8862. 

Short term finance 
for long term 
growth. 

Working capital finance far 
stodc and vwrfc in progress. 
FovdetaOs contact Paul A Sayers, 

CHURGIU. MBTHfiNING LMTH) 

Ow e driB Bouse. B6Boda w^ii n 
Rdaee Road, London SW1W 9Sh. 
01-7308428 


CORPORATE 
RESCUES pix: 

Busioess in troobfe? 
Need betp/protoction/n 
Fear directors’ liability? 

Our teem of no-nonsense 
bands -00 professionals 
can help - Cast. 
Bt-400 9583 24 fas 


International Banker 

Retired early it 57. but bond. 
geek* iuicrestios opportunities 
to me considerable bankisg 
dillt in project mwiiagtancnL 

Exeribm isfaww. 

am erew ***11 — * 

ww • 


PRIVATE 

INVESTORS 

REQUIRED 

Sm»B but highly nocessfiil 
finance Co require additional 
Aiods in order to cope with 
demand. Specialists in seemed 
tending murfcgT 

Writ* Box F887J. Fb mxcSal Timet. 
Om Seutkamk BriJg*. London 
S£l 9HL 


W.BUXLTD 

SHC1AU5IS n CASRMEBES 
mneANowoaoe 
SINCE 1*44 

An mtt|cnajaei npimnrni< iii 
h bate tee UJL. tod mcneu. 

SeiT motivated pmfculamli p w fem h l y 
r-a* H«ui 

srn ftoT^Rwmaii Tfate. Dm 
Sotewte Udp. Loadoe SE1 9HL 


•UK mm »bj» <s 

• GBWZM BSD SHE0F1IM £253 

• HONBKMS C» • JESSES EES 
•MB U&IW *IH U£«fi3 

Rrhofete fay nfescodati 
MBMOML CDMMIfy SMSS Dtt 


a item tes of Mm 
regogran F*rswi7woi 



T-SHIRTS 

KUner International Offer 
High quality, white 100% 
combed cotton T-shirts. Mint- 
suun 135 GSM, taped neck and 
double stitching. Substantial 
stock available now. Promo- 
tions! “T” «teo available. 

Contact: Lamtnce Smith 
Tot 045 ) 845011. 

Fax: 0453 844998 

Computer 
Retailers 
T/O £1M + 

Profits XIOOK 
Seeks Finance to expand. 

Replies to Box F3874, Financial 
Tiroes, One Southwark Bridge, 
London SEI 9HL 


Banking Facilities 
Arranged 

£500,000 to £10 millkm Cram 
1 % above Libor or currency 
loans, UK assets only. 
Principals only 

Jtairt Kennedy Annum l imi t ed 
12/11 Henrietta Sow 

Cores! Garden 

Loodoa WC2E 8LH 
Tet 01-379 49*3 
Fax: 01-379 4483 


wofUnfl capftBl 7 GmMI Banttey LW- 
01 744 9030 

«te AMM PrnSIxfiU CempanUi WiSi davut- 
epmmi oaultel. publlo flotations, PLC 
SMS. Ootn off Bomfsy UfoAad. Tot 01-748 
8030 

PLC DNnaexor mBSM tor itoa sxao ut tre 
posWon. SuMtanttol a rete W coo- 
fa to many ansae. Wriw Sax Feres 
Rnanctal Timas. On* Gowthwvfc BHOga, 
London SEI BML. 

NSW TORX STOCK DtCHANOE HOUai 
BHW otet assladon with iesga Onendmi 
institution. Writs Bom H47T4, Financial 
gmaa. One Southonuk Brtasa. London SEI 

FOR 8ALE. PATEHTS for vary antoriB ptoadc 
Intacdon moutdad D.I.Y. product Caatlno 
■Sow very hlflh prottt marotos. Wife Box 
FS878, Financial Tlmaa. One Sauthwarfc 
Brtdga. London SEI BHL 


AIRCRAFT FOR 
SALE 


Duncan Aviation 


84 Cltteton SO 85604000 
82 Leartot 554124 
SI Citation N 550310 
81 Embraer Bandofrmnfa 11CL342 
81 Embraer Bandefrante 110-288 
78 Lsnrjet 3SA-171 
76 Laarjfli 354)12 
75 LearjeT 3&0QB 

(402) 475 2811 


ENTERTAIN YOUR CLIENTS 

AT THE 150TH JfIP’S 

HENLEY ROYAL REGATTA J[ S 

LAST FEW CHALETS IEFT. VE HAVE THE BEST PRICE AND BEST PACKAGE FOR YOU. 

our hospitality vniAa: pkjvhes you wtih: 


* Private glass fronted k na rr y c h a l ee (with garden area) 

* Plans & Qtaaposre Recepdon 

* 4 course gourmet lunch (silver service) 


* Afternoon tea 

* Jazz band and television 

* end nuch, nuch more 


Call Henley Hospitality Regatta Usd an 01 386 9189 or 01 386 9369 far rare details 
and to book your chalet at this sinner’s most popular ani glamorous event. 



When you sell a business ot go public you may 
have to give warranties and indemnities which 
could render you Uabic for damages as well as 
lewd expenses, even if you are not at fault. 

This liability can be insured under our 
Warranty and Indemnity Insurance Policy. 

For more information contact: 

Warranty iD B SOQR S 
& Indemnity 

Insurance J looted 

Marshall’s Court, Marshall’s Road. Sutton, 
Stnrey SMI 4DU. 

Tel: 01-661 1491 Telex: S95I673 EPfSL G 
RetkwfllofgcaiLaoeon.BimaiiehaM. H«litai.Gi— yw 


EXPERIENCED CHEMICAL BLENDERS 

have additional capacity available tor producing your 
products in your packaging, to your specification. Fast and 
efficient National Distribution service is also available. 
Short or long term contracts welcomed. 

Ptease write to Box H4871, Financial Times, 

One Southwark Bridge, London SEI 9HL 


IN SEARCH OF CAPITAL 
GROWTH 

AND PROFITS TRY UK 
HOTELS AND LEISURE 
with a minnman investment «e 
will raise additional finance, 
acquire properties, professionally 
operate, upgrade/devdop. sell on 
at a profit within two year s™- 
■cak or as appropriate. 

Wriu Box B4S64. flweW Toto, 
Ome SotoJorark Bridge, Lomdom 
SE19HL 


COMPANIES 

* UKIVoriMds 
* Raster Iteda 

* H osS u ss I te ra t e — 

* W sr c hii ^ mpa c y— d Fwaonal 

Fr— anvtca & tarochuns 
FALCON BUSINESS SERVICES 
Victoria House. 25 Victoria Street. 
Liverpool LI 690 , 

Tel: 051 236 3443 [24 hra) 

Fax; 051 255 1050 
Telex: 625179 FALCON a 


The Cairo office of a 
long established 
UK-Egyptian company 
offers exporters local 
support in Egypt. 

Write Box H4S79. FottnuAd Timex. 
One Somdoeork Bridge, 
London SEI 9HL 


Consultants 

with wide experience of 
property market In 
Mallorca offer project 
management and 
consultancy services. 

Emptfetoi to Mcfmf Cray, 
totota 010 M 71 451 S85. 


SERVICED 
OFFICES 
Prime locations in 
Wey bridge, GuUdTord, 
Seven oaks and 
Tonbridge Wells. 

PILOT PROPERTY MANAGEMENT 
Chichester (0343) 77*494 


AVIATION BUSINESS 
CONSULTANTS 

Airport, Airline and Aircraft . F tarsi- 
baity tnKbca, acqniriQotg, disposals, 
management, dewefopnient, catering 
and hotels, personnel and marketing . 
Century Haase. Reading Sl Teaxerda. 
KsnL EofllsaiL Tri Q233S3MJ 
Fare 023383661 Teta 966159 


otfteCT HAS. Lists a services uxra or 
rsateMnsds lists ImmeClaiOJy avsttabto 
Suppitora ® toadlng t|K ccnwatoao. Boa 
eatatogua Markal^can, FraaaaaL CM- 
chastar, Susaax. Ttf IQ43 78B?Vi 


The Regus j 
Centre jm 
London . 

%3 { 

■ Executive Offices 

• Conferences 

■ Co OTxrmni cations 

■ C3nb Restaurant 

Trafalgar Square Q1 -872 5959 

• LotidoD • Stoctedni • Copanhamn • 


Luxury Motor 
Vessel 

"Vests Demite” available for 
private functions, river trips, 
meetings. 

Company/Private partys only. 
For details tel ephone 01 252 2513 

COMPUTER HIRE 

From £26 per week 

Whether you need to hire 
for a week, a year, or 
longer, you’ll be glad you 
found us 

RENTAL SYSTEMS LTD 
0932 782175 


Roya* Ascot am - 23rd Juna i«9 
■dtb Plant) ora Craw 
Luxury package Includes 
Champagne and Open Bar 
throughout day 
Strawberry Tea 
Admission TlcJiel 
Free Parking 
Music 

All In glorious surroundings 
TSatephoae : 0843432879 


REPRESENTATION 


British Cititen, U.S. 

Resident- 30 years 
International general 
management and marketing 
experience. Most recent as 
C.O.O. of European sales in 
U.S-A. Ideally suited to 
represent UK/European 
interests in the U.SA. 
Write Box H484Q, Financial 
Tones, One Southwark Bridge, 
London SEI 9HL 

















BUSINESS FOR SALE 


FOR SALE ^11 
BUSINESS AND ASSETS 

JLW. Walker and Company 


• Cooked meat manafactarenj/bacou • Latest processing and cooking facffitk* 

and butcher meat processors o Approved supplier to major high 

• Established 1910 street supermarket groups 

• Modem 6850 sq ft factory situated on • Holder of intervention beef licence 

south side of Glasgow • Tbrnover-year to 31st March 1989 

• Owned premises built on leased ground £1.2 million 

for further information contact RV. Wilson or J-R-T. Dickson at: 


^IbucheRoss 

39 St. Vincent Place. Glasgow Cl 2QQ. Teh 041 204 2800. Fax: 041 221 1864. 

Aniborrv.-rt to curry on Invwtmroi Boone- by the IrotituM of Omrtered Accocm-ma tn England and VU*. 


Management Buy-in ? 
Don’t just think about it ! 

DO IT! 

We can help you:- 

• Find a Company to buy 

• Negotiate the terms 

0 Structure the Financial 
Package 

Senior Executives with broad m a n agement 
experie nce and ambitio n should telephone 
David Currie or Sean MacDonald 
for mote information. 

Johnston Development 
Capital limited m Trj 

Johnston House, . §S *sj yttn 

Hatchlands Road, \\V JmL 

RedbiGL Surrey RH1 1BG. 

Telephone: (0737) 242466 

Telex: 27641 Fax: (0737) 221082 a nota Keats 


. PHARMACEUTICAL 
MACHINERY 

Rcdreocat of the ewser/aiutfng 
director of a sreaB pbsrmacetitical 
ainrhinrry amrefa ctnriSS.' company 

EttabSybed in 1956 , (be etaoni baa a 


profitable trading reco r d and fasena- 
tkmal <aif— < i* Toe arelhUR of die 
hisb>y itpwi a liiMt eqinpmwr It cwready- 
ntM3ntraetMl'*Bd wenfcl to war mod- 
test additional' pradnet Dae for a 
ooopov nA itt on muB&wttnos 
aad iaiernatkunl nta- Eacgfaka. Horeep- 
. on dwdop n e nt pro sp ects. Aonaal relea 

appunl oauxxx . 

IW larWH fhiawti f Than . Opt 
SM*wtak BHdtr.-Loe* m SET 9H1 


For Sale USA 


Successful -£uniiy-ow«cd Aranae- 
ttent.Puk.21 rale* W«t of New 
York city. Set on 12J5 acres, with 
750 ft. of (roman on Mtia High- 
•way. Beautifully landscaped 
ounds.witb both Adult and Kid- 
e Rides. Championship 
Mhdstura Golf Coarse. Licensed 
■for 200. Video Games in weB-main- 
taioed Arcade Property -noeh 
after for almate toes such 
'• Mad -or Convention 


SELLING? CHANGE 
YOUR PERSPECTIVE. 

-~ d ^ . , , _ ^ _ 

Are you selling 
your company short? 

SeBhig your comp any can be a comptex b mlnesa # 7 // . ^ 

Your success will depend on more than sfcaply genmttng Jr j j Prt*^ 

awereneeeef your in tention to sen. I n dee d , co nadenMeflty may W 
be yet*- top p riorit y; You need to attract a buyer, who wfll not f// 

only paptho Mphest price, but alee consider the welfare of your 
employ e e s and the future of yof busi ness . 

At 31 Corporate Fi na nce, we ore iipuclallstB bt a dvising mi the sate 
o> private co mpan ies worth be twe en R 1 trillion — fiso mUen and are m 
daBy contact wtth many potential pur cheeera , both In the UK and oeeraeee. 

If you’re p-ra dy to se 8 now, you can put our mpniwes to worfc by t e taph o nfa ig 

ta- 01-928 3902 ^ 

H youYe not raadft you can reeaive a copy of our brochure, Tb Ssfl Or Not Ts Sett’ 
by writing to: 31 Corporate Finance limited, 01 W aterloo Road, London SE1 8 XR 

3 i CORPORATE FINANCE 

Your future could depend on it 








REGULATB) M THE COM1UCT OF INVESnevr BUS 8 >£SS BV SB 


BUSINESS FOR SALE 
Manufacturer of Insulation Products 

* Profitable, £2 million plus turnover company. 

* High market share in its specialist field. 

* Well established brand names. 

* Sell primarily to building industry. 

Neville Industrial Securities has a highly active 
mergers and acquisitions programme. If you are 
interested in the above business or are looking to buy 
or sell a company in any industry sector, we will 
provide an efficient, discreet and personal service. 

Contact, in confidence 

Gary Smith 
Chief Executive 

Neville Industrial Securities Limited 

Neville House ■ 

42-46 Hagley Road jjpiflW 

Birmingham B16 8PZ £«ngNH|^nUM| 

Fax. 021-454 1808 


WE SELL COMPANIES. 

U 


Whatever your business, we should like to hear 
from principals, whether buying or setting. All types 
of business sought, regardless of industry, size or 
location. The strictest confidence Is maintained. 

A selection from our register of businesses for safe; 

E HOME COUNTIES - COSUETIC/PERRJMERY WHLSLE/DISTFOB - Ouaffty 
products. Extan. customer base A inventory- 770 £2Jm. Profitable. Prtca 
£1 3m (Ref ZR18463B) 

N. HUMBERSIDE - AUTOELEC7D1ESEL INJECT SYSTEM REPAIRS - 
Expanding proittabie bus. Broad cussmer base- Price CfiSOfc (Ref ZE104S1YK) 
WILTS (M4 CORRIDOR) - BLOCHS MERCHANTS/TOOL HIRE - 4.4 acre F/H 4 
autonomous profit centres. Pro) T/O CLOm Price C3.Qm (Ref ZR 1000 IX) 
HERTS - GEN BULDER8 - L/H office/yard. Major A/Co I/O Healthy 

NP8T Price E130K (Ref ZP1848ZD) 

NW KENT - OFFICE FURNITURE SUPPUES - A Design concepts. L/H w.ltaa/ 
showroomtotnee complex Proj T/O E750it Price CIOOc (Ref Z3 15405) 
EKBO-- PLUMBERS MERCHANTS - * secondary bus. T/O ESOttc. Profitable. 
Substntf F/H Price E310St (Ref ZR19968Z) 

N.YORKS WOLDS - MUSHROOM FARM . 21.000 sq ft Esttb 7 yjs, coaBnual 
expansion T/O Q65k. Pries 1245k (Ref 2TT1687SYK) 


: / a. y/ . 
J / i \ / C' 
— ' Svy \ ' 


In Exeter we mean business 


By Direction of the Administrator 
JJE. Avery-Gee, FCA. (Medi Lease Nursing 
Homes Ltd. — In Administration) 
Fairholme Nursing Home, Camborne Situated in 1.5 
acres of land. Reg. 57 — 40 singles, 7 twins. 2 treble. Extensive 
inventory, refurbished premises, 2 lifts, full fire regulations, 
complete nurse call system, treatment rooms, admin, centre. Fees 
range from £200— £240 p.w. Present occupancy 34 and rising. 
Tremendous opportunity. Offers in excess of £L100.000 for 
freehold as a going concern. 

EXETER OFFICE 

(0392) 59371 


Offices throughout the British Isles. 


SOFA BED AND SOFT FURNITURE 
RETAILER 

The JOINT RECEIVERS of 
SIMPLY SOFA BEDS LIMITED 
Offer for sale 

THE BUSINESS AND ASSETS 

Including Goodwill. Fixtures, Stock, and Leaseholds 
Situated in Clapham. SW1 1, Notting Hill Gate, W1 2 
and Kingston-Upon-Thames, Surrey 
Contact: Mr D.R.F. Sapte F.CJL or Mr A.P. Locke F.CA 
BEGBIES, Chartered Accountants 
6, Raymond Buildings 
Gray's Inn, London. WCiR 5BP. 

Telephone: 01-405 1219 


Write to the General Manager 
Everett Masson i forby Corporate 
IS SVS/jsvo.T/; Rood. 

Hitchm SCd 5SP _ 

Tel. 0d62 422459 rjx 046? r:0062 Yt:\ ERKri- MAt-.'Qy 


By Older of the Liquidator. B D Lewis Esq FCA of 

Messrs Harris Lipman 

Rc RED TOOL & PLANT HIRE LIMITED 
(Is Votaatary UqoUaSkm) 

Offers are invited for the Business Agents of the above Company, 
including: 

TOOL *t PLANT HIRE EQUIPMENT 
(majority purchased post 1987) 

NEW EQUIPMENT SALES STOCK 
LORRY. VAN & MINI-BUS RENTAL FLEET (12 VeUdes) 

LEASEHOLD PREMISES of approx. 2^00 sq.ft, 

including Shop, Office & Store 
Root: £5,600 p.a. (Review May 1991) 

Lease Term: IS yon (11 years uoexpired) 


LOCATION: Needham Market. Nr Ipswich 
itaOs please contact HENRY 


For further dmaOs please contact 
C M Andrews Or 
C J C Derry 
SO/51 High Hoiborn, 

London WC1V 6EG 
Tel: 01-405 8411 
Fax: 01-405 9772 


On the vutmetim qf tie Joint AJmrimiratrrx Receivers of Am 7fii1iirigii I (if 
NJ. McNat/OW. mJMC. BirdF.QA. efB.D LQ BmAeHmfyn, 

FOR SALE 

.LICENSED EXPLOSIVES FACILITY 

on 10.76 acre site at Glenrothes. Scot l and. 

Process Buildings, Magazines, Test Bay. Office/storage units 
with security systems. 

Further details available from Sole Agents 


James Barr & Son 

Consu l t an! Surveyors 

213 St Vincent Street. Glasgow C2 5QH. Td: 041-248 3221 


if i 



National Health Service^ 
Income Generators 

Ilfbcd; Essex ‘ . 


The Joint Administrative Receivers, N R Lyle and R A 
PowdrBl oSfer for sale tbebusiness andassets of this famowtive 
developer of projects to generate income from utilisation of 
NHS assets. 

Mirra Holdings PLCs wholly owned subsidiaries operate a 
variety of such schemes including advertising and fatalities 
related activities throughout the United Kingdom. . ' 

AO enquiries should be addressed to: C Laughton or P W 
Holden at Spicer & Oppeahenn, Friary Court, 65 Crotcfacd 
Friars, London EC3N 23MP. TUephone: 01-4807766. 


La t Spicer &Oppenheim 

A MEMBSI OF SWCSI& O PP O < MJ 4 INTERNATIONAL 

Saicre&ODpMhdBi barebadsedrecany an hpct&DErebanKM IqrdM hreunw 
of C h art ered Accoqb rem m EngUnd A'HUes. - 



Whole Blood Producer, 

LetghbmBuzzaH ~ 

D Bio (Europe) iid: - ^ . 

The business amUssels of ttis pRMftcffnf donoruitiote 
btooa sera and amisera arete sale by Its receivers. 

• Annual twnowr £rf£50dO0CL 

• Livestock of 65 horses and SO sheep. 

• Reehotd premises of 5ff75 square feet compr i s i ng: 

dean rooms of 1^05 square feet . 

Cold rooms of 365 square feet 
Warohoushig of 2^05 square feet . ; ■. 

Offioes of 1^00 square feet .. 

• 22 acres of grazing land. A farther 164 acres may 
also be available. 

For further ihaaBs contact DHGhosberGIBmaef 
at Price watertnise, 10 Brtcfcet Read, St Mba», . 
HertfortsHra AU 3JX. Iht (0727)44166, 
’fttocopier (0727) 4503% (ratCBto(Bnpe)LMtad. 
Tat (0525) 27755. 

PriceWxterhouse 


TRIDAN ENGINEERING 
LIMITED (IN RECEIVERSHIP) 

Offers are invited forthoabore compsnyfe 
boalnft*a and asaata wtrich briefly comprise: 


FINANCIAL TIMES TUESDAY MAY 30 1989 

Simmons Digital 
Music Limited 


(IN LIQUIDATION) 


tednongy. 

• Deslgg and manufabaie qf ; >.;• 

equipment 

• proiiict4aToehiiataS^the'^t^‘Pdrtaktt; ^^23p0. 

ACfT, and “SOX’ muse wprkstatm . ■ ‘ ri 1 

,• Es^fishedh^n^lprd markdL ; : . S .’ \.J 

• Cur^Hit.atJff hook of about£tl5m. 

For tetter fator aa floo pfeasejiaiitact: 

DMfiusb, ^ltet8rtiDBse,7bBi1cket1^ r 
» Allans, H8rtfortsare AU 3iX. - 

1etephonaStAfcaBS(0727) 44156.1018X927811. 

Tetocoptor (0727) 4B039. v ‘ v ^ 


WXaITl KuaiTflUZH 


Humberts Leisure 


Sussex- 330 acres 

A Magnificent Heathland 
Golf Course 

Gatwick Airport 8 mfles. tbndori ^38 mites. 

Superb Mature 18 Hole-Course and Clubhouse in about 

I 34 acrea. Substantial Manor Detached 
Cottage and Stables fin 9 acres. 2f>ai(^.of Semi-Oetadied 
Cottages. further 187 acres* im&fiag lake and SuUdlngs, 
with Potanital for a second Self. Course and Related 
Development; subjeetto planning. 

fnalabout3^)abres. 


* ri «. •• - i-’ / ‘ • 

Htahbefts National Leisure Division 

rroo 


.Cisuro industry. Hotels and Licensee! 
property Consultants 


are looking to buy snccessiul, 
e companies Worthy £ 500,000 to 
rmTHoHj wgriiight tn be able to help. 
- So if yoifte thinking of selling your 
contact rair Managing Dnectar 
^x anange a cOnfir^itiai discussksL ■ 


AMALGAMATIONS 
The first name in meager braking. 


Cheafcafli House, 2 Bentinck Street, London WlMdJX. 
Tdephone: 01-935 2748 

. .'-f FMBftA 



BUSINESS FOR SALE 

Old ernhhshcd fafeon too swear manu fa cturers (men's and boys* 
medium grade). 

Tumover approximately £2m p j. - 
Freehold properties, two locations. East Midlands. 
Comprehensive plant. 

National and export customers. 

110 employees. 

Principals only apply to: Ernst 6 l Whinney, Provincial House, 

. 37New WalL Leicester, LH6TU. 

EIU Erast & Whinney - 

■ Aflcounano. Advisers. Ccnsdimis 


AUCTIONS 



Cirant Thornton 

( '! I A L i K!\K1 > A' ' '< •' NT.\NT> 


SPECIALITY TRAINING COMPANY FOR SALE 

Otfars are MvHsd lor • training company mat hat tfevetepetfa ranee flMrabibia 

exercises and 'management genes'. These hews an excUng. potredW In His 
commercial market both here and abroad. 

The training eo mpre l y regtSariy returns pratlta <X EtOO 000 p« and negotladdns 
wM only be undertaken wffli prindpate are prepared to ortar a sutielantW 
payment. A Joint venure or royalty ngroeme nt would be c o n aM wed. . 

WHtn Box H4843, FkmtcImlTImm, 

Orm Soutfnrark Bridge, London S£l StiL 


UNITED STATES ACQU 1OTIO N OPPORTUNITY 
INTEGRATED MEAT PACKER AND PROCESSOR 

* Revenue £27 million - EBDT £1.4 million 

* Equity CJmfflwo- Cash £830,000 

* Brand Names Products 

* Recession Resistant Customer Base 

* Excellent Work Ednc 

* Sufecanoai Growth Opportunities 

Coufec Nana Btnwteh/lrKh Cm 
+ 7 14/754-2200 
Fax# 714/756-8573 U-&A- 


1 'i ' j to * i ’ ' i'< i' * * - j t '• M 


By Order pi fATEREX UHtn>b who am e«ntaa Baatmaa 

MA^Hl TWO DAY' BALE BY AUCTION 

in Loteattta Wofke 
C HAT AVBMJE, ORPINGTON, KENT 


A COMPLETE RANGE OF OVER 1500 LOTS SUPERB 

Machine tools multi 


OPCTAL raO l MPCfU NO EOUffMEHT 

Including: • 

WCHC MACHJNE & TURNING CENTRE8 ^rom 1901 to 
^ BAB 
(19) CMC & M1LUNG -(From l988 to lSOI) 

(tan, 

TOrarTREt^CYUNDRlCAL* SURFACE GRINDERS 

QENERATOR3 ’ H0NB »S ETC 

!S! SSiit- SPARK E ROSION & CUT-OFF SAWS 
J13)K>«ER PRASES, INDUCTION & HEATm^y^ 

WEIGHING MACHINES ETC RECLAMATION UNITS. 

CONSUMES. OFFICE & NoSTraffi 


' ■■ ‘ '^ LC A. .,-.1/ 3/ 7. rMA 01 -CCS 5772 
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^ mmptweatne spirit oj his age 

Denys Sutton reviews a major survey of the artist’s work, currently in New York 


m jrancisco Goya <1746-1828) Is 
■M-J one of the most urmanal and 
-g, v brilliant artists. at hisperiod. 
.X — not only on account of. his 
technique but his powerful and at times 
almost lurid imagination. He bridged 
two warMs, that of the late 18th century 
with its pastoralism and delight in 
charm and that of &e lath ceutury with, 
its turmoil and revolution. 

.The major survey of his art, seen In 
Madrid and Boston and currently at 
The Metropolitan Museum at Art, New 1 
York, wffl undoubtedly appeal to enthu- 
siasts for. this- master as . wen as to 'a 
wider public. Yet qualifiratfons'hkve to 
bemadeabout the nature of the show. 
It is presented as one deaUpg with Goya 
and tfac spirit of Enlightenment, which 
is treated at, -length in an enormous 
catalogue. ■ Affhoagh the essays in It are • 


of Goya’s circle, the entries are far too 
e xten sive and often of a speculative 
nature. 

As the - theme of the exhibition' is 
essentially an intellectnal one, and as it" 
seeksto make a contribution to cultural 
history, it should, have cohtefoed.ft sec- 
tion devoted to' thosepnbHcafiana add 
other documents that constitute the 
background to the Enlightenment in 
Sfrain. • r— -• 

Obviously the subject matter of many 
of the drawings. and prints,-.wbicli are 
admirably selected, ia.closefy connected 
with contemporary problems add preoc- 
cupations; but what aboutr-tha por- 
traits? It is. tempting to ask' if most of 
these reveal Goya, as an exponent of 
RnIJghtanwiwit; if may well Q&th&t we 

read into them .g|^an«3. 

from the catalogue/ ‘ ' 

Portraits such as those of the Conde- 
sa-duquesa de Benavente, 1785 (March 
Foundation), or ofthe same sitter and' 


her fkmily of 1788 in the Prado (she has 
married the Duques de Osuna in 1771 
hut was generally known under her 
maiden name) are typical l&h century 
compositions in which emphasis is 
-placed on fashion and domesticity' and, 
as such, they may be related to much 
English oar French portrait painting of 
the era. 

The realism evident in the later por- 
traits' is not. necessarfly Spanish: this 
sort' of approach may be found in North 
Italian painting, and Goya had visited 
Lombardy on his trip to Italy in 1770. 
His ability to respond to the new style 
that emerged at the turn of the century 
recalls JX. David’s development, but he 
..never became, such a rigid neoclassical 
painter as the French master. Goya's 
drill fa creating his own version of the 
radicalmovement of the day is revealed 
in his afloring portrait of the Marqaesa 
de Santa Cruz with a lyre of 1805 in the 
Prado. . This picture helps to explain 
Manet’s passion for Spanish art 

Obviously it is valuable to know 
about the personalities: of Goya’s sitters 
and their backgrounds. The catalogue 
suggests that the portrait of Goya’s , 
friend Jovellanos, a leading apostle of 
the Enlightenment, dating from 1708 
(Prado) depicts him reflecting on “the 
grave responsibilities of his position” as 
Minister of Justice and Religion. Yet in 
tire last analysis the impact made by 
thisjjortxpit and others of the same sort 
Ues not so much in their content (how- 
ever this may be interpreted), as in 
their visual qualities — bold brush 
strokes and golden-hued paint that indi- 
cate the fomiture in this picture, or the 
Jnip jrfthe handling of the plumes on 
tbe md~ahd ibe rich sash in the portrait 
of Ferdinand GuHtemardet, lTHTfLOte- 
vre), executed with a sharpness of 
vision worthy of Stendhal. 


Goya's circle included many of the 
most fascinating Spaniards of his timo 
One of these was Bartolomd Sureda, 
who combined a love of art with the 
drive of an entrepreneur and who spent 
several years in England. Goya’s por- 
trait of ’him of 1804-6 in the National 
Gallery of Art, Washington DC is espe- 
cially hriniant-. once again appreciation 
of it depends less on our knowledge of 
the sitter's life than on an awareness of 
the way in which Goya renders the 
"still life" of the hat with its red lining 
and the delicate grey tonalities of the 
coat that are contrasted with the white, 
red and blue colours of the cravat and 
shirt 

That Goya had an immense gift for 
evoking atmosphere is shewn in the 
portrait of the Condesa de Chinchdn, 
1800 (private collection) in which the 
figure is picked out as if by a spotlight 
His eye for colour, as is often the case 
with Spanish painters, is shown at its 
best with low-key contrasts and Is evi- 
dent in “Maja and Celestina on a Bal- 
cony”, 1808-12 (March Severe Collec- 
tion), which batiks back to the tradition 
of Murillo. 

- One 'of Goya’s most original paintings 
is the portrait of Dr. Arrieta tending the 
artist, 1820 (Minneapolis) in which the 
enigmatic-figures, in the background 
.appear like Fates. The broadly treated 
areas of paint in the garments recall 
those associated With late Titian or late 
Rembrandt the darkish hues are offset 
by the refined -crimson of the coverlet. 
This is a picture that conveys an under- 
standing of humanity in tune with that 
found in Beethoven's late quartets. 

Beethoven comps to mind when 
looking at the "Courtyard with Luna 2 ' 
^08,-1793-4 (Meadows Collection), or 
the “Prison Interior", 1808-12 (Bowes 
Museum, Durham): the latter could 


serve as a setting for FideHo. The claim 
that Goya was a painter of light may be 
interpreted In more that one way; he 
was a master of chiaroscuro. The extent 
of the influence on him of Dutch paint- 
ing might well be examined. 

Goya's virtuosity is astonishing. The 
artist, who became famous for his black 
paintfng g, was flian the creator in his 
early years of such tapestry cartoons as 
“Winter," 1786 (Prado) or “Highwaymen 
attacking a coach," 1786-7 (private col- 
lection), which was commissioned by 
the Duquesa de Osuna and is in the 
picaresque tradition, presenting the 
sort of romantic image of Spain that 
captivated Theophile Gautier and Rich- 
ard Ford. 

In view of his interest in modem life, 
it was hardly surprising that Goya 
shou ld have u nder ta ke " in 1812 to paint 
“An Allegory on the Constitution of 
1812" (National museum, Stockholm), 
which fix- many will prove one of the 
“discoveries” ofthe exhibition now that 
it has been freed from old restorations. 
Goya’s desire to comment on contempo- 
rary events and to find a means of 
presenting them in symbolical terms, 
give profundity and vivacity to his 
many drawings and prints: the use of 
wash in the former enabled him to cre- 
ate an atmosphere of mystery. That 
interpretation of such works gives rise 
to different explanations is a sign of the 
inventive genius of a master who in 
many ways captured the spirit of his 
age. 

This exhibition, which closes on July 
12, has been supported by various spon- 
sors including Manufacturers Hanover, 
the New York Stock Exchange Founda- 
tion Inc^ the Banco Central and the Rob- 
ert Wood Johnson Jr. Charitable Trust 
Transportation assistance was provided 
by Iberia Airlines. 


QUEEN’S THEATRE, HORNCHURCH 


“This is the (me where you can' 
get an the stage and dance if 
you want to," said the lady 
behind me to her friend as we 
settled down at Hornchurch for 
a wallow in nostalgia in the 
Age of Aquarius. She had for- 
gotten that someone would 
also ring “Masturbation can be 
ftm. Join the Holy Order Kama 
Sutra, Everyone.” 

Twenty-one years after Hair 
became a sensation, in -New 
York and London,- It is salutary 
-to recall that it was not even - 
shocking then. It mauthed-hfo--.- 
pie slogans for bourgeoi s con- ' 
sumption in a barely coherent 
jstory -of ; draft-dodging, . tran- \ 
scendental - meditation- ' and. - 
- communal urchin rebellion. 
TTaahifth and sodomy were 

ARTS GUIDE 


hymned. Hair flowed as freely 
as everything else: free food, 
free love. "Free Nelson Man- 
dela" shouts a Hornchurch hip- 
pie, Just for the updating hell 
ofit . 

Oh dear- Was this really the 
show that jumped an the grave 
at the Lord Chamberlain with 
its- rude wards and nudity? 
Princess Anne joined the cast 
on the Shaftesbury Theatre 
stage* I remember, and Anna- 
bel Levemton stuck a flower up 
hay nose. What Hair always 
-had was .some wonderful surg- 
ing melodic rock music by Galt 
MacDermot, notably the title 
tribal number, a couple of wist- 
ful ballads and one the best 
Shakespearian settings since 
John Dowland, “What a Piece 


MUSIC 

London 

The Tsmtlrm PWriBiHUmin, With . 
the Brighton Festival Chqrua, 
Conducted by Larin Maazel, with 
Jessye Norman (soprano), Gary 
Lakes, (tenor), Samuri Barney 

(bass). Berlioz. Royal Festival 

HaH. (Tues) (928 8800). 

Chamber Orchestra, 
Conducted by George Malcolni. - 
with Hiromi Okad a (ptenoV; V" 
Mads? Hakowaki (vtelixy, WB- 
Ham Bennett (Cute). Each, (Bran- 
denburg Concerto), Mozart ■ . 
(Plano Concerto No 2S). Barbican 
HalUGSS 8891) (Wed) __ „_~. 
Orcbest ra effle 

(horn), and Lisa Beznostok 
(flute). Mozart. Royal Festival 

Hall (928 8800) (Wed). 


fliml Tfgmri of the Queen Eliza- 
beth Violin concert Palais dss 
Beaux-Arts (Tue-Thur). . 

Les Pastoreanr Churns accompa- 
nied by Waterloo Chamber 
Orchestra conducted by TOysse 
Watetiot with Marla-NoeDe de 
Callatay (soprano). Mozart. 
EgHse St Joseph. Waterloo. 


of Work Is Man," foil of shift- 
ing rhythm ahdemphasis. 

Out-of-town Claude (John 
Purcell) falls in with the sim- 
pering^ denim-clad and head- 
strewn Greenwich Village tribe 
en route to Joining up for ser- 
vice in Vietnam. He is seduced 
by the protest movement and 
the personalities of its chief 
apologists, the charismatic 
Berger (Steve Edwfo. outstand- 
ingly good) and the placard- 
wielding activist Sheila (Sian 
Reeves). Draft cards are burnt 
at a Hare Krishna Be-In (“Any- 
body who says potis bad Is foil 
of shit"), though Claude pre- 
varicates by burning his driv- 
ing licence. - 

After some jolly knees-ups in 
the causes of .anti-racism, and 


Rom* 

Enronn iri c Concerts, Constance 
Channon Douglass (piano) 
playing Chopin (Toes) Teatro 
GMane, Via deUe Famad 37. 
Nikolais Dance Theatre of New 
York indvepiecss choteo- - 

Sfitala: Teatro^§Uwico 


anti-pollution, the book and 
lyrics of Gerome Ragni and 
James Ra do concentrate on 
scatter-gun satire and an apoc- 
alyptic acid trip in which 
Claude goes to get the gooks 
and is. killed. The cast mourn 
him by removing their wigs, 
placing flowers on the stage 
and letting in the sunshine in 
that famously insidious finale. 
Ail this is fine, but getting in 
and out of lesser items is the 
musical's chief structural 
weakness, and incessant tin- 
kering by the authors, and the 
Hornchurch directors - Bob 
Toms on and BUI Ken wright, 
has not improved anything. 

We have several indifferent 
new songs, some from the 1979 
Milos Forman film (which had 


OPERA AND BALLET 

London 

Boyd Opera, Covent Garden. 
The latest showing of the splen- 
didly exotic Andrei Serban pro- 
duction of Turrmdot is well con- 
ducted by Stephen Barlow, but 
Hm cast Is uneven. 


conducted by Mario Venzago,^ 


Sndtar, Landowslri, Mozart. Sane* 
Gaveau CTOe) (456 32030 ). ' 

Paris Opera Orchestra conducted 


Barbara Banner, (soprano), 
acsompoude&'by. Geoffrey Par- 
sons. Wdfc Richard Strauss. 
CTue)-' ' * ■ 

Netherlands Philharmonic . 
Chamber Orchestra with Mar-, 
leks Blankestijn (violin), Antoni 
RwMarb& conducting. Haydn. 
Mozart. Hindemith (TtmrkBeara 
(270466)- 


Rottentan 

Netherlands PhnhaKawme - 
Chamber Orchestra, with Mw ;: . 
Ip am roankesrtffn fyitflinX Antoni 
Bos-MarbE conducting. Haydn. 
Mozart, Bavel (Tub) Doelan (413 


W aoh lngto n 

National Symphony Orchestra 
conducted by Mstislav Rostro- 
povich- Ogenbach. Brttteii. Kgn- 
nad yOea ter Concert HaH (Thcaj 

(254 3776). 


OtAcaso 

St Panl Chamber Orchestra con- 
ducted by Christopher Hogwood 


Qnfxa. York HoeDes's world pre- 
miere ofLe Maitre et Marguerite 
cond u ete d by Lothar Zagrosak/ 
John BurdeUn in Hans Neuen- 
fels’s production is inspired by 
aBkhall Bulgakov’s novel 
describing the Pevfl on the loose 
in StaUn’s Moscow (47425871). 


de Parti 

bv Daniel Barenbobn, with Mar- 
tha Argerlch. (ptenoXMttsmt, 
Gau sirin, Panhmwnlnciv. Salle 

: - m ffc /siwarvnov 


ta^^eL^e Gaveau. (Thnr). 

(45632030). • ■ - 


^Ti 


BdcbtoNatioaalthriwsfra cace ' 


Wfamer Feat Wodwn, annual 
festival of musk? domlnatea the 
scene in Vtenna.after its. op ening 
cm Btoy 11 and continues through 
to June 1& - 

Wteocc SaxophnnqmutetL Bls- 
■ ohof, demandc, B'.esalic^ Ktato- 
chwiL Palais Ferstal (Tues) 
Clernland Symphony Orchestra, 
conducted by. Christoph von 
Dolman yi. Bartok, Mahler. Kort- 
zerQwm (Wed). _ •_ , 

Q wl«nHi Symphfm y QtthostnL 
Bach- Webern, Schoenberg; 
pwihirtfl. Kbrnaorthaiis (Thuts). 


Hall (Tue) (435 


Tokyo 

Moscow FhOharmonlc Orches- ■ 
tra, conducted by Dmitry 
Kitaonkxi, with Vladimir KraJnev 
( pin nn )_ Tchaikovsky. Glinka. 

HaU CFnes) <G0G 1010). 
FJnnish Radio Symphony 
Orchestra, conducted by Jukka- 
Pekka Saraste. Sibelius, Mahler. 
Suntary HaU (Wed) (236 1681). 
Tpkyo Symphony (kdiestra with 
i(iri Te Kanawa, co ndu cted by 
■Tnhn Poptdns. Opera arias. NHK 
BMl (Wed) (408 9990). 

Eusmble wtoo. Mozart, Dvcoak, 
Schubert. Tokyo B unka Kaftan 
Cftmrs) 068 1851). 


Thfe&tre Boyal de la Moniude. 

L "Incaranaziane dt Poppea by 

Monteverdi with Catherine MaHl- 
tano as Poppea, Marek Torzewski 
as Nertme. The orchestra of the 
Monnaie conducted by Sylvain 
CambreBng, orchestrated by Phi- 
lippe Boesman, staged by Luc 
Bandy (Wed). 

Vtonra 

StaBtupw, in r ep e r tory : U Viag- 
gio a Reims, conducted by Clau- 
dio Abbado. with a cast lnclodlng 
CedJaa Gasdte, Noriko Sasaki 
and William MatteuzzL Maria 
Stuarda. conducted by Ion Marin, 
with a cast including Agaes 
Baftsa, Mara Zampiert, Georg 
Tlchy, Alexander Maly. Cho- 
wanschtscMna, conducted by 
Claudio Abbado and sang by 
tpehaies Ludmila Schemtechnk, 
Brigitte Poschner-Klabel. Joanna 
Borowrite (51444. e«tS660). 


a wittily reflective screenplay 
by Michael Weller), and a gen- 
eral muffling of the hard and 
greasy rock beat of the origi- 
nal. The mistake has been to 
suppose you can both revive 
Hair as a period piece and pan- 
der to a uew audience. 

A dismal scaffolded desig n is 
dominated by Glen Wil- 
loughby’s gigantic Statue of 
Liberty head, it all peeks, tack- 
Uy, of yesteryear, when the 
thing to do. surely, was to do 
the piece exactly as it was hi a 
fresh dwrig n. 

Meanwhile, this ungainly 
hybrid wfU depart in the sec- 
ond week of June on a nine- 
month tour. 

Michael Coveney 


Roma 

Teatro DeH*Oper». Lively pro- 
duction by Mauro Bolognini of 
Francesco Cilea’s Adriana Lecou- 
vreur, conducted by Daniel Oreo. 
ttMlna Kabaivanska is excellent 
as the tragic heroine, with a fins 
supporting cast which includes 
Alberto Cupido, Ivo Vinco 

(80 -91.-26)- 

Mllan 

Teatro Alla Scala. A m erican 
soprano. KaHen Esperian sings 
the title rote in VenU’s Luisa 
Milter, taking over from Katia 
RicdareUi who was rotmdiy 
booed by the gallery at the open- 
ing perfomarmance on May 2. 

Also in the cast are Giuseppe 
Giacominl, Paata Burchmaoze, 
Susanna Anselmi and Alberto 
Cupido. conducted by Zoltan 
Peak o. Also Francesco Cilea’s 
Adriana Lecouoreur, with Mirella 
Freni, Peter Dvorsky ami Ales- 
sandro Cassis, conducted by 
Glanandrea Gavazzenl(803L26). 

BorHn 

Opera: Theater d^s Westens. 
R&oletto In Hans Neunenfels ‘pro- 
duction features Angela Den- 
ning, Ingvar Wixell in the title 
role and Victor von Halem. Also 
a ballet evening Les Intermit- 
tenues du Coeur, with choreogra- 
phy by Roland Petit. 


Opera. Ariadne auf Naxos stars 
Edita Gruberova, Helena Doese, 
Peter Lindroos, Richard Cowan, 
William Murray and Susanna 
Mentzer. Die Entfuhnmg ems 
dem Seratf returns with a new 


concerts, exhilarating experi- 
ences both, combined the 
efforts of the City of Birming- 
ham Symphony Orchestra and 
the Brighton Festival Chorus, 
and demonstrated that Simon 
Rattle is on the way to becom- 
ing one of the world's Impor- 
tant Berlioz conductors. 

The Fantastic Symphony, a 
symphonic argument which 
disgorges a journey to hell, is 
one of the staples of musical 
life; its sequel. LeUo. or The 
Return to Life, a monodrama 
for speaker with musical inser- 
tions, is a rarity. The first 
work does not “need" the sec- 
ond. In the spoken passages of 
Lilio, Berlioz poured out his 
passions - for Shakespeare, 
against the contemporary Phi- 
listines - and around them he 
assembled numbers already in 
existence. The idee fixe from 
the symphony is hinted at in 
the dying moments; but no real 
dramatic coherence informs its 
structure or joins the two 
works. 

There are two views of LSlio. 
One is that it is a ridiculous 
farrago, a youthful folly of Ber- 
lioz’s, a cul-de-sac from which 
he soon extricated himself; the 
other is that it is an early 


ancestor of the concert-hall 
music-theatre which become 
such a preoccupation of com- 
posers in the 1960s and 70s. 

I bold them both, and allow 
one to temper the other. The 
combination of symphony and 


uniquely disarming - espe- 
cially in so completely enjoy- 
able a performance as Brigh- 
ton’s, in which Barry Foster, 
pacing around a crimson 
chaise-longue next to the con- 
ductor’s podium, impersonated 
Berlioz (in English translation) 
with enormous charm, wit, and 
elegance, and Rattle and his 
musicians (the chorus and 
John Mitchinson and David 
Thomas as soloists) gave excel- 
lently fine-tempered and poised 
accounts of all the numbers. It 
was impossible not to be swept 
along by the high-toned theat- 
ricality of it all: in these cir- 
cumstances the suspension of 
disbelief (and ridicule) is. after 
ail, a tour de force, and it was 
achieved here. 

Rattle and the CBSO make a 
marvellous Berlioz team. The 
keyed-up musicianship of the 
ensemble and the light (in the 
best sense) quality of the 


an ideal starting-point for the 
exploration of this composer; 
the conductor’s native feeling 
for the cutting edge of the 
sounds and rhythms, his deter- 
mination not to them smooth 
over, of both the sym- 
phony and the “dramatic leg- 


end” two thrillin g Berlioz jour- 
neys. One slight limitation in 
both performances may have 
been the fault of the Dame’s 
dry acoustics: the lack of dis- 
tancing and suspended anima- 
tion in the symphony Adagio, 


Damnation where a single 
voice or strand of colour is left 
suspended over a void. 

Rattle's enthusiasm for Ber- 
lioz seemed at these points a 
little too insistent, lacking in 
the feeling of detachment that 
acts as the opposite pole to the 
composer's high-Romantic 
ardour. (But, particularly in 
the second concert, he may 
also have been provoked by the 
beastly rackety coughing that 
barracked the musicians con- 
tinually, until finally his exqui- 
sitely courteous plea for audi- 
ence mutes and mufflers 
succeeded in damping it down.) 

The chorus, even though 
without the bright high tenors 
so often required by the music, 
were in vital, well-prepared 
form; the Damnation soloists 
were Maria Ewing (a Margue- 
rite treading a fine line 
between exquisitely nuanced 
sensibility and mannerism). 


Faust not in his best voice) and 
Willard White (strong-singing, 
not yet wholly inside the Ber- 
lioz style). The concerts were 
sponsored by American 
Express and SeeboanL 

Max Loppert 


The Tempest 


BARBICAN 

Such a consistently thought 
out and masterfully handled 
production, backed up by tech- 
nical accomplishment and 
sheer stage know-how, shows 
up some of the RSCTs recent, 
and indeed current, work as 
the callow footling romp it is. 
Nicholas Hytner's Tempest is 
the most proficient of the offer- 
ings so far transferred from 
Stratford to the mini-Metropo- 
lis in EC2. Michael Coveney’s 
original welcome in these 
pages can only be endorsed; 
with the proviso, perhaps, that 
in both theatre and opera Byt- 
ner is emerging as a cerebral 
director rather than one who 
touches the heart. He thinks 
with clarity but feels less gen- 
erously, or at least less obvi- 
ously. 

Paradoxically (or predicta- 
bly) the main fault with the 
production Ues in the over- 
emphatic speech. This is cer- 
tainly the reverse of the fre- 
quently uncomprehending dis- 
regard of sense and 
sensuous ness that mars most 
young actors’ approach to 
Shakespeare. Everything is 
italicised, stressed, underlined, 
interpreted almost out of exis- 
tence. The emotional Prospero 
that John Wood gives us 
makes a meal of the “gooor- 
geous" palaces and throws in 
the odd emphasis to boot 
(“OUR little life Is rounded 
with a sleep"). 

This Prospero has been 
seething throughout his exile; 
adversity has not taught him 
stoicism. In the account of his 
banishment he weeps, shouts 
and shakes with rage, which 
certainly for once keeps us and 
Miranda awake. His vehe- 
mently argumentative 
reminder of Ariel's sufferings 
has the spirit screaming as 
both re-enact Prospero’s 
release of the sprite from 
Sycorax’s bondage. Vulnerable, 
he claps his hands to his head, 
touched or tormented by 
visions and memories. He 
demands Ferdinand's attention 
with a fit of petty anger. Luck- 
ily the actor has both the intel- 

May 26-June 1 


cast ted by Sylvia Greenberg. 
Isolde Siebert, Hans Peter Bloch- 
witz, Wilfried Gahmlich and 
Jaako Ryhaanen. Also the new 
Yoons Vamos /Michel Scott baDet 
production Carmina Burana, 

Frankfurt - 

Opera, fpftfgenie in Auds by 
Gluck will have its premiere this 
week. The new Dwe Schwarz 
production features Pia-Marie 
Nilsson, Frederick Burchinal. 
Renate Behle. The successful 
Graham Vick production of Cost 
fan tutte is revived. Rusatkata 
respectable with Eva Randova. 
Clariy Bartha, June Card, 
Manfred Schenk and Allan Glass- 
man. Rigoletto has Jonathan 
Summers in the title rote tor the 
first time. 


Munich 

Opera. Three operas from the 
Ring cycle. Das RhetngokHDie- 
WalkUrel Siegfried all conducted 
by Wolfgang Sawallisch. The 
main parts are excellently sang 
by Mariana Upovsek. Kurt Mou. 
Sabine baas, Hildegard Behrens, 
Rene Kollo and Robert Schunk. 
Rigoletto has a first rate cast 
led by Francisco Aralza, Marlella 
Devia and Juan Form. Also in 
repertory: U Barbiera di Sitrigliu. 


Haw York 

New York City Ballet. The 90th 
New York season continues with 

Dram and Slaughter an Tenth 
Avenue. Ends June 25. Lincoln 
Center. New York State Theatre 
(877 4700). 




reveal a limitless blue horizon, 
provides haunting moments on 
its raked oval stage. The 
masque conjured up by Pros- 
pero is truly magical: through 
the gauze appears a field of 
golden corn studded with pop- 
pies as peasants from a Millet 
canvas perform an elegiac 
country dance. Here as else- 
where (notably in the distant 
voices accompanying Ariel in 
“Full Fathom Five") Jeremy 
Sams’ elusive music does 
indeed create an isle full of 
noises, sounds and sweet airs. 

Free from the corny accre- 
tions of traditional stage busi- 
ness, in the case of Desmond 
Barrit's Trinculo speaking 
lines with a slow plaintive dry- 
ness which makes them sound 
wittier than they are, the 
clowns sum up the Hytner 
attributes. Lucid, imaginative 


imaginative 


John Wood 

ligence and vocal technique to 
run the glottal gamut Nothing 
is taken for granted in this pro- 
duction, the text has been rig- 
orously combed out All to the 
good; but a little more affec- 
tionate relaxation and casual- 
ness would not come amiss. 

David Fielding’s clean, deli- 
cate design, grey curtains 
ruched into scalloped clouds to 


yet carefully disciplined, the 
production lacks the ultimate 
flame, an emotional commit- 
ment from a director who nev- 
ertheless demands a constant 
state of excitement from his 
actors. The young lovers are 
certainly adequate, Duncan 
Bell's Ariel as intelligent as the 
rest, John Kane's rasping Cali- 
ban played straight. Techni- 
cally it is the finest show at 
the Barbican. Once more with 
feeling. 

Martin Hoyle 


Tanita Tikaram 

THEATRE ROYAL, DRURY LANE 


We have been here before, the 
young girl singer-songwriter 
who expresses the fears, joys, 
hopes, and banalities of her life 
through poignant poems 
around which hang plaintive, 
gossamer, melodies. Tanita 
Tikaram is a fine specimen of 
the type only in her rapid rise, 
from the ranks of Basingstoke 
sixth formers to a multi-mill- 
ion selling first album in a cou- 
ple of years. 

Still only nineteen, she spent 
the weekend playing at the 
grandest showcases in London 
- the Theatre Royal, Drury 
Lane on Sunday, the Palladium 
last night. These were very 
clever venues for her. the 
plush of showbiz history con- 
trasting with the stark simplic- 
ity of her performance. She 
made no attempt to storm the 
stage; she won instead the 
sympathy vote of packed col- 
lections of fans who were rev- 
erent, too reverent, in awe and 
admiration. 

Wearing dark grey convent 
school uniform above black 
stockings, obviously intent to 
hide her body just as her songs 
disguise her soul with their 
elusive lyrics, she treated the 
audience at Drury Lane with 
remote detachment, not gush- 
ing, but not too timid either. 
At first you are amazed she 
dares front the band - her 
voice sounds as if it comes 
from beyond the grave and 
lacks variation or sweetness. 
But her five piece band is hot 
and strong, made amudrig by 
the inclusion of a saxophone to 
the far left and a violinist to 
the far right 

But you are there for the 
songs, for the glimpses into a 


young girl’s fantasy. They are 
less cafe sophisticated than 
those of her American contem- 
porary Suzanne Vega, and deal 
with more mundane subjects, 
the hit “Good Tradition" being 
about the pains and pleasures 
of family life, “Poor cow” about 
the Saturday night cattle mar- 
ket in the local disco. They are 
irritatingly addictive, never 
quite turning out as facile as 
they initially suggest, the 
obscurity of some of the words 
forcing you deep into their 
mystery. 

It is good that this style of 
music, created twenty years 
ago by Joni Mitchell and her 
like, should be enjoying a 
revival. There is an inevitable 
similarity about the genre and 
searching for the nearest paral- 
lel to Tanita tt is hard not to 
hit on Melanie, another Sixties 
flower child enjoying a come- 
back. There is the same little 
girl ingenue touch, covered 
with a necessary toughness. 

It is easy to switch off at a 
Tanita Tikaram concert but 
soon you find yourself plug- 
ging in again. She seems capa- 
ble of adding an unexpected 
twist, that outside view, per- 
haps a legacy of her outside 
origins - she came to 
southern England from a child- 
hood in Germany and with 
Malaysian and Fijian parents. 
She is a promising young filly, 
who has won all her maiden 
races: whether she can stay the 
course over longer distances is 
uncertain. But the ease with 
which she has adapted fame to 
suit her personality suggests 
that she can. 

Antony Thomcroft 


Louis Benjamin retires from Stoll Moss 

Mr Robert Holmes A Court, years ago, has held everv 
Chair m an of Stoll Moss Thea- important administrative port 
tres, has announced that Mr in the company. Stoll Moss 
Louis Benjamin will retire as currently controls a dozen of 
President of the company on the West End's leading com- 
September 30. Mr Roger Filer is mercial theatres, including 
appointed managing director Four on Shaftesbury Avenue 
with immediate effect. and accounts for 32 per cent of 

Mr Benjamin, who joined an theatre seats in London’s 
Stoll Moss as an office boy 52 commercial sector. 


t. 
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Judge and 
jury 


LAST WEEK'S US decision to 
name only Japan, Brazil and 
India for unfair trading prac- 
tices marked, a milder interpre- 
tation of last year’s Trade Act 
than had at one stage been 
expected. Bat relief at this out- 
come must be tempered with 
foreboding in view of the paral- 
lel announcement that the 
Bush Administration is to seek 
wide-ranging talks on eco- 
nomic adjustment with Japan. 

The citation of Japan for pri- 
ority trade action ander the 
so-called Super 301 clause of 
the Trade Act for its specific 
policies with regard to wood 
products, satellites and super- 
computers pales into insignifi- 
cance compared with these 
broader negotiations. Their 
vaguely worded remit far tran- 
scends trade policy. It high- 
lights. instead, the entire bilat- 
eral relationship between the 
world's two economic super- 
powers. 

The presumption in Wash- 
ington appears to be that the 
Japanese economy (and so Jap- 
anese society) can be changed 
by negotiation into something 
similar to that of the US. The 
attempt, itself illegitimate. Is, 
in any case, sure to fail. 
Though seen as an alternative 
to managed trade, these negoti- 
ations would appear to have no 
other likely outcome. If so, the 
world’s most important bilat- 
eral economic relationship 
would have been moved out of 
the embrace of the market and 
into that of politics. 

Internal straggle 

Taken together with the 
Super-301 list this leaves little 
room for complacency about 
the direction of US policy. The 
decisions were reached only 
after a fierce internal struggle 
inside the Bush Administra- 
tion. A number of ancillary 
warnings has been issued, 
including one to the European 
Community on intellectual 
property rights. And the deci- 
sion to single out Brazil and 
India must remain a point of 
concern. 

Brazil and India do practise 
protectionism, but their poli- 
cies are no worse than those of 
most developing countries. Nor 
have those policies been 
proved impermissible under 
their international obligations. 
It looks as though the US is 
punishing the two countries 


Ireland’s good 
two years 


ALMOST entirely by 
coincidence, Mr Charles 
Haughey, the Irish Prime Min- 
ister , announced a premature 
general election in his country 
in the same week that his Gov- 
ernment reached agreement 
with Britain on the review of 
the working of the Ang l o-Irish 
Agreement. Not at all by coin- 
cidence, the Irish election will 
take place on June 15 - the 
same day as the elections to 
the European Parliament. 
Those events together form a 
useful peg for taking stock of 
developments in the republic 
and in Anglo-Irish relations. 

Mr Haughey’s latest premier- 
ship has been in many ways 
his most successful He has led 
a minority Government which 
has presided over considerable 
improvements in the Irish 
economy. There has been a 
resumption of economic 
growth and the country has 
been enjoying its first trade 
surpluses since 1967. Inflation 
is down below 3 per cent and 
the Irish currency has held its 
own within the exchange rate 
mechanism of the European 
Monetary System. 

High unemployment 

There is a very strong view, 
however, that Mr Haughey's 
present Administration has 
only achieved as much as it 
has precisely because it lacked 
an overall majority. The main 
opposition parties have been 
notably supportive of the basic 
economic policies, including 
some cute in public expendi- 
ture. 

It is also true that while the 
economy may have turned 
round in the last year or two, 
some serious defects remain. 
Unemployment is still at 
around 18 per cent; net emigra- 
tion, which includes the loss of 
skilled young people, continues 
to run at over 30.000 a year; 
and, by the standards of the 
European Community, perhaps 
a quarter of the population is 
living in poverty. Ireland is the 
third poorest member after 
Greece and Portugal. Thus, 
although the recovery is genu- 
ine, there is still a long way to 
go. 

The most heartening conclu- 
sion after the last two years is 
that the country as a whole 
has become more realistic both 
about the constraints on its 
development and about its 
opportunities. It is a small 
country trying, not without 


success, to make its way in a 
wider community. Mr 
Haughey’s minority Govern- 
ment has been pragmatic. 

Security lapses 

Much the same may be said 
about the working of the 
Anglo-Irish Agreement It has 
been neither the cure-all nor 
the disaster that some people 
predicted when it was signed 
in November 1985. It has sur- 
vived a change of government 
in Dublin. The agreement was 
signed by Mrs Margaret 
Thatcher and Dr Garret Fitz- 
Gerald, not by Mr Haughey. 
But Mr Haughey, as Taoiseac h , 
came to live with it 

There have been some terri- 
ble lapses in security as the 
IRA gained access to new 
weapons, but, by and large, 
cross-border co-operation has 
become the rule rather than 
the exception and is still 
increasing. In the past the 
heads of the respective police 
forces in north and south were 
scarcely on speaking terms; 
they now meet regularly. And, 
in the north, there may even 
have been some political 
rewards. The local elections 
earlier this month showed 
some decline in support for the 
extremist parties: Sinn Fein 
and Mr Ian Paisley’s Demo- 
cratic Unionists. Mr Peter Rob- 
inson, once one of Mr Paisley’s 
hard-line lieutenants, has soft- 
ened his approach. 

Thus the agreement goes on. 
It will be extended to co-opera- 
tion in other fields: health, 
energy, transport and agricul- 
ture, for example. That is 
entirely appropriate within the 
context of the EC. Britain and 
Ireland are teaming that they 
are two quite different coun- 
tries who have to live together. 

It is understandable that Mr 
Haughey now wants to break 
out of the constraints imposed 
by minority government He 
may claim to have lived down 
some of his earlier reputation 
for recklessness, both on the 
economic and the political 
fronts. There is also a perfectly 
practical case for going to the 
polls on the same day as the 
elections to the European Par- 
liament. Yet the constraints 
imposed by the lack of a major- 
ity in the Bail were In many 
ways helpful and the electorate 
may remember that the oppo-i 
tion parties, too, played a con- 
structive role in what has been 
a good two years for Ireland. 


for the obstructive role they 
have been thought to play in 
the Uruguay Round talks on 
trade liberalisation with 
respect to two objectives that 
the US holds dear liberalising 
trade in services and agree- 
ment on new rules on protect- 
ing intellectual property rights. 

Another explanation for 
their place on the list is that 
other countries which were 
equally vulnerable to denunci- 
ation took effective evasive 
action. South Korea agreed a 
broad-ranging package of trade 
liberalisation measures in the 
run-up to last weekend's deci- 
sions. Taiwan, too. has again 
allowed its currency to appreci- 
ate sharply this year. Indeed 
Mrs Carla Hills, the US Trade 
Representative, has already 
expressed her satisfaction with 
tire way in which the threat of 
being named prompted reform 
efforts in a number of coun- 
tries. 

Bad principle 

But short term expediency is 
a bad principle. The fundamen- 
tal problem for the multilateral 
trading system is that the US, 
its founder and ultimate guar- 
antor. has altered the balance 
of its policy. It will abide by its 
agreements when convenient, 
hut it will also break them 
when convenient and woe 
betide any weaker country that 
crosses it. This aggressive 
approach strikes at the heart of 
the multilateral system not 
because of the unilateralism 
alone, but because agreements 
reached in the coarse of multi- 
lateral negotiations might be 
scrapped whenever the US uni- 
laterally decides they should 
be. What then is the value of 
such agreements? 

The fundamental problem 
for the international economy 
is that the US now seems to be 
embarked on a course likely to 
end up with managed trade 
with Japan. The EC may follow 
suit and, in time, they and oth- 
ers are likely to find this the 
preferred approach when deal- 
ing with such uncomfortably 
competitive trading partners. 
That would hurt them, their 
trading partners and the inter- 
national economy as a whole. 
It would, indeed,- throw away 
one of the fundamental sources 
of success of the market-ori- 
ented emnnmifia in the post- 
war world. 


T here is at la&t-asmeB of real 
power emanating Cbm the 
European Parliament, that 
unique experiment in trans- 
national democracy designed to give 
the European Community’s 242m vot- 
ers a direct say in Europe’s future. 

The voters* five-yearly chance to 
exercise this right comes around 
again in elections on June 15 in the 
UK, Ireland, the Netherlands, Den- 
mark and Spain, and on June 18 in 
the other seven EC states. 

Going by the past pattern of the 
1979 and 1984 direct elections (before 
1979 members of the European Parlia- 
ment were nominated by their 
national parliaments), only an aver- 
age of about 60 per cent of EC voters 
will actually bother to cast a ballot 
Tum-out could be higher this time. 
Ireland and Luxembourg are holding 
general elections on foe day of their 
Euro-poIL National election fever is 
r unning high in the Netherlands, 
Italy, Spain, and Germany, where the 
Euruelection results will be read for 
what they portend In forthcoming 
nationa l polls. In the UK, where less 
than one in three of those eligible 
voted in 1979 and 1984, interest in, and 
conflict over. Community issues, is 

r unning at an all-time high- 

There is. of course, stQl a powerful 
turn-off factor. Some of foe 518 mem- 
bers of the European Parliament 
(MEPs) are seen to be more interested 
in perks than power. 

But those elected this time round 
and whose mandate will run to 1994, 
will have a good deal to say on the 
future of the Community’s single mar- 
ket programme and the new drive to 
balance this with a comprehensive 
social programme for Europe. 

Under the 1987 Single European Act 
the parliament acquired more powers 
than it had gained in the previous 
quarter of a century, including cer- 
tain rights to amend or reject EC leg- 
islation and to rule on many of foe 
Community's foreign treaties. And it 
may not stop there. 

Even if the parliament does not ini- 
tiate anything itself, it might try to 
hold the initiatives of others — such 
as those governments wanting a fresh 
treaty on economic and monetary 
union or the admission of new EC 
member countries - hostage to its 
own demands for more power. 

Closely linked, too, to the parlia- 
ment's future remit are the ambitions 
of fo«* European Commission. Its pres- 
ident, Mr Jacques Delors, has pre- 
dicted that in 10 years, 80 per cent of 
decisions on economic and social mat- 
ters will be taken at Community level. 

That forecast, not so implausible in 
the context of foe Single European 
Act, has set on edge the teeth of many 
national leaders and parliaments, not 
only those of Mrs Margaret Thatcher 
and her Westminster colleagues. Brit- 
ish reservations are aggrav ate d by the 
fact that Westminster, with its Hi-de- 
veloped committee system, is one of 
the 12 national legislatures least 
suited to effective scrutiny of what 
goes on in Brussels. 

However, the central point is that 
even tha most warHng national scru- 
tiny s y s t e m , like foe Folketing’s EC 


took, effect in 
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goes 


main European political “families”, of 
Communists, Socialists, Christian 
Democrats and Liberals (who are to 
the tight of their UK counterparts) 
are well represented. But the right is 
not homogeneous. Nationalist senti- 
ment, among other things, divides 
France’s Gaollists and Hanna Fail of 
Ireland from the UK Tories. 

As long as issues like agricultural 
policy dominated the debate, with 
divisions mare along national 
(and with, for instance, British Con- 
servative and Labour MEPs all for 
reform and all French against it), the 
parliament tended just to duplicate 
the national clashes taking place in 
the Council of Ministers. It is also 
true that much of the detail of EC 
issues remains hi g hl y technical and 
thus nan-ideological, and that when 
an issue like Flench blocking of Brit 


committee foaUkeeps-Danish-xmiiis? inh_inmh flare* up them is a quick 

ters an the tightest af reins, is of no national r egrouping. 


tal preference for .compro m ise is 
reinforced by the nature and gi™ of 
the Socialist rhrt«nan Democrat 
groups, frnfl a voting rule that nukes' 
them want to join forces where possi- 
ble. This requires 260 votes or an 
absolute majority of all MEPs for 
amendments to, or rejection of, most 
EC directives. 

Voters should also be awar e that 
they are no longer sending political 
eunuchs to Strasbourg. The European 


Few legislatures can 
match the European 
Parliament's record 
in terms of mfkience 
over its executive 


avail when ministers can be outvoted 
on many matters within the Council 
af Ministers. What has come to be 
called foe “democratic deficit” can 
probably only be made good in Stras- 
bourg. 

There are other reasons to cast a 
vote next month. One is the new rele- 
vance of the way that the 518 MEPs 
divide themselves along rough ideo- 
logical lines into eight groups, rang- 
ing from the Communists and Greens 
on the left, through the big ba t tali o ns 
of Socialists and Christian Democrats 
in foe centre, to the small, for right 
led by Mr Jean-Marie Le Pen, leader 
of France’s National Front 

The ideological pattern is complex, 
especially to those used to the dean 
cleavage of a two-party system. The 


H o wev e r, the new agenda is more 
likely to divide members on “left- 
right” lines. It encompasses the pro- 
business single market programme, 
the proposed EC social charter for 
workers rights, and even environment 
and consumer protection. These 
issues are already leading to realign- 
ments among the parliament’s eight 
groups. Spain’s right-wing Partido 
Popular, for instance, having decided 
to realign with Christian Democrats 
at home, is deserting the British 
Tories whom it finds too opposed to 
Community social legislation. 

If these issues are to be deba t ed in 
these terms, Strasbourg is dearly the 
place to do it However, it does not, so 
far, suffer from the surfeit of ideology 
that afflicts Westminster. A contin e n- 


parHamentary aggrandisement-But 
even this is changingthrough foe 
fire-year deal reached last year.. under 
which it got some sayover agricul- 
tural spending, in returfifor conform- 
ing to Council decisionsinother areas 
df expenditure dearer to the European 
Parliament 's heart. ‘ 

And there are two. new levers the 
parliament nan bring fo tear. One is 
called the co^pei^Jh“ procedure. 
This' gives the parliaments joffrol 
say oo that interi^^aiket'lKisla- 
tion which the Caudal r^an deride by 
majority voting. (& these, issues, foe 
former.can on aeconureading amend 
or reject a Council’ position, provided 
it can musto 28Q v^s to do so. 

What happens next$epedds bn the 
Commission, whk&c&jtne transmis- 
sion belt between the Council and the- 
Emppcsn -Parfiamenti^the Commis- 
sion accepts the amendment, then it 
takes, unanimity among all 12 govern- 
ments for thg CounriTs. initial view to 
prevail. But . because of majority vot- 
ing such unanimity is hard to master. 

It is. lor fristance, precisely. because 
of such anljarUamimtrComTTiIsM'nn 
alliance, that the Council now looks 
Hkdy to accept tougher car emfosloh 
standards than it agreed' to last 
November. If, on the -other hand. 


Parliament does not hare direct com mg such unanimity is hard -to muster, 
t rol ov er an executive. But i t has the It is. for .instance, precisely. because 

power, which it has never used, to . «f an ch^ an i jarUamentg C onimiasiiqn 
censure and dismiss all 17 (and only aiUanre, that foe Council now looks 
all 17) Commissioners. The Council of likely to accept tougher car emission 
Ministers is not generally accountable standards than it agreed" to last 
to it, though it has become recent November. If, on the- other bawd, 
practice for the EP president, in the there is a parliamentary amendment 
avuncular form of Lord Plumb, to without Commission support (as an a 
address the twice-yeariy EC heads of broadcasting directive last week) or 
government summits K ex-Presldent. outright rejection, (aa ion a benzene 
Valery Giscard d’Estaing of France protection measure last year), , then 
were to succeed in his bid to follow t he o dds are heavily ', stabbed against 
Lord Plumb, it is hard to Imagine him MEPs. For their view can' only prevail 
being shut out of his old “club**. in foe' unlikely event that all 12. gov? : 

The European Parliament still only armwanta agree with them.^- 
has partial control of Community But, overall, .foe record, is Impres- 
purse-strings, the traditional means of sire since foe Single European Act 


of those In tumaccepted by fo e Cou ifr 

dL Not many na tional l^siff™ 
can match this in tenns of milnencq 
over thfifr executive. , ' " -- f 

Tha uaiiiament’s other lever .is the 
power tovSoTor delay, cert ai n B C 
treaties with tirird ^onatries; or appflr 
cations by third countries for Commu- 
nity membership^ The requtf*menj 

for harliamentary approval by 
absolute 

itian“ treaties <& the band that w 
Community baa readied mainly with. 
Mediterranean, countri es. S ince tne 
EC does not intend to negotiate many, 
more of fotoe. Governments evrienfly 
thought they were offe ring t he Euro- 
pean PaHfauhent Jnst tf crumb; - 

What they seemed to forget is that 
such association treaties, needtobe 
regularly rene w ed. This "assent prOr 
cedure n has been used 31 times since 
the' Siutfe- European Act’s- coming- 
into "force m mid-1987. Last year the 
European Psrbamenl refused for six 
months to renew the association 
accord with lsrael untH the latter had 
mate good ite -promises to let Pales- 
tinian form produce from -the occu- 
pied territories fredy enter the EC. 

• -‘The power \ over -. Community - 
enlargement may In the end be of 
more consequence. One of the biggest 
obstacles that Turkey must reckon 
with in its c ur rent' application for 
membership i§ -fts need to- get 280 
fayouia ble 1 votes from abodythat has 
freq nentiy : condemned it tor human 
: rights violations by larger majorities. 

■There is a certain irresponsibility 
built into any chamber entirely com- 
posed of backbenchers. Resolutions 
about East Timor independence or 
Amazon rain forest protection, issues 
over which the EP bas no direct influ- 
ence, can. seem, irrelevant 

However, ‘the European Parlia- 
ment's hew powers have conferred a 
hew sense of responsibility, and have 

■ certainly brought the individual MEP. 
more job satisfaction. Mr John Tom- 
frnwn, a UK Labour MEP, even goes 
so Car as to riafan he can do more fra: 
his west Midlands constituents than 
when he was a minis te r in Whitehall. 

Parliament's new assertiveness has 
made it an obvious target for lobby- 
ists. ,Qn. ah; day during Strasbourg’ 
plenary s essions , there are reckoned 
to be an average of 150 lobbyists in- 
attehdance, excluding foreign diplo- 
mats.' 

Mast lobbying of the European Paiv 
Hanwit however, occurs at its com- 
mittee sessions in Brussels where 
much of foe work is canted out The 
parliament’s work is ftirfoer. dispersed 
by foe obligation on parliamentary 
staff to reside in_Laxembourg- Virtu- 
ally all MEPs now want a single work- 
place, preferably Brussels, where they 
can be dose to both the Council and 
Commission. Tliough there is very lit- 
tle prospect at either France or Lux- 
embourg ceding their role as host to 
the. parliament^ Mr Enrico Vinci, the 
parliament's secretary general, says; 

■ “I wifi insist on moving some plenary 
activities to Hrussels". 

Others Jbave more ^grandiose aims 
far foe next five years. Mr foil New- 
tan-Dunn, an almost endangered spe- 
cies of ardent federalist among UK 
Tory MEPs, wants a new treaty which 
- among other things — would give 
the European Parliament a formal 
right of co-decision on all EC policies. 

Federalism is far from endangered 
elsewhere. Indeed it is the norm in 
Italy. On June 18, Italians will be 
- asked-whether foe new European Par- 


there is a parliamentary amendment liament should act as a constituent 


assembly to draft a treaty of “genuine 
union** with a European government 
accountable to foe parliament. 

Before dismissing this as pure 
fancy , it is worth remembering that 
foe E uropean Paritement, and its 1984 
draft of a European nnini> treaty, was 
tiie catalyst for the Single European 
Act 1992 and aU that. Might history 
repeat itself? 


Irishman for 
Washington 

■ A recent Brussels guessing 
game win shortly be over with 
the annnuncemppt that 
Eaaumn Gal lag he r, currently 
Director General in charge of 
the European Community’s 
fisheries policy, is to succeed 
Sir Roy Denman as the EC’s 
resident ambassador in Wash- 
ington. 

Although no formal 
announcement has been made, 
the word is that the nomina- 
tion of the 62-year-old Irishman 
has already been approved by 
key Commissioners and that 
confirmation is only a matter 
of time. 

Gallagher will be going to 
Washington daring a tricky 
period in transatlantic rela- 
tions. He will be under pres- 
sure to convince a still scepti- 
cal American audience that 
the Community’s single mar- 
ket programme is not intended 
to create a Fortress Europe: 
to explore Commission presi- 
dent Jacques Delors’ ideas for 
a closer political relationship 
between Washington and Brus- 
sels; and to defuse the tensions 
that could erupt in the next 
couple of years over trade. His 
natural affinity with the Irish- 
American lobby in Congress 
is expected to be a big help. 

Gallagher’s appointment 
(which will run until his retire- 
ment in just over two years’ 
time) will be the culmination 
of a distinguished career in 
the Commission, where he 
made his name as an architect 
of the Common Fisheries Pol- 
icy in the early 1980s. Widely 
admired (and feared) as the 
master of compromise, his 
"double act” with his French 
colleague, Raymond Simnmmt 
has been largely responsible 
for keeping the policy afloat. 

On the other hand. Gal- 
lagher has not got on too well 
with his new boss — the youth- 
ful Spanish Fisheries Commis- 
sioner, Manuel Marin This 
has given him some spare rime 
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that of 


many 8torie8is 
he first began : 




to improve his golf, which will 
also be useful In Washington. 


Hitching 


■ During last week’s unofficial 
strike on the London Under- 
ground, one hank executive 
tried unsuccessfully to get on 
to a crowded single-manned 
bus, arguing with the driver 
that at times like these, Lon- 
don buses owed it to the popu- 
lation to be more flexible. The 
bus driver stuck to his roles 
and regulations cm. passenger 
limits, and the banker was 
ejected. 

Refusing to be beaten, he 
went into a stationery shop, 
bought himself a card an d 
luminous pen and wrote CITY 
in huge letters. He then stood 
on the pavement, held up the 
card and, within seconds, was 
picked up by a car with air 
conditioning. It was another 
banker taking a more predict- 
able way to work. 

More af us may be resorting 
to hitch-hiking tiffs week. 
Indeed why don’t drivers with 
empty pl aces put a card in 
their window offering lifts? 


Country folk 

■ Gxatefhl to this week's edi- 
tion of The Economist for 
pointing out that the very first 
edition af The Archers, an 
everyday story of country folk 
now celebrating its 10 JJOOth 
episode on BBC Radio 4, began 
with the following exchange 
between Dan Archer and his 
farmhand over the grunts of 
a cow in labour. 

Dam "Well, Simon. What 
cTyou think?* Simon: “Ah welL 
T Er might, and *er mightn't” 

That was on Whit Monday , 
1950. The Archers is not like 
that any more, and has not 
been for a long time. But, for 
a certain generation, there is 
that touch of “For Ever 
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It’s my demob sntt.” 

Engla nd ” about it. Whatl can- 
not understand is why foe BBC 
World Service did not quickly 
take it up, and broadcast it 
daily ana extensively around 
the globe. There would always 
have been a British citizen ' 
somewhere who would have -.- 
felt a kind of nostalgic happi- 
ness for Ambridge. 


75 not out 

■ A. H. H ermann, for long OUT 
Legal Correspondent, is leav- 
ing us this week. At the age 
of 75, he will become Senior 
Research Fellow on Interna- - 
tional Trade Law at Queen 
Mary College, London, a post 
endowed by the City law firm, 
D. J. Freeman & Co. 

Hermann was bom in Boh- 
emia in 1914. When I first met 
him in 1968 he said he had 
spent almost half his time in 
prison. His life was disrupted 
first by the Nazis, then by the 
Communists in Prague who, 
in 1950, sentenced him to 12 
years for high treason. He had 
been Economic Secretary in 
the Ministry of Trade. 


from Czechoslovakia m the 
mid-1960 s: then; - a nd even ' 
now — a rare event. Hermann 
seldom saw the papers ha - 
wrote for and was besieged . 

by telegrams saying: “Please. 
use the Reuter styfe.” . 

The Reuter style consists 
of putting the mast important 
Point first, and the rest in 
descending order of impor- 
tance. It was impossible far 
him to pass the message that 
if he did that, everything 
would be censored. 

Early in 1968, and before 
most other people, he realised 
the importance of Alexander 
Dubcek and started to write 
about him.' 

Hermann left OmtolOwBa 
when the Prague Spring was 
put down by foe Soviet Union, : 
and has deserved to live hap- 
pily ever alter. Anyone who 
sees him should encouraas 
him to get on with his mem r 
Ohs, which so far extend only . 

to 1948. 


Wrong match 

■Thailand has been generous 
to the last days of the Euro- 


Boucberan would like to intro- 
duce you to' their new watch 
range! the round, the square, the 
recta n gul ar . There are 3 sizes, 21 
water re sistant models, all with 
’ fotg niiangeable straps and brace- 
lets. 


From £2,100 ~ 





four matche s live on television, 
three from Britain- and one 
from Italy. Even Bangrok’s • 
legendary bars have found 
their costomeis distracted by 
football. Some began to offer 
free fish and chips at half-time 
for those who came to watch, 
the entire match at their estab- 
lishment ... , - . 

In suchafiiflbloQdedly capi- 
talist ^ setting; tite stream of . 


3522321 


state of play* was onlytobe ■ 
expected. Bottbere was one 
first 

between Evertonand Liverpool 
at Wemblay was accompanied 
by crowd noises and commen- 
tary from the Scottish Cup 
Final at Hampden Fazfc. ' 
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i explains why Body Shop chose Easterhouse in 
t rather than the Third World for a soap factory 

4 9 




don’t : provide a rale .model; for- other com- 
panies," says Mrs Anffca Roddick, manaK- 
mg di rector ofBodyShop> surveying V*- 
latest creation. • 1 

This Is not a new soap made with herbs 
Cown ttt ftoto the Amazon rain forests — 
though something Jibe that: might come 
later -rn but a large factory located to Eaa- 
teihoase. . ^ ; 

^Eagterhwae. ia a vart hrea^Gf grey coun- 
cil flats, tornmntngsnoppuag parades 'and' 
Uttepatxewn open spaces on the eastern 
hinge of Glasgow. Male unemplo ymen t 
among Us 50.000 people is put at 37 per 
cent,- 1* baa, been- ungenerously described 
as a lf 8 gmp“ - the place where the hufaan 
residnefrom other -jarts of Glasgow accu- : 

m nlatoa : " 

Mrs ^Roddick came . -to look at Easter- 
house last. year after a. community leader 
fronrthe area pcaatednat to herthat while 
her fairly successful natural bgauty prod- 
ucts company was makihg.a.paint afn^p- 
tag Thfod World countries,' it was ignoring 
“Britain's. . own Third Worid.7 the Inner 
citiesof England and the peripheral ’ham- 
tag estates of Scotland^ : . -- 

Her visit, to Easterhouse “was one of, the 
most aesthetically: depressing experiences 
of. my L fifef” she recailR. Afterwards,. ahe 
persuaded her , husband Gordon Roddick, 
Body Shop’s chairman, to see for tamselL 
After considering setting up a plant mak- 
ing recycLed paper, -ha decided to locate 
the company's- first soap factory on the 
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near.tto site <rf a dranolished Olivetti type- 
writer jdant that once employed ^000 peo- 
ple. 

-The Soap Warics, as Jfcis ralfed, has got 
underwayjn. the last few- months. It tries 
to engploy people who. .have either never 
worked' before: orwho iure long-term, unem- 
ployed and. give them the heightened 
morale that comes from being fart. of a 
friendly and successM companyV 

Atwesentthereare 24 fuUrtaneand five 
part-time employees making vegetable- 
based .perfumedsoaps.. The aimistoTaise 
the workforce to 100 by the end:of. next 

making 

employment, the Soap. Works, intends to 
pot 25 per cent of its after-tax profits into 
a foundation devoted to projects hi Easter- 
house.-. 

Body Shop has never been a conven- 
tional company. For example, ah its prod- 
ucts are biodegradable and its total of 
nearly 400 shops worldwide offer a refill 
service, ibr its bottles. It uses recycled 
paper where it can, and . naturally , based : 
products wherever possible. The franchi- 
sees who run most of its shops may be 
asked to contribute to special funds the 
UK franchisees have just raised 523,000 fbr ; 
a playground in Easterhouse. . 

The formula Is highly. successful.: The . 
quoted company is one . oT the best per- 
fonmng niche retailers in Britain, .with 
profife up by 56 per cent last year to £0 An 
on sales of £4S2m. It is currently going 




Body Shop's /‘modeP tor other companies 
presented by Mhi Ante HoddckjM^ 

through another surge of expansion. 
“We’re chiming in with the environmental 
upsurge,” says Mrs Roddick, “although we 
were environmentally conscious long 
before it became fashionable.** 

As nart of its wifaritm to hgtn develoointf 
countries where many, of its raw materials 
mid product ideas come from. Body Shop 
has set up local operations to Nepal, south' 
India, Bangladesh an/* in a MmnMn refu- 
gee campin Texas. But much of its pro- 
duction comes from factories near its 
headquarters at Wick near little tramp ton 
in Sussex, where ft employ 700 people. 

“It certainly would have been, more' cod- 
. ventional to set up the Soap Works near 
Lifctlehainpton," says Mrs Roddick. “But 
it's, more flu n, more motivating 'and better 
fbr morale to do it here. Its not economic 
in terms of transport but it’s -easier to 
inculcate our ideas here.” Body Shop is 
. investing about £lm in Easterhouse. 

“We’ve found no problem with the peo- 
ple 'here — that was a myth,” she says. 


“Although some of them have never 
worked before, there’s a work ethic here 
that you don’t get in the south-east People 
have a sense of pride in what they are 
producing.” 

■ Soap Works employees are paid the 
same rate as Body Shop's workers at Lit- 
tiehampton, giving them 30-40 per cent 
more than the local going rate. 

They also receive, two weeks training in 
Littlebampton and London in the Body 
Shop culture. 

.. One aim of setting up the factory, she 
says, is to provide a role model for other 
companies to operate in Easterhouse 
“where aurals fear to tread” — awl take 
advantage of abundant labour supplies. 
Body Shop .COUld Start Similar plants in 
other deprived areas of Britain, she muses, 
or move more production to Glasgow. 

People in Easterhouse have mostly 
reacted warmly to the arrival of the Body 
Shop circus. But some evidently think Mrs 
Roddick takes a somewhat patronising 
attitude to the place. “To hear her speak 
about angels fearing to tread you might 
think Body Shop was the only industrial 
employer in Easterhouse,” says one scep- 
tic who did not wish to be named. “But as 
you can see; her plant is on a small indus- 
trial .estate surrounded by several busy 
factories. 1 * * 

Mr Bill Craw, who runs the Greater Eas- 
terhouse Partnership, a local enterprise 
trust, paints out that Body Shop's vaunted 
“holistic” approach to its employees - 
talcing 1 a dose interest in their health a nd 
welfare as whQ as their work - is thor- 
oughly praiseworthy. “But it is not 
unique,” he says. 

He hr disappointed tbot.Body Shop has 
stayed aloof tram the Partnership! which 
Is sponsored by leading companies such as 
■British Telecom and United Biscuits. He 
acknowledges' that these companies, 
mflfte Body Shop, have not set up plants 
.in the area, but they have established a 
valuable training centre and workspaces 
tor email businesses. However, he admits 
that Body Shop will “have a demonstra- 
tion effect which could attract other com- 
panies to the area.” 

Mrs Roddick has not so far said how the 
mbhey froin- the Soap Works foundation 
wffl be spent, thoogh'wffh the factory still 
being expanded profits are not expected 
for two years. She talks of creating “the 
best library for kids you've ever seen" in 
Easterhouse. 

Mr Craw says: “We've already got an 
excellent library. Td rather she contrib- 
uted to helping small businesses get 
underway here which must be the prior- 
ity." 

Do Body Shop’s shareholders object to 
the way the company iG using its 
resources? “The big shareholders are peo- 
ple like me and my husband and my 
mum," she says. “Anyway our sharehold- 
ers know about our ideas - we're the only 
company in Britain that educates its 
shareholders. In 10 years time this sort of 
operation will be the norm." 


I wondered, as 1 boarded the 
plane for Moscow last 
week, whether I was going 
to the right place. Wouldn’t 
Peking be the better dateline 
for the really swftched-on for- 
eign affairs columnist? Per- 
haps, but this has been a week 
when one could watch history 
being made in either of the 
rival capitals of what used to 
be called “the socialist camp”, 
and at least in Moscow one has 
the advantage of being able to 
talk to people, including the 
FTs own correspondent, Quen- 
tin Peel, who were in Peking 
with Mr Mikhail Gorbachev 
the week before. 

One observation they make 
is that m f^htoa the economic 
reforms have clearly had an 
effect in the elementary sense 
that Peking is full of shops and 
restaurants which actually 
have goods for sale, and that 
Chinese building sites are full 
of people visibly working: con- 
ditions which are certainly not 
fulfilled in Moscow. 

- But what does that observa- 
tion tell us? That private enter- 
prise is deeply rooted in Chi- 
nese genes, or at least in 
Chinese culture? That Rus- 
sians are congenitally unenter- 
prising, or conditioned by cen- 
turies of serfdom? That the 
experience of all-out collectivis- 
ation in China, which really 
only lasted about 20 years, has 
not done such a thorough job 
of destroying the free enter- 
prise isstiiict as 60 years of the 
same in the Soviet Union? Or 
simply that China is, in terms 
of economic reform, about 10 
years ahead? 

The answer may well be “all 
of the above”, but the last 
thought is politically the most 
interesting, as well as the least 
discouraging for Russia’s 
long-term prospects. If events 
in Peking represent the Soviet 
future, or one possible Soviet 
future, what conclusions are 
likely to be drawn in the Soviet 
present? 

Before proceeding any fur- 
ther with this line of thought, I 
should make clear that this is 
not a subject of public discus- 
sion in Moscow at present, or 
even (as far as I can tell) of 
private discussion, except to 
some extent among the small 
circle that actually went to 
China the week before last. 

Those who did were cer- 
tainly impressed by the sheer 
size and strength of the politi- 
cal movement that they wit- 
nessed - and one can only pre- 
sume that -that includes Mr 
Gorbachev himself. But the 
Soviet media have made little 
or no attempt to pass on that 
experience to a wider public. 

The demonstrations in 
Peking have been reported, at 
any rate since Mr Gorbachev 
came home, but with nothing 
like the prominence accorded 
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the urge for 
change 

Edward Mortimer compares the 
approaches taken by the Chinese 
and Soviet party leaderships 


them in the West few pictures, 
and no television footage - 
only voice-over reports with an 
old still of central Peking in 
normal traffic conditions. 

This is quite revealing about 
the nature of glasnost, at least 
in its present stage. Glasnost 
means “giving voice” to hith- 
erto silenced groups in Soviet 
society, enabling them to join 
in a debate which is often very 
sharp but is expected to pro- 
duce specific solutions to spe- 
cific problems. 

But the media still are, eco- 
nomically and to a large extent 
ideologically, a branch of the 


That does not mean, how- 
ever, that a considerable Soviet 
public is not quite capable of 
noticing what has been hap- 
pening in China and realising 
its importance. If the Chinese 
events are not much discussed 
in Moscow as yet, the main 
reason is that the political pro- 
cess at home is too absorbing. 

Moscow may not yet have 
seen a milli on people in the 
streets, but a comparable 
shock was delivered to the 
Soviet system by the elections 
to the Congress of People’s 
Deputies, spread out over the 
last two months. At least in 


The clear implication was that 
liberalisation depends on Mr 
Gorbachev’s survival in power. 


state. The Western idea that 
they have a direct responsibil- 
ity to their public, independent 
of the state, and consequently 
a duty to describe what is hap- 
pening no matter what politi- 
cal conclusions may be drawn, 
is not yet widely accepted or 
even perhaps understood 
among Soviet journalists. 

In domestic affairs this 
means that the Government 
can be criticised, and events 
embarrassing to it can be 
reported, but only when the 
report implicitly or explicitly 
points to a preferable alterna- 
tive. Where there is no obvious 
solution, as in the Armenian- A- 
zeri conflict for example, dis- 
cretion tends to prevail. 

In foreign affairs one can 
question aspects of govern- 
ment policy but it is evidently 
not considered responsible to 
hi ghli g ht a problem for which 
the Government has no ready 
answer or interpretation. At 
present the Chinese demon- 
strations dearly fall into that 
category. 


party apparatus which had 
hitherto governed in their 
name, quite as forcefully as the 
people of Peking and otter Chi- 
nese cities did by camping in 
the streets. 

The great difference is, of 
course, that Soviet citizens 
were responding to an opportu- 
nity deliberately accorded to 
them by the party leadership. 
Mr Gorbachev himself has not 
so far incurred the opprobrium 
attaching to Deng. People still 
give him credit for initiating 
perestroika and look to him for 
support and protection against 
the reactionary forces lurking 
within the party, including its 
highest reaches. 

The point was made with 
brilliant delicacy in the con- 
gress yesterday by the histo- 
rian, Roy Medvedev. Interven- 
ing in the debate on Mr 
Gorbachev’s choice for 
the major Russian cities and in 
the Baltic republics the people 
expressed through the ballot 
box their repudiation of the 
Vice-President, Mr Medvedev 


said he supported Anatoli 
Lukyanov precisely because he 
was a very old and dose asso- 
ciate of Mr Gorbachev’s, going 
back to their student days. It 
was important, he said, that 
the President should have a 
genuinely like-minded deputy 
because time and again In the 
last two years when Mr Gorba- 
chev had been abroad or on 
holiday there had been “a 90- 
degree turn" In government 
policy. The clear implication 
was that continued liberalisa- 
tion depends on Mr Gorba- 
chev's survival in power. 

Yet there is no doubt that 
public faith in Mr Gorbachev 
took a knock from the way in 
which the first few days of the 
congress went. The election of 
the new Supreme Soviet on 
Saturday and especially the 
non-election to it of Boris Yelt- 
sin, appeared a slap in the face 
for the popular will, given Mr 
Yeltsin’s overwhelming suc- 
cess In the first round of elec- 
tions to the congress on March 
26. At a well-attended meeting 
in Moscow's Luzhniki Stadium 
on Sunday loud cries of 
“shame” greeted the statement 
that respect for Mr Gorbachev 
was falling sharply because of 
his attempts “to silence demo- 
cratic deputies", and that this 
was “the most shameful page 
in his political biography to 
date." 

To an external observer of 
the congress these criticisms 
seemed harsh. Mr Gorbachev 
has, if anything, been rat her a 
lav chairman, and democrati- 
cally minded speakers have 
had much more of the speak- 
ing Km** than their numbers 
would apparently warrant But 
there was a silent majority of 
old-style party faithful taking 
their lead from the platform, 
and the platform (meaning 
principally Mr Gorbachev him- 
self) inevitably took the blame 
for their performance. 

We shall probably never 
know whose idea it was to pro- 
pose 12 names for 11 seats for 
the Russian Federation in the 
Chamber of Nationalities (one 
of the two chambers in the 
new Supreme Soviet), or 
whether they did so on purpose 
so that Mr Yeltsin should be 
voted down. What is dear is 
that reaction in the country - 
not only in Moscow - 
unnerved the leadership. It 
was with obvious relief that Mr 
Gorbachev yesterday found a 
way to bring Mr Yeltsin into 
the Supreme Soviet after all, 
and so to defuse the immediate 
crisis. 

It is a fair guess that the 
memory of the crowds in 
Peking, honouring the memory 
of the fallen Hu Yaobang and 
railing for Deng to step down, 
has been present in Mr Gorba- 
chev’s mind during the last 
few days. 
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From MrJohn Wells. 

Sir, Ralph Atkins and Mag-* 
gfe -Uny write (WEay 25) that 
“an unexpectedly large fall in 
retail sales figures for April 
. . .reinforced hopes of a soft 
landing for the UK economy 
with' low demand growth even- 
tually feeding through into 
slower output and falling infla- 
tion." 

While a reduction in retail' 
sates is probahty a necessary 
condition for a “soft” landing 
in cmrrent'drcumstances, it is 
by -no sufficient- More- 

over, the fall -in retail sales 
could just as easily presage a- 
“hard" landtag as a “soft” one. 

A “soft” landing .can be, 
defin e d as a. “recession free” 
improvement In the trade bal- 
ance — Consequent. upon cut- . 
backs In (kmmstic expenditure, 
(however induced) which are 
not associated with any appre- 
ciable losses in domestic out- 
put or employment 
A “bard" landing, on the 
other band , is a situation in 
which improvements. In the 
trade balance are accompanied 
by reductions, in domestic out- 
put and employment. 

: Cuts in domestic expenditure : 


affect both the traded and non- 
traded goods sectors. The 
redaction in domestic spending 
on nan-traded goods and ser- 
vices (primarily, construction 
and “sheltered” services) by 
definition gives rise to reduc- 
tions in both output and 
employment ‘in the nonfraded 
- sectors of the. economy. 

Reductions in . domestic 
spending on traded goods and 
services (principally .manufac- 
tures, but alsojhe internation- 
ally traded .services such as 
tourism), on the other hand, 
should not have any effect on 
the level of traded sector out- 
put By definition. If traded 
output is not absorbed domesti- 
cally, It can be. switched to 
overseas marketed 

The slowdown in the non- 
traded goods sector can be pre- 
vented from adyeraidy affect-t- 
ing output and employment to 
the economy -as a- whole (a 
“hard” landing), only it the 
growth' of world trade is suffi- 
ciently ' buoyant to allow 
resources to be swindled from 
the non-traded to the traded 
sector at International competi- 
tiveness of traded output is 
-improved - via, for example, a 


depreciation of the real 
exchange rate. 

Either of these makes a 
“soft” landing more likely. 

Returning to the April fall In 
retail sales, for evidence of a 
“soft” landing we would 
require: 

• Improvements in the trade 
balance (of course); 

• The maintenance of output 
and investment growth to the 
traded sector o f the , economy 
(pariiculariy manufacturing); 

• A non-increasing rate of 
unemployment • 

Indications of a “hard” ; land- 
ing (presuming' tiiat domestic 
expenditure has hem. brought 
under control) would be: 

• A nofrimp ro ^g orjs lowiy 

• Sluggish output and invest- 
ment - performance In the 
traded sector; 

• A halt to recent red u ctio n s 
to .unemployment or even 
increasing unemployment 
(because of the unfavourable 
behaviour -of employment to 
the services). ... 

The danger to the current 
situation is that the rise to 
interest rates required to stabi- 
lise the real ^exchange rate 


(with counter-inflation top of 
the British Government’s pri- 
orities) will impede successful 
external adjustment by con- 
straining the competitiveness 
of the traded sectors of the 
economy, even as it succeeds 
in deflating domestic expendi- 
ture. This would make a 
“hard” landing more likely. 

The attempt to hold the real 
exchange rate at a higher level 
than would be required to 
achieve a “soft” landing within 
& reasonable time is all the 
more surprising, given what 
the Chancellor said, on May IS 
1985, when pressed by the 
House of Lords select commit- 
tee on overseas trade to 
explain how the economy 
would adjust to a decline in 
North Sea oil output: “The bal- 
ance on non-fuel trade, to par- 
ticular trade in manufactures, 
will tend to improve, to part 
“ to the fall in the 
- and T emphasise the 
word real - exchange rate”. 
John Wells. 

Faculty of Economics and Poli- 
tics, 

University of Cambridge 


Naval nuclear :armis cuts 


Highly defined digit 








From Mr Cotm Hmes. / 

Sir, Reporting (May 24) Cap- 
tain Richard Sharpe’s, the edi- 
tor of Jane's Fighting Ships, 
call for the -West to -take- the 
lead in naval arms control,' you 
failed to mention .t hat the US 
navy has already begun unflHfr 
era! disarmament, outside, the 
arms control process. 

By 1992 the US navy will 
have scrapped 1400 of- its short 
range maritime weapon s.; The 
rationale for this, to the words, 
of Vice Admiral Mustin, former, 
deputy chief . of navaL 
operations for plans, policy and; 

Scotland plays 

From Dr Philip McGuire. 

Sir, As a frequent traveller - 
from New York to Edinburgh. I 
read James Buxton’s article on 
Prestwick airport (May / 1© '/ 
with interest. - . ■ - . r 

Afte r end nring Kennedy air- 
port (JFK) and a six-hour 
transatlantic flight, several 
more hoars on a bus winding 
across Scotland turns a wear- 
ing journey into an ordeaL 
•Itvznakes the status quo 
intolerable to discover, that . 
be hind the ,pera!sting;j$5iCTce 
of transatlantic services to 


• operations, isi-nhe concept of 
a Unclear war at sea. is a con- 
■ cept' whose time has passed. It 
... is in the interest-af the co unt r y 
to . persuade the. Soviets that 
-the - time has passed,” : 

The US. navy’s, p Trilateral 
action on short range nuclear 
., weapons, and the rationale pro- 
duced fbr tftly therefore makes 
Captain Sharpe’s call fur naval 
Arran control initiatives by the 
West, on sea. launched cruise 
missiles, extremely timely. 

. Colin Hines, 

• r Greenpeace, ■ 

$Q$3 IsKnffton Green, Nl 


From Afr Brian Evans. * 

Sir, Competing high defini- 
tion television (HDTV) technol- 
ogies have already produced a 
spin-off for ordinary television 
viewers: compact disc 
stereo sound from new 
sion -sets and video recorders 
now fitted with the strangely 
named NICAM option. 

It seems unlikely that a sto- 
gie worldwide HDTV standard 
can be achieved while compati- 
bility with many existing 
national TV standards is 
deemed important. The UR 
p hpnid hwtMii adopt an all dig- 


ital HDTV standard, which is 
broadcast to parallel with cur- 
rent programmes - just like 
the -405 and 625 line transmis- 
sions 25 years ago. Let us 
reserve the newly found Chan- 
nel 5 frequencies for HDTV. 

I applaud Lord Young's ini- 
tiative to make more room in 
the terrestrial radio spectrum 
by moving BBC2 and Channel 
4 on to satellite. What an 
incentive to buy a dish, 
whether round or square . . . 
Brian T. Evans, 

19 Cossiobury Park Avenue, 
Watford, Hertfordshire 


t& get 


Cure for the cold war 


Glasgow or Edinburgh is the 
Cons er v atives ' desire to prop 
up the Secretary of State for 
Scotland’s iWm'niiBWng hold on 
his Ayr constituency. 

In' futdre' I . shall join the 
growing numbers of travellers 
to Scotland who fly first to 
London and then catch the 
hourly shuttle north to Edin- 
burgh or Glasgow. I would 
urge others to do likewise. 

Philip K. McGuire, 

869 Orange Street, 

New Haven, 

Gohnectfak 06511, USA 


From Mr Tony Christopher. 

Sir, Observer’s Item on the 
Chinese cure for the common 
cold (May 19) is confirmed. 

Last antnmn my wife and I 
developed the seasonal cold to 
end all colds. We had just 
boarded the overnight train 
. from Yichan to Wuhan. Our 
young escort, whose wife is an 
army doctor, produced the box 
of medicines she provided for 
travel -. including, he said, 
antibiotics “to be taken only as 
a last resort.” 

We tried the Chinese 


potions: cubes like oversized 
Oxo cubes to hot water, aud 
two little yellow pills; repeated 
again in the morning. By 
lunchtime the colds were gone. 
. . We are relieved that we had 
hot heard Mr Benthien’s story, 
reported by Observer, before- 
hand. But - snake dung or not 
- I would use the stuff again if 
I could get it. 

Tony Christopher, 

Inland Revenue Sta ff Federa- 
tion, 

Douglas Houghton House. 

231 Vauxhall Bridge Road, SWl 


Today, 

Nomura opens its 
Representative Office 

in Vienna 


The Nomura Securities Co., Ltd. 
Vienna Representative Office 
World Trade Center, 

Prinz Eugenstrasse 16/8, 

A-1041 Vienna, Austria 
Telephone: (1) 505 10 63 Facsimile: (1) 505 10 633 
Chief Representative: Katsuyoshi Ozaki 

*As from this autumn, the office’s permanent address will be: 
Mattieilistrasse 2-4, A-1041 Vienna, Austria 
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Nakasone makes way for Uno 


By Ian Rodger in Tokyo 

THE resignation from Japan’s 
ruling Liberal Democratic 
Party of Former Prime Minister 
Yasuhiro Nakasone appears to 
clear the way for Mr Sosuke 
Uno, the Foreign Minister, to 
take over as premier in. the 
next few days. 

Mr Nakasone announced his 
move into political self-exile on 
Sunday, saying that he felt a 
"strong responsibility” for the 
Recruit bribery scandal, the 
subject of an ll-month official 
investigation which ended sud- 
denly yesterday. 

Political observers in Tokyo 
said Mr Nakasone came under 
heavy pressure at the weekend 
from other LDP leaders to take 
responsibility for the scandal. 
Also, his presence became 
more embarrassing as Mr Uno, 
a member of Mr Nakasone’s 
faction, began to emerge last 
week as a potential prime min- 
ister. 

Mr Nakasone's resignation 



Nakasone: political self-exile 

came only three days after he 
had vigorously declared his 
innocence while being ques- 
tioned about the Recruit affair 
in the Diet (parliament) under 
oath. The former Prime Minis- 
ter is also to step down as 
leader of his faction, one of the 


four largest in the LDP, 
although he will retain his par- 
liamentary seat 

The Recruit scandal arose as 
a result of a widespread cam- 
paign of bribes to top politi- 
cians and senior bureaucrats 
and businessmen in the mid 
1980s. It has already forced Mr 
Thkeshita and two other minis- 
ters to resign, and led to 13 
people being indicted on brib- 
ery charges, one of whom was 
chief cabinet secretary in the 
Nakasone government 

Yesterday's annnnnre ment 
that the bribery probe had 
ended came as a surprise, and 
left many people feeling that 
the full details of how and why 
an ambitious entrepreneur, Mr 
Hiromasa Ezoe, the former 
*rti?irman of the Recruit pub- 
lishing and property group, 
had thrown so much money 
around so recklessly, had not 
been Harifipri- 

Mr Yusuke Yoshinaga, head 


of the special investigation 
unit of the Tokyo Public Prose- 
cutor’s Office, gave so explana- 
tion for the sudden end. He 
called a press conference yes- 
terday .to announce indict- 
ments against four aides to pol- 
iticians on minor electoral 
fund law infractions and four 
businessmen on securities law 
infringements in connection 
with the affair. He then.. said 
simply that the indictments 
brought the investigation to a 
close. 

Investigators said privately 
they bad been imahip, to make 
ffww against Mr Nakasone or 
several other leading politi- 
cians known to have received 
large tfrianrial rinnattnns from 
the Recruit group. 

Leaders of the LDP reacted 
with almost audible relief 
while protesting their contri- 
tion and determination to 
reform the country’s corrupt 
political system. 


US Democrats ready for leadership fight 


By Lionel Barber in Washington 


REPUBLICANS waging an 
ethics crusade in the US House 
of Representatives are this 
week expected to complete the 
rout of the Democratic leader- 
ship by forcing the resignation 
of Mr Jim Wright, the Speaker. 

Mr Wright’s expected depar- 
ture. which could come as 
early as tomorrow, would fol- 
low the announcement by Mr 
Tony Coelho. the third ranking 
House Democrat, that he is 
resigning his California seat on 
June 15. The removal of two of 
the top three House Democrats 
in mid-session is unprece- 
dented. and has opened up a 
party leadership fight 

Mr Tom Foley of Washington 
state, the 60-year-old House 
majority leader, is widely 
expected to move up unop- 


posed to the Speakership. 

Mr Richard Gephardt of 
Missouri, a presidential candi- 
date in 1988 with a protection- 
ist trade bent is building sup- 
port rapidly for the majority 
leader's job. but other lower 
posts are likely to be fiercely 
contested. 

The Republican ethics cru- 
sade has been led by Mr Newt 
Gingrich of Georgia, who 
accused Mr Wright last year of 
breaking House rules by 
accepting gifts from a business 
friend and skirting outside 
income limits. 

At the time, Mr Gingrich 
was responding to Democratic 
charges of lax ethics in the 
Reagan Administration, but 
his complaints have broadened 
into an assault on 35 years of 


Democratic control of the 
House of Representatives. 

Mr Coelho. a master fund- 
raiser and Mr Wright's alter 
ego in the hundreth Congress, 
resigned last Friday following 
revalations that he obtained 
favourable terms for purchas- 
ing $100,000 of high-yield junk 
bonds from Drexel Bur nham 
Lambert, the investment bank- 
ers and a key source of Demo- 
cratic campaign contributions. 

The investment yielded a 
profit of only $6,800 for Mr 
Coelho. bat the Congressman 
admitted he had foiled to 
ensure that the bonds were 
recorded in his name , rather 
than the Democratic Congres- 
sional campaign committee. 

At the weekend, Mr Coelho 
said that he had no desire to 


face a prolonged investigation 
by the House ethics committee 
snch as Mr Wright has 
endured. His resignation seems 
certain to end Mr Wright’s 
fight against resignation, 
though friends say the Texan 
Speaker is loath to yield his 
post. 

Mr Gingrich Raid he in tend s 
to pursue his campaign to 
dean up the House. 

“Wright and Coelho are 
symptoms of a disease," he 

Kflid 

"Do they serve only as scape- - 
goats, or does the House insist 
an real reforms now In the 99 
per cent re-election rate and 
camp aign laws so we can take 
power away from the incum- 
bents and give it hack to the 
American people." 


London SE faces revolt 
on share settlement plans 

By Clive Wolman in London 


Heath attacks Thatcher’s 
attitude to EC policies 

By David Buchan In Brussels and Tom Lynch in London 


A MOUNTING rebellion of 
stockbrokers, company secre- 
taries and registrars is likely to 
block London Stock Exchange 
proposals for computerising 
the tortuous and costly paper- 
based process of settling and 
registering share bargains. 

The conflict, which is set to. 
come to a head at a meeting 
next month, has reduced 
almost to zero the chances of 
introducing a modem settle- 
ments system before the mid- 
1990 deadline set by the stock 
exchange, after more than 20 
years of controversy and 
U-tums. 

The opposition group has 
crystallised around rival pro- 
posals which would allow reg- 
istrars to retain most of their 
traditional functions - and 
their fee income - by keeping 
up-to-date registers of share- 
holders. This might make it 
easier for company executives 
to see updated lists of their 
shareholders, including the 
emergence of potentially hos- 
tile stakes. 

Deadlock is reported in the 
technical working party which 
is due to report on the feasibil- 
ity of the stock exchange pro- 
posals on June 16 to the securi- 
ties industry's Siscot 
committee. 

Suspicions have been fuelled 
by the failure of Touche Ross, 
the management consultancy, 
to produce a cost-benefit analy- 
sis of the proposals. Stockbro- 
kers have complained that 
they could not understand the 
questions that Touche Ross 
has been asking them as part 
of the exercise about the 
impact on their costs of the 
new proposals. 

“It’s all getting very compli- 


cated, very frustrating and 
highly political,” said one 
stockbroker who was a leading 
member of Siscot. which rec- 
ommended the controversial 
proposals endorsed by the 
Stock Exchange Council last 
month. 

Siscot was set up in Novem- 
ber because of fears about the 
costs of the original, and 
already well-advanced, compu- 
terisation proposals, now 
known as Taurus-1 (Transfer 
and Automated Registration of 
Uncertificated Stock). These 
were approved as long ago as 
198L 

The Siscot recommendation, 
named Taurus-3, involves 
extending the exchange’s exist- 
ing electronic system for trans- 
ferring and registering shares, 
Sepon, which is available only 
to market makers. Within 
Sepon. companies* shares 
would be registered in the 
names of up to 1,000 large insti- 
tutional investors, banks and 
stockbroking firms which 
would act as nominees holding 
shares in computerised sub- 
registers for smaller investors. 

The chief objection to the 
access system proposed in Tau- 
rus-3 is that the burdens will 
be excessive on the stockbrok- 
ing firms when they are trying 
to cope with the continuous 
demands by companies for 
updates from their sub-regis- 
ters. Some stockbroking firms 
with a consistently poor record 
of managing technology would 
undermine the effectiveness of 
the system as a whole. 

To set up a network with 
sufficient capacity to overcome 
these problems would be pro- 
hibitively expensive and take 
too long. 


MR EDWARD HEATH, the 
former British Prime Minister, 
yesterday delivered his most 
comprehensive and strongly 
worded attack on Mrs Mar- 
garet Thatcher’s stance an the 
European Community. 

In a speech in Brussels co- 
sponsored by the Bruges-based 
College of Europe, he said he 
had come to “wipe away the 
stain” left by Mrs Thatcher’s 
speech to the same body in 
September, in which she 
warned against the creation of 
a European super-state. 

It was “preposterous and 
insulting” for the Mrs 
Thatcher to pretend she 
intended Britain to become a 
full member of the European 
Monetary System, and it was 
"false popularism” and 
“patronising, self-serving 
hypocrisy” to accuse the Com- 
mission of trying to create “an 
identikit European personal- 
ity” 

Such an attack delivered in 
the unofficial capital of Europe 
by the former Prime Minister 
of the same party who negoti- 
ated Britain’s EC membership 
is likely to encourage those 
heads of other EC governments 
who want a showdown with 
Mrs Thatcher on monetary and 
social policies at next month’s 
Madrid summit 

In Britain. Mr Heath's deci- 
sion to step up his campaign 
against his party leader's 
vision of Europe will embar- 
rass the Tories in advance of 
next month’s European elec- 
tions when some opinion polls 
show the opposition Labour 
Party running level with or 
ahead of the Government 

In contrast to Mrs Thatcher's 
suspicion of EC social policy 


and monetary union, Mr Heath 
called for speedy progress 
towards economic ami mone- 
tary union and “constructive 
input” into social policymak- 
ing. 

Paying tribute to the College 
of Europe as “the Intellectual 
focus for European unity," Mr 
Heath said the right way for 
Britain to treat its EC partners 
was not to “Euro-bash" or to 
“smear the Community as 
socialist, let alone marxist” but 
to follow the preference of 
most Britons to be constructive 
and open minded in the debate 
about Community polities. 

Mr Heath suggested that the 
British Government was 
playing “the sovereignty card" 
to distract attention from 
domestic difficulties of its own 
making, such as health service 
reforms, water privatisation, 
the community charge, or poll 
tax, and its own EC policies. 

London was opposing EC cig- 
arette labelling standards, even 
though it would help reduce 
trade barriers, Mr Heath said. 
International co-operation, as 
in the Anglo-Irish agreement, 
was the answer to stemming 
terrorism, which should not be 
used as a pretext to maintain 
border checks. 

He challenged the Mrs 
Thatcher to “declare that she 
has absolutely no intention erf 
becoming a full member of the 
EMS, despite the fact that 
membership is supported by 
her Chancellor, her Foreign 
Secretary and the Governor of 
the Bank of England, to name 
but a few.” 

Mr Heath welcomed the 
recent Delors report os steps 
towards economic and mone- 
tary union. 


Hungarian 
leadership 
faces open 
challenge 
by Pozsgay 

By Leslie Colltt in Berlin 

ME KAB0LY GROSZ, the 
Hungarian C ommunis t Party 
chief, will be swept out of 
office at an extraordinary 
party congress to be held later 
this year, according to Hr 
Imre Pozsgay, the most radical 
reformer in the country’s lead- 
ership. 

The increasingly outspoken 
Mr Poszgay acknowledged that 
he was a primo Hnjitidata to 
become the party’s new gen- 
eral secretary and .oust the 
increasingly unpopular . Mr 
Grosz. 

“One cannot leave the party 
In crisis.” he t nia the Financial 
Times during a visit to West 
Berlin. 

If Mr Poszgay’s bid for 
power succeeds, Hunga- 
ry - which is already In the 
vanguard of reform in Eastern 
Europe - would have tbs most 
liberal leadership of - any 
Soviet bloc state since 1945. 

He. said that he wanted to 
break with the party’s tradi- 
tion of cove rt political man- 
oeuvring by openly announc- 
ing his intentions. 

Hr Pozsgay said he was 
faced with the choice of either 
succeeding Mr Cfrosz or becom- 
ing fin new Hungarian presi- 
dent with greatly expanded 
powers. 

"State tasks appeal to me 
more,” he said, “but the people 
must decide.” 

Hr Pozsgay said re fo r m i st s 
were Impatiently demanding 
an “authentic riiawp * in the 
leadership. 

He sharpened his iriHrim 
of Hr Grosz when he made 
public remarks in West Berlin 
regarding the political situa- 
tion in Hungary. 

Mr Pozsgay said that bis 
country needed “authentic per- 
sonalities” who coold rise to 
the top by means of genuine 
.deeds and not by aiding as 
“world c ham pions in adapting 
themselves.” 

This was a dear reference to 
Hr Grosz’s conservative past 
before he ousted Hr Janos 
Kadar as party leader last 
Hay, when he formed an alli- 
ance of convenience with Mr 
Pozsgay. 

The Hungarian reformer 
said yesterday’s plenary ses- 
sion of the Central Com mit tee 
could deba t e the holding of a 
Congress in September. 

Grass roots party members 
were deeply frustrated by the 
lade of progress in democratis- 
ing the party, and had applied 
intense pressure for a congress 
to be c alled. 

Mr Grosz promised greater 
Party democracy last May but 
rank-and-file members said the 
Politburo still monopolised 

liprldn n .inaMng 

The Congress could lead to a 
wholesale exodus of conserva- 
tive members who have rallied 
forces in an orthodox move- 
ment called the Ferenc Mftn- 
nich Society. 

Mr Pozsgay has warned that 
a split in the Party now would 
create a "power vacuum” but 
said the ma jori ty of reformist- 
members would not tolerate a 
“Stalinist retroversion.” 

The Hungarian politician’s 
visit to West Berlin for a 
speech to the European Acad- 
emy amounted to a highly 
political de monstrati on. 

Mr Pozsgay carefully 
avoided setting foot in East 
Berlin and he intpUcitiy critic- 
ised its orthodox leadership by 
noting tha t “dictatorial Stalin-' 
ist systems everywhere were 
undergoing a crisis” aiain ngh 
he said they denied thia. Such 
political systems could not be 
reformed but had to be 
changed, he said. 
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Bush wins Nato support for cute | Zhao set for dismis sal as party chief 


Continued from Page 1 
third zero. Mrs Thatcher, who 
has taken the toughest line 
against any talks on this issue, 
implicitly accepted that there 
could be negotiations, but not 
until Nato was satisfied that 
"tangible reductions had been 
made." 

Both Mrs Thatcher and Mr 
Bush firmly rejected the third 
zero, but Chancellor Kohl 


offered a more qualified view. 
He accepted the need for 
nuclear weapons in Europe 
The pressure to ease the 
Cocom restrictions on western 
sales of technology to the 
Soviet Union has recently been 
given added force by a dispute 
between the UK and the US 
over a Simon Engineering con- 
tract to build a plant using 
advanced computer equipment 


Continued from page l 

Part of the pay-off to the 
PLA is said by Chinese sources 
to be a guarantee that Yang 
Shangkun, the president and a 
general, is given a major role. 

Qin Jlwei, tim defence minis- 
ter likely to be purged in tan- 
dem with Zhao, clashed with 
Yang over the use of the mili- 
tary to control the protests, 
and was shocked to discover 


that Deng had ordered troops 

sympathetic to him into the 

Peking military region. 

Qin is also blamed for the 
refusal of Peking troops to 
advance into the capital when 
ordered, and for the failure to 
supply the troops who were 
sent to the outskirts of the 
city. 


Li Peng may have a few mili- 
tary fans in the Fragrant KBs, 
but a majority of PLA officers 
and the populace disapprove of 
the premier, who does not have 
a provincial power base and 

whose authority is derived 
from the coalition of aged revo- 
lutionaries now running the 
country. 
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US trade policies under fire 


Continued from Page 1 

lateral trade liberalisation 
talks could become a “side- 
show" because of Super 301. 

The Super 301 decisions will 
push some serious agenda 
Issues such as agricultural 
trade, the environment and 
structural policies into the 
background in Paris. 

The US moves have come 
when the nerves of policy mak- 
ers in the industrialised coun- 
tries are already under strain. 

Despite much burning of 
midnight oil by officials draft- 


ing the communique for this 
week’s meeting, a large num- 
ber of detailed differences 
remain over policy. 

Although this week’s meet- 
ing - like previous ministeri- 
als - will enable the OECD’s 
member states to take the tem- 
perature of the world economy, 
it remains to be seen whether 
they will be able to agree on 
how to read the thermometer. 

Preliminary talks ahead of 
this week's meeting have 
exposed differences between 
the US and other OECD mem- 


bers on the priority to be 
accorded to the battle against 
inflation. 

The US has made clear that 
it does not believe serious 
Inflationary pressures exist 

Other countries, including 
Britain, think otherwise and 
will point to the latest OECD 
economic projections which 
show average inflation in the 
OECD staying at £5 per emit 
this year and next, with infiar 
turn in the US rising to 5.25 per 
cent in 1980 from 5 per cent 
this year. ' 


Spot the links between the 
following stocks: Amstrad/ 

Blue Arrow, SaattiU iSaatchi, - 
Next,. British & Common- 
wealth. All were once members 
of the FX-SE index, and none T 
are. now: all have nnderper- 
formed the market by at least a . 
third since Its peak in 1987: and 
all are the creations- of men too. 
below , the age <rf fifty. . . 

Not all tiie youngsters of the 
Thatcher years have ^yet been • 
humbled. Martin Sorrefls WPP . 60 
has just won its fight for - 
OgQvy, and MtebaeT Green's ; 
Carlton Communications last • > . 
week used its paper as cur- : 20 ’l 
redey for the .fSQOm-odd pur- ^ 
chase of UEL Efixt a striking ' 
number, of underperforming^ declin 
stocks recentiy have been com-* dent l 
paniaa built rim. by* todi- - the re] 
victuals in Hwir 40 s or younger: friend! 
Coloroll, down 53 per cent in > be tzai 
relative .terms since the stock-;. Th e 
market r peafc Gateway, down /very 1 
13 per cent relative since the marke 
peak despite being bidfbr. WQ- \ the hU 
liflwiB Holdings — another ex-^. itallsa 


FT-A Actuaries Max 
miasm to FT-A AMhare Index 



ijpfftftiing .number, of • indepen-, 
dent UK^nerchaht' banks, mid 
the relative ease -with which a 
friendly takeover, at least, can 
be transacted. 

The sums :aL stake jareToor. 
very large. -S.G.. Warburg, the 
market leader; is far and away 
the higgest,witha marketcajH-:; 
itallsation bf a shade, over 


FT-SE jstock -...dowh 30. per:;;£600m. Tim top fly? nterdbarit ' 
cent relative- in- the past yeari'j. banks together only ’ have a 
and so on. • -.V .^combined marke t : capltahsa- 

Comparisons^with the Slater ^, Hon (rf£2bn, v and fiie remainder' 
generation bT entrepreneurs 1ri v r ; could probably be picked Tip 
the late 196es and early 19708^' for no more tiu»n £500m- How- : 
should not be; exaggerated. -‘ veyer, ,the . big. question is* 
That was a time of pure flnan- -i whether there is- much of nri 
rial engineering, and most of : appetite for ageing City-.znelr- 
the qperatore-of the 1980s' have"-’ ’• chant banks at; a ■ time ~ when-. 


concentrated on buying and 
running bihdhesses. But most, 
of.these businesses have never 
seen : a recession, and many : 
have relied heavily for their 
growth on the more adventur- 
ous forms of acquisition 
accounting. In the succinct 
phrase of Phillips & Drew, 
recessions uncover what audi- 
tors fail to spot It is a logical 
time for the market to discover 
the more traditional virtues. - 

But the market has. itself to 
blame for succumbing to the 
glamour of the under-508 in the 
first place. Among the big oat- 
performers since the peak are 
two companies created by baby 
boomers whom the market 
never liked or trusted: Asil 
Nadir pf Polly Peck and Mlch- 
a& Ashcraft al ADT. - ■ 

UK merchant 
banks 

Perhaps the stock’ market -, 
was right not to read too much ' 
significance into the Bank of 
Yokohama’s purchase - of 
majority control of Guinness. 
Mahon last week. It is not the 
first time that a foreign bank 
has been allowed to buy a UK 
merchant bank, and the. 
authorities were anxious to see 
GM pass into firm and conser- 
vative .hands after the failure 
of cad’s majority shareholder. 
However, the transaction has 
highlighted once again the 


their trading performance :’ls 
■dismat- and- their future ptofftf 
Sabffity tahfeertaihr .- 1 *’ ‘ 

One has only to look at how 
a famous old name like 
. Arb ^timn t T.flThatn 1 has passed 
from hand to hand to get a 
sense of the impermanence of 
many of these acquisitions. 
Few have been a success. Nev- 
ertheless, the number of strate- 
gic stakes in every bank from 
Leopold Joseph to KLeinwort 
Benson suggests that .ambi- 
tions remain undimmed, and 
takeover prospects cannot be 
ignored jnst because the banks* 
trading outlook is so rotten. 

While the Bank of England 
would probably not permit a 
bid for Warburg; the rest are 
probably fair game; -especially 
if the- azriwd of a strong for- 
eign owner pmmtepa lnwg-torm 
-stability.. The problem is that 
mnTiwntohig ahariwilrtar vataa 
has never been a high priority 
for k raerrjMHTt hank: and .fnr 

some strange . .reason, hostile 
takeovers- remain 'taboa .Until 
there is any sigh of change on 
both scores, * predicting the 
next takeover target is useless. 

Oil yjQj : JV,;- . ; . i"; ~ ‘ • 

The extr a ordinary calm that 
was - bfiledJhrnext week's Opec 
meeting now seems certain to 
be repaired by the usual dis- 
play:- of bad . temper. -The 
dreaded, question of individual 
quotas has; been reopened by 


Kuwait's demands for a bigger 
. share far itself; while' the tufoo- 
pniar idea.of a $15 floor to the 
price is once again- bring -ped- 
dled fry Saudi Arabia. :, ; . 

. However, no one aefemsipar- 
. tfotilariy worried.-Altiwu^i.the 

- price bas fallen by. -almosttdJn 
the last month or so; $21 m 

.-. was -never meant : to last and 
yi T la more than - almost- aaay- 
’ one 1 expected evert sii monfhs 

ago. The market reasoite that 

- boto contenttous issies -will be 
postponed until ihe-iitart meet; 
* tng-; as it te to n e one’s interest 
-• to threaten- a system :that-‘ is 

working^ unusually .well;- For 
; the Jfirst time in years. ihe mar- 
ket background to the, meeting 
-is- favourable, . and . with 
d eman d so strong. Opec . has 
plenty- of room to fudge. Pro- 
duction -is already running 2m 
barrels a day above . quota, and 
-all of that can be absorbed by 
the- market even with Nort h 
Sea production back to nortnaL 
There is scope to extend .the 
; overall . quota to 20m barrels a 
day/ jahd still' leave room Tor 
the uSaal cheatiug without 
putting^ undue, pressure on 

.- For unce, poetics are less 
Important than demand -in -set- 
ting -the: oil ' price; . -unfortu- 
nately; the market has had no 
more -luck in predicting , that 
. than getting Opec moods right. 
Hbwevier, at least for now an 
. underlying increase, of 2.5 per 
1 ”ce2i jn demand serins reason- 
ably certain. and.it could be 
• m ot e i f -the industry,- responds 
v to recent aeddents by holding 
more stocks. The latest signs 
are-good: in -the OS, refineries 
are running flat out keeping 
the price of gasoline high, and 
in the Far East stocks are at 
their lowest levels ever. The 
real : risk js that demand will 
weaken as unexpectedly as it 
grew: in which case Opec 
would really be in trouble. 

Brewing 

The negotiations now under 
way on the shape of the brew- 
ing-industry could affect the 
fixture not only of the brewers, 
but of the. Monopolies Ccunmis- 
sion as wefl. If the 2,000 pub 
ceiling is removed in favour of 
a regional pub swap, the MMC 
has been wasting its time for 
the past 2 W years. The thrust 
of the Investigation was into 
whether vertical integration in 
brewing assisted the working 
of a complex monopoly. The 
report found that it did; and if 
vertical integration is now left 
alone, the beerage has escaped 
intact. That should be good 
news for other Industries now 
under scrutiny - betting, 
credit cards and petrol -sta- 
tions, tor instance - but not 
necessarily for the taxpayer or 
the consumer. 
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Poring over Japan’s 
financial, lessons 

-Do Western ^manaSH.T 4 
ershave anyth ing.$o - , 
foam from Japanese 
financial methods? ' 
Soma believe that 
the obsession of - Wall 
Street and the City of 
London wftfci 
short-term potior- '■■■■ 
nuuncs contrasts 
.poorly with:* Japa- " 

>•■ ;■.■’■■■■ - . _ neae concentration - 

op-long term-goals. Others maintain that Japan ; 
lacfcs-flnancial sophistication. Clive- Wolrpan 
argues 4n the BuainesaColomnthatb^thviews 
are flawed, yet crucial differences remain - . r... 
between the. two cultures. Page 44 : - „ , 

t? • i-", -* 



- . - Y-- ... .. 

Going down ln AustraHa 

Tim' troubles of Australia's- broking I ndustry 
were dramatkalty. exposed yesterday when ‘ /" 
provisional liquidators were appointed at Jack- 
son’s, the fisted Sydney firm. Shares were 
suspended, and Jackson's futures operation 
stepped business. Page ; 

RTFs credits mine 


*- 4- 


An upsurge In UK take-- 
over activity last week 
also produced some r : 
large bid financing 
deals. The biggest; if 
also' the most convert- 

tfonaI,,waBthe^3.1bn - 

debt package organised 
for RTZ Corporation, the 
UK mining house - 
chared by Sir Allstair 
Frame (loft), to finance 
its acqiJisifion ofBPMIn-' 
erals. The credit facilities were co-arranged by 
Barclays -Ban k and Morgan ^Guaranty.Tnwt,' 
-which underwrote the .deal together with Credit" 
Suisse, Deutsche Bank and the Toronto-Dorain- 
i oh Bank. Stephenfidler looko at thia apd 
other financings. Page 22 



Hong Kong cash od wrapped 

Unirest in China yesterday led to ope of Hong 
Kong's biggest ever fund-raising exercises 
being abandoned when underwriters withdrew 
from a HK$3.86bn ($500m) rights issue . . 
launched seven weeks ago by Hopewell Hold- 
fn&sC a promTnent property and construction - 
Page 24 - . .. 


Market Statistics 
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Co mpe red— in this —H ow 


British Aerospace 
Broad Sheet Group 
Continental 
'lErefle Holdings 
Eastern Produce 
Gencor 
Katwtal Whiting 
Hopewell Holdings 
ten pad international 
Jackson's 
Juliana’s Holdings 
Kelsey Industries 
Kelson 
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Toshiba takes off for the Sun 

Jk»al 2 ^ ,Kelioe on a daring move to set new personal computer standards 


•* i*'-. ... .. . .. 

BOLD- move to establish' 
a lia nativ e hardware and 
software standards for. 
the next generation of personal 

- computers win he launched today 
when Son Microsystems, the OS 
computer workstation market 

; leader, announces an agreement 
•to license its "technology to 
Toshiba, of Japan. 

-- ^Toshiba, the world market 
leader in laptop personal ' com- 
■ miters, plans to n». fl g Sun t ech * 
nology to create, a new- class, of 
^computer products that will be 
icompatihle . wjth . Sun’shigh-per- 
forfflance workstations -yet com- 
-petitfr e fa pricewfth mider-$sj 000 . 
PCs. The licensing agreement, 
-which will be formally 
annodnced . today, enables 
> Toshiba to manufacture its own 
-version of Sim’s Sparc reduced 
instruction set computer (Rise) 

J. microprocessor and to use Sun 
system software, including the 
• Sun Unix operating system, in 
computer products. 

- Toshiba says that It will intro- 
duce its- first Sparc computer 
systems in eady 1990 and that -it - 
expects to ship the new comput- ' 
es? worldwide "in the kind of vol- 
umes that will attract many 
mainstream. personal computer - 
sdlwaie applicationa." 

By licensing Toshiba to make 
( "Sparc PCs, Sun aims to establish 
its computer architecture as a 


ne w w o r ld wide standard for com- 
puting. “you are going to see 
Sparc systems at every level from 
lap- top computers to supercom- 
puters,” boasts Sun Microsystems 
president Scott McNealy. 

The new Toshiba computers 
are expected to fit into the Tap- 
top 1 * category of highly portable, 
small computers used widely by 
business travellers in the West, 
and popular in the crowded 
offices of Japanese companies. 

Sun could not hope to span the 
entire computer market alone, 
Mr McNealy explains. “There is 
no way that Sun’s architecture 
can be implemented by Sun femW 
to cower all markets, all technolo- 
gies, all applications. There will 
be lots of companies that will 
implement the Sun architecture 
and take ft into areas where we 
cannot play," he predicts. 

“This allows us to compete 
against IBM, which can walk in 
and say that it has everything 
from soup to nuts. We'll have 
soup to nuts from a number of 
compatible vendors.** 

' Sun's agreement with Toshiba 
-represents an important step in 
implementing this strategy and a 
direct challenge to established 
“XBM-compatihle'' PC standards 
based an Intel’s microprocessors 
and Microsoft operating systems. 

. . - Intel hw* so far dominated the 
desktop computer microproces- 


sor market with its Complex 
Instruction Set Computer (Cisc) 
technology. Cisc microprocessors, 
such as Intel’s latest 386 chip 
used in IBM and IBM-compatible 
PCs, incorporate microprograms 
that enable the . chip to perform 
the most frequently used func- 
tions of a PC very efficiently. 

In contrast. Rise microproces- 
sors such as Sun’s Sparc process 
only simple Instructions, but 
they do so at record speed. 

The Rise versus Cisc chip per- 
formance race is linked to the 
software standards battle 
between. established operating 
systems such as Microsoft’s MS/ 
DOS most widely-used PC operat- 
ing systems, and Unix, an operat- 
ing system originated by AT&T, 
the US telecommunications 
giant, that has become the focus 
of efforts to create “open 
systems” standards to enable all 
sorts of computers to share appli- 
cations programs and data. 

Toshiba's endors ement of the 
Rise and Unix approach may add 
critical weight to the Risc/Dnix 
side of the industry. 

The Japanese company says 
that initially it will purchase 
Sparc chips from one or more of 
the five semiconductor manufac- 
turers already licensed to develop 
them. These include Texas 
Instrument and LSI Logic of the 
US and Fujitsu in Japan. 


In the meantime, Toshiba will 
develop its own version of Sparc 
for use In its computers. The 
Toshiba chip will be smaller and 
faster than those developed by 
other chipmakers, says Mr Mak- 
oto Ihara of Toshiba. 

While declining to provide 
ripteiic of the planned computer 
products, Mr Ihara says Toshiba 
is looking at the possibility of 
producing several Sparc-based 
systems “that will not compete 
with Sun Microsystems’ offer- 
ings, but rather complement 
Sun’s Sparc systems.” 

Sun itself is expected to enter 
the PC market soon, and already 
offers low-end computer work- 
stations that compete directly 
with high-performance PCs. 

An essential ingredient in 
Sun’s strategy to establish Sparc 
as a standard computer architec- 
ture is PC applications software. 
Although Sun that over 

500 applications programs have 
been created to run on Sparc 
computers, far more than for any 
other Risobased systems. Spare 
has so far not attracted the inter- 
est of leading PC software devel- 
opers. 

Toshiba's announcement could 
help to change that - broaden- 
ing the potential market for 
Sun’s own computers as well as 
those made by other Sparc licens- 
ees. 



Mr Joichi Aol, president and chief executive erf Toshiba. The 
pry mp np y will introduce its first Sparc computers in early 1990 

may be seen to have opened the 


For Toshiba, which has buOt a 
strong position in the European 
PC market and established itself 
as the leading lap-top computer 
supplier in the US, the Sun 
license represents an opportunity 
to become an early entrant in 
what may develop into an impor- 
tant new sector of the computer 
industry - a market for Unix 
workstation “clones”. 

Just as Taiwanese and South 
Korean manufacturers offering 
clones of IBM PCs have won a 
major share of the PC market, so 
Asian manufacturers are expec- 
ted to move in on the Unix work- 
station market with low-cost 
clones. 

The trade implications of the 
agreement between Sun and 
Toshiba are unlikely to be 
ignored. Through its licensing 
agreement with Toshiba, Sun 


door far foreign competition in a 
market that has so far been domi- 
nated by US manufacturers. 

Currently Toshiba and other 
Japanese PC manufacturers must' 
pay 100 per cent import tariffs on 
8 and 16-bit PCs exported to the 
US. The sanctions were imposed 
in 1987 in the wake of the semi- 
conductor trade dispute between 
the US and Japan. 

The sanctions do not currently 
cover 32-bit computers, such as 
those based upon the Sparc chip, 
but are open to revision. 

Whatever action the US Gov- 
ernment may take with regard to 
the Japanese trade dispute, it is 
clear that US computer markers 
will face severe foreign competi- 
tion - some of it invited by Sun 
Microsystems. 


L ast Friday, just as you 
were probably going; on 
holiday,the statisticians 
provided some footnotes on the 
-earlier news about US trade and 
: consumer spending. " 

The first-quarter trade report, 
taken with the April figures for 
personal income and expenditure, 
suggest that there was nothing 
freakish about the March trade 
figures, which set off file dollar 
boom a fortnight ago: they 
appear part of a solid trend. The 
message is reassuring, and poten- 
tially “even sensational; but you 
. will Anly have heard it if you 
read the small print 
American, consumers appear to 
hold the key; in the first foar 
months of this year they saved 
-more-than 45. per cent . more than 
in an average four months in 
"1988. df t hi s -trend Is mamtaimMW 
<■ they.. \rSl jam $65hn more this 
~ y par than they did last. The 
change fa dearly reflected ip ffee 
trade figures. 

The quarterly trade figures are 
usually passed over as stale 
news, but they do contain details 
and corrections not to be found 
in the monthly figures; and they 
also s9ve volume figures. 

The effect this year is striking: 
the corrected figures show that 
while exports have been growing 
at about the rate the earlier fig- 
ures Suggested, imports were 
almost unchanged In value in the 
first quarter, mid actually down 
in volume. 

The biggest change was a 3 per 


The unremarked American turnaround 


By Anthony Harris in Washington 


cent fall in the volume of con- 
sumer goods imports, and this 
came as a surprise. When the 
monthly figures appeared, most 
commentators were still talking 
about the goods sucked in by the 
American appetite for imported 
goods. It turns out that the peo- 
ple doing the sucking were for- 
eign companies, bringing in parts 
and equipment for their rapidly 
expanding operations here. These 
plants are not only displacing 
imports, but beginning to export, 
too — things like Hondas for 
Japan. For Europe too, soon. . . 

Now, if President Bush 
announced that he and Congress 
were already cutting the Federal ' 
deficit at an annual rate of $65bnu 
through reduced spending, and 
helping to cut the trade deficit as 
a result, even the Japanese crit- 
ics of US policy would surely 
cheer. But when consumers look 
like achieving exactly the same 
adjustment in the US savings/m* 
vestment balance by cutting their 
spending, you have to hunt for 
any reaction at an. 

This is largely because the eco- 
nomic theorists have no explana- 
tion for the rise in saving, so 
nobody knows if it is reliable. We 
will probably have to wait years 


for theory to catch up with the 
facts: that is how modem, statis- 
tical economics tends to work. 
Until then, the odd forecasters 
like Ed Yardeni of Prudential 
Bache, and myself, who have 
been expecting a demographic 
rise in savings all along, can only 
keep our fingers crossed. (This at 
least makes it difficult for us to 
rub our hands together in glee.) 

So much for theorists and com- 
mentators; but what about the 
markets? They have been behav- 
ing for the last two weeks, as if 
they know the news even before 
the statisticians had worked it 
out. And the currency dealers are 
'not the only masters erf anticipa- 
tion. 

Did you know, for example, 
that the whole of the celebrated 
Federal deficit now consists 
entirely of interest payments on 
the national debt? Such a deficit 
is largely self-financing, thanks 
to the more or less automatic 
reinvestment of coupon income 
by existing bondholders. You 
probably did not know this; but 
the bond market apparently did. 

These achievements surely tell 
us something about how markets 
really work. Commentators 
nearly always discuss price 


respot] 

published news; dealers, who 
have to find something to say 
when journalists ring them up, 
c onfir m this impression. But the 
fact is that markets are moved by 
financial flows - buying and 
s elling orders - long before the 
statisticians can collect and pub- 
lish them. Goods move, people 
earn and borrow, spend and save, 
feel good or bad about life and 
ring their stockbrokers. The 
financial flows which result 
move prices, and contain the yet- 
unpublished news. 

So the markets are a little like 
Moilere’s M. Jourdaln. who dis- 
covered that he had been talking 
prose all his life without knowing 
it. Traders are responding to 
news they have not yet heard; 
when they are later “surprised" 
by the published figures, they are 
in danger of doing a doubletake. 
(Information theorists might try 
playing with this as an explana- 
tion for market volatility.) 

The truth is that much eco- 
nomic news is published long 
after the markets have responded 
to it. This is a grim confession to 
have to make in this newspaper, 
but there is nothing to be done 
about it Official statistics are not 


current events, but recent history 
- and inaccurate history at that 
Mr Harold Ma cMillan, the former 
UK prime minister, made this 
point when he said that the most 
pressing problem in making eco- 
nomic policy was forecasting the 
recent past American statistics 
can be more historical (and at 
times more inaccurate) than 
most. 

A fortnight ago the markets 
were surprised by the good US 
trade figures for March; yet when 
the figures appeared, the events 
they reported were already 
nearly two months old. The pay- 
ments shown in the report were 
being made in March - and so, 
for that matter, were progress 
payments and hedging transac- 
tions to cover trade which may 
still have not cleared customs 
today. Some of the “news" which 
moved prices in the spring will 
not be published officially until 
two or three months from now. 

finally, a couple of good-news 
footnotes. One is simply an unex- 
plained fact: personal tax pay- 
ments seem to be running some 
$i6bn above official projections, 
for the second year running. 
Either incomes are higher than 
repeated, or the 1986 US tax-re- 


form was not quite as revenue- 
neutral as it was designed to be. 
Is this something else the bond 
traders unconsciously “knew" all 
along? 

The second is no more than a 
suggestion at this stage: the cur- 
rent wave of ethics scandals in 
Congress could open the way to 
some real improvement in poli- 
cy-making and public spending 
control The scandals concern the 
ways in which Congressmen 
raise the huge sums of money 
needed for campaigning, US 
style; they get into trouble when 
it is thought that they are in fact 
lining their own pockets - an 
understandable temptation, since 
they have not had a pay increase 
since 198L 

In fact, the damage caused by 
the American system is more 
insidious: it almost forces Con- 
gressmen to attract contributions 
by promising local favours. A 
new ethics bill is on the way, 
which will certainly tighten up 
the financing rules to some 
extent Since pork-barrel politics 
is in any case virtually built in to 
the Federal system, it is no good 
expecting miracles; but it would 
not take a miracle to produce a 
useful improvement 
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Eagerness of the EC in-crowd 


• c-** 4 


MBS THATCHER may not 
fofok much of European inte- 
gration. But among the Euro- 
pean Community's neighbours 
the subject has become an. 
obsession. . , . 

Three days at last week’s 
International" _ Management 
Symposium in 'St Gaflen were 
an eye opener in many ways. 
in eastern Switzerland. Mr 
Lawton’s travails witiThafla- 
tton, sterling and bank base 
rates made not the slightest 
impact on the Richter Scale of 
issues for concern.' 

While the Prime Minister 
frets about loss of British sov- 
ereignty, EC developments are 
making countries like. Austria 
and Switzerland re-examine 
many sacred-cows. 

Mr David de Pury, Switzer* 
-land’s p-hfef trade negotiator, . 
summed, up tixe intellectual fer- 
meht with the observation that _ 
.■“there . are no longer' any 
taboo*. 1 ” ' . 

Hallowed institutions such 
as Switzerland 'jrheavfiy pro- - 
t^cted agriculture, _Ss army — 
even, its neutrality. — are sub- 
ject to critical scrutiny. 

-Although Switzerland 
regards membership of. the EC 
aa politically unrealistic at 
present, its economic and for- 
eign policy is' aimed at be com- 
ing frilly involved in the Euro- 
pean- “economic area” that ft 
expects to emerge from the 
1992 project for a barrier-free 
internal market. • ' 

Austria appears further, 
down the -EC road than Swit- 
zerland. Mr Franz Vranitzky, 
the Austrian Chancellor, frilly 
expects that present internal 
studies will lead to a formal 
application to join the EC tod 
is determined that Austria 
should participate frilly in. the 
creation of the internal mar- 
ket. 

Whether each hopes are real- 
istic is" another matter. Aus- 
tria’s application wffi be cott- 
pled with demands .for the. 
maintenance of Austria's neu- 
trality, an/1 measures to ensure.. 


that the country retains its 
characteristic farms and for- 
ests and its high social and 
environmental^ standards. 

It was. hardly surprising, 
therefore, to hear Mr Gaston 
numr/fhe former EC commis- 
sioner, inject an element "of 
caution into the proceedings. 

, , The community, fa said. was. 
not urging countides like Aus- 
tria- to come into the club.. 
Indeed, outaidere would -have 
to take the key elements of the 
EC such as the Treaty of Rome 
and the Stogie European Act 
as, they found than, _ 

But Mr Vranitxky’s eager- 
ness to join the EC tells a lot 
about how. the community is 
viewed by those immediately 
on the outside. 

Increased integration is 
regarded, as; unstoppable.. 
Tru i n « < ry ip Switzerland, Aus- 
tria and Sweden is constantly 
pressing for closer, ties. -■ 

There is also a fear of being 
left out. For example, Mr Mar - 
cup Lusser. the presktenl of the 
Swiss National Bank," warned 
that ait Integrated Europe 
could have the same- capacity 
In the future as (he US- has in 
the p at* to trarurm+t economic 
“shocks” to the rest of the 
world. 

Southern discomfort 

There aro gro wi ng fears in the 
south of the EC that Europe 
could itself be subject to eco- 
nomic, political and social 
shocks -from the impoverished 
nations of North Africa. 

Professor Romano Prodi, 
president of Italy’s giant state- 
owned. BU holding company, 
warned that Europe coold face 
a problem mare grave on its 
southern flank than that posed 
for the US by Mexico. 

Mexico baa recently made 
considerable economic prog? 
ress. Its budget deficit has been 
reduced; trade barriers have 
been cut by two thirds; public 
enterprises have been sOaL 

Although half Mexico’s popu- 


lation is under the age of 1SI 
there are some hopes that it 
will now obtain the -large and 
continuing flow of imported 
capital that ft needs. 

Mr Prodi, who was an Italian 
minister of industry before 
turning industrialist, argues 
that 1 the countries on the 
southern shore of the Mediter- 
ranean are extremely poor, 
with rapidly rising populations 
and — -unlike Mwlwi — .with 
no sign of economic take off. 

He believes that the Euro- 
pean Community must devise 
a . plan, for the region lest ft 
become' a longterm threat to 
Europe’s prosperity and peace. 

Soviet clarity 

The spirit of Glasnost was 
' alive and wen in St Gallon last 
week. But the assembled busi- 
nessmen also sent a hard- 
headed message to Moscow to 
the effect that large-scale West- 
ern investment in the USSR 
will not be possible until the 
Soviet Union learns about prof- 
its and how to calculate costs 
and prices to the same way as 
the West. 

The appearance of two 
Soviet students of business 
adminis tration at the sympo- 
sium suggesta that such a day 
may not be to far to the future. 

Soviet business schools mod- 
elled an those in. the West have 
already been' established in 
Kiev and Moscow. 

One of these — the Ukranian 
School of International Busi- 
ness in Kiev — is trying to 
make the Soviet economy more 
transparent to the outside 
world. 

.It has started offering Soviet 
economic indicators to sub- 
scribers in the East and West 
an a quarterly basis. Although 
it provides the service in 
English, Russian and Ukrai- 
nian, the only subscription 
prices it quotes are in dollars. 

Peter Norman 


THIS WEEK 


US LABOUR market figures on 
Friday, which will provide the 
first indications of the strength 
of economic activity in May, 
are likely to be the most 
closely watched statistics in 
financial markets this week. 

The recent volatility of the 
dollar has largely hinged on 
speculation about a possible 
slowdown to economic growth 
which, may eventually lead to 
lower interest rates. A modest 
rise in employment could far- 
ther encourage markets. 

The consensus of analysts’ 
forecasts, compiled by MM5 
International, the financial 
research company, is for a rise 
of 200,000 in non-farm payrolls 
against 117,000 in April. The 
unemployment rate Is expected 
to fall to 5.2 per cent, from 5.3 
par cent in ApriL 

Government ministers from 
members of the Organisation 
for Economic Cooperation and 
Development meet in Paris 
tomorrow and Thursday. Dis- 
cussions are likely to focus on 
worldwide macro-economic pol- 
icies and problems. 

Speculation about a rise in 
West German interest rates 
could Intensify when the Bund- 
esbank council meets in Berlin 
on Thursday, its annual visit 
to the city. A rise to rates is 
tfrnng ht unlikely. 

Also in West Germany fig- 
ures for industrial production 
to April and consumer prices 
to May are expected this week. 

Opec oil ministers meet to 
Vienna on Thursday, In 
advance of the formal ministe- 
rial conference scheduled for 
June 5. The meeting will 
decide on the Opec production 
ceiling for the second half of 
the year as well as individnal 
quotes for members. The meet- 
ing is expected to address some 
contentious issues, and could 
have a big impact cm oil prices. 

French trade figures for 
April will be released tomor- 
row and could trigger fresh 
fears of a widening trade gap. 
tor March, showing a 
of FFr262m ($38m). are 
to have been 

low. 

UK economic statistics cen* 


UK official reserves 



1988 


1989 


tie on official reserves figures 
for May released on Friday. 
These could attract more atten- 
tion than nsnal as they Will 
reflect the scale of Bank of 
England intervention to sup- 
port sterling and check rises in 
the dollar. 

The consensus Is for an 
underlying fall of $1.2bn. 

Other events and statistics 
this week (with MMS interna- 
tional consensus to brackets) 
include: 

Today: US new home sales in 
April (+1.4 per cent). UK, new 
vehicle registrations in ApriL 

Wednesday: US factory 
goods orders to April (+L8 per 
cent), leading indicators for 
April ( + 0.8 per cent). Mr 
Michel Camdessus, managing 
director of the International 
Monetary Fund delivers speech 
in Paris on recent develop- 
ments and proposals for third 
world debt Bank of England 
publishes statistics including 
trill turnover anil final money 
supply figures for ApriL 

Thursday: UK, Department 
of Trade and Industry pub- 
lishes Spring survey of invest- 
ment intpntinng in manufactur- 
ing and service industries. 

Friday: UK. company liquid- 
ity survey in first quarter. 
Finance ministers of the group 
of ten leading industrial 
nations meet in Berne, Switzer- 
land to endorse a report on 
responsibilities of the Interna- 
tional Monetary Fund and 
World Bank In the debt crisis. 





At the Hyatt Regency Dubai, 
we’ll put you in your favourite room. 
The one you helped design. 


On your first visit to our hotel in 
Dubai, our manager will send you a 
questionnaire. In short, he’s inviting 
you Co design your own room. 

Would you prefer a king-sized 
bed, and how many pillows and 
blankets would you like? 

Would you like your 
room at the top, or closer 
to terra firma? Would 


__ the 

HffiJ 

'Itxx:n 


you prefer a sea view? 

Next time you stay with us, we’ll 
make sure the room you asked for is the 
room you get. 

You’ll find every Hyatt has thought- 
ful touches.In London and Cologne, for 
example, the guest rooms 
are especially generous. 
As is your favourite 


room in Dubai. 


Hwr^HOTELS & RESORTS: 


For reservations at any of SO Hyatt International Holds or 100 Hyan Holds in North America, 
call Hyatt toll free, or your travel agent. Hotels in Europe, Africa and the Middle East:- 
BIRAUNGHAM (opening mid-1990} - BUDAPEST • CASABLANCA ■ COLOGNE - DELHI - DUBAI 
GtZAN - JEDDAH • LONDON - MONTREUX ■ RABAT • RIYADH ■ YANBU. 
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INTERNATIONAL CAPITAL MARKETS 


EUROCREDITS 


INTERNATIONAL BONDS a • 

Spotlight falls on price support in new-issue 

mT .... <fiu> land manager was Unfa 


RTZ heads queue 
for takeover funds 


DETAILS of some long-awaited 
takeover financ in g s emerged 
last week with the upsurge in 
merger and acquisition activity 
In the UK. 

The largest, and the most 
conventional, of these was the 
$3.1bn In loans for RTZ to help 
finance its S4.3bn purchase of 
the mine ral assets of British 
Petroleum. The loans, accom- 
panied by a £486m rights Issue, 
will boost the company's gear- 
ing-net borrowings as a per- 
centage of shareholder funds 
- from 7 per cent at the end of 
last year to about 93 per cent 

The was arranged 

by Barclays Bank and J-P-Nlor- 
g an which, along with Credit 
Suisse, Deutsche Bank and the 
Toronto-Dominion Bank, have 
underwritten the facility. 

Tinto Investments, a Cana- 
dian subsidiary, will borrow up 
to US$700m for five years, pay- 
ing interest of 0.3 percentage 
points over the London inter- 
bank offered rate. Two US sub- 
sidiaries will borrow up to 
S2.4bn for eight years at 40 
basis points. 

Explaining why the terms 
were not more favourable to 
RTZ, the company said "these 
margins reflect the relatively 
large size of the financing, the 
long average life of the amorti- 
sation schedule (which is 
designed to optimise the 
group’s tax efficiency) and the 
large Individual bank partici- 
pation amounts." 

The loans, which will proba- 
bly be refinanced by the com- 
pany, were launched into gen- 
eral syndication on Wednesday 
with RTZ relationship banks. 

Midland Montagu, w hich i n 
the previous week underwrote 

EUROMARKET 
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with Citicorp $9i0m in acquist 
tion finance for WPP, is also 
co-underwriting a E427m Davia 
and Goliath bid launched last 
week by Anglo United, an 
open-cast mining and fuel dis- 
tribution company, for Coalite. 
The £430m acquisition financ- 
ing reflects the fact that Anglo 
United wants Coalite's fuel dis- 
tribution network, and would 
dispose of much of the rest 

The other underwriter of the 
£ 200 m l %-year bridging facility 
and £230m 6% -year acquisition 
facility is Hongkong & Shang- 
hai Bank. It will not be syndi- 
cated 11T|1 »a arid until the Ud 
is successful 

Citicorp Investment Bank 
launched two corporate deals 
last week. The largest was a 
$500m multi-option facility for 
the finance subsi diar y of 
Elders Resources NZFP, the 
New-Zealand incorporated for- 
est products group which is 49 
per cent held by Elders 1 XL . 

The five-year facility carries 
an underwriting fee of 12 ’A : 
hasis points, with a margin of 
15 basis points. Utilisation fees 
start at 5 bads points If more 
than a third is drawn and 7 % 
basis points if more than two 
thirds. 

A measure of the advantage 
some US companies believe 
exists in the mar- 

kets is contained in the rapid 
refinancing of a segment of a 
US-syndicated financing signed 
last October for Burlington 
Northern Railroad of Fort 
Worth, which operates rail- 
ways in 25 states and Canada. 

The original $750m facility 
was for five years and carried a 
margin of ft point and a com- 
mitment fee of A point, 
although both wouldcome 
down in the case of a sufficient 
improvement in the company's 
credit rating. 

The international deal was 
apparently the idea of a new 
fitiimw! director, who believed 
last year’s facility, also 
arranged by Citicorp, could be 
unproved on. Although admit- 
tedly shorter in maturity and 
smaller in size - $300m over 
three years - the financing 
carries a facility fee of 10 basis 
points, an interest margin of 
12 % basis points and a utilisa- 
tion fee of 7% basis {mints if 
more than half used. 

Stephen Fidler 


THE FUTURE of trading on 
the new-issua, or primary, sec- 
tor of the Euromarkets came 
under the spotlight last week, 
reclaiming the leading place it 
■has occupied in the minds of 
syndicate managers this year. 

This time the question on 
traders* lips was whethe r ne w 
Eurobond issues needed formal 
price support from the lead 
manager. They were prompted 
partly fay the realisation that 
deals without obvious support 
were struggling in a choppy 
market 

In the eye of the storm was 
Credit Suisse First Boston, 
which in March asserted via 
Mr Hans-Jeorg Rudloff, its 
chair man, t hat it would no lon- 
ger make prices of its new 
issues to independent brokers. 

Mr Rudloff argued that the 
brokers provided an outlet for 
intermediaries in an unprofita- 
ble market and that by making 
prices onl y to its syndicate 
partners, CSFB would encour- 
age discipline and enhance the 
efficiency of primary distribu- 


tion of the bonds. 

hi particular, brokers were 
the normal vehicle by which 
co-managers could anony- 
mously sell their alloca t ions 
back to the lead manager if 
they were unable or unwilling 
to work at distributing the 
paper to end-investors. 

Many syndicate offi c i als dis- 
sented from CSFB’s policy 
when it was announce d, say ing 
tiie brokers added liquidity and 
transparency to a market 
where the display of genuine 
prices was vital to credibility. 

last week it emerged that 
other houses have been consis- 
tently bidding on broker’s 
screens for several of CSFB’s 
d flp Ta, inr foding Du Pont and 
the recent Electrolux issue. 

Thi s led to comment that 
CSFB was supporting its issues 
via third parties, although 
everyone denied there was any 
formal arrangement. Some 
houses involved said they did 
not agree with the specific pol- 
icy of not wiaTring prices to bro- 
kers. 
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Through the debate aroused 
by CSFB’s policy, it has 
become dear that the market's 
original interpretation of the 
new-issue procedure as primar- 
ily an attack on the brokers . 
was wrong. The real intention 
of the policy was to go to the 
heart of a contradiction inher- 
ent in the current ethos of the 
underwriting community, a 
contradiction which many 
senior managers think will 
have to be removed if the Euro- 
market is to survive. 

3 a bank or securities house 
believes it can distribute paper 
to investors as part of ah 
underwriting syndicate, it 
fiawriy has the motivation to 
enter a deal, either buying the 
whole deal as lead manager or 
accepting a lower management 

invitation. 

With genuine placement 

r rer, a house has no interest 
exploiting the anonymity 
provided by the shield of the 
independent brokers. However, 
if it accepts a deal knowing it 
has no placement power or 


without the intention to try to 
piara the bonds, a house can 
dump its bonds and with them 
the underwriting responsibility 
implied by its acceptance of 
the invitation to participate. 

While the brokers undoubt- 
edly provide liquidit y and 
transparency, their activity 
ca n also serve to disguise shift- 
ing patterns of placement. 

^Haases can enter d eals a nd, 
lay claim to a share of distribu- 
tion power within a par ticular 
sector, even while their power 
may in reality be waning or 
non-existent 

Arguably this al lows the 
ff yypsKBft of over-competition to 
endure far longer then, they 
would if a di fferent underwrit- 
ing sys tem included the open 
amtitfng of trading book s on 
the primary bond- market. -. 

An Indication cf how quick er 
placement power can materia l- 
iseandevaporate within a sec- 
tor was shown by last Friday's . 
EculOGm seven-year .issue for 
Cr&lit Fonder. 


The lead manager was Un ton 
Bank of Switzerland, with 
CSFB and BNP Capital Maiv 
beta as joint lead-ma nager s. 


WJffiUS tnB- man iHHf ~ - 

for hard work in toe Ecu 

by UBS this year * also 
aSowwledged the rwjdy tbrf 
Swiss Investors now supply the 
most consistent demand for 
Ecu-denominated bonds. 

: The weakness of the , Swiss 
franc *nd WdtecraMreof 
the Mark after the .withhold- 
ing tax episode has -turned 
Swiss investors -towards ymat 
they now see as the best deraj- 
dre ^ currency. TbJsshjft has 
combined with the established 
riacemerftpower ofja-jrtjs - 
bemkstoalter the profile of the 
Ecu sector. . " - - 

Although it was toCTea^ 
last week, a SNCF 
deal -was reported to . be prov- 
ing difficult to distribute. ■ 
There was well-inf ormed 
speculation that the maturity 
- oftbe Credit Fancier deal was 
jet at the instruction of the 
French Treasury, which over- 


nnnfi deals uy biuhi uiw i* "o — , .. 

des. The 10-year deal proceed ... 
bv Credit Fonder was appar- . 
Stly altered to * sev^year 
Saturtty so that lt wuuM ncj - 
compete directly - with- the - 
SNCF deal. - . . • . . 

y nifip this was acceptable 
l»th to ti» aMwand thelMd , 
manager, it reflects an inip«£ 
tant shift within toe market 
for origination and syndication 
of Ecu deals,, -. t-. 

- fii the Euromarkets as a- 

- whole, , resistance to dM"* 

profitability^ beresto^ to 

tte Euromarket wtthOTt .yntn- 
drawals from the bng jiiess . • ,• 
That there win fie d am a gin g 
withdrawals, . towe ver . is 
hf yowrtng more hkely as tfaB_ 

■ weeks pass and losses mount. 
At a strategic level, manap- 

mehts can "be forgiven for 
looking at the bottom. Hne and 

■ wondering when the bock has 
to stop. ’ . 

Andrew Freeman 
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Placing of a further issue of 


£35,000,000 

11 per cent. Loan Stock 2003 


£ 64 , 000,000 

Cookson Finance N.V. 

(incorporated in the Netherlands AntSte with limited liability) 

64,000 5%% Guaranteed Redeemable Convertible Preference Shares 
due 2004, guaranteed on a subordinated basis by, and 
convertible into Ordinary Shares of; 

Cookson Group pic 
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to form a single issue with the existing issue of 
jQ200,000j000 11% per cent. Loan Stock 2003 
at an issue price of 107 per cent. 


Credit Suisse First Boston Limited La2ard Brothers & Co., Limited 


Barclays de Zoete Wedd Limited 


Deutsche Bank Capital Markets Limited 


CazeuoYe&CoL 


Morgan Stanley International Salomon Brothers International Liityifcfl 


Swiss Bank Corporation 


April, 1989 
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INTERNATIONAL CAPITAL MARKETS 


UK GILTS 


split over future of rates 





t his GILT'ESGED 'Securities 
market is evenly divided over 
the future course of interest 
rates, believing they coitid 
either stay at 14 per cart or 
rise to l5 per cent. It as certain 
however, that enough, perhaps 
too much, has been done to 
cod thedomestlc economy. • 

Ait Impromptu survey of 10 
participants, consisting of mar- 
ket markers - and economists, 
discl o ses a .dear pr dte aee for 
cash, with the Jong end trf the 
market coming a distant sec- 
ond. The strategy recom- 
mend ed to decidedly cautious 
and summed yp in the words 
of Mr Peter Clark, at Kleinwort 
Benson,' who- said gilts “remain 
a market liar one night stand s, 

A "'minority believed that 
value at the long end will con- 
tinue be underpinned by the 
Bank cfTSngjlmiL Its efforts to 
defend sterling, which' has 
required intervention in for- 7 
elgn exchange markets, wffl 
have to.be sterilised «nrf that 
means a step-up m qfflctal pur- 
chases at the long end. 

It was well telegraphed to 
the mhrket that the Treasury 
and the Bank thought 13 per 
cent 'interest rates were wo th- 
ing in the way they were 
intended. Most of the market 
agreed and economic indica- 
tors released last week clearly 
supported that view. The vol- 
ume of retail sales was down 
14 per cent in April and «tn^» 
last 'summer it has barely 
grown. First-quarter gross 
domestic product 


UK gilts yields 


Restated at par <%> 
12 



which shewed a (largely oil 
Induced) fall compared with 
the fourth: quarter of 1988, lent 
support. Figures for hew con- 
struction orders in VMaxch 
showed a 9 per emit foil year- 
on-year. 

In an attempt to make a silk 
purse out of a sow’s ear, the 
official line last week was that 
the move to 14 per cent has 
been particularly well targeted 
The Treasury and the Bank 
maintain .that the new level of 
base rates will support the 
exchange rate but will not feed 
through to higher mortgage 
interest rates and hence hit the 
consumer. 

Hie only house of the 1G sur- 
veyed to retain its belief in the 
soft landing is Warburg Securi- 
ties. It believes the prospect 
remains one where growth 
slows: But the consumer is not 
destroyed and the pound will 


hot rise high enough to offer 
the risk of a bard landing. 

, The market is, however, gen- 
erally disinclined to believe the 
au t horitie s when they say the 
new level of base rates wfll not 
affect domestic -activity. Gold- 
man Sadis believes the UK is 
in for a long dote of stagfla-. 
titm." The outlook is for persis- 
tently high inflation, with 
growth of around 1 per cent for- 
■■ a long period but with some' 
c o nsid e rable improvement in 
the balance of payments. - 
- ..The view of most in die mar- 
ket is teat if Interest rates are 
sustained at 14 per cent for 
much more to a monte,- then 
bu nding societies will be 
forced to mova A rise to 15 per 
cent, which 5 of the 10 sur- 
veyed think win happen within 
tee next three months, will cer- 
tainly tip tee hand of the soci- 
eties. 

To these participants, a 
move to 15 per cent will be 
occasioned by sterling, which 
remains a, large -problem for 
the authorities. The Govern- 
ment appears divided among 
itself and is losing ground in 
opinion polls, both of which 
axe unsettling to international 
investors. This is happening at 
a time when co-operation 
among the Group erf Seven 
leading industrialised coun- 
tries .also appears at a low 
point and is fuelling interest in 
tee dollar. 

The next few weeks have 
therefore assumed the utmost 
importance to the market At . 

thn time Of w ritin g- nwnwH 


as certain as tefogv «m be teat 
the Japanese authorities were 
going to raise their discount 
rate 0.75 percentage points to 
&25 per cent - this being a 
compromise between the needs 
cf tee bond market and tee 
equity market. The bond mar- 
ket would have pushed for 
another half-point rise if tee 
wpnfc of Japan bad moved only 
by a halt and the equity mar- 
ket, which would have been 
unsettled by tee latter event, 
was seen to be able to cope 
with three-quarters of a point 

The focus later this week 
will switch to Frankfurt where 
the Bundesbank council meets 
on Thursday. Failing another 
revolt by regional bank gover- 
nors, it is unlikely that the 
Bundesbank will raise its dis- 
count and Lombard rates. The 
tin** from in Frankfurt 

is rates are moved only in 
response to domestic condi- 
tions Hurt no new «*ata iww 
emerged to make a rise neces- 
sary.; Moreover, the rise in tee 
price- level currently being 
reported reflects the past and 
appropriate action has been 
taken. 

Where . the combination of 
the Japanese rise in rates and 
the German reluctance to do 
tee mwio leaves tTw» dollar and 
sterling is anyone’s guess. It 
seems unlikely to undermine 
the dollar but sterling could 
find support on the crosses in 
the absence of Bundesbank 
yHm on rates. 

Simon Holberton 
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US MONEY AND CREDIT 


Investors cling to careering dollar 


THE CREDIT markets have 
become quite single-minded. 
For tee past three weeks, lead- 
ers and bond investors have 
ignored signals about tee state 
of the US economy. They have 
simply hang on for dear life to 
a careering dollar exchange 
-rate. 

Last week brought more of 
this. News of strong personal 
Income .and spending in April, 
robust durable goods orders 
and an ambiguous first -quarter 
figure for gross national prod- 
uct flashed by the markets 
almost without registering. 
The sharp 1.1 per cent rise in 
persona! spending on Friday 
did set bond prices back but 
this was quickly made good 
when the dollar continued 
upwards. 

By tee end of last wed; tee 
Treasury long bond was up by 
a fUH point, with its yield foil- 
ing to &61 per cent. With this 
drop in yield, the long band 
has decisively broken out of 
the range of 8.75 per cent to 
9.50 per cent, which has been 
the price of 30-year money for 
a year. MenUl Lynch, among 
others, is badgering small 
investors to take these yields 
with the promise and threat 
they win fan further. 

Yesterday, neither the for- 
eign exchange nor the bond 
market traded in New York 


because of tee Memorial Day 
holiday. Overseas, the dollar 
was very strong and it is hard 
to see what is going to cool the 
speculative fever behind tee 
rush into DS financial invest- 
ments. 

On Friday, dollar bulls 
effortlessly frustrated two 
rounds of dollar sales by cen- 
tral banks. Higher interest 
rates abroad did nothing to 
stem the appeal of dollar 
investments. Base lending 
rates rose to 14 per cent in the 
UK and there was a piece of 
interest rate tinkering by tee 
Swiss central bank which had 
tee effect of raising Switzer- 
land's Lombard rate. 

The markets are also ready 
for rate increases in Japan and 
West Germany. For weeks 
there has been talk of a rise in 
the Japanese discount rate: the 
current guess is for a 
three-quarter point rise as 
early as this week. As for West 
Germany, which has pushed 
up interest rates twice already 
this year, the market seems to 
be thinlring of Some kind of 
Swiss-style move. 

For the bond market, the 
dollar’s rise brings not only the 
usual advantages of falling 
import prices and increased 
foreign interest. The sudden 
upturn in the exchange rate 
after three years erf stagnation 
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or decline may have some 
crude but salutary economic 
effects. 

There are parts of manufac- 
turing industry - most notori- 
ously steel, chemicals and 
jiaper - which have enjoyed 
de facto import protection 
through dollar devaluation and 
are running thwr waiihinwi at 
full capacity. The move in tee 
finiiar win now Tnafa» it hard 
for them to raise prices with 
the freedom they have enjoyed 
for two years. And that will 
help limit inflationary pressure 
further down the production 
process. 

Salomon Brothers gives this 
example from tee paper indus- 
try. US paper pulp sells for 
$840 a ton, up a handsome 14 
per cent over tee past year. 
But the 17 per cent rise in the 

Aillav against thp IT - Mar k has 

handed Scandinavian produc- 
ers a $75 a ton price advantage 
and tee US producers will have 
to give up something, whether 
price, profits or market share. 
This month’s equity market, 
which has been oddly choosy 
for such a strong performer, 
wants nothing to do with last 
season’s stars such as Bethle- 
hem Steel, Union Carbide and 
International Paper. 

Instead, a period of lower 
interest rates could stimulate 
depressed areas of the econ- 
omy where growth is unlikely 
to be inflationary. The fall in 
interest rates, for example, 
might help residential con- 
struction in some markets of 
the north-east and Texas, 
where inflationary expecta- 
tions are, to say tee least, low. 

What is particularly striking 
about the bond market rally is 
that fixed-income markets 
seem no longer bothered by the 
imbalance in US trade. After 
all, it was the decline in the 


dollar exchange rate which 
was going to help the US 
export its way to repatriating 
surplus dollars overseas. 
Admittedly, tee merchandise 
trade deficit for March was 
$8.9bn and a lot of people seem 
ready to say that tee April fig- 
ure, which will be published 
halfway through June, will 
show another decline, it is pos- 
sible, too, that tee rise in the 
dollar will temporarily flatter 
tee trade statistics through a 
J-curve effect, reducing import 
prices as expressed in dollars. 

But the equity market, for 
one, is far from sure that US 
manufacturers can adjust to an 
appreciating currency with the 
skill of Japanese industry. And 
it may well be that tee bond 
market has decided that the 
dollar’s rise will "hollow out" 
more of US industry with the 
attendant disinflationary 
effects of factory closures and 
job losses. It is not impossible 
that the dollar’s rise actually 
signals the recession. 

It is thoughts of this sort 
that have had the credit mar- 
kets bubbling over with antici- 
pation of a cut in Federal 
Reserve interest rates. With 
one-year and two-year Trea- 
sury notes yielding almost a 
percentage point less than 
overnight Federal funds, there 
was much speculation last 
week that the Fed would ease. 

But though the Fed sold dol- 
lars heavily in the foreign 
exchanges, it drained reserves 
from the banking system all 
week to keep Fed funds at the 
9% per cent level they reached 
in February. 

Although the bond market 
seems to think inflation is 
beaten, the Fed evidently does 
not. 

James Buchan 


Chase boosts credit cards 


By Janet Bush in New York 

CHASE Manhattan added 
significantly to its credit card 
business by purchasing a 
51.1 bn portfolio of Visa and 
Mastercard accounts from 
Independence One Bank of 
South Dakota, the largest deal 
of its kind. 

• The purchase of the Indepen- 
dence One portfolio by the 
Delaware subsidiary of Chase 
increases the bank’s credit 
card base to more than 7m. 


accounts. Chase is already 
ranked second in total con- 
sumer unsecured revolving 
credit and will have outstand- 
ings of more than $8bn. 

Mr Thomas Conway Lynch, 
an executive vice president, 
said: “This is the largest credit 
card acquisition on record and 
it underscores Chase’s commit- 
ment to invest in businesses 
that have superior core -earn- 
ings power." 


mmmmmimwtmmmimmummwmmnmimmmimmmmmm 

This announcement appears as a matter of record only. 
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Liquidators appointed at 
listed Australian broker 


By Chris Sherwell In Sydney 

THE TROUBLES of Australia’s 
broking industry were exposed 
yesterday when provisional liq- 
uidators were appointed at 
Jackson's, the listed Sydney 
firm. 

Shares In the firm, one of 
two listed brokers, were 
suspended, and its futures 
operation stopped business. 
MBH, the Malaysian finance 
house which is a key share- 
holder with a stake of about 15 
per cent, said it would make 
the necessary provisions. 

Jackson’s demise follows a 
number of recent setbacks. 
F-nriiar this month it said it 
would cut overheads by closing 
Its offices in Melbourne and 


Perth. That retrenchment fol- 
lowed the sacking of about 20 
staff at the end of March, and 
earher redundancies last year. 

The firm reported a AJtUfcn 
(US$5.19m) loss for the six 
months to December, and a 
loss of more than A$7m in the 
year to June 1988. When it 
listed at the height of the boom 
In July 1987, it was the first of 
Australia’s brokers to go pub- 
lic. McIntosh Securities has 
since listed as well. 

It is widely known that most 
Australian brokers have suf- 
fered financially from the low 
turnovers and competitive 
commission rates which have 
prevailed since the October 


1987 crash. 

Recent results from banking 
parents have confirmed the 
trend. So has more direct evi- 
dence. such as last month’s 
decision to cease trading fay 
Randall Gran & Green, the 
small Melbourne broker, and a 
general stream of redundan- 
cies. 

Some broking firms, to 
strengthen their positions, 
have sold significant stakes to . 
outsiders. Bain & Co found 
Deutsche Bank of West Ger- 
many as a partner, and McNab 
Clarke was bought by First 
Boston of the US. The largest 
independe nt broker remaining 
is J.B. Were. 


France increases bond dealers 


By George Graham in Paris 

THE FRENCH Government 
has pamgri three more report- 
ing dealers for its Treasury 
bond market, opening the way 
for the first time to Japanese 
and British securities houses. 

Bacot-Allain. the French 
stockbroking subsidiary of the 
UK’s S.G. Warburg. Nomura, 
the largest Japanese securities 
group, and Compagnie Pari- 
sienne de Reescompte, a 
French discount house, have 
all been named “correspon- 
dents en valeurs du Tresor," 
joining two other banks in the 
same position and 12 full pri- 
mary dealers, or “sp&aalistes 
en valeurs du Tresor.” 

The enlargement of the cir- 
cle of Treasury bond dealers 
has prompted grumbles from 


some of the banks already 
implanted in the market. Since 
the Government selected the 
first primary dealers in Decem- 
ber 1986, only one firm has 
dropped out of the market, but 
several others have scaled 
back their level of activity. 

“It is clear that once you go 
above a certain number of 
dealers, it becomes very diffi- 
cult to make a profit, and we 
had already reached that num- 
ber," said the head of bond 
dealing at one French bank 
yesterday, adding that he 
feared Nomura might follow a 
policy of aggressively seeking 
market share. 

The French Finance Ministry 
wifi be carrying out a review of 
the gristing primary dealers 


early next year, and it is 
thought possible that at this 
stage some might be demoted 
or replaced by the reporting 
dealers. 

All authorised dealers are 
under the obligation to make 
permanent markets across the 
range of Treasury bonds and 
bills, but full primary dealers 
receive in return the right to 
make non-competitive bids at 
the regular monthly bond auc- 
tions. Reporting dealers merely 
gain access to the two - inter- 
dealer brokers in Paris. 

Warburg and Nomura are 
not the first foreign groups to 
be admitted to the circle of 
French Government bond deal- 
ers: J.P. Morgan was one of the 
original primary dealers. 


Irish futures exchange launched 


By Kleran Cooke in Dublin 

MR Charles Haughey, the Irish 
Prime Minister, yesterday 
launched the Irish Futures and 
Options Exchange (Ifox), the 
first exchange to be created in 
Ireland since the formation of 
the Dublin Stock Exchange In 
1799. 

A total of 24 financial insti- 
tutions have subscribed I£L5m 
($1.9m) to set up Ifox, which 
"will initially trade financial 
futures and options linked to 
Irish pound gilts, interest rates 
and Irish pound/dollar 


exchange rates. 

Its promoters say that Ifox 
will eventually list futures con- 
tracts linked to Irish equities 
and options contracts on gilts, 
currencies, equities and inter- 

Ifox is a computer-based 
automated market with mem- 
bers trading via personal com- 
puters in their own offices, 
with links to a central 
exchange computer. 

Mr Diarmuid Bradley, Ifox 
managing director, said that 


the exchange would enhance 
significantly investment oppor- 
tunities for Irish financial 
institutions. 

Among Ifox members are 
Ireland’s two mam commercial 
banks, Allied Irish Bank and 
Bank of Ireland, plus Citibank, 
Banque Nationale de Paris and 
Algemene Bank Nederland. 
Most of Dublin's leading stock- 
broking firms are also Ifox 
members. 

Initially Ifox will trade only 
between 10.30ain and 3.30pm. 


Continental 
to buy stake 
in Swedish 
tyre maker 

By Andrew Fisher, 
in Frankfurt 

CONTINENTAL, the West 
German tyre company;, is plan- 
ning a further expansion in Its 
international activities 
through the purchase of a 
majority stake in Nivis Tyre of 
Sweden; a move which will 
roughly double its share of the 
Scandinavian market 

Nivis, part of the KF Indns- 
tri group, an industrial con- 
glomerate which is controlled 
by the Swedish trade union 
movement, last year had a 
turnover of SKrl.SSbn 
($198 m). Like the German 
company, it has roughly 19 per 
cent of the Scandinavian mar- 
ket and numbers Swedish pro- 
ducers Volvo and Saab among 
Its customers as well as 
exporting tyres to other Euro- 
pean countries. 

The German company 
declined to say what price it 
intended to pay tor Nivis, with 
which it has had a technical 
agreement since 1957. This 
dates from the time when Uni- 
royal, the European subsidiary 
which was bought by Conti- 
nental in 1979, was moving 
into radial tyres. 

By purchasing General Tire 
of the US for S643ra in late 
1987, Continental moved up 
from seventh to fourth place 
in the world tyre manufactur- 
ing league. 

The inclusion of earnings 
from General Tire for the first 
time was mainly responsible 
for last year’s 40 percent junto 
in Continental’s earnings to 
DM195m (5105m). 

As well as producing tyres 
under the Gislaved and Viking 
brands in Sweden and Norway 
respectively, Nivis, which 
employs 1,700 people, also has 
a chain of dealerships in Nor- 
way. The German company 
' intends to keep the individual 
tyre brands, adding them to its 
existing Continental, Uniroyal 
and Semperit brands in 
Europe. ' 

Continental said it hoped to 
reach a final agreement on the 
purchase of Nivis this sum- 
mer. The deal win mark a far- 
ther step in the concentration 
of the world’s tyre business 
into fewer companies, with 
Continental keen that Nivis 
does not fall into the hands.of 
a rival producer. 


Unrest in China scuppers 
Hopewell’s rights issue 


By John Elliott in Hong Kong 

THE UNREST in China led to 
the abandonment yesterday of 
one of Hong Kong's biggest 
fundraising exercises when 
underwriters withdrew from a 
HK$3-88bn (US$501m) one-for- 
one rights issue launched 
seven weeks ago by Hopewell 
Holding s, a prominent prop- 
erty and construction group. 

This was a blow for Mr Gor- 
don Wu, a flamboyant entre- 
preneur who controls the com- 
pany and has built up 
extensive construction inter- 
ests In southern China. Ana- 
lysts regarded the decision as 
inevitable because of the 
erratic state of Hong Kong's 
stock market. 

Yesterday the local Hang 
Seng Index recovered by 79.34 
points to close at 2£45-01, after 
losing 37996 points in volatile 


trading last week. B isstill vul- 
nerable to foe political uncer- 
tainly in China. 

Hopewell’s shares .were 
suspended on the Hong Kong - 
exchange yesterday. They were 

last traded at HE32.47, com- 
pared with an- offer price on 
the issue of HKEUK): ; • 

Mr Wu planned , to use most 

of the funds to finance two pro- 
jects - a 91-storey hotel in 
ffnng Kong’s Wanchai district 
ami a six-lane highway Unking.. 
Hong Kong with Guangzhou, 
the capital of China’s Guang- 
dong province and the special 
eoo ff Kn rfr zone of Zhuhai, adja- . 
cent to the Portuguese enclave 
of Macao. 

Hopewell said yesterday it 
would seek alternative meth- 
ods of fiwarrenig the projects, 
both of which are already 


under way. Hopewell has had 
problems with Guangdong 
authorities on the construction 
oT the highway a^isbeheved 
have been given direct backing 
from Peking. -1 

A group of .underwriters 
decided yesterday to terminate 
their underwriting agreement 

■on the issue because, Jhey said. 

there ’had been significant 
changes in market conditions 
since April 12 when ^they 
signed up- Led by James Capel 
Far East and Warfley Corpo- 
rate Finance, therjwere 
involved in just ova- HESXbn. 

■Mr Li 'Kashingfs Cheung 
■Wring Holdings was underwrit- 
ing 13 per cent of the 1,483m. 
new share s on offer and -Mr 
Wu, along with Ins fa mily and. 
fellow directors, was-taking op 
another GO per cent. 


Gencor plans to raise R1.5bn 


By Jim Jones In Johannesburg 


GENCOR, South Africa’s 
second largest mining house, is 
to raise R1.5bn (US$555m) in 
new equity capital in anticipa- 
tion of several new mining and 
energy projects. The 20-for-100 
rights issue will be the largest 
seen by the Johannesburg 
Stock Exchange and analysts 
believe it could be followed by 
other issues by Gencor 's own 
subsidiaries and affiliates. 

In April Gencor acquired 
Mobil's refinery and petrol sta- 
tion chain for R600m when the 
US oil company divested. Mr 
Derek Keys, Gencor’ s chair- 
man, says the Mobil purchase 
has already been financed and 
that the present rights issue is 
in anticipation of several new 
developments. 


active in the energy field and 
has the right to buy a 30 per. 
cent interest in the state- 
owned Mossgas off-shore gas 
venture in 199L The group is 
also planning a synfnels devel- 
opment based on torbanite oil 
ghaii>a to start during the next, 
couple of years at an expected 
cost - of about Rlhn.- 

Several of the group’s sub- 
sidiaries are planning new 
developments aiid Gencor itself 
will need to follow their rights 
issues. - 

Samancor is planning to 
build a stainless steel.plant as 
a joint venture with High veld 
Steel & Vawadhrm- Impala Plat- 
inum is developing its new 
Karee ndna; and the Oryx gold 


trHr.p in the Change F ree S tate 
is expected to need addition a l 
development capital soon. ... . 

The JSE has ' not been, 
favoured as a source of capital 
since the crash of 1987, even 
th o u g h .industrial share pajces 
have recovered and: are at 
record levels. Most larg e Indu s-' 
trial companies have strong 
-balance sheets and. cash. flow® 
and prefer to finance new 
developments with internally 
generated cash, -although 
financial institutions axe flash 
with cash and eager to ''invest' 
in new issues; by blue-chip 

firms . . 

Sanlam, Hia himwjiM cum- 
pany, is expected to:pay about 
R450m to rollow its rights in 
the Gencorissue. • 


Japanese bearing makers surge ahead 


By Ian Rodger in Tokyo 

JAPAN’S three top bearing 
manufacturers have reported 
strong profit growth in the 
year to March 31 1989, thanks 
to booming demand from auto- 
motive, manhhie tool and other 
machinery makers. However, 
the three have widely differing 
expectations for the current 
year. 

• Pretax profits of NTN Toyo 


Bearing, the . second-largest 
group, rose . 48 per cent to 
Y12£bn (586.2m) on sales up 10 
per cent to Y225.7bn. The -com- 
pany expects its profits to 
decline to Y8bn this year. 

• Nippon Seiko, the largest 
bearing maker, said its pretax 
profits had jumped 37 per cent 
to Y15.7bn bn sales of 
Y275ifbn, up only 3 per cent. 


.The company Is looking for- 
ward, toi a farther 21 per cart 
rfsfeiiCits pretax -profit in the 
current year to Yistm. 

•Soyb Seflto said pretax prof- 
ifa reached Y&Sbn, up 37 per 
cenfoflxnh the v previous year. 
Salesr irbseh 12 per cent to 
YZOfthL The company expects 
pretax profits to rise 7 per cent 
tins yearto.Y9.2brL 


Nissan 

continues 

strong 

recovery 

tiy Steffen Wagstyl 

in Tokyo - 

NISSAN, the Japanese car 
maker which has staged a 
strong recovery after a collapse 
in profits three years ago, yes- 
terday posted a 121 P®* 
increase in consolidated 
pnnnal pre-tax profits, to 
YMO-Sbn ($L4bn). 

Str ong sales at home of both 
cars and trucks as well as 
cost-cutting, plus a gr eat 
improvement in the' prontapu- 
ity of overseas, manufacturing 
Operations- contributed to tbe- 
orerall gain. . = ‘ ‘ 

Sales in tbe year to the end 
of March roseola* per cent to 
Y4£l2bn. Nissan said this was 
largely due to. success in the 
home marker where it raised 
market share in automobiles to 
nearly 23 per cent. It forecast a' 
further 1 percentage point 
Increase in the current year. 

Operating profits almost 
doubled to Yj.71.3bn due to 
I cost-cutting, at. home and 
abroad and . the impact of 
increasing production at 
recently established overseas 
pj aptB Nissan said that profits 
in the US and Mexico rose 
greatly. 

Losses at the British plant 
fell and Nissan said the factory 
i may make a prefit this year- 

The increase in tbe contribu- 
tion from overseas manufactur- 
ing operations is hi gh lighted 
by the fact that in 1988 consoll- 
- dated o perating profits were at 
Y47-6bHj Httifl. higher. than par- 
ent company operating profits 
of. Y43£bn. For the year just 
ended, consolidated operating 
profits of Y171bn compared 
with Y92bn fin: the parent com- 
pany. Profits from overseas 
were expected to continue to 
grow in the current year. 

On a consolidated basis, net 
income was Yll4.6bn, up 77.7 
per cent, giving earnings of 
Y46J27 per share. The parent 
company registered a 4.7 per 
cent increase in sales of 
YSiaObn, and a I2B par cent 
increase in pretax profits to 
Y164.8bn. Net income was 
Y63.6bn, or 65 per cent up. The 
dividend was unchanged at 
Y14. 

For the current year, Nissan 
forecasts further increases in 
parent company sales and pre- 
tax profits to YS^OObn and 
Y170bn. 


This announcement appears as a matter of record only. 


: ...... ■■ sij I j - . . . - 

40 of these Securities have -been sote Thi£ajumuicement appears as a matter qf record only. 
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Norges Kommunalbank 

(Incorporated in the Kingdom of Norway) 

NOK 200,000,000 

9-50 per cent. Guaranteed Notes Due 1992 
unconditionally and irrevocably guaranteed 


The Kingdom of Norway 


Issue Price 100.00 per cent. 


Creditanstalt-Bankverein 


Lead Managed by 

. Invest Securities AS. 

Co-Lead Managed by 

Lea Securities Limited 


Co-Managed by 


Bergen Bank A/S Christiania Bank og Kreditkasse 
Manufacturers Hanover Norge AS 


Shearson Lehman Hatton International 


Kidder, Peabody International Limited 
Union Bank of Norway 


May, 1989. 


CREDIOP 


CONSORZIO Dl CREDTPOPER LEOPERE PUBBLJCHE 


Italian Lire 200,000,000,000 
Floating Rate Notes Due i997 


Istttuto Bancario San Paolo di Torino 


Banco. Commerciale Italiana . 
Banco di Roma 


Banco di Napoli 

Credit Suisse First Boston Limited 


Swiss Bank Corporation 

Investment Banking 


Generate Bank 


Banco NaaonaJe del Lavoro 
JJP. Morgan Securities Ltd. 


Cridit Lyonnais 
Credito Italiano 


Banco di Santo Spirito 

Bankers Trust International Limited 

Banque Generate du Luxembourg SA. 

Bayerische Vereinsbank 
AktlmgeseUsduffl 

Caisse des Depots et Consignations 
Chase Investment Bank 

Credit Commercial de France 
Euromobiliare 

Italian International Bank Pic 


^ Banco di Sicilia 

. , ~ " Banque Bruxelles Lambert SA. 
Banque Paribas Capital Markets Limited 

BHF-BANK 

Cassa di Risparmio delle Provincie Lombarde- CARIPLO 

COMMERZBANK 

Aktimgatllsdutfi 

. Deutsche Bank Capital Markets Limited 
Fmandere Saint Dominique ( Groupe Credit National) 
Kredietbarik International Group 


Morgan Stanley International 
Pattfin International Limited 
Sanpaolo-Lariano Bank SA. 

UBS Phillips <£ Drew Securities Limited 


-Nomura International 
Salomon Brothers International Limited 

j - SocietS Generate 

S.G. Warburg Securities 

Westdeutsche Landesbank 
Girozentrale 


May. 1989 


r 
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DIARY DATES 


FINANCIAL 


YEBTS*DAY 

PIViOBNO AND MTERfiaT PAYMENTS- . 
Ama«w.2jset* 

K*fiy IJHp 

TODAY • • 

COMPANY MEETINGS- 
Llaeotn Hm. Vmnturm cmkm MomrfHt 
tmtuotrUl Estate. Marten. Dntiy.'iaiD 
Nonh Sw A Oanwat -HoHday inn, 134'. 

Gaorea 3n«t W.. 11.00 
TMBtmmte. Fra«te r* H M . l. CMi Falr.-e.Cw 

SQAFW MEETTNGS- 


Cook (WDHant) 

OdldtwratA) 

Oowmatrtos 

RQBa A W O Computer 

BAM of MMk Sontte - 

Sadgwldt - - ' ' • 

□nnOEND .AND MTERE9T PAYMEHTS- 
Artay 2 39 

MmASSKU -- J./ . 

DO. -B" ata* 

Bank of Mbotre* S3d» : ’ • ■ 

sankof TwwFaesns' . ..- . .. 

Bnodaro Paw. <p . 

Cadbtay 3ctnmppoa Up' . 
fioowurtao Ofl flifip 
Gtunnaas Bp. - 
Hanpfw I to ma ea ra Ub - 
ISA mfl. CLBSp ■■...■ 

Laneat.i.fip 

Mon OTarrall 7.6p • 

Mokrteca +**n) ll&pc Bda 2013 £Wpo. ' ' 
O.K Bazaars Spo- PS Seta 
OuoBan4-ap - 
Ftaljwn 4.15* 

Robon Fiamkig Nathartonds FRN*a B40&63 ' 

Roskanod ft«to 

Savoy How -a- flLSp 

Do. -B“ i2Sp- .... 

Slooflh Estate* 5-Bp - 

S hatnptofu low S 80e.-Staam .Mt Spo . Pf 
■ W8p', 

TS8 War Rate SOB NS. 2003 E340J7' ■ - 

TOMOR ROW - 
COMPANY . MEETINGS- 
Fosactk Savoy. The Strand. W.C, TIM . 
Helena;. panada How, Samos 3nat Wfc 
. 12 M 

Juliana's. Rentes ■Wotiteiutj, 287. kinfla Road. 
S.W.1 T 1.00 “■ 

PtoudfOM (Ataxandet). 8, DavonsNia Squan. 

E.C.. 12430 ' 

PtudaoMal. Ratetaran HaU, 1. London Watt. . 
eCwiiso. 

Queens Moat Houses. Moat House MU.. 
Klngi Hoad, H a rrogate. North YortaWro. 
gy y . 

Shnrm Eng.. Holiday Inn CraWna Plaza Mtd- 
fend HateL TS. Rater SnaL Manchester, ‘ 

12W . • . . 

BOARD MEETINGS- ' 


OnwAseh i 

Stratum 

■raa Quhmw WaMs 
United SciendMc 

‘WygeWO AND WTERESTftAYMENTS-- 

EIIWliOl»kS Aft "■ - * v • • .* 

Arn *3^5pa Bn >* 7 ’ M *°- O**- WW 
Automated' sacorlly Mdga. 1.»4p 
S& 55 Cnw - Ftad - PH3p , 

8K Cnw. Uns. Ln. 0009 4oc. 

BBA Group 8* % RwLCnv. Pit t37Sp 
BLPQroap M6p 

Bank . on Comnwn tea Bons HtQ. Rate. Nta, 1BB3 


Johnson, Manhoy fl»a% Mtfl. 0*0. B5/B0 


Jove iw.'Tst. 344p 

KMndrt Banasn GUB Fd. Pifl- Rad. Pit 


W efcnnoft. Booson. Lonadate Prtm. Cap. Und. 


Do. Prho. Cap. Und. Rtg. Rais Cap. Ms. Ear. 
2 MU4 

Koran Cxcnonga Bank Mb Rata Ms. iw 
C172S 

Lateen Inva. 7% Cnv. Rad. Pd. MflB 34to 
liw asuns m s NV Old. Fkg. Rate Htt. Wee. UN 


■“* £ KJo*. * Co. o4) 0 > 4 % tmL 

PIT- i 


Lloyds Baah Prim. Cap. Und. Rtp- Raw Nte. 
Sor. 2 3281.84 

London A Eurcpeso Oroup Una. La 



. Bankers inv. Tst (L&sp 
Oa. 3«aX Prf.nJSp 
Bariovn iJh> 
saSngaeaw Chy Stem* 

Rad.' awe 

Britannia Areow Htdgs. B%% pn 

Britton Mean --AtateWum. - 10^*1 Dae. 

twjpe. . 

Brkfati Uonafr Htdgs. tt.8p 

Bryant Braup-2Bp - - 

CteWng (W.) 7»z% Una.4JK WB9 3.73pc." 
CaptW A Couottea 1st Mb. Deb. 8V300O 

,3>Q78pCL 

Carfeb3.«p 

Cater Allan QJB (no. fid. Png. Red. Pit 8Qp 
Chaaa Manhadan Corp. Rto. Rate SUl Ms. 


Cttygrow 7VH Cmr, ReCL Prt 3JPSp 
■ ateMi i — 


Channel Tunnel Inv. 
DunMB 
Etswtek ■•. 
RatoUhtw. TSL. 
Stebe ' 


Global 


CoWnemal A'lndLYat 5«a% PM. UBSp . 
Co-Operative Bank A.48K Red.- Prt 2013 
4J4p - 

Cnwn (James) MW Red. Cn*. Una. La. M8S 

. Spc. - 

Cropper (James) 9% Una. Ln. tut ASpc. 
Dean A Bowes Group 3p . - . 

OensUron ML I.BSp 
Duidop Ptenwkms 8W Prf. £lp 
Electric & Qan. Inv. Cp, 10\% Dab. 2011 
SJ75pc. • 

Estates A Gan. tnvs. 2Sp 
Expmfiw Leisure 7\% Cm. Rad. Prt. 3.B7GP 
Rtth Thro gm orton v\% Cm, Una. Ln. 2003 
3.62Spa. 

Rrat Chicago Ovaraaaa Finance Gat Fka. 

Rate Sub. Ms. MM 3283A4 
FbrwarO Technology tada. 12p 
Fumfeivast 4.48p - '■ 

GKM10.76P- 

Gastetnar HhJga.- 10% Cliv. Una. Ln. «DMS 

Spt • - 

Glasgow Inc. Tat 0AP 
Goodhaad Group 7% Cm. Rad. Prt. 3Jp 
Great Amartoan Phst Savtnoa Bank Unto. 
Greene King A Gods 8>«K Una. Ln. WO 
3-125PC. 

Hin Saaiuat Group Petp. Png. Rate Me. 

• 349282 

Imperial Chemical hate. 7*»K Una. Ln. 08»f 
X879PQ- 

Inch Kenneth Katang RMbar 4Jp 


Malaysia Mining Corp. Barbed Seta. 

Maybrnn Group 2Jfe 
. M araa c iJ6p 
Mastao Pd. i0.77ct*. 
fctooAfrn Baa rog rop htoa i.ip 
MUtend Bank 14% Gub. Iks. Lit- 200307 
7po. 

10% Pit sp. •• 

HCR-4% Wd. Civ 8MB ape; 

Dm B»zH ®4 Ln. asmijSec. 

Nadenal vyaa tminater Bank Prim. Cap. ntg. 
■ Rate Ntt. Sac. C 320039 - 
Naamr-BtiA l.7p 

Mpoon Telegraph A Tatepbena Corp. »h% 
10^ 4.7SPO. 

Northern Foods 75% Dab. 8800 3.825pr- 
NunSa A Peacock 8% t/OWrCnv. Una. Ln. 

*7/02 ASpc. 

Oanvy Gram 23cts. 

OBHirrelcMacha Landarbank AS PRg. Raw 
Bub. Nta. JSB4 3240L4B 
P-E ML 3,1p 
Page (Michael) Group Ip 
Paterson Zocbof*a 7>2% Prt. JLTBp - 
DO. 10% Pit Sp 

Peal HMga. SL«% Cm. NV Prt. 23S3p 


Stoddard Saftoro bur. 4% Prf. 2p 
O ve n ska mu. Sub. Rtg. Raw Ms. suu 
T.IJ*. Europe 1.0p 
TR dry o( London Tat DM. 0.7lp 
TR Portotio fl a i a ci teii Fd. Pig. Rad. PrL 38p 
TR-TTusteaa Corp. 10>>% Dab. 2018 SJSpe. 
T.T. finance 113129% Deb. 2018 SWMgflpc- 
TT Group 4p 

Tata A Lyte 74«% Cnv. Red. PrL S32Sp 
TUrogin&rtan TbL 123l2Spc. Deb. 2010 

TomUna 9l*% Cnv. Uns. La. 1984 4A£5pc. 
Unlays Q% Dab. 87/02 *OC- 
VMao Taps Raeoramg Ip 
wmr Pomrias 10% Prt 9p 
Wees Fargo A Co- Rtg. Rate Sub. Nta. igsz 
3024)1 

Dm Rig Raw Sub Nta. 2000 38324 
Wa rn May Ip 
WDkea (Jamas) 433p 

THURSDAY JUNE 1 . 

COMPANY MEETMGS- 
African Lakes. 24. GAoen street W.. 1130 


IronmuiiaaM' Kan. 8l»toatow 
Pales, Barbican. EG. 12.00 
Coate mysna. Albany Hotel. Bothwea Street 


Landu. Tims HDI House, London Road. Sw 
anoaMa. Kent 11.30 

Mowlam (John), Mer-ComlnenM Hotel. One 

Hamilton Place, w_ 12.00 

PSrtutete. 38. Jamyn Straat 3 W-. 1030 
RTZ Groovemor House. Park Lena. W„ 230 
TTsarta Peridne. Lord's BanquMpg A Center, 
•oca Centre. St Johna Wood Road. 
N.W_ 12410 

BOARD MEET1NGS- 


Anglo American Corp of &A 
Anglo Leaalno 
British Tutecom 
Cattyna 

Imry Mai chant -Oevetopara 
Ptysu 


Com. 63P 
aat Houaaa ‘ 


HaoDRl Hkkte. 234p 

Rookwara Grorm 1-2Sp 

Roaahaugh Greycoat Eebda e n* 1st Mtg. 

' -Do b. 2014 ASpo. 

Royal Sank of Canada Rtg- Rate Baba. 2000 
38137 

Royal Saab of CcoB l W d Group 5%% Pit 
L823p 

Do. 11% Prt. 3JMp 
SO-Srdoon (L47Bp 

Salnaoury (4.) Q*z% Tal Mtg. Dab. 88ri» 
82SP0. 

SL Modwen Progs. &>>% aid Pit AJtSp 
Saw A Prosper Return cl Assets inv. 83- 
«L3% Ltd. Pig. PAL 4-85p 
Scandinavian Bank Group Cap. Currency 
uite uao 

BceflUOTiC Hugs: Cm. Rad prt. 44M8p 
Soouteb CMaa hw. Tat 7p 
Do. A NV 7p 

Skflaw Group Cnv. Rad. Prt. OSSUp 
Standard Bank bnp. A Elm. Pin. Co. Old. FBg. 
Rate Nta. TS82C17L71 


MEPC 

MAG 

Waattand 

DIVIDEND AND INTEREST PAYMENTS 
AMAX tec. Wets. 
ficeora PubHcadons 28p 
Agricuttund Mortgage Corp. 4fe% Dab 81191 
238pc. 

Alnwiam (H. F.) A Co. 22cte. 

American Brands Bids. 

American General Corp- -37 .Seta. 

AysMra Metal Products 7p 

BAT teds. Rig. Rata Cap. Ms. aWSO 832Bpa 

Blackwood Hodge 08p 

Brailfiwam 33p 

CNA GaOo S% Prt. Sets. 

Cater Allen Hldga. 43% 2nd Pit Zip 
Do 5% PrL 1.75P 

'Dares Estates 104*% ut Mtg. Dab. 2012 

&USPC. 

Do. Naw 104»% 1st Mtg. Deb. 2012 22iBpc. 

DettB 7jjp 

Era Group I.TSp 

FtemUy Mercantile Inv. T8L 44iK Parp. Dab. 


Trade Fairs and Exhibitions: UK 


JUH06-S • 

Enterprise and the North West 
- Opportunities Dor Action Con- 
ference and Exhibition, (Di-643 
7688) 

G-MKX rpnir p, Maadmte 
June 6-9 - 

Screen Print and Screen Print 
Wear '89 (01-340 3291). • ' . 

" NEC, Birmingham 

June 8-18 

Fine Art and Antiques Fair 
(01-385 1200) 

Olympia 

June 11-14 ... ... * 

Business to Business Exhibi- 
tion (01-729 0677) . 

Business Design Centre, 
London 

June 12-15 

INTERKNIT/INTERWEAVE 
Exhibition (0533 544017) 

NEC, Birmingham 


June 14-16 . . 

Electrical Products Exhibition 
(01-385 1200) , 

Olympia 

June-21-23 , 

Personal Investment Market- 
ing Show (01-948 5166) 

NEC, Birmingham 
Jane 30-JaIy 2 

Select Investment Show (06333 
76626) ■ . r. .'. 

. Southampton 

July 86 

Royal Show (0203 698969) 

Kenilworth 

July 46 ■■ 

Fluid Power and Transmission 
Exhibition - FLUIDTRANS 
(0923 226210) 

Olympin 

July 11-13 . 

International Advanced Mate- 
rial & Process Engineering 
Exhibition and Conference 
(04868 21281) 

NEC, Bfamingham 


June 19-23 

Ti)h>m«tinn»1 Wine, Spirits & 
Equipment Exhibi tion - VENI- 
TECH-VINEXPO (01-225 5566) 
Bordeaux 

June 20-25 

International Building and 
Construction Exhibition 
(045382 8989) 

Beijing 

June 25-28 

International Fancy Food and 


Confection Show (01-940 3777) 
Atlanta 

June 27-29 

International Express & Cou- 
rier Services Exhibition and 
Conference (0420 87303) 

Brussels 

July 6-8 

International Professional 
Broadcasting Recording Public 
Address Exhibition - PRO 
AUD10ASIA (0494 729406) 

Hong Kong 


Ford Momr Co. (1/2001 Sh. Nat Waal Bank) 
3.750*. 

Fonrign A Cokmtei vat. Tol 4fc% Pvrp. Dab. 

2.12SPC. 

Do. 7W% Dab wh beaape. 

Foxboro Co. locte. 

Gmnl Cana. Inv. TaL 41,% A Prt. 1.4875p 
Gantlnaom NV 11.48% Ln. 2007 (Rog.f 
E.746pe. 

Do. 11.48% Ln. 2007 (Brj s74Spe. 

Goodman Ftaldar Wahla Sea 
Govslt Aflantte Inv. Tat. Pit LSTSp 

Do. 5% Prt. I.TSp 
Do. sij% Pn. i-SCSp 
Govatt OftenUtl Inv. Tat 5% Prt. I.TSp 
Groat Portland Estate* 9tgt% Cnv. Lkw. Ln. 
2002 4.75pe. 

Hatetead (Jamas) Oroop 3.7BP 
Hambros Inv. Tat 3>2% Prt. 1J22SP 
Harris (PnBlp) MdgsL 7>i% Prf. 242Sg 
Do. BH B Prt. a 3p 

lUtogwarth Monte (Sattelra) 7% Prt 1.2280 
taco Mai 

IngorsoH-Rand 30cm. 

ML Inc Propatty Inc. 27cte- 
Ml. Stock Exchange of UK A Rap. of Intend 
7>a% USss- Dab. BOAS 332800- 
Jonaa (A) A Sons 61 1 % Prt £275p 
Mnt l aaa MotropoDten Ceunoll 11,8% Rad. 

2031 bflpe. 

Ktork-Toknlk 03p 

Ktoinwort Charter Inv. T*t 4% Pit 2pc. 

Law Dabantur* Corp. 4^% 0*b- Parp. 

O 

Lags! A Gamtral Group g.Tp 

Larris (John) partnarsHp S% Pit 1 JBp 

Da. 7>2% Prt 2JB2SP 

Uborty I0p 

DO. NV 10p 

LU tertian 2-So 

Lister A CO. S% Prf. I.TSp 

Do. 4% Dab Rad. 2pc. 

Lombard North Cantral 8% Isi Prt 2-lp 

DO. 5% 2nd Pit 1.75p 

London County 3% Com. 1820 1-Spo. 

Do. ZV% Cans. (920 IJSpe. 

M A G IML hw. RL 1.08a 
MU lor (Stanley) HMga. b29p 
Monks Inv. Ttrt. 11% Dab 2012 Afipc. 
Monsanto 5% GkL Ln. 82ffl7 ZJpc. 

Do. A4,% GKL Ln. 82/87 A.123pc. . 

Murray Smaltor Markate Tat 4.1% Prt 2JSp 

flbL iumil On 

Oman Tranapori A TratSng Sp 

Ontario A Ouatwc Railway Spc Dab 2>zpo 

Do. I5pc Cap 3po 

RPH Ape PI lAp 

Ob Bpc Pf 2-Bp 

Road tob 4‘jpc PI LSRSp 

Do. 6>1PC Pf 1 J23p 

Roakel 3p 

Sava A Prosper Return of Assets bw Tat 
14Jp 

Schroder Global THBpe Deb 1B84A8 8pe 
Scomah Agric Sec 7»4P0 Deb 1960/82 3 it pc 
Senior Bngteaarteg T£p 
STiampton Harbour Board «Vpc 1888/80 
3^1 pc 

Stal-Plua 2J28p 

TR Australia Inv. Tst 2p 
TR Truswaa Ahpv Pf iJITBp 
USUFE sects 
Union CaiMdo 2Sete 
Vhmt 2A5p 

Wainey. Mann A Trueman 41, pc Ctob 1988A3 
Do. fila pc Dab 1987/80 3t«De 
VBSibread 6t«pc Dab 1987/02 3>«pc 
D» a) 2 pc Dab 1088/81 3hpc 
Wright (John) (Warning) 4 1 ? pc Pf L573p 
Yauntto A Co's Brawaty 81] pc Deb 1984/89 

^ FRIDAY JUNE 2 
COLBWfY MEETTNGS- 
Copymore. 9. Gtttepur SbaaL E.C. 1000 
Gaara Groaa, 1HL St. Maritas Lana. WXL. 
12LOO 

Scottish TV. Cowcaddans. Glasgow. 12.00 
TrtptowML S. DavanaMra Sqnara. 1200 
WBte. S9C7. Gresham Street, E.O. 11J» 
BOARD MEETMGS- 


Edbro 

Haodatson Admte. 
nuteiuduffr A Sundorfand N e ws 


Business and management conferences 


Overseas Exhibitions 1 

toren t ^ ^ TO w.; , v . W*. .a- 

ntecnational State Fair (01-734 International Air Show (01-225 
791) (until June 4) 5566) 

Nicosia Paris 

Anyone wishing to attend any of the above events is advised to 
telephone the organisers to ensure that there hose been no 
changes to the details published 


Juoel 

Tolley Conferences: Capital 
Gains Tax for the 1989 tax 
adviser (01-680 5682) 

London Press Centre 

June 2 

BBC: International securities 
settlement - what is the ibtnre? 
(01-236 4080) 

Hotel Internatio nal, Zurich 
.June 5-6 

Business Research Interna- 
tional: St r u ctur in g and financ- 
ing acquisitions (01-637 4383) 
Cafe Royal, London 

June 5-9 . 

The British Institute of Energy 
Economics: Fourth annual 
■North Sea conf«irence "(0L99T 
3707) 

Whitehall 


June 5-9 

Management Training Consul- 
tants: Techniques of supervi- 
sory and management training 
for trainers (0533 637062) 

Leicester 

June 5-6 

Acquisitions Monthly: Strate- 
gic alliances - an alternative 
way ahead (01-823 8740) 

Inn on the Park, London 
June 6-7 

Financial Times Conferences: 
Commercial aviation and aero- 
space - Towards the year 2000 
(01-925 2323) 

Paris 

JUne 8-9 

1BC?' Spain . the new benefit 
environment (01-236 4080) 

Hotel Media, Madrid 


Dwyer 

DMDEND AND INTEREST PAYMBNTS- 
AGA Akttobotag "B* SK&5 
African Lakes 2p 

ELAT. Inda. 12 >e pc LA 2003/08 8>spc 
BAH. ML235p 
BridOfl Sp 
CfondaMn 212* 

Copyrooro 1.7p 

Ekaportflnans 12Hpo Ntt 1985 8 A pc 
E nte rp ris e OH lotipc Ln 2013 &ipc 
Brawan Aaa«a TM Rag FUU» 

Da Br FLAM 
Keep Tst 20p 

Lawson Mardon Ctau, A lOcte 
Low (Wm) 2tp 
McKochnl* Sp 
Mefalrax Ztp 
KM.W. Coropntera 02Sp 
North San & General OSp 
Osaray Estates OSH 

Ptannigon dap 

OuabO 3p 
Shandwick 2.87P 

Rune Qootrtdiy Conan of Vlctorim ta^epc N» 
1995 «<apa 
Steady 7J^» 

Thargar BorrieX USp 

SATUfWWY JUNE 3 
DMDENO AND MTEReST MYMNETS- 
Splran-Saroo Up 
Toys A Cu 7p 


FINANCIAL TIMES CONFERENCES 

The following conferences are among those to 
be arranged by the Financial Times this 
Summer and Autumn: 

■: COMMERCIAL AVIATION AND AEROSPACE 

- Towards the Year 2000 . 

. Paris 6 & 7 June 

PUBLISHING IN THE 90s 

London 26 & 27 June 

WORLD GOLD 

Lugano 26 & 27 June 

CAPITAL MARKETS WORKSHOP 

London 26, 27 & 28 June.-.-.'. 

THE OUTLOOK FOR EUROPEAN 
PETROCHEMICALS 
London 3 & 4 July 

TELECOMMUNICATIONS AND THE 
EUROPEAN BUSINESS MARKET 

London 10 & 11 July 

WORLD MOTOR 

Frankfurt 13. & 14 September 

RETAIL FINANCIAL SERVICES 

London 2 & B.October 


EUROPE AND THE NORDIC COUNTRIES 

Stockholm 9 & 10 October 

MOBILE COMMUNICATIONS IN THE 90s 

London 11 & 12 October 

RE-REGULATING EUROPE'S FINANCIAL 
SECTOR 

London 16 & 17 October 

. . • FT CITY SEMINAR 

London 31 October, 1 & 2 November 

business wrm spam 

Madrid 6 & 7 November 

WORLD SHIPPING IN THE 90s 

Amsterdam 14 & 15 November 

WORLD ELECTRICITY 
London 16 & 17 November 

All enquiries should be addressed to. 
Financial Times Conference Organisation 
126 Jermyn Street London SW1Y 4UJ. 
Te!‘ 01-925 2323 (24-bour answering service) 
Telex: 27347 FT CONF G ' Fax: 01-925 2125 



Nestle s.a. 

NESTLE S.A., CHAM and VEVEY 

Payment of dividend 

Notice is hereby given to shareholders and holders of participation certificates 
that Allowing a nssoftition passed at the General Meeting of sftarehokJera held 
on May 28, 1989 a dividend for the year 1988 wffl he paid to them as from 
May 29, 19& as follows: 


STOSS 

loss Swiss federal withholding 
tax of 35% 

net 


per shore 

SFr. 175.- 

SFr. 61.25 
SFr. 113.75 


perpartictpatfcMi 
certificate 
SFr. 35.- 


SFr. 1225 
SFr. 22.75 


This cBvkland is payable against daHvery of coupon No. 7 for ell bearer 
shares and participation certificat e s. 

On the other hand, afl dividends payable on regfetared share c e rt ifi c a tes 
without coupons will be paid by bank transfer to the shareholder's 
account or. by way of an assignment in accordance with the instructions 
received firm the shareholder. 

The dividends are payable in Swiss Francs, free of charge for the beneficiary. 
Outside Switzerland Paying Agents will pay against coupons and assignments 
in local currency at tha rate of exchange prevailing on the day of presentation; 
■bank transfers w8 be affect e d vakie May 29. 1 989 in local currency at the rate 
of exchange prevaffing on that date. 

Coupon No.7 and assignment may be presented as from May 29, 1989 to the 
following Paying Agents of the Company: 


In Switzerland: 


in England.' 


toi the United 

States 

of America: 

hi France: 


Credit Suisse, Zurich, and its branch offices. 

Swiss Bank Corporation, Bade, and its branch offices, 
Union Balk of Switzerland. Zurich, and its branch offices, 
Swiss VWksbahk, Bern, and its branch offices. 

Bank Leu Ltd v Zurich, and its branch offices. 

Banque Cantonate Vaudoise, Lausanne, and its branch 
offices and agencies. 

Zurcher Kantonaibank. Zurich, and its branch offices. 
Berner Kantonabank, Bern, and its branch offices, 

Zuger Kantonaibank, Zug, and its branch offices. 

Banque de l*Etat de Fribourg. Fribourg, and its agencies, 
Darter ft-Cie, Geneva, 

Lombard, Odier & Cie. Geneva, 

Pktet&Cie, Geneva. 

Handefsbank NatWest, Zurich, and Hs branch office. 

Credit Suisse. London. 

Swiss Bank Corporation, London, 

Union Bank of Switzerland, London, 

Morgan Guaranty Trust Company of New York, New Ybrfc, 
Credit Suisse, New fork, 

Swiss Bank Corporation. New fork. 

Union Bank of Switzerland, New fork. 


CrAdit Commercial de France, Paris. 

Banque de Paris et des Pays-Bas, Paris. 

in Germany: Dresdner Bank AG. Frankfurt/ Main and DBsseklorf, 

In the Nether lands : Pierson. Heldring & Pierson, Amsterdam. 

in Austria: GirozentraJe und Bank der Osterreichischen 

.SparkassenAG. Vienna. 

in Japan: 


in Belgium: 


Nomura Securities Co. Ltd.. Tokyo, 
fomaichi Securities Co. Ltd., Tokyo, 

■ Banque Bruxelles Lambert, Brussels. 


.Cham and Ifevey, May 25, 1989 


The Board of Directors 


NOTICE TO HOLDERS 


(J.S.$1 55,000,000 

Credit for Exports PLC 

(incorporated in England with limited liability/ 

Unsecured Floating Rate Notes due 1985 to 1992 

NOTICE IS HEREBY GIVEN that pursuant to Condition 7(a) of the above mentioned Notes (the 
"Notes") Credit for Exports PLC will, on 3rd July, 1989, redeem U.S.S2, 250,000 in principal 
amount of the Notes at par (U.S.S1 5,080,000 in principal amount of the Notes having been 
purchased on behalf of Credit for Exports PLC in the open market, in compliance with the 
provisions of Condition 7(b) of the Notes, and having been credited at their principal amount 
against die mandatory redemption instalment of U.S.$17,330,000 in principal amount of the 
Notes due on 3rd July, 1989) and that the following Notes, identified by serial number, have 
been drawn by Orion Royal Bank Limited as Principal Paying Agent on behalf of The Law 
Debenture Trust Corporation p.I.e.. the Trustee for the holders of the Notes, for redemption on 


such date: — 

8 

4580 

6004 

8017 

10328 

11947 

13320 

2137 

4591 

6053 

8037 

10485 

11861 

13361 

2144 

4603 

6188 

8051 

10528 

11984 

13511 

2230 

4630 

6204 

8822 

10566 

12011 

13534 

2249 

4649 

6254 

8874 

10689 

12045 

13654 

2261 

46SS 

6478 

8900 

10742 

12063 

13582 

2288 

4663 

6501 

8970 

10769 

12070 

13613 

»35 

4743 

6522 

9079 

10770 

12175 

13641 

2503 

4745 

6579 

9103 

10861 

12311 

13649 

2518 

4770 

6581 

9119 

10925 

12340 

13699 

2686 

4819 

6625 

9151 

10969 

12383 

13710 

2698 

4838 

6675 

9187 

11024 

12398 

13791 

2723 

4886 

6713 

9217 

11071 

12484 

13814 

2802 

4990 

6881 

9218 

11136 

12433 

13819 

2841 

5134 

6328 

9223 

11140 

12526 

13935 

2934 

5137 

6997 

3487 

11161 

12550 

14012 

3111 

5140 

7068 

9607 

11177 

12576 

14017 

3271 

5166 

7134 

9562 

11235 

12615 

14033 

3275 

5167 

7184 

9681 

11236 

12687 

14078 

3403 

5248 

7231 

9725 

11264 

12726 

14085 

3431 

5278 

7304 

9726 

11300 

12769 

14111 

3479 

5363 

7382 

9773 

11323 

12798 

14112 

3502 

5368 

7403 

9779 

11373 

12806 

14142 

3581 

5385 

7438 

9801 

11427 

12820 

14152 

3587 

5445 

7673 

9824 

11429 

12930 

14181 

3810 

5512 

7682 

9996 

11478 

12931 

141S7 

3812 

5523 

7725 

10080 

11576 

13036 


3679 

5538 

7829 

10094 

11641 

13039 

14433 

3842 

5550 

7908 

10105 

11715 

13076 

14446 

4503 

5628 

7930 

10191 

11736 

13141 

14453 

4505 

5652 

7347 

10240 

11737 

13165 

14487 

4534 

5976 

7969 

10321 

11897 

13170 

14495 

4544 








Notes not listed above are not affected by this redemption. 

The Notes specified above should be presented and surrendered on 3rd July, 1889 for 
redemption together with ail unmatured coupons at the specified office of any of the Paying 
Agents listed below. On such presentation and surrender payment of the full principal amount of 
such Notes will be made by U.S. Dollar cheque drawn on a New York City bank or by transfer to a 
U.S. Dollar Account maintained by the payee with a New York City bank. 

Coupons due for payment on 3rd July, 1989 should be detached before presentation and 
surrender of the Notes specified above and presented for payment in the usual manner. 

PAYING AGENTS 

Orion Royal Bank limited 
71 Queen Victoria Street. 

London EC4V 4DE, England 


The Royal Bank of Canada 
(France) S A. 

3 Rue Scribe, 

75440 Paris, 

France 

The Royal Bank of Canada 
' (Belgium) SA, 

Rue de Ligne 1, B-1000 Bruxelles, 
Belgium 


The Royal Bank of Canada 
(Suisse), 

Rue Diday 6, 

1204 Geneva, 

Switzerland 

The Royal Bank of Canada MS., 
Gutleutstrasse 85, 

D-6000 Frankfurt/Main, 

Federal Republic of Germany 


Kredietbank SA. Luxembourgemse, 

43 Boulevard Royal, 

2955 Luxembourg 
Paying Agent as to Principal only: 

First Hiteistate Trust Company of New York 
2 Broadway, 29th Floor 
New York. NY 10004 
U.SA. 

Interest shall oaaseto accrue 1 otiftte Notes' specified above with effect from and including 3rd 
July. 1989 and atl Coupons (whether or not attached to such Notes) relating to any interest 
payment date falling due after 3rd July, 1 989 shall thereupon become void. 

DATED: LONDON. 30th May. 1389 
Credit for Exports PLC and 

The Law Debenture Trust Corporation pJ.c., Trustee 

% ‘ ‘ ORION ROYAL BANK LIMITED 

A member of The Royal Bank of Canada Group 
PRINCIPAL PAYING AGENT 
A member of The Securities Association 


Payments of principal made upon surrender of the Notes specified above at the office of the 
Paying Agent in the United States of America and payments of principal or interest made upon 
surrender of Notes or Coupons outside the United States of America but by transfer to an 
account maintained by the payee with ah office of the payor within the United States of America 
may be subject to certain information reporting requirements and to a United States of America 
back up withholding tax unless holders certify that they are not U.S. persons (as defined in the 
United States Internal Revenue Code) and, in the case of payments of principal, as to certain 
other factual matters. 


“ THE 

ONE 

AND 

ONLY ” 

Extel Card 
Service 

The most comprehensive 
and accurate company 
information, 

information von can trust . 

■ UK Services 

Over 5000 listed, USM, 
Third Market and 
Unquoted Companies 
pine a specialist analysts’ 
service or customised 
selections. 

■ Worldwide Services 
All major companies in 
Europe, North America, 
Australia, The Middie 
East, Singapore, 
Malaysia, Thailand, 
Japan and Hong Kong. 

Choose your FREE sample 
Extel Card by calling 
Vera Brown today on 

01-251 3333 

fanckrnctGZ ' 

All you ever need io know 


J.P. Morgan & Co. Incorporated 

DM400,000,000 

Floating Rate Subordinated Motes of 1985/1995 
-Stock Index No. 476 966 - 

In accordance with § 2 (9) of the Terms and Conditions of the Notes, 
notice is hereby given that the Rate of Interest has been fixed at ThVa p.a. 
for the Interest Period May 30, 1989 to August 30, 1939 
(92 days). Jawest accrued for this Interest Period and payable on 
August 30, V9S9 will amount to DM 188.47 per DM 10,000 Note and 
DM 4,71 1.8 1 per DM 260,000 Note. 

May 1989 

I n terest Determination Bank: 

J. R Morgan GmbH 

Frankfurt am Main 


U.S. $125,000,000 
European American Bancorp 

(Incorporated in the State of New \brk, U.S.A.) 

Floating Rate Notes Due 1992 

Notice is hereby given 

pursuant to the Terms and Conditions of the.Notes that 
for the three months from 
30th May 1989 to 30th August 1989 
the Notes win carry an interest rate of 9 1 s% per annum. 
On 30th August 1989, interest of U.S.S24-7.57 will be 
due per U.S. $ 10,000 Note for Coupon No. 15. 


ERC Amro Bank Limited 
(Agent Bank) 


30th May 1989 


I.G INDEX LTD, 9-11 GROSVENOR GARDENS, LONDON SW1W OBD 
Tel: 01-828 7233/5699 An AFBD member Reuters Code: 1GIN, IGI0 


FT 30 

May. 1775/1784 +3 
Jun. 1783/1792 +1 


FTSE 100 

May. 2135/2145 +2 
Jun. 2145/2155 +1 


WALL STREET 
Jun. 2494/2506 +7 
Sep. 2529/2541 -fS 


Prices taken at 5pm and change is from previous dose at 9pm 
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Jeremy Bond backs the 
revised bid for Ketson 


By Andrew Hill 


Mr JEREMY BOND, the deputy 
chairman of Ketson. has 
decided to favour the hostile 
consortium bid for the public 
relations and marketing group. 

The consortium has also 
altered the terms of its offer 
after discussions with Ketson 
shareholders. 

City and Westminster Finan- 
cial, a private merchant bank 
and investment group. Broad 
Street Group, the USM adver- 
tising, marketing and PR com- 
pany. and Summer Interna- 
tional, the training and 
education group, will now sub- 
scribe for 3.33m of the new 
shares in Moneytab, the com- 
pany being set up for the bid, 
at 15p each. 

The consortium is investing 


the same amount - £500,000 - 
but Ketson shareholders who 
accept the offer and the ensu- 
ing rights issue, also at 15p a 
share, will be left with 86.7 per 
cent of the new company, as 
opposed to 70-3 per cent under 
the previous proposals. 

In a letter to Ketson share- 
holders distributed by the con- 
sortium. Mr Bond said he had 
taken independent financial 
advice and decided that the 
consortium’s revised offer was 
“significantly more attractive 
than the refinancing package 
proposed by the company". 

Ketson. which is advised by 
Morgan Grenfell, will ask 
shareholders to oust Mr Bond 
from the board at today’s 
extraordinary meeeting called 


to approve the radical restruct- 
uring of the group's finances. 

Mr Bond is the founder, for- 
mer chairman and nhtpf execu- 
tive of Moorgate, the group’s 
finanriflj pr subsidiary which 
has been at the root of Kel- 
son's financial problems, He is 
also the largest shareholder in 
Ketson with a 1214 per cent 
stake. 

The consortium, advised by 
City and Westminster, is offer- 
ing Ketson shareholders one 
new Moneytab share for each 
existing Ketson share. 

Moorgate and IETC, Kelson's 
training company, would be 
sold to Broad Street and Sum- 
mer respectively, and Elm 
would be raised through the 
rights issue. 


Widney selling 
loss-maker 
for over £lm 


Widney. general engineer, saw 
its profit slide from £319,000 to 
£24,000 in the half year ended 
March 31 1989, but that 
included £177,000 losses of 
Francis and Lewis, which is 
being sold. 

Continuing activities con- 
tributed £210,000. an “encour- 
aging improvement” after the 
disappointing second half of 
last year. Order book for the 
current half year had already 
substantially exceeded total 
sales for the opening period. 

The sale of Francis and 
Lewis, for £1.08m plus some 
£125,000 stock at valuation, will 
improve profitability and 
liquidity, and free senior man- 
agement to spend more time 
on internally generated 
growth. The purchaser is Mr 
Archie Stevenson, its present 
managing director. 

Group turnover in the half 
year rose to £10m (£8.43m). 
Earnings were nil (2.2p) while 
the interim dividend is held at 
0.5p. 


FT Share Service 


The following securities were 
added to the Share Information 
Service in Saturday’s edition: 

British Assets Trust Index- 
Linked 2005 (Section: Invest- 
ment Trusts). 

GSR Limited (Industrials). 

Enterprise Finance Units 
(Reg) (Oil & Gas). 

Fleming High Income 
Investment Trust (Investment 
Trusts). 

Qufiigotti (Buildings). 

Try Group (Buildings). 


Eastern Produce ahead 


AN INCREASE of £886,000 to 
£8. 14m in pre-tax profit was 
achieved by Eastern Produce 
(Holdings) in 1988. The divi- 
dend is lifted ip to lip. with a 
final of 8.5p. 

The group runs plantations, 
and is engaged in engineering 
and fishing. Turnover jumped 
to £163. 67m (£93.14m) and oper- 
ating profit to £7-82m (£4-45m). 

Associates’ contribution was 


£969.000 (£1.48m) and invest- 
ment income came to £L35m 
(£2 .54m). Interest charges rose 
to £2m (£1.2im). 

Results included Associated 
Fisheries as a subsidiary for 15 
months (seven months) and 
East African Coffee Plantations 
as an associate for six months 
(subsidiary for six months). 

There was an extraordinary 
profit of £3£Qm (£3-4m). 


REA terms for 
Wigglesworth 


REA Holdings, the commodity 
trader, announced details of its 
£3.75m recommended offer for 
Wigglesworth, a natural-fibres 
trading company with interests 
in Africa. The cash terms are 
funded in part with a £2. 52m 
issue of shares, underwritten 
at 2l0p. 

For every 105 Wigglesworth 
ordinary. REA bids 400 shares, 
or £840 in cash, loan notes or 
convertible loan stock. For 
every 42 deferred units, the 
offer is 100 shares, or £210 in 
cash, notes or convertibles. 


Kelsey nears 
£1.4m midway 


Kelsey Industries, the 
Hertfordshire-based maker of 
solder and audio and video 
accessories, lifted pre-tax prof- 
its nearly 15 per cent from 
£l.l8m to £ 1.35m in the six 
months to March 3L 

Turnover for the company, 
which is also an engineer and 
roofing and insulation contrac- 
tor, advanced by 8 per cent to 
£18. 12m (£16. 76m). 

An interim dividend of 
4.125p (3.75p) is being paid 
from earnings per share of 
22£p(184p). 


Juliana’s receives bid approach 

By John Thornhill 


The share price of Juliana's 
Holdings, the disco and hospi- 
tality services group, climbed 
by 26p to 83p on Friday, when 
the company announced it had 
received an approach which 
might, or might not, lead to an 
offer being made. 

At Friday’s closing price, 
Juliana's market value was 
£17.6m. 


The founders of the bumness, 
Mr Oliver Vaughan, rhipf exec- 
utive, and his brother and fel- 
low director, Mr Tom Vaughan, 
between them own over 50 per 
cent of the company’s equity. 

Last month, Juliana’s 
reported 1988 pre-tax profits 
increased from £1.43m to 
£1.76m, on turnover of £11 -85m 
(£9.45m). 


Wembley 
expands 
via £15.5m 


acquisition 


By Philip Coggan 


WEMBLEY, the property and 
leisure group which owns the 
eponymous stadium, is buying 
Mer idian Holdings, an interior 
contracting group, for a maxi- 
mum. of £ 15 Sw. 

Meridian is the holding com- 
pany for the Styles and Wood 
group of businesses which are 
involved in the refit of 
sports arenas, project manage- 
ment, specialist joinery manu- 
facturing and interior con- 
tracting. 

Meridian’s pre-tax profits 
for the year to March 31 1989 
are estimated at £i-4m on 
turnover of £35m. The consid- 
eration, which is payable. in 
cash, is based on a multiple erf 
eight times earnings. 

The consideration is 

based on the lower of the earn- 
ings for the years 1988-89 and 
1989-90 and farther payments 
will be made based on the 
years 198940 to 1991-92. 


Yale and Valor 
to dispose of 
cooker division 

By John Ridding 


Yale and Valor, the locks and 
domestic appliances group, is 
to sell Its cooker division to 
Stoves, a newly-formed man- 
agement company in return 
for a 20 per cent stake in the 
new set-up. 

The management team com- 
prises Mr John Gretiumie, for- 
merly chief executive of Thorn 
ENTs domestic appliance divi- 
sion, and includes two mem- 
bers of Valor Cooker’s existing 
management. They will con- 
tribute around £10m In invest- 
ment for the project which has 
been raised by Candover 
Investments. 

The sale, which comprises 
Yale and Valor's Barnhill 
cooker factory, reflects the 
group’s focus on core busi- 
nesses. 

Mr Anthony Mats on , ftimw* 
director, said Yale and Valor 
was not principally involved 
in white goods although the 
potential of the new company 
and its management prompted 
them to retain a 20 per cent 
stake. 

Each of the two companies 
win be responsible far its own 
consumer relations, sales mar- 
keting ««d design functions. 
During an initial period, how- 
ever, there will be some com- 
mon services. 


OFT to investigate SIS link 
with Racecourse Association 


By John Ridding 


SATELLITE Information 
Services, which provides lire 
television racing coverage to 
bookmakers, yesterday con- 
firmed that its tin k with the 
Racecourse Association is to be 
investigated by the Office of 
Fair Trading. 

Mr Jeremy Bridge, finance 
director, said the company’s 
solicitors had been approached 
at the end of last week. He 
declined to give details of the 
investigation but it is expected 
to centre on clauses in the con- 
fidential RCA-SIS agreement 
mtvwq in p the ter "** on 
new entrants are allowed to 


broadcast race meetings. 

A consortium beaded by 
British Aerospace is currently 
attempting to enter the market 
and the OFT is reportedly 
Ayamfniwg barriers to en tr y. 

Under its agreement wifti 
the RCA which was reached in- 
October 1987, and which was 
emmrinefl at the: time by the 
OFT, SIS undertook -to pay a 
£25m fee over five -yeans In 
return for toe right to broad- 
cast certain race meamgs to 
bookmakers’ premises.' 

Additional payments ijewml - 
on the number of chents Wmch 
take the service. Cnrrerify,ani ' 


estimated 10,000 bookmakers 
receive the live broadcasts. 

Mr Bridge said there were 
mnirirtwnhfe start up costs sod 
only recently has fhe company 
broken ^ven. He said while the 

g yrpwrrwnt gtth Hie RCA W8S 

on a nonexclusive basis, SIS 
would obviously be disap- 
pointed- ff -sew entrants were 
encouraged atalower cosh 
.'.The holding companies of 
the large boakmaking "chains 


. own over $0 par cent 

of SIS. -However, following a 
private share placing, cur- 
rently underway, this will be 
iednceftd trrottod 45 per cent 


Isopad profit rises 25% 


ISOPAD International lifted' 
pre-tax profit by 25 per cent 
from cam to £L5m for the year 
ended January 31 1989, its first 
full year on mahi market. 

The group makes tempera- 
ture control equipment for 
pipes and vessels. 

Althoug h trading conditions 
remained difficult, mainly 
because of over production by 


other makers of lowest 
tapes, Isopad was not 
affected. 

Bulk- of group sates related 
to higher value-added uppbea- 
tions of its products in engi- 
neering systems. Turnover 
rose to £13S2m (£i2.7m). , 

Earnings came to X4^p 
(12Sp) and a final dividend of 
3JSp makes a total of to- - - - 


COMPANY NEWS IN BRIEF 


BRITISH AND American FOnt 
Holdings: For 1988 pre-tax 
profit was £715,000 (£630,000), of 
which the holding company 
scored £628.000 (£527,000). 
Group earnings were 19.58p 
(16.41p) and the final dividend 
is 5-05p, to make 7.425p (6.625p). 
Net asset value per share, 
excluding film rights, was 
S80.7p at December 31 (48Bto) 
and increased to 7243p at April 

2a 

SCOTTISH Investment Trust: 
Net asset value per 25p share 
at April SO stood at 185.8p 
(166.5p at October 31 1988). 
Available income for the six 
months to end April totalled 
£4.0lm (£2£m). Earnings were 
L58p (L14p) and the interim 


dividend L15p^(l^ 


THORNTON (GW) Holdings, 
USM-quoted precision engineer 
pnri fhr g tri ff * wwiar turnover 


for half year March 81 

1989 was £l0.11m (£SJJ8m) and 
pre-tax profit £721,000 
(£615,000). Earnings 7p (6.7p) 
and Interim dividend 2p on- 
increased capital (L75p). 

TR PROPERTY-' Divestment 
Trust: Total income £9-23m for 
year ended March 31 1989 
(£5.42m) and net taxed revenue 
£A34m (£2.68m). Earnings L67p 
<LQ3p) and final dividend 0A5p | 
to make L2p (0.6b)- Net asset 
value per share 66.76p <64.93p). 
WARNRR ESTATES: For six 
nMtitim mitari MflTCh 31 1909 
turnover was £4.1m (£&34m) 
and pre-tax profit tOJKtm 

(ggflftm) Interim dividend 2 to 

(2p). Rental income expected to 
increase from rent reviews, 
lease renewals, and new prop- 
erties. Sates of surplus dwell- 
ings produced net taxed sur- 
plus of ys.flftnf . 


Eadie to boy 
track wheels 
distributor 

By Joful Rfcfcffng 



RyWo ffnidftip , the 

eq ui pment and wire 
group, is to acquire — - 
rantoais Division), a stock- 
and di stri b utor of track 
y for a maximum of £6ta- 
' Cambria, based in Cardiff, 
also supplies specialist wheels 
.for agricultural* earth-moving 
and industrial users. In the 
year toFahnunry 28.lt ngwrted 
pretax profits of .£065*463 an 
sales of £7J)5m. The acquisition 
marks a farther step to Sadie’s 
strategy of abandoning Its tra- 
ditional high vdhnne; tow mar- 
gin products in favour of a 
move into higher value added 


___ feratlon. of 

£5.48m will be raised through a 
v en dor rights Issue of flJSm 
or dina ry . shares. ; They wffl be 
offered to existing sharehold- 
ers at 62p on a one-for-two 


Hawtal cuts 
loss despite 
shortfall 
in volume 


HAWTAL Whiting Holdings 
showed an Improvement in 
1968 but still incurred a tosadf 

ram. The dividendis imittea 
to (Up, against 4p previously. 

Mr John WMtecross, ebabv 
jnan of this motor i ndustry 
design and engineering eonsn&r 
tancy, said the result was dis- 
appointing. Following the opti- 
mistic outlook forecast toths 
interim statement, the group 

failed to maintain its increased 

activity. 

The shortfall to volume, 
experienced since the latter 
part of 1987, continued with’ 
the unforeseen slippage of two 
major programmes into 1989. 

Turnover was slightly ahead 
at £8a£8an (fSOjOSm) and at the 
operating level the group 
almost reached break-even, 
cutting the loss from from 
£982.000 to £11,000 

Interest charges, however, 
were up to £935.00 0 (£550 .000). 
reflecting monies borrowed for 
the refurbishment of the new 
head office at Basildon, Essex. 
and there was an exceptional 
charge *hts time of £276,000. 
That left the lore at £ 1 . 2 2 m 
(£l.53m) pre-tax, and £L07m 
(£1.66m) at the attributable 
level equal to losses of 14. 6p 
(23p) pier sbare. 

On the outlook, Mr White- 
cross said he looked for a much 
improved performance In 199. 
as 85 per cent of the projected 
business was now secured. 

Efforts to diversify the cus- 
tomer base were bearing fruit 
This year 40 p er cent of busi- 
ness to the UK was expected to 
come from countries other 
ttem the US, mainly to Europe ■ 
and southeast Asia; that was 
equivalent to 24 per cent of the 
worldwide business, compared 
to 13 per cent last year. 
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BOARD MEETINGS 


TO* totterfne OOnpanfM M* noOSatf «MM 
of MM m maOn p m to to* Stock L ntonga. 


DraKoota 


Such MMtoigs Ira uauefiy hold tor the por- 
otcontooa rlrnj< " ' 


pom at 1 ____ __ 

don* arm not MBabta m to wfntor am 
dMdaads arm httaeras or totals and Sw sub- 
divisions shown Mow ora btNd mSlnty on 
UyMr’itaMWn. 
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International investors in commercial property 

Extracts from the Statementby the Chairman, Harry Axton 


I am pleased to report that the Group has had another excellent 
year with substantial increases in terms of both profit and net asset value. 


Particularly encouraging is the rise of 58.3% in the net asset value 
per share, which increased from 302p at the end of 1987 to 478p at the 
end of 1988. 


Our development programme which, when completed and let, is 
expected to be worth around £300 million. 


We enter 1989 from a position of strength and I am confident of our 
ability to make further progress . 99 


HIGHLIGHTS OF 1988 


□ 58.3% increase in act assets to 
£393 million. 


□ 22.4% increase to profit before tax 
to £16,157,000. 


□ Proposed final dividend of 6.25p 
per ordinary share making an 
increase of 25.0% for die year. 


- — — • — — —■ — — v 

The Annual General Meeting of the Company ^ j§ 
will be held in London on 27thjune 1989. 

(jfyau would like a apf oj the Annual Report 
and Accounts 1988, complete this coupon and 
send it to The Secrttuy, Brixum Estate pic, 

22-24 By Place, London EC1N 6TQ. 



□ Value of investment properties - 
£589 million. 


Name 


Address. 


□ Capitalisation issue of 1 for I 
proposed. 
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US $100,000,000 
Robert Fleming Netherlands B. V. 


Primary Capital Undated . 

. . Guaranteed Floating Rate Notes 

. guaranteed by 

Robert Fleming Holdings Limited 


Interest Rate 


1 01/16% per annum 


Interest Period 


Interest Amount due 
30th November 1989 
per U.S. 910,000 Note 
per US. $60,000 Note 


30th May 1989 
30th November 1989 


U.S.S 5U3T 
US. $2,571.56 


Credit Suisse First Boston Untiled 

Agent Bank " .* ' 


f 


Iioyds 

Eurofinance N.V. 

(hco«MRitocl fa *» NMtanlctodt mb 

fandBcMM 

£200,000,000 
Gua rante ed Ftecrttop toe 
Notes due1996 

For die three months May 26, 
1989 to Adjust 23, 1989 the 
Notts wHJ carry on interest r«e 
of 14% M. with a Coupon 
Amoont of £174^2 in reaoect of 


£5j000 Dommat of the Nous and 
£872. « 


1 in reepect 
aomna! of the Notes 
AagnK23, 1989. 


Second Scries Floating 
Eoro-doHar 
Repackaged Assets of 
tbeRet^tiic of Italy ' 
due 1993 " 

F JJLAJLL H Usdtti 
330,000,000.- 


For the period from May 30, 
1989 to August 30. 1989 the 
ootes will carry as interest 
rate of per annum with 
an interest amount of USdol 
2.507,64 per USdol 100.000 


r el ev ant interest 
dale will be Augnst 


1989. 


Basine Paribas Lmemboarg 
Agent Bank 


TRIPS LIMITED „ 

Series A UA«3JWMM0 (f 
Secured Floaflna Rate V 
i duel 


, "ter3ftaw-NowraMi3o.TBBi.i m m 
I &r&PvU*Sijx xboatjMmUAiaamtM 

I itoyao. iaaa CSSi ‘ ' — 


arttolteanastMl 


LAVOROBANK 
OVERSEAS N.V. 


inability in 
the Netherlands Antilles) 


¥ 6,300,000,000 


'• FkwtmgRate 
Gharantleed Notes 
due 1993 


Unconditionally and 


payment principal and 
1 interest by . 


BANCA 

NAZTONALEDEL 

LAVORO 


i as an Isdtoto 

i Oecfito ifi Dbfrto RabUko, ! 

in the RepiABc of Italy) 


Notice b hereby given that foe 
Rale of Inrerest for the Interest 
Period horn 29* MncJ 1989 to 
29th November, 1989 is - 
5J3% peraumtn: 

Interest payable on 29th k - 
November. 198M31 amoutt". 
■ r to¥2J96A64per 
¥100J300,000 gcnripal amount 
’theNotes. 


Tbe 



Bank 

GeeditBaak 

Landed 


"-V-i 


^6,000,000,000 


. Boating Rate 
Depositary Receipts 



isrrruTo . 

BANGARIO 
SAN PAOLO 
M TORINO 



Notice is hereto given that die 
Rate o< Interest for. the Interest 
Period bun 26th May. 1989 to 
26th November JM9ii 
5J5%i«y aanmn. = - 
htaatpndhQnZMi 
. November, 1989 wfi amount 
to" 

WflDJ 



..of die Notes." 


The 


OnBdkBank 


C.ITOH 
FINANCE 
(EUROPE) PLC 


under foe Companies Acs 
1948 to 1983) 


¥5,500,000,000 


Guaranteed 

Rate Notes Doe 


Unc n n tStkw tagy and 
Irr e v ocably guaranteed as to 
payment or principal and 
interest by 


-HGLH o»&co., 

LTD. :. 


" (incoqxxaled with, broited 
HabiSty in 


Notice is beraby riven that die 
Rate of Interest far the Interest 
Period from 30th May, 1989 to 
30th November. 1980 is 
5.08% per otraom. 
I n terest pa ya ble on 30th 
November, 1989 win amount 
to ¥2^60877 per 
¥100,000,000 principal amount 
of the Notes. 


Agent Bank 
w-Tenn 


The Long-Term Credit Bank 
of Japan. Unshed 




U& $600XKM)X)00 

i* 



Commonwealth of Australia 

Floating- Rate Notes Due 1998 


Interest Rate. 


97/16% 


per annum 


interest Period 


30th May 1989 
30th November 1989 

Interest Amount due 

30to November 1989 

Per US. S 70^)00 Note US.* 482L36 

per U^.S500jW0 Note U.S. $24,1 iao6 


Cwdk Sntae First Boston Ifarited 

Agent Bank 




U8t100.00ftM$ 

MNOUEPAIOBM 

AosowlSonda due 19M 


ta tem tateM ct USI B 0 A 0 QA 00 each 


. Tranetw A Bomb bMriog IntarMt at 10 % par anmim 

S% paranotMi 

teraa,: 

ftomptonmeaMi: • « Stewnber a. mo n m issoirte 


Tn»c»» A Bond 
Treneft* 8 Bood 


UBS 7M8&24. 

UtemsttJSu. 
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Cairo's readmission ^ 

* y tcLthe Arab League 
'-: after 10 years has 
& . been a diplomatic •• 

triumptiW 'f| 

Hosjril Mubarak, But, as Andrew - 
Gowers writes,: the President wiU - 
be keeping an eye on its impact at : 
home, Where he has been walking 
a pojiticaland economic.’ tightrope 





KEY FACTS 


Sadat Monument: tribute to the former ruler whose treaty with Israel led to Egypt's o st r acis m in the Arab world 


•• 


■ 1 **. - -vss 


‘ act that becomes more delicate by 

tz the month. Egypt’s political estab- 
Kshment, while .freer to speak and 
-2^;. write than, at any- time in recent 
- memory is confosed and- frag- 
mented; its populace seems more 
” than. usually alfeaatedfopm the sys-. 

tern; more nnpegtant, 'fts 'fTnanrial / 
circumstances Tidvfe dramatically 1 
. -su uns wdrsefied in the past ypar,. and the ; 
: ii-2- Government’s aitenqits at economic 
reforjnstill s^em faltering at best 
■« s t This-caambiiiation of political drift 
7., and economic deterioration gives 
77_’7' *■. Egyptian pditical pundits a sense of 
.--La impending crisis that was not 1 
. . apparent even a year ago; and even 
in some cases a fear that ocmdittons 
could become politically combust!' 
hie, with economic hardship: provide 
.. ^ ing a potential spark. 

In the circumstances, it. is 
:v'. scarcely; surprising that the Govern- 

' merit attaches such- singular impor- 

r=- JZ tance to awnr ing diplomatic gains 
— in-the hope -that an enhanced - 
— — standing abroad will help to offset 
its difficulties at home. “Given the 
- •- intensity of our domestic problems, 

^ the question is whether external 

success can help us get through our 
economic situation" says Mr Tah- 
sin Bashir, a senior diplomat- aid. 
shrewd observer of the local scene. 

This is not in any way to belittle 
Mr Mubarak's diplomatic achieve-' 
meats in the eight years since he: 
took the helm after the assassina- 
tion of President Anwar Sadat -By 
dint of persistence and a great deal 
■. of tact, the President and his For- . 
* .ijffi eign Minister of the last four years, 
AU 1 - Dr Esmat Abdel-Meguid, : have 
. . ■ steered Egypt .hack to a, position of 
real weight in a variety of fora, 
from the Organisation of African 
v f 1 "*' Unity (Egypt becomes chairman in 
July) to the Non-Aligned Movement. 
An impressive procession of Arab 
. . , •- leaders has been through Cairo in 
recent months, and President 
Mubarak has demonstrated his sup- 
port for a key Arab cause by closely . : 
co-or dinatin g policy with Mr Yassir 


7".-^ WITH A .minimum of fuss and a 
’ modicum of predictability, Presi- 
"'•i; dent Mohammed Hosai Mubarak of 
' Egypt made, history last week by 
representing his country at. a. sum- 
mit meeting of Arab leaders for the 
first time. His presence in the Mor- 
'*>:• ocean- port of Casablanca symbol-; 

ised the formal conclusion of . a 
x *^v - chapter which- had all hut ended 
several years ago: the attempt by 
other Arab states to ostracise Egypt 
' ~cj. over its peace treaty -with Israel 
^35 But. Cairo’s readmission to the 
‘Sts- Arab League, an organisation it 
£;;£ once-dommated and then derided, 
was-: more than a formality. In 
^ notching up bis latest diplomatic 
x*„ 7T success, Mr Mubarak wSZ also have 
^ bad an eye. to. its impact at home, 

where he has been performing a 

- political and economic balancing 


President Mubarak has 
steered Egypt back to a 
posWob'of real weight in 
a varfely of fora, from the 
Non-Aligned Movement to 
the Organisation of. : 

African -Unity' 


. .• ~zu _ 




Allies 


Arafat, the Palestine Liberation 
Organisation leader. Mr Mubarak 

- has normalised relations with the 
Soviet Union, maintained the 10- 
year-dld peace (albeit a cold one) 
with Israel, and nurtured' Egypt’s 
close ties with the US. Once again, 
it 'is being said with confidence in 
Camp that Egypt is uniquely placed 
to play a Central rote 1 in the elusive 
Middle East peace process; as the 

" only Arab' country on speaking 
terms with other Arab states and 
with Israel. 1 T& weight it is being 
accorded was graphically under- 
. lined earlier this year, when Mr 
Eduard Shevardnadze, the Soviet 
Foreign Minister, met both his 
Israeli counterpart, Mr Moshe 
: Arens, and Mr Arafat during a visit 
fo Cairo. 

Set all this against Egypt's eco- 
—nomic- troubles, however, and you 
begin to see the limits tn what can 
be achieved through diplomacy. 
What the world saw last week in 
Casablanca was a weakened Egypt 
joining a much weakened Arab 
League;, in the light of the Arab 
world's fatigue after the Gulf war 
and Arab regimes’ fears over the 
Palestinian uprising ax-the Israeli- 
occupied territories, the two parties 
need eadL other, perhaps as never 
before. . ' -7 

Moreover, Egypt’s straitened eco- 
nomic circumstances — in particu- 
lar its dependence on US and other 
financial assistance and its' crip- 
pling foreign debt — : are bound to 
canstrafo-its ability to carve out a 
strait dr independent foreign pol- 
icy-dtp j^U|r?^ri5B^diplomatic 
postonL these days jmidiog- 

suppdi^pt initiatives'06 others:- 
plugging ^Way^at foe theme of mod- 
eration, ieCldhgtoldre the US into 
ai high-profile effort at Middle East 
peace-making or to prod the PLO 
into further clarifying its. position. 

At the same time. President 
Mubarak constantly reminds his 
Western - interlocutors that the 
maintenance of moderation comes 
with a price: continuing financial 
assistance to ensure political stabil- 
ity. Dr Mohammed Abdellah, chair- 
man of the Foreign Affair s Commit- 
tee of the Peoples” Assembly and a 
confidant of Mr Mhbarak, describes 
this process as "using the interna- 
tional-weight of Egypt to serve the 
country's economic purpose . . . We 
. say to the intermtfoaai ^inmmuty^ 
do you want peace in this area? If 
the answer is yes,- you have to help 
us assume this role.” 

Every time he presents his politi- 
cal “eostbenefit analysis" to West- 
ern governments these days, Mr 
Mubarak finds himself confronted 
with sympathetic but increasingly 
-frustrated complaints about his 
country's performance in servicing 
tbs foreign debt or about the slow 
pace of economic reform. 

• Of necessity, then, the President’s 
main preoccupation remains the 
. eepnomy. -And here, the problems 
haw been crowding in on him thick 
and fast in the past year. They 
include: : - 

■ Rising inflation, estimated offi- 
cially at 25 per cent and unofficially 
within the Government at between 
-30 : per cent and 35 per cent. 

. Although- the Government has 
maintained its guaranteed supplies 

- of -staple-foodstuffs at highly-subsi- 
-ffised prices, the population’s living 


EGYPT 


standards have probably been sig- 
nificantly eroded in the past two 
years. Especially hard bit are the 
vast numbers of poatiypaid public 
sector employees. 

■ Rapidly increasing unemploy- 
ment This is impossible to assess 
with any degree of precision, given 
the large size of the black economy. 
But senior Government officials 
reckon that between 20 per cent and 
22 per cent of the workforce may 
now be jobless. The figure is bound 
to rise further since Egypt’s spirall- 
ing population brings an estimated 
450,000 new job-seekers on to the 
market every year. Already, a 
queue of several million graduates 
has built up for supposedly guaran- 
teed jobs in the public sector. 

■ A financial squeeze which became 
increasingly severe last year and 
which is now close to crisis-point. 
Once again, Egypt has been build- 
ing up heavy arrears on its 343bn 
foreign debt, and these are likely to 
grow farther in the absence of 
another Paris Club rescheduling. Its 
access to new inter-governmental, 
let alone commercial, credit is 
almost completely blocked. Creditor 
countries are attaching conditions 
even to soft Joans for the purchase 
of vital commodities like wheat; for- 
eign exchange reserves are as low 
as they have evei' been: 

" The balance of {iaymeiits is ailing 
again, as a result of increased inter- 
national commodity prices, sagging 
renuttances from Egyptian workers 

Cairo recognises it will 
have to strike another 
deal with the IMF on 
terms almost certainly 
stiffer than ft will find 
comfortable, probably by 
the end of this year 

abroad' and patchy oil revenues. 
The current account deficit was cut 
to "only” 9544m in the last fiscal 
year, thanks mainly to a drastic 
reining in of imports. But that did 
not include overdue debt payments, 
which would have inflated the defi- 
cit considerably. And Dr Yousri 
Mdustapha, the Economy Minister, 
believes the deficit will show 
renewed slippage in the current 
year, ending June 30, perhaps 
reaching 9700m. 

Moreover, capital flight is 
believed to be continuing, contribut- 
ing to a further slide in the value of 
the Egyptian pound and starving 
the country of investment. The col- 
lapse of a number of so-called 
Islamic investment houses In Egypt 
last year — in which tews of thou- 
sands of o rdinar y Egyptians stand 
to lose their savings - is said to 
have shattered what confidence was 
left in the economy. Remittances 
from workers in the Gulf and else- 


where, the country’s main source of 
foreign exchange earnings, appear 
to have fallen sharply as a result. 

Egypt is, of course, no stranger to 
debt service problems, but there is 
reason to believe that the issue will 
be brought to a head later this year 
over the question of the $4.6bn mili- 
tary debt to the US. In the absence 
of a second Paris Club rescheduling, 
Cairo has to find increasing 
amounts of extra money every 
month from July to resume pay- 
ments on this debt, service of which. 
’ will cost more than $500m in fiscal 
1989-90. If it does not. it risks trig- 
gering a cut-off of US financial 
assistance. 

Cairo now recognises it will have 
to strike another deal with the 
International Monetary Fund on 
terms almost certainly stiffer than 
it will find comfortable, probably by 
the end of tills year. The breathing 
space, the Government has until it 
does so is bound to be constricted, 
but ministers reckon that they can 
hold out at least until October. 

Although the. situation is only 
now becoming critical, the rot in 
fact set in as early as 1987 with the 
collapse of a previous Economic 
Stabilisation Programme agreed 
with the IMF: 'Within only a ■ few* 
months of the .signing of - that 
accord, and of a May" 1987' Paris 
Club agreement to reschedule 
96J5bn of its debt, Egypt started 
backsliding on its reform commit- 
ments. Partly as a result, the expec- 
ted wave of new credit from the 
international community did not 

K in and by last year relations 
een the two sides had reached 
a fresh nadir, with President 
Mubarak indulging in petulant 
attacks on the Fund as a "quack 
doctor." 

The rhetoric has now died away, 
and serious bargaining has begun 
again between Egypt and Fund rep- 
resentatives over a timetable for 
economic reform. President 
Mubarak has nudged the process 
along with a number of policy 
adjustments - a jump in subsidised 
energy prices here, a modest rise in 
interest rates there, a promise of 
new measures to promote invest- 
ment in the near future. 

But as the negotiations enter a 
derisive phase, there is still a sense 
that Egypt is running to stand still. 
The IMF, now at least twice bitten 
and thrice shy in its dealings with 
Egypt, is determined to avoid a re- 
run of 1987; the Egyptian authori- 
ties are equally 'determined to pre- 
vent something worse, namely the 
sort of violent protests which they 
tear could be unleashed by any 
abrupt move on the economy. 

Meanwhile, Western officials con- 
tinue to puzzle over the more funda- 
mental question of how to draw the 
Government into the sort of sus- 
tained, rather than piecemeal, pro- 
cess of reform without which the 
country will simply muddle along 
from one crisis to another for the 


Area: 997,738 sq km 
President: 

Mohammed Hosnf Mubarak 
Population: 50.74m 
Ufa expectancy at birth (1986): 

61 years 

Birth rate per 1,000 population: 

1965: 43%; 1986: 34% 
Population per doctor: 

1965: 2.300; 1986: 78 O 
% ot 11-18 year-olds in 
secondary education: 

196S: 26%; 1986 62% 

GDP at market prices: 

EE61 ,362m (1988) 

Real growth in GDP: 2.7% (1988) 
Average annual growth In GDP 
(1984-88): 3% 

GDP per capita: $1,240 
Inflation: 25% (1988) 

Average annual Inflation 
(1980-87): 16.3% 

Currency: Egyptian pound (£E) 
Average annual exchange rates 
(1988): Official rate: $ = £E0.7 
Secondary rate: $ = £E2.2129; 

£ = 3.9421 

Current exchange rate: 

$ = 2.5586; £=4.0440 (May 1989) 
Merchandise exports: 

$3,QS0m (1988) 

of which crude petroleum 41.7% 
refined petroleum 15.7% 
cotton 14.4% 

Average annual growth rate In 
export volume 1980-86: 7.4% 
Merchandise Imports: 

$8. 020m (1988) 

Average annual growth rate bi 
Import volume 1980-86: 5.2% 


foreseeable future. 

Egyptian officials understand 
Why the IMF is maintaining a tongh 
line. After a 12, the terms of the col- 
lapsed 1987 standby credit were 
among the most lenient ever agreed 
with a debtor country. "We have a 
saying in Arabic: he who gets 
scalded by the soup is likely to blow 
on the yoghurt,” said one Govern- 
ment adviser. "The trouble is that 
the IMF could easily get scalded 
again because what we are offering 
is another soup.” 

But it goes deeper than that In 
its report on the failure of the 1987 
programme, the Fund warned that 
Egypt would continue to face severe 
payments problems well into the 
1990s - even if it agreed to the pace 
of reform being suggested. This is 
not very encouraging for those who 
believe the international commu- 
nity can and should do more than 
keep a finger in the dyke. 

Nevertheless, the omens for an 
eventual deal this year are not bad. 
In recent weeks, the outlines of a 
possible compromise have begun to 
emerge. 

Senior Egyptian officials and 
their Western counterparts are 
focusing their attention on possible 
measures to stimulate the supply 
side of the economy, in order to 
compensate for the shock which an 
accord might be expected to deal to 
the demand side. The US, as Egypt’s 
main paymaster, now appears to 
accept that the West put insuffi- 


The Government finds 
itself confronted with 
sympathetic but 
increasingly frustrated 
complaints about the 
country's slow pace of 
economic reform 


cleat effort into this aspect of 
reform in 1987. 

Discussions are still at the prelim- 
inary stage, but the outcome may 
be an agreement to speed up dis- 
bursement of Western aid in return 
for specific measures to deregulate 
sectors of industry or agriculture, 
and to permit the proper function- 
ing of a capital market not a com- 
prehensive reform, but a start in 
dealing with the welter of official 
controls stifling the economy. 

It is widely accepted in govern- 
ment circles that the key to revital- 
ising economic activity lies in 
attracting back some of the Egyp- 
tian money - conservatively esti- 
mated at $40bn - that has flowed 
abroad, or has not flowed home, 
over the decades since the late Pres- 
ident Gamal Abdel Nasser national- 
ised the country's industry and 
- banks. It is also acknowledged that 
doing so will require the Govem- 


Trado balance as % ol GDP: 

-18.8% (1988) 

Petroleum production: 

850.000 b/d (Sept 1988) 

Current account balance: 

-$554m (FY87/8B) 
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GOP; -3.4% (1988) 
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Reserves exc. gold: $1 ,025m (1988) 
Stock ot debt $40,369 
Debt service: 81,927m 
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All data 1987 unless stated 
otherwise 


ment to take decisive steps to boost 
■ b usin ess confidence, involving some 
form of deregulation. 

The problem lies in translating 
this general awareness into a pre- 
cise course of action - the more so 
since any effective remedies are 
likely to strike at the core of 
Egypt's unwieldy centralised sys- 
tem of economic management. It all 
seems something of a tall order, 
raising a number of overtly political 
questions. 

First, does President Mubarak 
have the requisite authority, deter- 
mination and competent support to 
carry such a programme through? 
Second, how does he sell it to a 
population that is by turns deeply 
divided and apathetic without pro- 
voking riots or another type of chal- 
lenge to the system? As might be 
expected, the answers to these ques- 
tions are far from easy. 

As far as authority is concerned, 
the normally timid Mr Mubarak has 
recently been asserting himself in 
unaccustomed fashion. In April, he 
summarily removed Field Marshal 
Abdel Halim Abu Ghazala, the pow- 
erful Defence Minister who was 
widely seen as his main rival, and 
placed him in the "non-job" of con- 
sultant to the President The rea- 
sons for the move remain some- 
thing of 4 mystery. One theory 
attributes it to Mr Mubarak’s 
embarrassment over Mr Abu Gha- 
zala's alleged role in an Egyptian 

g ot to smuggle high-tech materials 
r missile construction from the 
US; another to a desire to curb mili- 
tary expenditure, a task for which 
Mr Abu Ghazala’s successor, Mr 
■ Youssef Abu Taaleb, a former gov- 
ernor of Cairo with a reputation for 
efficiency, would be well suited. 

Whatever the motive, the impor- 
tant fact is that the transfer was 
apparently accomplished without 
ructions in the armed forces - still 
the ultimate guarantors of the 
regime - and that It leaves Mr 
Mubarak in undisputed control of 
the Government. 

Nor can there be said to exist an 
organised alternative outside the 
regime. The opposition left is in 
almost total disarray, and the reli- 
gious right divided between the 
semi-legitimate Moslem Brother- 
hood and a proliferation of extra- 
parliamentary groups which are 
currently on the receiving end of a 
serious crackdown by Gen Zaki 
Badr, the tough-talking Interior 
Minister. Egyptian experts reckon 
that the Islamic trend, while still 
influential, has suffered a number 
of setbacks in recent months - not 
least the collapse of the investment 
houses that had been operating in 
the name of Islam. 

It is a token of Mr Mubarak’s 
confidence that he has shown no 
sign of retreating from his commit- 
ment to a form of pluralism. Egyp- 
tian intellectuals say that freedom 
of the press and of expression is 
now greater than at any time since 
the Free Officers’ coup of 1952. 
While many of them regret that this 
is not accompanied by freedom to 
organise, or a genuine broadening 
of political participation from the 
lacklustre National Democratic 
Party, the regime's relative liberal- 
ism does provide an important 
safety valve for discontent. 


What is still not clear, after eight 
years of his rule, is precisely what, 
if anything, Mr Mubarak aims to do 
with his power. The President is by 
nature a cautious consensus- 
builder. His Government is a broad 
church that contains a range of 
opinion from free-market enthusi- 
asts to old-school corpora tists. The 
two strains coexist uneasily. 

The educated public appears to 
realise that the present situation is 
not sustainable indefinitely, but 
people have no clear idea what 
should replace it, and they fear the 
unknown. They perceive the 
bureaucracy’s shortcomings, but 
would fiercely resist any attempt to 
tamper with an institution which 
Egyptians still regard as a vital part 
of the social compact between them 


Egypt’s political 
establishment, while freer 
than at any time in recent 
memory, is confused and 
fragmented; its populace 
seems more than usually 
alienated from the system 


and their rulers. As Mr Mikhail Gor- 
bachev has discovered, perestroika 
is by definition divisive. 

The real danger, of course, is that 
economic hardship will eventually 
provoke violent disturbances among 
those who have no stake in the sys- 
tem. 

Tn Egyptian cities, you have a 
very inflammable situation with a 
lumpen proletariat of young unem- 
ployed and new migrants from the 
countryside who are not incorpo- 
rated into any sector of society," 
says Dr Saad Eddin Ibrahim, a polit- 
ical science professor at the Ameri- 
can University of Cairo. “This is the 
social group that has been responsi- 
ble For riots in Algeria, Morocco, 
Venezuela and Egypt 12 years ago. 
The state could contain such a chal- 
lenge, but the destruction it could 
cause and the danger of frequently 
calling in the army would be very 
dangerous for the stability and cred- 
ibility of the regime. ” 

This is the fear that haunts even 
the most progressive-minded minis- 
ters, and reinforces the Govern- 
ment’s in-built inertia. Although 
Egyptian society has proved resil- 
ient over the years, outsiders are 
chary of trying to second-guess the 
Government's calculations about its 
room for manoeuvre. 

By exhortation and explanation. 
President Mubarak can at least - 
claim to have propagated a general 
awareness among Egypt’s political 
elite that a somewhat bolder 
approach is needed to address the 
short-term and much more serious 
medium-term challenges confront- 
ing the country: a population rising 
at the rate of lm every seven 
months; deteriorating public ser- 
vices; and rapidly rising local con- 
sumption of energy which could 
mean it ceases to be a net oil 
exporter by the mid-1990s. It is not 
yet clear that he has the sense of 
purpose equal to the task. 


- - 







Races ot Industry} .worker at .a Cairo textile 
plant (left); c rafts ma n making alabaster vase 
(above); sugar cane plantation, Luxor 
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Businesses face big debts and a lack of foreign exchan ge, writes Andrew Gowere 

activity Industry struggles to stay afloat^ 


IF THE number of agreements 
signed this year by foreign oil 
companies in Egypt is an indi- 
cation, then oil and gas explo- 
ration is about to rebound 
strongly after being in the dol- 
drums for several years. 

Since January 1. about 35 
agreements have been ini- 
tialled, with more to follow in 
the next few months as the 
Egyptian Petroleum Corpora- 
tion (EGPC) seeks to clear a 
backlog of applications, some 
of which date from 1986. 

A number of factors have 
contributed to the latest flurry 
of activity, including the 
appointment of a new chair- 
man at EGPC, the unveiling of 
a gas clause offering additional 
incentives to explore for hydro- 
carbons and growing pressure 
on the government to find new 
oilfields as reserves are 
depleted and the prospect of 
becoming a net importer 
moves nearer. 

If consumption goes on 
increasing at the present rate, 
and there are no large new 
finds, Egypt will be forced to 
import oil by early next cen- 
tury. It is an unpalatable pros- 
pect for a debt-burdened coun- 
try which even now has 
trouble finding foreign 
exchange for essential Imports 
such as wheat. 

The lowering “horizon" on 
Egypt's oil self-sufficiency is 
an important factor in the cal- 
culations being made by for- 
eign oil companies seeking to 
take advantage of the new gas 
clause which for the first time 
formally clears the way for the 
exploitation of gas deposits. 

Under the “take or pay” 
arrangement, companies will 
be compensated for gas utilised 
at a benchmark Mediterranean 
price for gas minus 15 per cent 
to cover infrastructure costs. 
The gas contracts specify that 
gas should be paid for either in 
cash or oil. As long as local oil 
production exceeds domestic 
demand, companies can be rea- 
sonably certain of getting paid. 
However, there are few illu- 
sions among foreign oil com- 
pany representatives in Cairo 
about the likelihood of pay- 
ment difficulties once Egypt 
becomes a net oil importer. 

"Their ability to pay is the 
biggest question in everyone’s 
minds," said a US oil company 
representative. “That and the 
absence until now of a gas 
clause is one of the things that 
have deterred people (from 
investing in the search for 


gas). If the day comes when 
consumption of oil in Egypt 
stops exports, then everyone s 
in trouble. On most gas pro- 
jects you’re going to have to 
look at getting it back quicker 
than oil." 

Shell has been the most 
adventurous invester in the 
development of gas deposits; it 
signed the first “model” gas 
contract for its Bed-3 field in 
the Western Desert. But there 
are signs that Shell, which is 
committed to investing some 
S600m in exploration and devel- 
opment for both oil and gas 
over the next few years, has 
decided to pull in its horns for 
now. Mr Tarek Heggy, chair- 
man of Shell Winning, Royal 
Dutch Shell’s Egyptian subsid- 
iary. said he was looking three 

Oil and gas 
exploration is about to 
rebound strongly after 
being in the doldrums 
for several years 


or four years ahead when his 
company would be ready for 
new commitments. 

"Let us carry on and see 
some dollars first.” he said. 
Most oil company representa- 
tives discount the possibility of 
Large oil finds like Amoco 's dis- 
coveries In the Gulf of Suez in 
the past several decades. But 
they are confident there is 
more oil in the Western Desert, 
and possibly in the Sinai where 
Amoco has taken a lease on 
19,000 sq km. 

An Amoco executive said the 
company planned to drill two 
wells initially, and also to con- 
duct seismic research. Esso 
drilled a couple of shallow 
wells in the Sinai in the 1940s, 
but there has been almost no 
activity since. 

Oil company representatives 
say their latest negotiations 
with EGPC have been some of 
the toughest in their experi- 
ence. They noted that Egypt 
was squeezing them harder 
than ever before on cost recov- 
ery terms and on share of 
profit oil “It’s a sign of the 
times. They are desperately 
short of cash,” said an oil com- 
pany representative. 

So far, though, there has 
been no slackening of interest 
among foreign oil companies in 
new acreage. With the excep- 


tion of offshore deepwater Med- 
iterranean areas, new conces- 
sions attract spirited bidding 
among more than a dozen for- 
eign oil companies active in 
Egypt- , . 

Most interest has focused 
recently on the Western Des- 
ert. where Conoco has been 
particularly active. It domi- 
nated the latest bid round in 
an area adjacent to where it 
already has several producing 
wells. But in the past year or 
so, initial optimism about the 
Western Desert’s potential has 
given way to disappointment. 
Oil reservoirs discovered thus 
far are small, and it seems 
unrealistic to expect any alter- 
ation to this pattern. H We 
hoped it would be Libya all 
over again," said a representa- 
tive whose company is explor- 
ing in the Western Desert, “but 
it’s no Sirte basin.” 

Other areas of interest 
include the relatively under-ex- 
plored Nile Delta, where struc- 
tures for gas are promising. 
There is also interest in off- 
shore Delta areas. 

Egypt is producing on aver- 
age about 870,000 barrels a day, 
about half of which is used 
domestically. Amoco through 
Gupco, its joint venture with 
EGPC, accounts for 50-55 per 
cent of Egypt’s production, 
mainly from its Gulf Of SuPZ 
fields which reached “matura- 
tion” five years ago when pro- 
duction peaked at 600,000 b/d. 
About 80 per cent of Egypt’s oil 
comes from the Gulf of Suez, 
and an these wells are mature. 
Oil company representatives 
said the business climate for 
the oil sector had improved in 
the past year, although there is 
widespread concern about the 
lack of guidelines on Egypt’s 
demand for gas. 

Companies are reluctant to 
invest in new fields if they can- 
not be sure that the infrastru- 
cture will be in place so they 
can deliver their product. But 
company representatives 
praised the new EGPC admin- 
istration which had substan- 
tially reduced delays in grant- 
ing new exploration 
agreements. There was also 
praise for Egypt’s more realis- 
tic pricing policies - previ- 
ously it was slow to adjust its 
price in line with movements 
in the market. The increase in 
the oil price from $14 a barrel 
nine months ago to $17 today 
has also improved the outlook. 

Tony Walker 



THE NILE BANK 


Authorised and paid up capital US$40,000,000 fully 
subscribed by Egyptian individuals. The Bank deals in 
foreign currencies as well as Egyptian pounds. 

BALANCE SHEET AS AT DECEMBER 31st, 1988 

(in L.E.) 


Total Assets & Liabilities. 

Capital 

Total Loans 

Investments 

Net Profits 


31/12/88 31/12/87 

656,939,538 557,095,888 


in US$ 40,000,000 
213,178,131 
24,898,648 
13,641,853 


40,000,000 

222,211,032 

17,814,011 

12,045,933 


NB Dec 1987 US$ = 187 P.T./June 1988 US$ = 235 P.T. 


THE NILE BANK COMPANIES 

The Nile Bank Companies, with a total capital of 
150.7m E. Pounds, in which the bank holds an 
average 20% share are: 

1. Nile Co. for Agricultural Industries 

2. Nile Co. for Printing and Packaging 

3. Nile Co. for Reconstruction 

4. Nile Co. for Agricultural and Food Industries 

5. Nile Co. for Manufacturing Building Materials 

6. Nile Co. for Metal Industries (SAMY) 

7. Nile Co. for Fodders and Chickens 

8. Nile Co. for Projects and Trade 

9. Nile Co. for Tourism 

10. Modern Arab Co. for Timber Industries (MATIN) 

11. Cairo Investment & Development Co. 

12. Mansoura Poultry Co. 

13. Cairo Radiology Centre 

14. Nile Co. for Chemical Industries and 
Modern Packaging 

1 15. Nile Co. for Investment & Development O 

16. Nile Co. for Marketing • 


BANK BRANCHES 

HEAD OFFICE 
CAIRO BRANCH 
HELIOPOLIS BRANCH 
EL HEGAZ BRANCH 
SHOUBRA BRANCH 
MAADI BRANCH 
ALEXANDRIA BRANCH 
EL MANSOURAH BRANCH 
SOUHAG BRANCH 
DAMIETTA BRANCH 
HELWAN BRANCH 
(15 MAY CITY) 

AIRPORT OFFICE 
(Alex. Harbour Office) 

GIZA BRANCH 


ISLAMIC BRANCHES 

TANTA 

MOHANDSEEN 


MAIN OFFICE: 35, RAMSIS ST. CAIRO. 

(ABDEL MONEfM RIAD SQ.) P.O. BOX 2741 
TELEX: 22344 - 207B5 BANIL UN 
TEL: 741417 - 743502 - 749187 - 751105 - 753947 
FAX: 756296 

Overseas Representative: Mr. John C. Goodridge, 
retired Vice President Citibank, New York 
Res. Tucson, Arizona, U.S-A. Telephone: (602) 2296613 


EGYPTIAN businessmen, have 
devised a joke to describe the 
travails of the country’s pri- 
vate sector since the Free Offi- 
cers’ coup of 1952. Anyoxxe/it 
says, who didn't go to jail 
under Nasser will never go to 
jail; anyone who didn’t make 
money under Sadat will never 
make money; anyone who 
hasn't gone bankrupt under 
Mubarak will never go bank- 
rupt ’ - 

T.tin* most Egyptian jokes it 
is a caricature with a kernel of 
troth. Times are indeed hard 
for privately-owned busi- 
nesses, probably harder than 
at any row since late Pres- 
ident Anwar Sadat created bis 
fain nns “open door* policy to 
encourage foreign and local 
private investment in 1974. 

Many of the import-depen- 
dent businesses set up in the 
subsequent decade are now in 
serious trouble, facing ' the 
prospect of reduced production 
or even closure. Leaving aside 
tourism, which is established 
as the Egyptian economy's 
success story, the bright spots 
- such as thriving export s in 
some areas - are overshad- 
owed by other sectors’ prob- 
lems with foreign exchange, 
debt and what is at best a stag- 
nant domestic economy. 

“For the past year, we have 
been feeling a dear recession,” 
says Dr Adel Gazariue, chair- 
man of the Federation of Egyp- 
tian Industries. 

It is not just a matter of the 
entrepreneurial class es' offi 
bugbears persisting, or getting 
worse. To be sure, the vast and 
notoriously inefficient public 
sector continues to dominate 
industry, leaving private busi- 
ness on the margins, compet- 
ing with powerful entities 
which have no incentive to 
make a profit and which can 
sell at fixed prices. Govern- 
ment-owned enterprises con- 
trol 70 per cent of industrial 
output; half of them are 
believed by independent 
observers to make losses, and 
the other half probably would 
if they did not have access to 
energy and raw materials at 
prices flwd absurdly low by 
the authorities. 


Then there is the legendary 
bureaucracy. Despite frequent 
government promises to 
lighten the burden on private 
enterprise, red tape remains 
stifling. 

But the direct origins of the 
current crisis are relatively 
recent Three main factors are 
at work. 

First there is a shortage of 
foreign exchange which is 
especially acute for. private 
businesses wanting to import 
raw materials or semi-finished 
goods for further processing. 
Foreign banks have largely 
frozen supplier and letter of 
credit facilities because of the 
impasse over Egypt’s debt. At 
home, importers are once 
fl gnfa having in wagging diffi- 
culties with the country’s cum- 
bersome system of multiple 
exchange rates. 

Given that the government 
commandeers oil, cotton, and 
Suez . Canal revenues at its 
artificial Central Bank rate of 
£E0.70 to the dollar (partly In 
order to disguise the cost of 
distributing subsidised food), 
importers are left to battle for 
a share of what is called the 
-commercial bank pool” - 
supplied nwfai? from tourist 
revenues and expatriate Egyp- 
tian workers' remittances. 

But this pool has been 
encountering increased diffi- 
culty in meeting the still 
heavy demand for hard cur- 
rency, partly because Egyptian 
workershave reduced the flow 
of remittances since the col- 
lapse of Egypt’s Mamie invest- 
ment houses last year. 

Nor Is there any guaranteed 
solace in the grey or black 
market The unofficial value of 
the dollar has been showing 
increasing divergence from the 
commercial bank rate in 
recent months, demonstrating 
that some businessmen have 
been tempted back to illegal 
channels in order to obtain 
theft foreign exchange. .. 

But they ran' the risk of 
being caught by a government 
determined to crack down on 
the unofficial currency mar- 
ket: a number of entrepre- 
neurs are reported to have 
been arrested in recent swoops 


on money changers. S m a ll 
-wonder that respectable com- 
pany executives think twice 
before dabbling in the black 
market . ■ # 

A second problem area h 
private sector hard currency 
debt 7 - a burden that has 
be co me critical with- the con- 
tinuing. slide in the value of 
the Egyptian pound.'.".- 
. In the early 1080s* .when the' 
dollar was quoted sit £E0.84, 
Egyptian companies went on a . 
doDar-denomiaated borrowing 
spree,, running up debts vari- 
ously estimated to total 
between film and *3hn- The 
■ snag Is that the dollar is now 
worth' nearly £E3, so the com- 


Ecpsiomic indicators 

Percentage 
24 



,984 85 


panics' debt burden, assessed 
in local currency, has more 
than tripled. : 

“Many companies have been 
hit by this, and some are 
really in serious trouble servi- 
cing the debt,” Dr Gazariue 

waiil: 

Third, there are even prob- 
lems of liquidity in local cur- 
rency. The Government is 
tightening the money supply 
to combat inflation, and banks 
have become ultra-cautious 
about lending in Egyptian 
pounds. The purchasing power 
of ordinary Egyptians is being 
squeezed, and will probably be 
squeezed farther If there Is an 
agreement between Cairo and- 
the .International Monetary 
FumL- 


Tfce upshot rtf all this is that 
companies which rely °3 
Imported raw material^ and 
components and whjcb do 
most “of ' their sales in the 
domestic market ma.4ou- 

ble - in some cases, a triple - 
bind- • ~ ,, . 

Industrialists report that 
Egypt’s four TV assembly ven- 
tures - three of which are 

public sector and one private 
V*re suffering badly. So i are 
assemblers of basic household 
goods, whose original ^eco- 
nomic calculations have-been 
thrown out of the windowby- 
the decline in the pound. Many 
are Uving on theft stodw for 
now but.may evmitjmftf h^? 
to dose for lack of Jdrelgn 

exchange. 

Most businessmen appear to 

believe there is no prospect of 
imp rovement until an under- 
gtandiug has been reached 
irtth the IMF. They hope. such, 
a deal will -focus more ffian m 
the past on the supply side oT 
the economy - and in particu- 
lar on the welter of distortions 
and restrictions holding back 
activity In both the public and 
private sectors. • 

• They say that until these 
controls are eased it Is most 
unlikely that the flight of 
Egyptian capital will be 
^sed, ^r ffiat :ri«nificant 
new foreign capital, win be 
attracted. ‘ . .. 

There are two straws .m the 
wind which might, encourage a 
slightly more optimistic view. 
One is that the Government 
does appear to be seized of the 
red tape problem at least in 
intellectual if not In practical 
terms. 

It is preparing a new invest- 
ment law. which. ^-supposed to 
improve incentives such as . tax 
holidays for new businesses, 

and pertr^s more importantly 
to simplify approval proce- 
dures. The intention is that 
com panion wishing • to initiate 
a projecfeahould on ly, have to 
a p p^-oar-h » gfng fa pltaiimMlt 
body, the Investment Author- 
ity. to obtain clearance. 

It remains to. . be seen 
whethgn this makes much dif- 
ference. Some badness repre- 
sentatives are. sceptical. They 


say that ttw prohlem lies not 
Smuch In the existing ^vest- 
ment law, which is hb- 
eral, as in its impleme ntation. 

Mr Taher el-Sherif, secretary 
general of the Egyptian Buri- 
Sessmeu Association, hdww 
that the red tape problem has 
actually been -getting worse, 
with ill-paid and poorly-edu- 
cated civil servants wary of 
taking any initiative. 

- Some businessmen reckon 
mj-to half their time is taken 
up {Sling, out forms or otter- 
wise dealing with offlcialoom- 
Mr el-Sherif says a change m 
tiie whole environment will be 
necessary, rather than in just 
one law on top of an accumu- 
lation of at least 5,000 rate 
and regulations affecting busi- 
ness over the past 30 years. 

The other modest ray of 
hope is the flesh attention 
now being given to exports, 
precise figures are impossible 
to come by, -but it is unato.- 
mously reported that the pri- 
vate sector has been notice- 
ably improving its export 
■performance over the past 
year, especially in 'such areas 
as ready-made garmen ts, pro- 
cessed foodstuffs and leather 
goods. Mr Mohammed Abdel- 
Wahab . the Minister of Indus- 
try, reports that the public sec- 
tor has also boosted exports. 

No doubt this is partly a 
reflection of the cheaper Egyp- 
tian pound. But Mr el-Sherif 
believes there is also a new 
interest on the part of some 
companies in gearing them- 
selves entirely for export, 
rather than waiting for an 
exportable surplus to arise. 

Official export procedures 
have also been eased some- 
what in recent months, thanks 

- to a personal intervention by 
President Hosnl Mubarak, and 
exporters are able to retain 
more of the foreign exchange 
they generate for their own 
nse. This is encouraging 
importers who used to t hi nk 
in terms only of the home mar- 
ket to look abroad. 

That is a start. The chal- 
lenge now is to apply a similar 
commercial logic to the struc- 
ture of manufacturing indus- 
try. 


Reclamation is one way of attaining food self-sufficiency, writes Tony Walker 

The race is on to find new land 


“FOR US land reclamation is a 
must. We don’t have any other 
choice, ” declared Dr Adel el- 
Beltagy, the head of Egypt’s- 
land reclamation bureau. “It’s 
a challenge which we have to 
face, in order to seek self-suffi- 
ciency in major agricultural 
commodities except wheat" 

The question for Egypt’s 
agricultural planners and aid 
donors, however, is whether 
self-sufficiency will ever be 
possible in a country whose 
rate of population increase is 
putting an ever-increasing bur- 
den on limited arable land. 

To date, the relatively unsuc- 
cessful land reclamation efforts 
— much of the reclaimed land 
returns low yields - have not 
inspired great confidence in 
government claims that by 
early next century it will have 


largely bridged the food gap 
with the exception of wheat. 

-. -The challenge -is: immense. 
Agricultural imports have now 
reached about $4bn ar year. 
Egypt is currently importing 
more than two-thirds of its 
wheat and vegetable oil, about 
one-half of its sugar and one- 
third of its feed-corn. Its popu- 
lation of 54m is increasing at a 
rate of about lm every seven 
months; by 2000 it will have 
climbed to 75m at a present 
annual estimated increase of 
between 2.7 per cent and 3 per 
cent 

• .The yearly increase in agri- 
cultural output is hovering at 
around 2J> per cent Egypt des- 
perately needs to Increase sub- 
stantially the rate of agricul- 
tural production, but this is 
not- passible from, existing 


high-yielding and intensively- 
farmed bwid in the Nile valley 
. and Delta. The race - is an to 
find new land. . The Ministry rtf 
Agriculture, add its- bureau -of. 
■ land reclamation have recently 
identified 3.4m acres of virgin 
territory, out of 17m surveyed, 
that would be suitable for rec- 
lamation. 

- It has drawn up a master 
plan, under which these addi- 
tional 3.4m acres - existing 
acreage totals a little less than 
7m acres -■ will beploneered. 
Some 2. 8m acres would be suit- 
able, according to the master 
plan, for reclamation using 
Nile waters. The remai n i n g' 
600,000 acres would be irrigated 
from, stocks of underground 
water in places like the West- 
ern Desert and the SinaL The 
present target is to . reclaim 


130,000 acres annually. If this 
rate ft faaintained for the next 
-decade;^ Egypt- will have 
■r'tH^adiy matched in - : 10 ’ years 
- tfaOTLSZm actieeredaiided since 
1352, the year that brought 
Gamal Abdel Nasser to power. 

Dr el-BeltagJ is confident 
’that significant progress can be 
made towards restoring bal- 
ance to' Egypt’s : food produc- 
tion, bearing in nrind that in 
less than two decades the 
country has slipped flbm being 
a net agiicultarat exporter to 
animporter erf those than 50 
per . tent of its" total food 


requirements. He is scornful of 
various land reclamation 
studies, -including one spon- 
sored by ' -the United -States 
Agency for. International 
Development (USAID) in the 
fate 1970s, that found the cost 
of reclaming land to be prohib- 
itive. This, he said, had 
deterred foreign donors from 
supporting such schemes. 

Egypt is now pressing ahead 
with two big land reclamation 
projects that will open up 
farming land on the Mediterra- 
nean coast to -the east and west 
Continued on Page 3 






ALEXANDRIA COMMERCIAL & MARITIME BANK 

OFFERS A FULL RANGE OF CORRESPONDENT 
BANKING SERVICES IN EGYPT WITH SPECIAL 
EMPHASIS ON MARITIME BUSINESS 


Arab International 
Insurance Company 

Al— hSSioe Compaq 

19TO eat tntenwtto"* 1 M 

quaUfted w******?^ partner- The fei 

Vnl 


■ 2 S,Ta!aat Hwfa StiME - P.O.Box .2704 . Cairo 
W: 748322 — 778320 - 777930 TU: 02890 RABINS UN 
*•* 402 ) 780083 . 

* OSHnrta U«f-P.0.8a* 479, AlMndria—lM: 4928030. 

S co r m r of 9u W*w Ma hmo u d Sl * MkM Mm Anrf s*. 
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AUTHORISED & FULLY 
SUBSCRIBED CAPITAL 
BALANCE SHEET TOTAL 
RESERVES AND PROVISIONS 
DEPOSITS 

LOANS AND ADVANCES 
CONTRA A/Cs 
PRE TAX PROFITS 


32.078.250 

305.782.853 

34.524.868 

221.305.062 

129.164.571 

85.816.259 

8.515.531 


HEAD OFFICE: 85 AVENUE EL HORREYA, ALEXANDRIA, EGYPT 


ALEXANDRIA 

85, AVENUE EL HORREYA 
TEL: 4921556, 4921237 
4929203 

TLX: 54553 ACMB UN 
55644 ACMBA UN 
FAX: 4913706 


CAIRO 

10, TALAAT HARB ST. 
P.O. BOX 2216 
CAIRO 11511 
TEL: 767233, 771244 
TLX: 20387 ACMBC UN 
FAX: 777648 


CORNER SAAD ZAGHLOUL & ADIB STREET 

TEL: 802964, 810993 
TLX: 55899 ACMBS UN 
FAX: 810993 


BANQUE DU CAlRE 
BARCLAYS INT. S.A.E. 

CAIRO BARCLAYS offers you: 

•’ A full . range of corporate and personal 
banking services* Access to a 
comprehensive banking network throughout 
Egypt and the World# The latest in banking 
technology 

CAIRO 

Head Office and Branch 
12 MIdan El Sheikh Youssef 
■ Garden City, Cairo^Egypt 

Tel! 3549415,3542195,3549422.3552746,3541408 

Telex: 93734 and 92343 CABAR UN 
Cable: CA1BARINT Fax: 3552746 
. ALEXANDRIA 
10 El Fawatem Street Alexandria • 

Tel: 4820660,4821307-8 

Telex: 54377 and 54680 CBIB UN 
Cable: CAIBARINT Fax: 4837804 - 
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FT GUIDE TO WORLD CURRENCIES 


The table below gives the latest available rates of exchange trwwdedl against four key currencies on Friday May 26, 1989. -in some cates the rata is n omloaU M»tet^^aretheaa^ce of buying and selling rates 
except where they are shown to be otherwise, in some cases market rates nave been calculated from those of foreign currencies to whieh they are tied. 


COUNTRY 


D-MARK YEN 

a 100) 


rnTTTHTCTjFn 


Algeria 


Andorra <FrFr) 10.702 

(Sp Peseta) 107.80 


D-MARK YEN 

0(100 


Guatemala (Quetal) 4J755 2,7536 UKW6 L9468 


COUNTRY 


D-MARK YEN 

KUO 


i ' h~m | ih~ 


PHcatrab C£ Sterling) LOO 0.6293 0316* 0.4449 

(NZO 2-6950 1.6960 06528 U991 





Special Drawing Rights May 25, 1969 United Kingdom £0.788442 United States S1.24085 Germany west D Mark N/A Japan Y«175.953 European Cwnmar Unit Rates May 26, 1989 

United Kingdom £0.659911 United States $1.06312 Germany West D Mark 2-07999 Japan Yenl48.730 

Abbreviations: (a) Free rate: (b> Banknote rate: Cd Commercial rate ‘(d) Controlled rate: le) Essential Im p orts : (g) Financial rate; CM Exports; 0) Non co mmer ci al rate; <P B u siness rate; 
(Id Buying rate; (D Luxury goods; (m) Market rate; (o) Official rate; (p) preferential rate; Co) coosertlMe rate: (rt parallel rate (s) Selling rate; (8 Tourist rate; 

Some data supplied by Bank of America, Economics Department. London Trading Centre. Empirics: 01 634 4360/5. 

Monday May 26, 1989. 


TEADE INDEMIITI 


THE CREDIT RISK MANAGERS 




01-739 4311 

EXPORT 

CREDIT INSURANCE 
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HUMBERSIDE 


The Financial Times proposes to publish this 
survey on: 

7th July, 1989 

For a full editorial synopsis and advertisement 
details, please contact; 

Hugh G Westmacott 
on 0532 454969 
Fax; 0532 423516 

or write to him at: 

Permanent House 
The Headrow 
Leeds LSI 8DF 
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FIDELITY BALANCED PORTFOLIO 
Soddtd cTlnvestissement & Capital Variable 
Luxembourg, 5 Boulevard de la Folre 
R.C. Luxembourg B 25.613 

DIVIDEND NOTICE 

At the Annual General Meeting held on May 25, 1089. It was decided to pay 
a dividend of USS 0 .10 /ten cents) per share on or after June 13, 1989 10 
shareholders of record on May 26, 1388 and to holders of bearer shares 
upon presentation of coupon No 2. 

Paying Agents; 

COMPAGNIE FIDUCIAIRE KAEDIETBANK SA LUXEM BOURSE OISE 

5. boulevard de la Folre 43. boulevard Royal 

L - 1528 LUXEMBOURG L - 2955 LUXEMBOURG 


Doban Reodopocat Deep, United 

C«»pora^init»RepulteofSomhMka) 
RegisCBOOa Number 0MXS26fD6 
Eaat Rand Proprietary Mfawa, IAnritvd 
(bxnporated m die Ropubbo of Sooth Africa) 

- Regiar atg m Number 01/0077308 


Possible discontinuance of mining operations 


Jta prevaUmcodd pnces 

- the nadercromd tyjHtMiria at ibe mine owned by Durban Roodepoart Deep, 
lmpued are gwagaBag aitwtantwl losaea. and 

- the nane owned by East Rand Proprietary Mines. Ltsutad ry«rt ffir»t to rncor 
losses 

Alienable operating strategies wavokf Ihrtlasr Josses have been evaluated. An 
aarfy improvement id the gold once to levels wtacfa would bmMq n»«> mmrai in 
openue proEabty b net Coraseeea. 

The reepectiva boards of dneema have oonduded. after esreftil coastdetanon of 
ali *9 faco, itos fiwmcai asmstaace from tbe CovcmnKrf cf &e Republic of South 
Africa win be ti eC t&Ku} d net of these ounea a to comm* its opaatkins. 
nj4in»ciie3 fta such aaBtatBnce were made to ibe Covemmem by each company 
jua over a week ago. 

D»ft«4i M 4ahi vrah the Government have coQtmaed an en ur g e nt ha»*y end no find 
decason has been ate& A (unbar anmuneeraent mil be made aa sow at 
pn amicable. 

Meanwhile to protect sharehddeta’ mterests, the hstmg of the shares of each 
roa gapy rmi aai ..a^M n^ ted « The Johannesburg Sax± Ejrhange. tot 
uMenahonal Slock Exchange mlcintten and ttnftPan<i Hinmna 


fo-ffbtmrf office 

15th Floor 
The Oomer House 
63 Feat Street 
Johannesburg 3»1 
26 May 1988 


London ofBmi 

«Hc4bcc! Viaduct 
London BCU> 1AJ 
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Exco 

board 

posts 

■ EXCO INTERNATIONAL 

has appointed the following 
to the board; Mr Peter Edge, ; 
manag in g directs GodflCdL . 

Astley & Pearce (Eurocurrency 
Deposits), London; BtGoh 
Say flip, managing muttstar.. 
Astley & Pearce OPte), 
Singapore; Mr Anthony , 
Sdametta, executive vice 
president, Noonan, Astley & .. 

Pearce Inc, New York; and Mr 

Wilson Wong; manag ing.. 

director, Astley & Pearce . 

(Hong Kong), Hong Kong. 

■ Mr Alan Pedder, managing 
director of I Cl Pibres, baa been 
elected pres ident of the . 
BRITISH TEXTILE 
CONFEDERATION. 

■ Mr Anrtimvy Pedley has 

been appointed head of Ute 

global custody services unit - 
based in London for BANK' - _ ■: 
OF AMERICA NT& gA-H e . _ jj 
succeeds Mr -Robert Darnuuifai 
who transfers to the baqK'A 
headquarters in San Francisco. 

■ THE SPRING RAM 


to the group , main board; Hr. 
David Riley, responsible for 
all bathroom product ' . 
operations; Sr Martin Cruxes, 
mana g in g director of Ramfleld. 
property and financial services 
subsidiary; and Hr Mark 

Raven, company secretary. 

■ Mr Peter K. WBde has been 
appointed to the board of 
VIKING RESOURCES TRUST, 

fnlltwin g thn newl g natimi of 

Mr James C. Grundy. Mr 
Grundy has also resigned from 
the board of Aviva Petroleum, 
following the sale of Ms 
interest in Fen-ie Investments. 

■ Dr K 1 «w<» Gerlach has 
succeeded Mr Helge Wehmetr 
as AGFA-GEVAERTs UK 
board member, based hi 
European headquarters in 
Gennany. Dr Geriach la 
chairman of the group, a Bayer 
subsidiary. Mr Afeian Day 
has been appointed director 

nf finannn and arimink tratiim . 

on the board of AgfibGavaert, 
UK. 


He was with. Wd» 

TecbnolGgy. 

■ PENCHdRCK INSURANCE 
BROKERS has appointed Mr 
Jeff Davies as managing 

. director of Fencburcb Norm 

Western, the amipan^ s _^ 
Manchester office. ThisfoDowa 
acquisitiojittf hjs company, * 
Davies and Perfect (Northern), 
and its merger with tbe . . 

F gnrh urfh Mwn^bAgter office. 
EGs partner, MrGeorge 

Perfect, becomes a director 
of FenchurcbNortb ITestem. 

■ PROTEUS GROUP ias 
appetutedMr' Graham. 

■ s&?e’ge4s(Hr®a ctminnan. Mr* 
DavMG^^eogmee T oa nagm y 
efirector of-thelargeat 
gnhgifHgy y, ITnmpite BnmiBSS 
Cadres (CTGLMrXJhris Butler 
is made technical director, and 
Mr Mlc^lWdgbt^finandal 
director: df C3C. Tbreexegional 

dir e ct ors, Joe COnnoHy, 

Mr AlastairMatfceWSoii and 
Mr Kevin,aicGiri.^iavebeo 2 . 
appointed totbe board ofCBC. 
MrMargetsonalso'bectanes f. 
managing director of ttaoiber 
afosimary. Proteus Srftware, 
with Mr ChariesBadenoch: . 
as finance director, MrSbamv'.- 
McCartbyas T -.r. ' 

Erector, B*r Howard Tsrvey 
as divisional director, and Mr . 
Robert Davison as director 
<tf sdtware devefopment. 

■ Captain David Richards, - 

. chief pilot of ELLAN-VANNIN 
- ATRT.TN KS. Bournemouth, has 
^b&n appointed to the main 
board. 

■ Mr Barry Norris has been - 

• appointed director of personnel 
and training far tbe ■ 
DUTTONFORSHAW MOTOR 
<2iODP. He was personnel 
. manager, Lancer Boss Group. 

■ Mr John dement, service 
dizector oflVECOFORD 



Hj» BOLMER HOLDINGS has 
appointed Mr Michael Ward 
(above) as group financial 
director from June 19. He ww 
group finance director at Bas- 
sett Foods. ' 

TRUCES is due to retire in. 1990 
and until then will undertake 
Pffulgnmentfi- Mr ISB 

Esland, southern district sates 
manager, has been appointed 
to succeed Mr Clement as 
service director. 

■ PDJNACLE INSURANCE 

COMPANY,, a subsidiary of 
Wooddiester Investments, has 
appointed Mr Christopher 
Schwick and Mr Norman 
ffhnkgr as joint managing 
directors; Mr Anthony Claytor 
as general manager - 
operations; Mr John McGlvern 
as sales manager. and Mr 
Steidmn WIRiams as training 
manager. 

■ Dr Andrew Sevan has been 
appointed director, fixed 
interest research, at WestLB 
UK. Previously a first vice 
president with Drexel 
Bumbam Lambert in London, 
ha will be responsible for 
international bond strategy. 


Cheltenham & Gloucester promotions 


■ Mr John Lnttedoch has 
been appointed sales director 
of WESTERN INDUSTRIAL 
FINANCE COMPANY. He was 

manag in g director at Baltic 

Leasing. 

■ EAST ERN COUNTIES . . . 
NEWSPAPERS has appointed 
Mr Martfa Bennett as financial 
tfirector. He remains co mpany ' 
secretary* MrJLawrenjce, Seurat 
becomes editorial director; and- 
remains editcar of fixe Eastern 
Daily Press. Mr Peter Ked, 
business development 
manager, is promoted to 
marketing director. Mr Ken 
Hustler is made director at 
operations, and Mr flat 
Ihmcan dlrectar of information 
systems. 

■ Mr Tony King-Sndfii has - 
joined LSI LOGIC EUROPE 

as technical director at Sldcup. 




CHELTENHAM A GLOUCESTER BUILDING SOCIETY has 
promoted Mr Roger Burden, (left) general manager (inf ormation 
systems), to I nf or matio n systems director; and Mr David Barnes, 
{centre) general manager (finance), iwMm« finance di rector . Mr 
David. Bennett {right) has been appointed treasurer. Hie was 
assistant treasurer. 


• Temporary Execatives. So good, 
you’ll wish they were permanent 

Oir Comprehensive- register : of high cafibre, 
experienced and highly motivated executives 
provides the right parson for short dr long-term 
^'assignments, one-off projects, or unexpected 
^ crises. QxKactDefekVVialBngton onOi -887 6737. 


Arthur Young 


A MBCjee QF ARTHuniCUNQ VnBVWnQNAL . 

ArthraMranft7 n o— B uk » i9».F>B«rLa»w. London EC4AUW. 


General Mining 


(Incorporated bt the Republic of Smtih Africa) 
(Kegiitratioa jtnmber 01^1232/06) 
■C C*«raO 


PROPOSED RIGHTS 


LAST DAY TO 


Central Merchant Bank Limited is authorised. to announce. that: ' 

- the directors of Gcnoor have decided to proceed with a rights ofler of 20 new ordinary shares in 
Gencor for every 100 capital imire in issoe; and , - - y m 

‘ ^■ < fr? ct ^ s of Myribpu Bepedc rFedmyn"). the controlKog shareholder of Gencor have 

dradedto proroed with a simultaneous nghts offer oF22 newwS?y shares in FedmSSfoJ’era^ 
100 capital amts in issue to enable Fedmyn to foflow its rights in rii Gencor rSte X! ^ 

Hokfers of ordinary sham, 8J% variable compaborfly convertible cumulative preference shares and 
12.5% unsecured subordinated compulsonly convertible debentures 

“THdw.a Jtae 1989 «n b, cftlcd 

pnmaiHy to Gencor’s 


Ttoe are further projects whidi are currently bans ‘woribsrToiv ana 

offer wffl thtBOTaWe Gencor to maintain the mriSStumof ittgrowaTrad wiH^lSe tE 
favourable position to exploit new investment opportunities. ^ ^ P “^ - 

AppUeatfam wiB be made to: ‘ 

Xu order to implement the rights offer in Gencor oidinaiv d Mn>h n u M 

8M?ove a sperial ** “ked to 

ordinary shares m the share, capital of Gencor* a ■ auuicmBed S ordinary shares into 

19 P 0 * 6 * 10 ^^oUmOT^rid£?S M m^9 pSSSS !**%!£- *5* hdd on 

amhonsed ordinary shares to allow for its right offfcr^ y Fedn U« bas aaffident unissued 

Shareholders and debentnreholden of Gencor and Faftni*, i. ^ . 

mdiidmg the terms regarding the proposedri^^ffimffiShS, Je advts^ of further details 
settmg out details regarding the proposed rieratnfTer« medium of the press. Circulars 

mailed to sharefidSsa^deb^SSwS^^S^elr ™ proces * of 




Senbank 


Central Merchant Batik Limited 
(Registered Bank) 

(Re gistra tion number 55rt)l 742/06) 




Johannesburg, 29 May 1989 
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Tfte region's industry 
■KM suffered in the - 
^^^" ^■ ^ecessidn of the 

e ^rfy 1 980s. Evbn the 
prospering chemical- 
sector is not the source of jobs that 
it once Was. The need to innovate 
is clear, says Hazel Du>fy,andthe 
arda^ natural beauty. Is proving a 
spur to investment in tourism. 
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• Grangemouth Oho poss&Wty fa being a x p tor ad of Bnkfng tourism to Bio potro>chemJcaf complex - 1 
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page 2)7! J land Stirling Castle, whore promoters have new attractions In mind 


Hght? t>a?k ery Central Region of Scotland 


CENTRAL REGION is Hthe 
wedge in the middle that was 
left over after Scotland had 
been carved up into adminis- 
trative aireas. It dales not have 
the population and the spend- 
ing power of neighbouring 
Strathclyde and West Lothian, 
which are centred on the cities 
of Glasgow and Ed in burgh: 

It does, however, sit conve- 
niently at the confluence of 
Scotland's motorway system.' 
The west of the region boasts 
fine scenery over to - Loch 
LomomL In Grangemouth, on 
the River Forth, & has the larg- 
est port on the east coast of 
Scotland. And it has a tradition , 
of tadustnal activity which, 'in 
microcosm, reflects the devel- 
opment oC industry in Scot- 
land. 

■Tlie impressively-sited tbmr 
of Stirling, at the centre of the 
regtop^is dominated by its cas- 
tle,., which still serves to; 
emphasise the: strategic loca- 
tkHLOf the 1 town between the 
lowlands and highlands of.: 
ScoQand. : ... V. 

Thecastie and the old town 

put Stirling firmly nn the tour--’ 
ist map- StMing council drew 
up- an ambitious programme, 
which ’ would have included 
contracting out the manage- 
ment Of file, castle (a national 
monument) and making it 
more accessible to the main 
part of the town. The plan is 
being assesse d : by fil e S cott ish - 
Development Agency, follow- 
ing certato. objection*- tor the,- 
scheme- by the Scottish Office. ' - 

But the initiative by the 
council, to make an economic 
virtue of its medieval past, 
illustrates the way in which 
the public authorities, increas- 
ingly working with the private 
sector, are trying to find a 
more secure base for the econ- 
omy of the region. 

Industry suffered severely in 
the recession of the earfy 1980s. 
Few companies woe immune. ' 
The decline in engineering jobs 
bit a region which, had already 
suffered the pit closures. Now, 
the chemicals industry, situ* 
ated at Grangemouth, is enjoy- 
ing the npgMp of the demand 

- . im 1 


TUB BBOIOii AMD TS PEOPLE 

Population (1988) — I.......—. 272,600 

Population by mge graupe 

Working age . .—.62 per cent 

School age ' ' 15 per cent 

Under-fives ...; >MVM . 6 per cent 

Over-65 ... - - '• ' 17 p^r cent 

□ 

Employment , - 

Total workforce : 131,000 

Primary/Energy sector 6 per cent^ (Scotland 53 per cent) 

Maniutecturing ^ . ..J 253 per cent (223 per cent) 

Construction 8.4 per cent (73 per cent) 

Sendee. i. .62.6 per cent (643 per cent) 

— \"i n ... : . - ' 

Unemploymertt (March1989) ! — 11.8 per cent 

(Scotland) 11.5 per cent 

. (UK) i, — 7.7 per cent 

O 

Salaries 

Secretary, ’ ;y £7^221 

Personnel manager — — — — i~. £20,400 

Accountant (book-keeper) £9,618 

Acoountent (senior) — — £16,381 

Computer programmer . .... £10.839 

Electronics engineer — £12,049 


Hourly wage rates (1987 )c 

light assembler — ......... — £3.30 

-Semi-fikilled production operator . — £3.69 

Lathe operator (turner) — f4-25 

Machine tool-setter — ■ .;..f3L72 

Plantlabbumr^^— — — — ■■■■■.'.. v .-£3.48 


r r- r-i*. 3eurcesrrCentrel~ Region Council; SDA 


cycle, and planning to invest in 
new capacity. But chemicals 
and oil refining are not the 
source of -jobs that they were a 
few years ago. 

The need to innovate and 
adapt stares, much of central 
Scotland In the face. It is simi- 
lar for all the regions of 
Europe which lie away from 
the geographical cenire of the 
European Community. .What 
can they do to ensure that they 
remain competitive in the 
European market? What can 
they offer which will compen- 

1 «•••..-» ■--•.IT “ A ••■ 


to start your own 
business. 

The British Coal E nt erpri se Pack. 

m bow t» go abort gening BBBia'anoe * 
tom BQtisn. Coal Bnterptfea. 

The rote ol British Coal Eraatpriae la tqcoeate' 
newk^oppoatmlttas In aa cBtl onalcoal t n l u l i bg 


Insbaxt.tohi 
Our financial 
turn your good 1 


help with locating buatiM 
you rtf on a finn looting. 
And all this wttb Hmo 


buatne— pramtoea. we can atait 


And all this with Hrtfefaas and law rtringa. 
Xmemsted? 

- Than send off the ooupga. . . .. 

YouU receive a British Coal KntetjHtee Pack wim 

an application Iona text completion and return won 


will he carefully 


whatever the size oc 
k nature ol the . . 

budnesa. 


sate for their location on the 
periphery? 

The natural beauty of Scot- 
land beckons tourists. Loch 
Lomond, Stirling and the Tros- 
sachs have , a quality of their 
own which cannot be repli- 
cated elsewhere. The challenge 
Bes in the provision of facili- 
ties for the increasingly dis- 
cerning tourist, and in good 

marketing. 

The tourist board and local 
councils are concerned to max- 
imise the revenues and 
employment from tourism, 
without damaging its attrac- 
tions. 

Investment plans totalling 
£70m for the region are being 
finalised, most of them in the 
Lodi Lomond area where top- 
class hotels are planned, with 
golf courses and conference 
facilities to attract the busi- 
ness market. Stirling will also 
soon boast a new hotel 

The shrinking industrial 
base means that the other 
main towns in the region - 
Falkirk and Alloa — cannot 
afford to be left out. Here, 


some feature has to be high- 
lighted to persuade tourists to 
linger. Around Falkirk, it is 
Roman remains, in the Clack- 
mannan district the mill .trail 
focuses on the past and present 
wool industry. 

Falkirk, Stirling and Alloa 
were once the centre of the 
coal mining industry. There 
are still iron foundries, a 
reminder of the role they once 
played in the development at 
the area. 

But the future has to be dif- 
ferent. Towns like these all 
around Britain can no longer 
afford to take second place to 
♦Ire industrial rffwnlrren cg that 
gave them their livelihoods in 
the past Image is important. 
They must be attractive to 
potential investors, and offer 
the sort of homes that the 
managers in the new techno- 
logical »nd service industries 
want to live in. 

Falkirk is in the throes of 
smartening itself up. Pedes- 
trianisation and one-way traf- 
fic schemes are being intro- 
duced, to allow the central 
district to be revealed. 

The region has not been a 
prime target for investment by 
Amariran and Japanese com- 
panies, and this has been a dis- 
appointment to the authorities. 
flame is scattered at the doors 
of various institutions, but Liv- 
ingston and Cumbernauld, 
close by, have provided stiff 
competition. Wang, located on 

cdtyrfs a notable exception. Set 
up five years ago, it has not, 
however, proved to be the cata- 
lyst that would make others 
follow. 

Se rvice industries, apart 
ft om tourism, are not well rep- 
resented in the region. The 
major exception is Scottish 
Amicable, which relocated its 
head office from Glasgow to a 
300-year-old house about a mite 
outside Stirling many years 


Hie decision was made after 
a senior manager who lived in 
the area heard of the opportu- 
nity. On the whole, it has 
walked well New offices have 
been added in fixe town. But 
big decisions an relocation are 
not often made quite so simply. 
Others have not followed. - 

Office development has been 
minimal in the region. In Stir- 
ling, the natural centre for 
«iich development, dpmarH has 

been yitiafted mainly by the 

conversion of Victorian houses 
into offices. 

Now, the regional and local 
councils, with the support of 
the Scottish Development 
Agency, are attempting to 
establish an office market A 
speculative business centre 


- SO DID WE! 

StsSBg XfmgEsaon CcaRBvat aoaaxni ml pnpae Wt n> ftilfll tie 
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will be buftt, and more conver- 
sions and some new develop- 
ments are in the pipeline. 
Banig are tiring, and (belling 
interest from the private sec- 
tor. But it is still early days. 

The authorities must play a 
major role in sectors where 
developer interest has not 
materialised. Demand for 
industrial units is strong, but 
the impetus to meet this 
demand is coming from the 
public sector. The third phase 
of the innovation park based 
around Stirling University is 
planned - a measure of file 
success of the original venture, 
which now houses about 20 
small companies , most of them 
having research links with the 
university. 

Stirling University is the 
newest and smallest in Scot- 
land. Its short life has been 
highly vulnerable, and closure 
was threatened at one time. 
But it is now much closer than 
most universities to the sort of 
flpanrini support structure 
that the Government will 
demand as the norm. 

The Scottish Enterprise' 
Foundation, set up within the 
university, has established a 
reputation for innovation and 
resourcefulness in its short 
lifp, and with a relatively small 
income. 

Continued an next page 
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TIRLING INVESTMENT 


One of Britain's foremost investment 
houses, our administrative HQ has been 
based at Craigforth, near Stirling since 1952. 

We’ve over 900 “Amicable” people 
based here, providing the support services 
which helped us to win the coveted PIMS 
Company of the ‘fear award in 1988. 

We'd like to think we’re one of Stirling’s 
greatest assets. 


Where a pint is a pint 

and a pub is a pub. 


ALLOA 


T»w» Road. Alloa FK103RB Tel: 0259 723539 


-JUST LIKE US! 
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WANG LABORATORIES SCOTLAND 
WALLACE VIEW 
^ HJLLFOOTS ROAD 
Jm STIRLING 

oM FK9 5PY 


TELEPHONE: (0786) 66700 
TELEX; 776602 


SCOTTISH 


ENDOWMENTS • PENSIONS • INVESTMENTS • UNIT TRUSTS 


P.O. BOX 25 CRAIGFORTH, STIRLING, FK9 4UE 
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HAVING BEEN battered in the 
recession, industry in Central 
Scotland today shows signs of 
some vigour. 

The chemicals business, par- 
ticularly, is expanding again, 
following a massive retrench- 
ment in the early 1980s. 

The relative robustness is 
welcome in Grangemouth, site 
of Scotland's largest concentra- 
tion of chemical companies. 
There, market leaders such as 
BP Chemicals have embarked 
on major capital spending pro- 
grammes. adding capacity 
notably in the specialty chemi- 
cal sector. 

The BP complex at Grange- 
mouth produces a range of 
hydrocarbons, general chemi- 
cals, fine chemicals and sol- 
vents. Nearby, along the same 
stretch of industrial-park high- 
way, competitors such as ICI 
and US-owned Rohm & Haas 
produce similar products, 
many of them used in the pro- 
duction and treatment of plas- 
tics. 

With a worldwide under-sup- 
ply of ethylene and other 
chemicals, prices have soared. 
As a consequence. 1988 profits 
In the sector were at record 
levels, and have convinced 
management it is time, once 
again, to expand. 

“The majority of the compa- 
nies are spending to grow then- 
existing businesses,” Michael 
Andrews, plant manager at 
Rohm & Haas in Grangemouth, 
says. “And much of it is tech- 
nology-driven. We are eager to 
meet the customers’ require- 
ments, to manufacture 
improved versions of our exist- 
ing products.” 

Still, the investments won't 
necessarily mean more jobs. 
The major downturn of the 
early 1980s. fuelled by over-ca- 
pacity and slack demand, 
forced chemical companies to 
rationalise operations. Produc- 
tivity per worker has 
increased, through lay-offs and 
computerisation. Although 
booming, the chemicals sector 
is getting by with far fewer 
workers than it employed in 
the late 1970s. 

The same is true in other 
heavy industries, such as oil 
re finin g. Meanwhile, other 
mainstays of Central Region, 
including textiles, went 
through s imilar rationalisation 
in the early 1980s, with a con- 
sequent heavy loss of jobs. 

Hence an unemployment 
rate of nearly 12 per cent, 
higher than the Scottish aver- 
age, despite at least three years 
of relatively buoyant economic 
growth. Regional development 
authorities recognise the need 
to encourage a shif t away from 
the traditional, heavily cyclical 
industries. They hope electron- 
ics, timber processing, and spe- 





The petro-chemlcal complex, at Grangemouth 


INDUSTRY 


Chemical reaction 
fails to create jobs 


cialty manufacturing wifi take 
up the slack. For that, workers 
will have to learn new skills, 
and it is on training that local 
government is placing the 
greatest emphasis. 

Not everyone believes that 
the future is dim for heavy 
industry. Optimists point out 
that most companies have 
rationalised as much as they 
can: there is little operational 
fat left to carve away. If 
demand continues to grow, so 
should employment. 

But many analysts expect 
the boom times to end, perhaps 
as soon as 1990. In the chemi- 
cals sector, for example, gener- 
ally slower growth in major 
European markets, coupled 
with new capacity coming on 
stream this year, will again 
squeeze margins. 

Also, environmental con- 
cerns are increasing, even 
among those in Grangemouth 
whose livelihood depends 
directly on the belching fur- 
naces of the industrial park. 
The costs of meeting ever 
stricter emission-controls will 
inevitably increase. 

If there is a downturn loom- 
ing, the real crunch wifi come 
in the bulk chemicals sector, 
which is more cyclical than 
speciality chemicals. That is 
bound to hurt Grangemouth. 

There are signs, however, 
that smaller companies in 
niche sectors could give the 
region an alternative to heavy 
industry. The Scottish Develop- 


ment Authority, along with the 
three district councils in Cen- 
tral Region, are providing help 
to an array of small local 
firms. Land, services, loans, 
and grants are variously made 
available to companies likely 
to create or maintain jobs. 

At the same time. Locate in 
Scotland, the country’s foreign 
investment marketing arm, 
hopes to attract more North 
American, mainland European, 


Many analysts expect 
the boom to end, 
perhaps by 1990 


and Japanese firms to the 
region. 

It points out that central 
Scotland is well served by 
motorways, has a good port at 
Grangemouth, and is a 30-45 
minutes drive from two msjor 
airports, at Edinburgh and 
Glasgow. 

A handful of foreign elec- 
tronics firms have established 
manufacturing operations, 
notably Wang of the US. But 
the sector is still small, and 
overshadowed by Silicon Glen 
near Edinburgh. 

Among smaller firms, the 
mood is bullish. Caberboard, a 
West German-owned timber- 
processing company formed 
from the assets of bankrupt 
Scottish Timber Products, is 


producing at or near foil prac- 
tical capacity, manufacturing 
chipboard at a large plant 
south of Stirling: 

Company management 
expects the workforce to 
expand to nearly 500, from 350 
currently, once an new manu- 
facturing fine is completed. 

Tom Allison, operations 
director, says his main clients 
are furniture manufacturers 
and the building trade. He 
believes Caberboard can cater 
to their needs by producing 
higher valued-added products, 
manufa ctured to client specifi- 
cations. 

Like many smaller compa- 
nies, Caberboard is more inter- 
ested in the UK than in conti- 
nental Europe, despite the 
promise of an internal free 
market from 1992. 

The company’s markets are 
dominated by foreign exporters 
- the North Americans and 
Scandinavians particularly — 
and Mr Allison says his goal is- 
“to minimis e the market share 
of the foreign companies." He 
adds: “There is more than 
enough on our platter here, 
1992 notwithstanding." 

Caberboard, like most indige^ 
nous Central Region compa- 
nies, believes the district and 
regional councils are important 
to the development of Scottish 
industry. The company is get- 
ting support from Stirling 
council, for instance, in secur- 
ing permits for a plant expan- 
sion. and win receive a grant 


to build a rail branch-line link- 
ing the factory to the main 
British Rafi fine. 

Robbie Taylor, managing 
director of family castings and 
foundry company Robert Tay- 
lor Holdings, agrees. “The atti- 
tude of the local councils' is 
entrepreneurial, and very sup- 
portive of p rivate enterprise,” 
he says. . . 

His group manufactures iron 
castings for a range of Indus- 
trial clients, in the UK and, to 
a lesser extent in the US and 
mainland Eprope. 

He, too. says business is 
booming. “The market is more 
buoyant at the top of the cycle 
than lean ever remember. And 
it is con t inuin g for the forseea- 
ble future, which for us, based 
on our order books, is about, 
six months out” 

But he believes slower 
growth is on its way. This 
tune, however, be says man- 
agement has been careful not 
to over-react in good times by 
expanding too quickly, only to 
face major retrenchment when 
economic growth slows. 

Mr Taylor, as a supp or te r ef 
the regional and district coun- 
cils, has concerns about the 
Government’s plan to combine 
training and regional develop- 
ment activities under Scottish 
Enterprise. Critics have 
warned that the move could 
destroy the SDA, which until 
now has spearheaded indus- 
trial policy-making In the 
country. 

“The plan should not inter- 
fere with the best part of the 
SDA, Taylor says. “The SDA 
has, over 10 years, come to 
understand the manufacturing 
base of Scotland. It knows how 
to operate in a bureaucratic 
environment but in an entre- 
preneurial foshion.” . 

Scottish business in general, 
and in Central Region in par- 
ticular, insists that regional 
development policies are neces- 
sar y if long-term impr ovement 

In the Scottish industrial base 
is to be achieved. 

While good growth in chemi- 
cals, distilling , and refining is 
recognised as important, busi- 
ness and local government 
appear to agree that the 
region's future should lie in 
high technology, valued-added 
industries. 

Skills are lacking in those 
areas, observers agree. Train- 
ing schemes and selective 
grants for business are a solu- 
tion that has gained support in 
the regloiL. It may not please 
Mrs Thatcher, but many busi- 
ness people in Central Region 
believe there is a role for the 
Government in forging a blue- 
print for Scotland's industrial 
future. 

Mathew Horsman 


tourism 



TOURISTprt^ectstotatthiff 

around £70® are planned for 

the area that includes Lodi 
Lomond, StixUngandthe . . 
Trossachs. • ' 

Mostto destined for are 
Aborts ground the scuthcnl 
end of loch Lomond. Although 
the loch fit known worldwide 
for Its outstanding beauty, 
the hotel industry has h een 
stow to realise tts purely 

. touristic potential — 1 ‘ - ^ 

•poteermg parte afEgtope, ' ■ 
whffle the diinateisinore : . 

predictable, or of Britain, . 
where thereto* marked 
■business, as well as tourist, 
demand. 

Theinclnslon of c o nfere nce 
faculties in fte jdamraS . . 

projects bridge the gap. The' 
plans include a £30m 

200 -bedroom hotel* which wm 
have twointewiatinnaVdlagB . 
goff courses; a£l9JSm country 
dub-hotel, with gtdfi and. the 
Introduction of a 
catamaran-type crutofe skip. - - 
with year-round facilities, 
which Is planned by an 
. Ang lo- Australian venture, . 
followed by refurbishment 
of the Maid of the Loch. 

These projects will be aimed 
mostly at me expensive mid 
of fee tourist market. But the 
tourist promoters In the 
region, which corresponds to 
the administrative Central 
Reginn, alms to attract a much 
wider market. 

To some extent, it has . 
already succeeded. Each year, 
people visit Stirling 
Castlealtme. The promoters 
believe this could go up to 
750,000 with the addition of 
other attractions to the 
medieval castle. 

Stilling council, with the 
help of consultants, has drawn 
up an ambitious 'piun for a 
number of projects in the old - 
town, including a funicular 
railway to the castle. This part 
of the plan was called in by 
the Scottish Office (the castle 
is a national mommeuO-and 
ft currently Under review by 

the Scottish Development 
Agency. . 

The [dans aim to attract 
private sector I nv e s t ment, 
with the council ftmtfing 
improvements to the 
Infr ast r u cture, and the 
envfronmehL The . ■ 
management of the castle 
would be contracted out to 
tiie private sector. The council 
says fhatup to 500 jobs could 
be created. 

Tourist developments " 
feature high on the regfa n’s - 



the loch 

tttrongh on thrift wdy to the 


The statue of Robert the 
Bruce, at Stirling 

submission to the European 
cmal pevelCTm?i , Hil Fnnd ■ 

for ffwmirial assistance: The 
region, once heavily 
-industrial, is seeking 
alternative strengths on much 
to build its economy of the 
fotnre. Tourism employs 
around 3,500 ftoU-time 
equivalents, many of the jobs 
being part time), which the 
current investment' plans for 
the areawtndd boosthy. ; 

another 1,000. • 

The tourist board aim the 
c ouncils plan many lower-key, 
but potentially valuable, . 
contributions, which will 

attract more viritorsrhhd 

4 vitally) encourage stem to 
stay longer. The short-stay 
holiday has become a feature 
of the growth of British 
tourism. Mamy vWItbw to the 

area come from adiritert 
regions, andreanahvonly' for . 
fee day . Many others pass 


SoTOPticdfirAtnKti^V 
■To persuade .them tolhigerfc- 

. f nnit ■mnanl . 


far^Hfies need, to beconstaiittr; 

improved. The addition of ■ : 

bathrooms ftLgnesthowe and - 

bed-and-breakfast ;:.i 

accommodation, ■ " 

improvements to caravan : £ : ~ 


.gj rinming pods) are . . 
important in makin g the , 
mikm attractive to families 
as well as to the conference 

mariseS- 


to appeal to the growing" 
leisure demands of the; 
present. An old mill -at Kflfin- 
fa ftetegnonverted to 
accommo date the St F Hlan 
"healing, stones 1 *, which have . 

aSOO-yeer history; an old. 
churih will become the home 
of a new *®db Roy and 
TrossachS” centre; a wool 
centre Is being built up, which 
will demonstrate aU the skills 
of sheep f arm i n g- - 
The Roman occupation of 
central Scotiahd is a theme 
that could be relevant in the 
area how covered by Falldrk, 
the industrial town, in the east 
of the region. The possibility 
to even bang explored af 
finking tomtom to the 
petrochemical complex at 
Grangemouth. ■ 

Good-quality 
a c c o mmodation to vital. 
Consfckrabtesttope remains 
for the development of budget 
hotels, and hotels which can 
offer comfort all the year ■ 
.round, In the manner bf the 
old crashing inns. The region 
has spectacular scenery in 
abundance. To capitalising 
on this, in response to the 
surging demand, far leisure, 
will require many skills. 
Tourism needs good 
marketing. The projects need 
financial backers. The region 
to moving in the right 
direction. 

Hazel Duffy 
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business information free 


T here’s been an explosion in business information on technology. The 
fell-oiit hits your desk each week in a welter of facts, data, comment 
and analysis. 

You haven’t time to digest it alL But yon can’t afford to ignore it 
Just one fact could transform your business. The problem lies in 
knowing how to And this information before your competitors. 

The answer lies in FinTech - the fortnightly newsletters from the 
Financial Times Business Information service. 

Choose the newsletter 
most pertinent to yonr business 
FinTech comprises four separate specialist newsletters. So yon select 
the newsletter or newsletters most pertinent to your business; 

TELECOM MARKETS is an authoritative commentary and news 
service for the telecommunications supplier, investor and major user. 
It... 

• analyses and predicts UK and international telecom markets 
• monitors supply of, and demand for, an ever-widening range of 
telecom services 

• aids yonr forward planning by keeping you fully briefed on 
government and company moves 
• tracks developments in all telecommunication product and 
service areas. 


. CkCCM**?*. CO^-'*iJLM X a^VU^d OK, 

CM* GeMl-MK t tagtag Director, Bocal Vodaftoa 

ELECTRONIC OFFICE helps you win in the office technology 
revolution by telling you how to solve office computing problems and how 
not to create more. It provides an impartial analysis of. . . 

• Sjy gtom mritahllHy tmri timfteifirtrtg 

• the performance of vendors, their weaknesses and streri^hs 

• progress in standardisation 

• how to ensure enthusiastic co-operation from your workforce. 
And, from regular case studies, you’ll be able to ieam from the 



Man Mansion - BeedtftkarnlAdmWetrattai, £BA 

AUTOMATED FACTORY is an essential briefing for industrialists 
and their advisers. It tells you. . . 

• how the latest techniques, systems and equipment will 
improve productivity and efficiency 

• how automation is best planned and carried out 

• how it should be financed 

• what your competition is doing. 

It tells you who’s likely to he around in five years to support the 
systems supplied today. Candid case studies enable you to profit from the 
experiences of others. 


:: ; *COfc 


FeteJaum-- (X PC Sola Manager, GEFhmac 

MOBILE COMMUNICATIONS senes one of toe most important 
growth areas m telecommunications. 

It covers cellular radio, private mobile radio, paging services, 
cordless telephones, airborne communications and satellite mobile 
services. 

It reports Item the UK and the rest of the world, with regular 
reports from all the major countries, analysing events and trends as 
deregulation gathers pace, new markets open and old ones expand. 

d&k. Xf X ftubvd ievtt* rrr . ,_ r . 

ifeo. urtiuu i 

W-tiyt **u-**K ■■ v ' - • 7 - 

doirn H^nno Bagltm— 

MartxtiagMmagir,DlgUatjgbMk Cm m M » k atkmiJ Ud . 

How FinTech gives yoa 
iftfl competitive edge in business 

Each FinTech newsletter is edited by a specialist business and technical 
Journalist. 

They work closely with other experts from the Financial Times 
editorial desk. Together they monitor international developments 
through the ETs network of correspondents worldwide. You’ve a 
specialist reporting to you from virtually every country in the vrorid. 

Seek this coverage from other sources, and you’ll waste boms 
scanning newspapers, specialist journals and trade magmttrmn. 

Commission this kind of original research independently, and the 
cost will be astronomksL 

Why yoa can rely on FinTech 
for accurate, impartial information 
A subscription to FinTach is like having an authoritative business 
consultant at your beck ami call. 

Just as you'd depend upon that consultant for Impartial advice, so 
you can rely on FinTech for complete objectivity. 

This kind of honest, authoritative comment and analysis makes 
FinTech required reading in the offices of tone chip companies like 
Citibank, Cable and Wireless, ICI, Hewlett Packard, Siemens, BuH and 
GEC. They’re already exploiting the knowledge FinTech brings. 

Get aU four FinTech newsl e tt er s FRKK 
To help you choose, send now for a sample copy of fee FinTech 
newsletter covering your interests. Kyou wish, ask for all four. 

Normally, this complete set costs £62 a fortnight, but you can 
sample FinTech FREE of charge. Simply write to or telephone Ma* 
Brooks at: 


FiNTfccn 


Finandal Times Business lufonnatkm, 

30 Epson Ro*d, Gnfldfbnt Surrey GUI 8LE. Tefc 0483 576144. F*c 0483 S024B7. 



C dnflhte d Ertan'PagfrT ' 

" The region also haa two tech- 
nical colleges which provide a 
range of training opportunities: 
They are the main vocational 
trainiiig centres in the region. 

Training is a prime require- 
ment in central Scotland. 
Manyakfils relevant to manu- 
facturing industry have 
become redundant. At the 
same time, surveys have high- 
lighted skills shortages in 
many sectors, including elec- 
tronics and chemicals. 1 

The chamber of commerce 
for central Scotland, with local 
businessmen, is bidding to 
become one of the pilot agen- 
das that will, combine t raining 
and economic development 
under tiro arrangements which 
the Government proposes for 
the new Scottish Enterprise: A 
budget of £iGnir£l8m la esti- 
mated for the training side of 


' economic 

development as : now carried 
out by the SDA would pocaQdy 
be added latet. ; 

_ flwitrai R n gto p- ^aiMmMi eligi- 
ble to apply, for as&tonre from 
the European Regtonal Devel- 
opmeat Fund Jaafe February, 
wnen.it was defined by Brns- 
seto.as an area tiuit had suf- 
fered industrial decline and 
would benefit from - help in 
making, the adjustment to a 
more-varied economic baae. 

v "Brdraeto money would pro- 
vide imteritficant boost to the 
efforts of Ihe local authorities. 
.Tb^jauBcamme - identifies a 
rangier' of^scherhes, including:, 
resources to iielp ~ttte ' small 
business sector to expand, 

' which would be carried out 
through enterprise trusts; the 
improvement of tourist fecDt 
ties and maife^ing of tourism; 


improvements to roads, ports, 
public transport; and the land- 
scaping of indurtrial eyesores. 

Assistance with training has 
to be channelled through the 
Social Fund, in Brussels, but 
an outfine was included in the 
submission. It it oriented 
towards m eeting the skills 
shortages and providing 
employment for school-leavers, 
youn g peop le, and disadvan- 
taged groups. 

The public and private sec- 
tors in Scotland have estab- 
lished a new harmony in the 
last few years. They have come 
together to bid for a better 
future. In Central Region, 
there is. still much to achieve. 
But there is »i«> a apiid base of 
. industrial and . educational 
strength, on which to test this 
partnership. It will be watched 
with interest 


EniChem Elastomers Ltd 



We have beee producing synthetic rubber ' - 
and latex in . the U K. since 1958. r r . 

Our plant.ln Grangemouth went into operations 
in 1963.- { • . 

Together with our :parent company 
EniChem Ejastomeii-.SpA of Italy, 
we are now the leading European 
manufacturers of synthetic rubber. 

This enables us to look at the' 1992 European 
Single Market and at the wider international 

market with realistic optimism. 

There are successful companies in the region 
that perform well and look forward to the 
future with' confidence. 

We are among them* 


EnlCbem Elastomers Ltd. 
Charleston Bead, 

Hartley,. Hythe, . 
Southampton, HANTS 804 6YY 
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( CENTRAL REGION of SCOTLAND 3 ) 



Th^ campus of A* Unlmky ot Sttriinq- .boro* of bustoMs and ImmtkMi 

Mathew Horsman on the enterprise of Stirling University 

Sustained by its expertise 


SET AMID landscaped lawns 
and trees, with a spectacular 
view .of the historic. Wallace 
Monument, the University of 
Stirling has made a virtue 1 of 
independence and innovation. 

Faced with a 25 per cent cut 
in its government grant in 
1981, the- governing body 
embarked on a campaign to 
save: the university from possi- 
ble closure, tapping the private 
sector for research and devel- 
opment grants, and aggres- 
sively marinating the campus 
to part-time students, particu- 
larly from business. 

The results have been 
impressive- In 1979, about 95 
per cent of -the -university’s 
operating budget came, from 
the Government’s block recur- 
ring grant. By last year, the 
figure had fallen to 55 per cent, 
with the remainder coming 
from research grants, special 
fees, and from the private sec- 

The university is 
wooing private 

companies to set up 
. endowed chairs 

tor companies StirHng has set 
np to marke t some of its exper- 
tise. 

At the same thne, the uni- 
versity bas^seeensd* a reputa- 
tion as a major business 
school, with the-ppening last 
•year of the Stirling Manage- 
ment Centre, and the expan- 
sion of fall-time courses in sub- 
jects such as accounting, 
finance, and economics. The 
Management Centre, built with 
help from Stirling District 
Council, attracts s tud ent s from 
mound the. world, andis an 
Important resource for local 
companies, offering special, tai- 
lored courses on a range of top- 
ics important to business.- - 

The Management Centre will 
be expanded this year, with the 
addition of a new building for 
classrooms. The university is 
also wooing private companies 
to .-set up endowed- chairs. 
National Westminster Bank 
has already provided money 
tor a chair in Japanese Busi- 
ness Studies, while Wang, the 
US computer company, backs a 
graduate student Fellow each 
year. 

Wang is an example of the 
sort of synergy that Stirling's 
principal. Prof John Forty, 


hopes to nurture. The company 
inn* established manufacturing 
operations on a comer of the 
campus, asaemhMng and ship- 
ping $ 200 m worth of lap-top 
computers annually for the 
European market ' 

Wang’s general manager at 

the Stirling plant , Hflnnie Gfl- 

gtlan, cautions that “the Uni- 
versity was not the deciding 
principle for locating here”. 
Wang . was looking for addi- 
tional manufacturing capacity 
in the UK, and was attracted 
by the low cost of . setting up in 
CentralScotland. 

“Butthe university has been 
very helpful," Mr - Gilfillan 
says. “We have an excellent 
relationship, and use each 
other’s resources,” 

Local nfflHaig dearly hoped 
that Wang’s decision to invest 
in the region might lead to an 
explosion in electronics manu- 
facturing. After all, Wang was 
;uheaf roe prime, catalysts for 
the regeneration of ageing tex- 
tiles centre Lowell, Massachu- 
setts, now a thriving higfartech 
centre. The ^regional council 
even invited officials from 
Lowell to address local, busi- 
ness earlier this year, ‘to 
explain; how Central Region 
could duplicate the Lowell mir- 
acle. 

While there has been no 
rtujih by US and Japanese ferns 
- to ^establish - operations -to- the 
area, the uriftersity has taken 
..the lead in exeating the ccradi- 
tions tor new- investment by 
high-tech companies. 

■ . An innovation park, estab- 
lished by the Scottish Develop- 
ment Agency. Central Regi on al 
Council, and the university, 
abuts the campus proper, and 
is home to 20 small firms, nota- 
bly in biotechnology and elec- 
tronics. Metropolitan Property 
built the centre. 

■ At the same time, the Uni- 
versity of Stirling has estab- 
lished its own private-sector 
operations, most of the them 
off-shoots of the well-respected 
Aquaculture department. Stir- 
ling Salmon and Stirling 
Aquatic Technology are two 
such companies... . „ lt 

The university's innovative 
Institute for Retail Studies also 
benefits from close ties with 
the private sector. Companies 
such as Marks & Spencer, 
Tesco. Metal Box. and United 
Biscuits have provided finan- 
cial help to launch the depart- 
ment, which provides useful 


research for retailers at the 
same time as it trains students. 

The university has been a 
trend-setter in its traditional 
courses as well Students work 
on a semester basis, wife con- 
tinuous -evaluation. That 
allows tor a fair degree of flexi- 
bility. in the selection of 
courses. 

It has also aided specialist 
studies unavailable in many 
much large* institutions. These 
include FHm and Media and 
Public Relations, Stirling offers 
a number .of intriguing inter- 
disciplinary degree pro- 
grammes, allowing to 

mix and match. A combination 
of Business and Japanese is 
one example,’ 

The range of programmes, 
coupled with Stirling's aggres- 
sive search tor private-sector 

fimdS. has g narantppd a fafa iw 

for the university. Although 
the administration is con- 

The Institute lor Retail 
Studies benefits from 
dose ties with the 
private sector 

earned about the Govenmuenfs 
underfunding of universities in 
general, there is little, doubt 
that Stirling wfil get even big- 
ger, to fee next-feree to five 
years. °- 

Already,; 3,200 ^students 
attend, and each year about 
12,000 apply tor 650 fUlly- 
funded spaces- Alan Forrester, 
press and ahnnm relations offi- 
cer, believes the university 
could increase that number 
easily, if the G overn ment 
agrees to provide extra fond-, 
ing. In anticipation, new resi- 
dences are planne d. 

Even if additional state 
money is denied, the university 
intends to expand its short 
courses, summer courses, and 
special business training pro- 
grammes . That will insure a 
steady increase in the number 
of students. . . .... . — ; 

The short courses, particu- 
larly, attract interest. With 
help from the Professional, 
Industrial, and Commercial 
Updating (Pickup) programme, 
funded in part by the Univer- 
sity Grants Committee, Stilting 
offers short vocational courses 
thatrange from Accounting 
and Software Engineering to 


Acqualcultnre and Public Rela- 
tions. 

At the same time, grants 
from both “State and private 
groups for research and devel- 
opment are set to grow . Last 
year, about £Sm was provided 
to Stirling staff to fund 
research and development 
work. : 

The university is also 
unlikely to lose the toll back- 
ing of district and regional 
councils. Local officials believe 
a major «»<inr«»innai institutio n 
in Central Region is a magnet 
for students and business. 
Quite simply, they view the 
university as a catalyst It is a 
role the University of Stirling 
Is only too p foaggri to take on. 



OUR SUCCESS RA#E 

INUES 



At Cabferboard. we*ve more than doubled our 
manufacturing capacity. We had to because there is an 
immense demand for our tiigb-grade products. 

Like our chipboard: and more significantly, our 
Medium Density Fibreboard (MDF). 


which we call Caber wood. 

We conserve acres of 
tropical hardwood trees from 
harvesting; each year, since 
Caberwood is produced from 
fast grown British Softwood. 

Strategically based in 
Stirling, we continue to invest 
in our plant and our people. 


Ins 


ms 
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FOR OVER three centuries, 
CrBigfbrth House bas nestled 
beneath the Crag, a basalt 
rocky outcrop that is a minia- 
ture of the Stirling Castle rock 
afioat a tulle away. 

The house is situated amid 
Adds, farms and the meander- 
ing river Forth, with views 

over the Carse off Forth against 
a background of the Ochll 
Hffls- 

li sounds an ideal setting for 
a stately borne. But 

for four decades It has housed 
fee admlnl h tratlg e bead office 
of one of Scotland’s major life 
companies, Scottish Amicable 
Life Assurance Society. 

During tiie last 20 years, ft 
has become common for life 
companies to relocate most, or 
ni t , of their office func- 
tions. The boom conditions In 
the UK life assurance industry 
over the last few years have 
caused life companies to 
expand beyond their physical 
ltmtts, and to seek additional 
accommodation ~ a move 
encouraged by very high mid- 
city rents. 

But invariably relocation 
has been to another city site, 
rarely to a rural setting. The 
story of Scottish Amicable's 
move to Craigforth is as fasci- 
nating as the rest of the 
house’s history. Pressure on 
Office space cam * early to Scot- 
tish Amicable in the years 
after the second world war, 
when the company’s bead 
office was situated at 35 St 
Vincent Place, in Glasgow. 

Staff numbers rose from 80 
to 200 within five years; but 
the first consideration, that of 
taking over the building next 
door, was not available. 

• The next consideration is 
usually to look tor and acquire 
buildings or sites within the 
near vicinity. However, the 
assistant general manager at 
fee ttmw, Bob Jenkins, lived at 
Bridge of Allan, near Stirling, 
from where he commuted to 
Glasgow. Consequently, he 
learned feat Craigforth was on 
the market, and fee company 
bought it for £5,000. 

Most life companies seeking 
relocation would soon have 
crossed off Craigforth from 
their list of guitahle sites. At 



With 90 acres of ground, there were no space restrictions on development 

PROFILE: SCOTTISH AMICABLE 

Life in a stately home 


fee time, when fee IK motor- 
way had not even been consid- 
ered, the place was somewhat 
isolated, both from the local 
labour-force and from Glas- 
gow. 

Nevertheless, it was consid- 
ered suitable for one immedi- 
ate purpose - as a storage 
facility for records. The rural 
setting looked ideal for this 
purpose at a time when the 
wartime risk of loss was stni 
prominent in many people’s 

minflu- 

From there, the centre sim- 
ply expanded; and, because the 
purchase included 90 acres of 
ground, there were no space 
restrictions on development, 
first, the pensions department 
moved. Then the first com- 
puter purchased by Scottish 
Amicable was installed in the 
old stable block - those early 
models required a solid floor. 

As fee operation grew, staff- 
ing presented a problem. But 
there was no shortage of peo- 
ple seeking employment, par- 
ticularly during and since the 
recession years, which saw a 
succession of manufacturing 
operations closed down in the 
area - and fee company oper- 
ates on a Glasgow, rather than 
a local, pay scale. 

Even so, the lade, of public 
transport obliged Scottish 


Amicable to lay on its own 
transport, ensure adequate 
parking space, and provide 
lunch facilities, in order to get 
the staff it required. 

The complex of office build- 
ings has since grown on fee 
area surrounding area fee 
bouse. Craigforth House itself 
now contains the recruitment, 
training and staff operations 
- from where employees can 
still see rabbits playing and 
deer grazing on the lawn at 
fee back. 

Other parts of the fee office 
complex, which has grown 
over the years, house not only 
pensions and computer facili- 
ties, but also new business, 
premium collection, claim pay- 
ments, and the group's print- 
ing requirements. 

Scottish Amicable gets 
almost 90 per cent of its busi- 
ness from south of fee Tweed; 
and the economic success in 
the sooth has spilt over to this 
part of Scotland, in feat there 
are now 850 employees at 
Craigforth (650 of them 
women), while at least 15 
coaches take employees to and 
from work. 

The company has excellent 
relations wife fee district and 
regional authorities. Stirling 
University and fee local organ- 
isations. So there are no wor- 


ries over fixture development 

- fee sort of success problem 
that causes sleepless nights for 
other Scottish life companies. 
Scottish Amicable knows 
where it will site its next 
office block when it is needed. 

The company’s achieve- 
ments would no doubt have 
the approval of John Callen- 
der, master armourer to King 
James Vl of Scotland. He was 
owed a substantial sum of 
money by the king, and had 
sought payment without suc- 
cess. When the king became 
James I of England, James 
Callender undertook the Jour- 
ney to London to pursue his 

ftlaim. 

In London, a member of the 
retinue settled the claim, but 
paid out fee required sum in 
English, not Scottish, pounds 

- and Bwgtish pounds were 
worth many times the value or 
Scottish pounds. 

The proceeds of this mistake 
provided the funds to enable 
James Callender and his 
descendants to buy the lands 
and build the first Craigforth 
House. 

English money is now 
enabling fee present owners to 
expand on this initial achieve- 
ment. 

Eric Short 
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BENEFITS 


How to meet the challenges of fhe 1990s 
— a question constantly being asked by all 
forward-looking companies. 

Unfortunately it is one not easily answered. 

Companies in Central Region, however 
have a head start on those operating in other 
parts of the United Kingdom. 

firstly operating costs are relatively low 
Property rentals and land cosls are highly 
competitive. A pool of skilled labour is readily 
available and an excellent transportation 
network allows fast and efficient sourcing of 
raw materials and components and markets 
to be easily accessed. 

Secondly companies are surrounded by 
outstanding R & D facilities and opportunities 
to utilise some of the country's finest 
graduates. Seven of Scotland's eight 
universities are within an hour's drive of the 
region, while at Stirling University Innovation 
Park sites and units are available for 
companies at the leading edge of technology 

And thirdly the area's healthy mix of 
companies means unique opportunities to 
develop Just In Time manufacturing 
techniques and joint venture and sub- 
contracting contracts. 

Diversity is the key to the Central economy 
Traditional and indigenous businesses 
operate alongside multi-national giants. 
Major companies such as Wang, IQ, Scottish 
Amicable and British Alcan all profit from the 
Central experience. 

For further information on how 
Central Region can help your company 
expand into the 1990's call or write to 
David Moffat, Industrial Development 
Department, Central Regional Council, 
Stirling FK8 2NH. Tel: 0786 73111 
Ext. 475. Fax: 0786 50802. 
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GROWTH AND CHANGE IN THE 
FINE PAPERS MARKET: 

ENSO MAINTAINS A STRONG AND 
STEADY PACE. 


Enso is a major manufacturer 
of fine papers for book and maga- 
zine publishing, advertising and 
office use. 

In 1988 net sales of Enso Fine 
Papers amounted to 209 million 
Pounds*, an increase of 33 % 
over 1987. Production grew by 
nearly a quarter to 410,000 
tonnes. 


Sotld, steady growth 

In 1988 the Enso Group sup- 
plied almost 1300 million Pounds’ 
worth of pulp, paper, board and 
wood products, an increase of 
21% over 1987. 

The reason for this success: 
every Enso product is developed 
to meet the needs of customers 
and consumers in a changing 
market 


• 1 GBP = 7.5 FTM 


ENSO-GUTZEIT CY 

Kanavararrta 1, 00160 Helsinki. Finland 
let (358) 0 16 291 . toe (358) 0 162 9471 


swassasr 



Swiss Air Transport Company Ud. 

Notice to Holders of the Warrants 
of the 8% US$ Bonds 
with Warrants 1984-91 of 
Swissair Finance (B.V.I.) Limited, 

British Virgin Islands 

We refer to the capital increase of Swissair, Swiss Air Transport Company Ud. and 
the corresponcfing notice to the warrant holders of April 7, 1989. 

According to the description of the warrants the purchase price of Sfr. 958.- per 
bearer share of Swissair in the nominaf amount of Sfr. 350 each has been reduced 
to Sfr. 936.-. 

The adjusted price is effective as of May 22, 1989. 

May 30, 1989 


CONSTRUCTION CONTRACTS 
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Invest in Quality 


Loudwater 

offices 

project 

Wilson (Connolly) Properties 
has awarded a contract wort h 
is excess of £13tn to KYLE 
STEWART to design and con* 
struct ‘Kfogsmead’, a develop* 
ment of five office buildings at 
Loudwater, 

The scheme comprises three 
two-storey and two three-sto- 
rey office buildings totalling 
165,000 sq ft Each will have a. 
car park and win be in its own 

lanfforoppri surroundings. 

Construction generally is of 
concrete frame with brick clad- 
ding and t flpri structural steel 
roofs. All buildings win have 
fully accessed pedestal raised 
floras and suspended ceilings. 

Kyle Stewart will install 
internal and external lighting. 
The buildings will be air condi- 
tioned. 

Work has begun on site and 
is due for completion April 
1990. 


Muted response to 
roads Green Paper 


By Andrew Taylor, Construction Correspondent 


t HOMES 
, PROPERTIES 
•CONSTRUCTION 

021-7111212 


Scottish 

by-pass 

scheme 

Evered Quarry Products 
(Scotland) subsidiary, TRAC- 
TOR SHOVELS TAWSE, has 
been awarded a £7.4m contract 
to construct the Inverurie 
by-pass, on the A96 trunk road, 
for the Scottish Development 
Department 

The works consist of L24 
miles of dual carriageway and 
4.04 miles of <dng le camage- 
way, together with two miles 
-of side roads, a four-span 
bridge across the river Don, a 
three-span bridge across the 
new trunk road and four 
underpasses. 

Evered Scotland will derive 
ad d iti o nal benefit from thin 
contract through subsidiary 
John Fyfe. The hardrock 
quarry and blacktop plant at 
Toms Forest is two miles from 
the sooth end of the project 
and other Fyfe resources in the 
area, including aand a nd gravel 
at Mill of Dyce, concrete prod- 
ucts at Kemnay, and readymix 
concret e , will find outlets in 
this project 


The construction industry has 
given a cool reception to Gov- 
eminent proposals aimed at 
Tnaking it easier for developers' 
to bund private toll roads in 
Britain. 

The plans were announced 
last week by Mr Paul Channoh, 
Transport Secretary, in a con-. 
I saltation paper “New Roads by 
New Means”. . 

The Secretary of State 
invited bids from private sector 
companies to’ increase road 
capacity between Birmingham 
and Manchester and to. con- 
struct a Birmingham n o rt her n 
relief road. Tarmac is expected 
to be among the bidders. 

Mr Channon proposes that 
the Transport Secretary should 
be given authority to approve 
privately financed road 
schemes, subject, to a public 
inquiry. At present privately 
financed roads have to be 
approved by acts of Parlia- 
ment. 

A hybrid MU was used to 
authorise the Channel tunnel 
and the privately financed road 
toll-bridge being built across 
the river Thames at DartfortL 

Mr Channon Mid parliamen- 
tary time was limited and 
alternative ways of approving 


schemes should be found. 

- Construction companies, 
however, say . the proposals 
could lead to lugherebds and 
even- worse planning delays 

ries 'wereftohe heSnrito most 
schemes. ■'*■■■ 

Mr John Fletcher, a director 
of Trafalgar House, the con- 
struction, property, shipping 
and hotels group, said: .‘There 
will have to be somc changes, if 
the private sector is going to 
respond effectively to this ini- 
tiative.- • . ' 

Mowlem, which, unsuccess- 
fully bid against TraOagar 
House' to build & privately, 
financed Dartford crossing, is 
concerned that companies 
which have invested money in 
innovating schemes could, find 
the project carried oat by. 
another company; 

Mr Channon says in most 
cases schemes will have to be 
open to competition to ensure 
value for money. 

One of another 

leading construction company 
said: These proposals offer 
very little incentive to private 
companies particularly after 
the Government has just dou- 
bted to £12bn the money avail- 


able for the public P*°: 
gramme: % . . ~ • # 

The Federation of (Svfl Engi- 
neering Contractors, which .• 
represents! most ' of Britain's 
road-building companies, said 
the Green Taper ‘Moes not on 
first reading, seem to,,toease . 
by inV'ft tim .bppo rtnnitie s Ira. 

involving private finance on 
terms , that would be attractive 
to contractors or bapfeys-” The . 
consultative paper also'pro- 
poses to: ' * , ’■■■! ; .. 

■•allow private devefopersto 
set their own tolls on routes 
other than river crossings, 
where there was - sufficient 
competition from other roads. 

. • permit government to cont 
pulsorily acquire -land for. 
developers. . . . 

; wease the yules by which 
individual private rSecter- 
schemes are judged on value 
for. money against publicly 
{United, road. schemes. .. 

•permit .developers .to. 
develop car-only toll lanes on 
busy motorways. - 

Mr Channon ; ruled- out 
shadow tolls where the Gov- 
ernment would pay an agreed 
sum for each car using a pit 
vately financed road \ vr ; 


Oxford 

science 


Business village in Docklands 


Joint developers London & 
Edinburgh Trust and Balfour 
Beatty Developments have 
awarded phase 2 of their Glea- 
gall Bridge project in the Isle 
of Dogs to MOWLEM- MAN- 
AGEMENT. Valued at £28m, it 
is rfmflar to but larger than 
phase 1 and the development 
has been described as "London 
Docklands only business vil- 
lage". 

Phase 2 comprises the con- 


struction of 11 blocks up to 
eight storeys high feting east- 
wards across Mill wall Dock 
and opposite the new London 
Arena, ft win have 124,000 sq ft 
of office space, 55000' sq ft of 
business and retail mace, 25 
flats, a waterside restaurant 
and car parking at basement 
level for 147 cars. 

The buildings will princi- 
pally be of in situ reinforced 
concrete frame construction. 


ni y id predominantly in ’brick 

and reconstituted! stone, with 
areas of curtain walling. Roofs 
win mostly be pitched with 
artificial slates and fitting out 
to developers standard.- Exca- 
vation for the car parir will be 
in difficult ground conditions 
requiring sheet steel piling. 

Work on. : site has started 
wjfli- mmpfeHnh scheduled for 

December 1990. : 


Building regional processing centre 


Repairs to Merseytwnk Estate 
in Manchester, an extension to 
Urmston Grammar School in 
Trafford and a new DHSS 
regional processing centre are 
among £14m worth of contracts 
won by LAING NORTH WEST. 


Work on the regional pro- 
cessing centre at Ashton In 
Makerfield began recently^ The 
£5m contract to design' and 
construct the building was 
placed by the Government’s 
Property Services. 


v A-£ftfinoantract awarded by 
Manchester City Council for 
Merseybank Estate -includes 
priort&paint repairs involving 
new doors and windows, cavity 

wtlit -irift- fromlatlrm and point- 

fngaL.448 homes. 


WILCON CONS'l'ftlJCTION has 
comm enced -work’ on the: 
275,008 sq ft Oxford Science: 
Park at Kldlington, Oxford. 
Phase I involves-the conatruc- 
tiott of two 16,000 sq ft two«to- 
rey blocks and •toe three-storey 
block of 44.066 sq ft - some 
76i000 sq ft in total.. - 
Each block will have a steel 
. and pre-cast, concrete' frame 
. With a;steep pitched tiled roof 
mid overhanging eaves. Eleva- 
tions' comprise- detailed cavity 
brickwork and polyester coated 
aluminium windows and doors, 
with sealed double glazing. 
Each block is frilly air condi- 
tioned, has raised modular 
access floors and suspended 
ce iling s and is serviced by 
eU tiipr one or two lifts. Work on 
the £6-5m negotiated building 
’ contract: commenced in April 
arid Is scheduled for comple- 
. tion in March . 1990. 

Regional offices 
in Leicester 

SIR ROBERT McALPINE AND 
SONS has been awarded a 
£6 .3m contract by London and 
Manchester Assurance to build 
regional offices in Leicester. . 

‘ Located on a 2 JS00 sq metre 
triangular site in South Albion 
Street, the layout of .the seven- 
storey office block is of a 
steooed design. 

Supported on {died founda- 
tions, construction of the build- 
ing will be of reinforced con- 
crete frame and floors. The 
external walls- will be brick 
clad' with aluminium colour- 
coated windows under clay 
tiled roofs. The ground floor 
will be a carpark. 

The contract also covers the 
fitting -out of the office block 
which wilLprovide a total floor 
area of 54.00 metres. 

It will have raised flooring 
and a grid suspended ceiling 
system. A conference room and 
full canteen and kitchen facili- 
ties will also be provided. 




BUSINESS FOR SALE 


SHEET METAL/UGHT ENGINEERING 
COMPANY FOR SALE 

Situated in major town near Hertford. Herts (dose M25). 

TfO £350.000 - £400.000 

NET PROFITS (before sole Director's Remuneration) 30% on TJO 
Valuable Plant, Equipment and Tooling 

Premises - 4,000 sq ft - new lease to be granted - negotiable rent 
(Premises owned by Director) 

Price Required - £250,000 plus Net Assets at date at sale 
Please reply to: Farmery * Co^ 

Accountants. Tudor House. 24 Cecil Road; EnSeJd. Mddaaex EN2 6TCL 
Tat 01-368 4SS2 Fare 01-367 1203 



BUSINESS FOR BUSINESS 

We buy and sell profitable and high potential 
businesses over a wide variety of different 
industry and service sectors. 

If you are highly acquisitive or simply considering a merger or a 
sale, the company you are searching for may also be looking for 
you. 

Principals only please contact: Bob Collins in full confidence 
at BFB, Blair House, Ship Street, East Crinstead, 

W. Sussex RHI9 4DX. Tel. (0342 ) 322906 


FOR SALE 

1. Civil and industrial painting and TTMirntmancc con tr actors with s ub s tantia l 
ongoing contractors. Turnover £750,000. 

7~ Commercial and private vehicle bins company with existing c o n u art s . 
Turnover £275.000. 

Price is to include valuable freehold she in South East Essex and all co mp ani e s 
fixed assets. Serious enquiries ofy. OiTcts in excess of £1 mflBon. Please write 
to D. Riscman FCA, 26 Hamlet Court Road, WestcfifT-ou-Sea, Essex. SS0 
7LX. 


A LEADING U.S. TRANSPORTATION BROKERAGE 
COMPANY FOR SALE 

Established nationwide network, common and contract carrier 
authority, Fortune 500 clientele, and strong management in place. 
Revenues ot U.S. $27 million projected to grow 25% per year with over 
U.S. $15 million cumulative pretax profit for the next five years. 
Contact David Igata 
Tel 714 758 2200 Fax 714 756 0573 


FOR SALE 

Family nationwide contracting business 
Yearly profits of £150K 
95% Blue Chip clients 
4 Branches, stable workforce. 

Write Sox H4822, Financial Times. 

One Southwark Bridge. London SE1 9HL 


ELECTRONICS 
COMPANY FOR SALE 

Surrey based company with 
turnover of £V,M Tor sale. Own 
product range supplemented with 
sub contract manufacture. QuaHty 
approvals include BS3750 part I 
and AQAFd. Approved lax tones 
of £700,000 available. Company is 
trading profitably at around 
£50,000 pa. Managing Director a 
returning to his bomehuxL 
Write to Box H4875, Finaadai 
Times, (to Saattnnrfc Bridge, 
London SE1 9fCL 


ESTATE AGENCY 

for Sale 

SsiaMa Ter commensal a* ncB 
as Msdemial . 

Milton Keynes area. 

1150 sq. fi. or dikes. 

Double frontage. 

High St location. 

Write Sax H4S76. flfcmrfo/ Tfenn. One 
S<m**ork Bridge. London SEI 9BL 


leotfTEB OF ACCOUHTMICT pact tern tor 
sale. GHFa from 5» ■ 20*- senna Bin 
ILK. Fully confidential buying a nd sa fllng 
service by partiwcMp oL 1979. Wmtn Bm 
1*4890, Financial Times. One Southwark 
Bridge, London SEI SUL 


QUALITY CARTON 
MANUFACTURERS 
FOR SALE 

Turnover £8 million. 
Customer base includes 
many blue chip 
companies. 

PiiodiMli only. 

Write BffltwSKniBBdal 
Times, One Southwark Bri dge, 
London SEI 9KL 


Engineering 
Company for Sale 

Mainly Involved in aub-cootract 
work and specialised tool manu- 
lACturing. Blue chip customers. 
Turnover £750,000, net profits 
£90,000. Additional capacity. 
Located near Basingstoke. 
Owner retiring. 

Please contact Sarah Futty 
(01) 287-3040 lor further 
Information. 


TRAINING COMPANY 
- FOR SALE- • 

MAKING PRE-TAX ANNUAL PROFITS OF 
AROUND £150,000 PER ANNUM 
(AFTER GENEROUS DIRECTOR’S DRAWINGS) 
The owners of an East Anglian based tnrimng coDege/bnstness school 
which teaches a broad r an ge of afciOs to rodividxials/mtfaistiy/ooniinrroe; 
would to continue to manage and w pmil tf 1 * 1 ! business whilst it 
operates under the umbrella of huger concern. 

The business is weO estihfiwhnd and potential exist! for further expansion; 
the b usines s co nc e p t could be e xp a n d ed on a nationwide basis. 

For farther derate write to: Bax 274373, Financial Times, 

Omn S—t km mk Bridge, I m n i rm SB 9HL 


SUCCESSFUL CATERING COMPANY 
TURNOVER CIRCA £2,000,000 

Unique opportunity to purchase goodwill and assets of 
this expanding London based catering company with 
excellent client base. 

Principals only should write for further information to: 
Box H4869, Financial Times. One Southwark Bridge , 
London SEI 9HL 


Cheviot Asset 
Management Limited 

are pleased to offer an 
opportunity to acquire all 
or part of an expanding 
Group designing and man- 
ufacturing materials 
handling equipment 
systems. T/O £12 million. 
Management to remain. 
Principals only. Write for 
further information to 
Cheviot Asset Manage- 
ment Limited, Devonshire 
House, 146 Bishopsgatc, 
London, EC2M 4JX 


Cheviot Asset 
ited is a member of 
Association. 


7 JTTW 

Securities 


INDUSTRIAL 

PAINTS 

* Private company. Southern 

gngl anri 

* f 1 -2 m turnover. Freehold 
premises. 

* Marketing to OEMs and 
tzade finishers. 

* Strong with elect roni c cus- 
tomers. 

Write B*x ff*T7. rmfh i Time*, Qm 
~ - - - ,SSJ9BL 


FINANCIAL SERVICES/ 
INSURANCE BROKERS 

Having jun competed as acqubioau 
uimgi iiiimm for a client n tone a non. 
ber of j w n rivl r v ryl COOpasfcl fat the 
above field. 

For farther dwomi oB pteasc w rite to 
8oxmaU.Fhrndot71nm.Om 
Smtbmnk Bridt*. Lendoa SEJ 9BL 


STORAGE 
& HAULAGE 

OM asttolWwd barium wWi eWWO 
aq ft. fiMboid warahovaJnp producing 
oxcaffenl loeomo. 15 W iwro* lafid, 
pton busy gmnl haotogn dviaton. 

Write to Boa H4887, FtotottW 
TfeMa, Ona Southwarit Bridge. 
London SGI ML 


BOLTON RETAIL 
TABLEWARE AND 
GaFTWAREETC 
Town centre, pcime position, 
well established. Increasing 
tur nover. Lease, goodwill, fix- 
tures and fittings £200.000 
trim sjlv. 

Write in strict confidence to 

Accountant*. Anbmj Rothbcm and 

Co mptij i. Floor Soixe. Royal 
" ' i Hoar. 196 OassgaM. 

rM3 3WF 


PROFITABLE SPORTS 
BUSINESS - OWNER 
RETIRING 

T ur nover in excess of £K m iH joa. 
Two stores. One occu p i es superb 
site with lulrk niflt onxxiiuu- 
Ije£ the ocher > tui x llrr nnlL Both 
South Manchester. Goodwill, f/r 
teases £73,000 + S-A-V. (die 
£100400) for qukfc nln. 

Prtnctoah onfy to Sax B4S62. 
PtimtUnea. One Smekwark 




9RL 


PHILADELPHIA, 
PE NNA • 

Unned itimn Ocpmuat of 
A f rfcata g c fmpe ct ed, Me«. F&haad 
Boctoy poneyor to (Ottunta. 
imtinato ns. Ananl appratintaiciy IX 
nxaSoa. F or rale wtth or wttboa 
B i mi iw h e lp . 

Write Bat H4S£LFbaarial Thao. One 
Sowhwtfc BdfoB. Loodoa ffil fflL 


Tofletries 

For sale, a pro fitable 
manufacturing 
toiletries, with turnover m 
ex c ess of £600,000. 

Writo Box H4863, Ftondd Itoo, 
One SoMhwwfc Bridge, 
i SEI fHL 


QUAUTV IOTCHKN 
. MANWACTVBXB IN NOBFOLX 
FOR SALE 

Fwdwld waiihenw Aehwnoam total- 
Sax DCS «W 5,000 tqJL - ptB 13JXQ 
aqiL to develop on a I acre the - nies 
of over 1450^00, low owrteadx AiecceJ- 
km proto. w*a awaWMmi A good 
sup p o r tin g atcouerr £3<ft000phasa.r. 
(LcnboH poeabto). 

TeL RSBBS on 0B4S 765757 


PALEOSERVICES LIMITED 

(IN ADMINISTOQIVE RECEIVERSHIP) 

The Joint Administrative Receivers offer forsale 
the business and assets of Palebservices 
Limited, a company engaged in foe provision of 
geological analyses and consultancy services 
to companies involved in oil and gas exploration 
comprising:- 

* Long leasehold premises in Watford of- 
approx 7,500 sq. ft 

* A branch office in Aberdeen 

* Extensive fully equipped laboratory facilities - 
+ A dedicated and highly skilled workforce of.. 

71 employees 

* A comprehensive customer list containing 
many major international oil and gas 
companies 

* A full order book - 

* Extensive geological technical library 
For further information contact 

John Talbot or Lee Manning 
Arthur Andersen & Co. 

P.O.Box 55 
t Surrey Street 
London WC2R2NT 
Tefephone: 01-836 1200T 
Facsimile: 01-831 1133 
Telex: 8812711 ‘ 


Arthur 

Anpersfn 


ANDREW STEWART 
(WOOLLENS) LTD 

(InRecelvwsh^]) 

The Joint Receivers offer for sale foe 
trading assets of Andrew Stewart (Woollens) 

Ltd. Galashiels and Jedbur gh, mamrfaf hmw^ 




kuitwear, cloui, mohair rugs and scarves, and . 
ladies’ co-ordinated tailored dothing. ' - 

1988 turnover in home and eacpoct 
markets: £2 jm; employees: 134; current order 
books: c. £750,000; three retafl shops. 

For furtter details contact foe Joint : 
Receivers: D.D.McOruther or Alastair 
W. T. White, Grant Thornton, Chartered 
Accountants, 112^ West Georee Street, 
Glasgow G2 1QF. 

Telephone: 041 3327484; Telex: 777726 
Facsimile: 041 3330581 

Authorised by the Institute of Chartered 
Accountants in Fnotanrf aiirf Sifoics to cany on 
investment business. 


Grant Thornton 

' 'li AKTEKEI) :V.V< H'NTANTS 





&’*• 


A Canadian Opportunity 

Earn iWfiteniyaat.; Refrsteraiod MaSagCr,: 
-.—jr fordto-anets ot Frapetro Crop. 

Piopctro'ti total proved moves. located mainlya Bm 
. pscrnaca tdA^iati. Ctfoads. an sppcwdauaefyi 

- : oa OiSTB^ •> v' . 1 J02J 

- Natural On (MMCF) 15,009.! 

Natural Ow Lkpdtis (MSTB) 333.6 

For Ifariliar tafomudaa'ptaaB contact Krfly Chow at 
(403) 262-0^73. ftx HBnber (403) 266-2455, or Harold 
Hdnr a»(416) 8684899. fiat atonber (416)868-8921. 

■ •. ‘ :f\. - 

. Thorne Erast &. Whinney 


| -gnn* WMwtoy 


SPECIALIST RETAILER 
(HOSIERY ANI> FASHION ACCESSORIES) 

The ewawy operate*. from, men retril omkta hi nrime'hj^i 
centr e loaukm * throaghmn the comury. Turnover abom £700^)00 pa. 

Far. farther details coo tact the Jtxnt Ad iniito t iM fre Receiver*. Ian HoBand or John 


CMwnB wtau u i ft ruiiau 

Hohaon Hoost 155 Gower Street. London WCIE 6BI 
. .Tefcphone Noi 01-387 2888, Fax No: 01-388 0600 


. HAULAGE COMPANY 
FOR SA EE" " ' 

North West based Ha triage Company involved primarily in food 
distribution and with substantial international connections. Prestige 

customer base. Situated m strategic position dose to motorway netwotx. 

Ex c e llent properties, mrimfing London depot. Modem fleet of tracks and 
-xefrisemied txnflcra, , ' 

Gamine e n quiri es only please to:- 

Bex H4983,Fhm»cM Then , Owe Soatkmqrk Bridge, Lends* SET 9 HL 


GENERAL INSURANCE CONSULTANCY 

Ce ntral Sout h of En j hri id Insurance Intermediary - with a T/O of 
sppimmaaOy £L5 nnEibn. 85% of winch is COmmerriaL Established 
over 60 yean with a very high reputation within the industry. Technical 
mana g e ment .continuity available. 

S c P a fa t e Financial Services Intermediary may be mriivW in rfWp ^.1 
" WriftHm BMU1, RwaddTlBes, 

■ OneSoaafawiahBridgB,LoadowSEL9HL 


BUSINESS WANTED 


WANTED: 

LEISURE ACQUISITIONS 

Quoted leisure company seeks golf clubs, 
crountiy ,-cluba; . night : clubs, : iiealth clubs, 

ffieme operations -and. similar in Home 
Coimti^ between £0.5 and £3 .5m. Must be 
profitable with minimum 3 years audited 
^^^? unts - Tele P hone: 01-828 3310, Fax: 
f 28 . 702 0 °!' *nte to 40 Catherine Place, 
London SW1E 6HL ief-L/T. 


S^Uwbrt mA EqiapoMHt Company 

qucii or majD with wmSar or died Utmmm: Ow dtr 

edgier, mqxater, manafanum r and 

fbotweer; eqo^anent, and qneiafiaBd tee ihiru. ammx 
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CURRENCIES AND MONEY REVIEW 

Futures hedge the if 

HO W DOE S the- market view _• But the question on whether 
the forare of London interest rates ate likely to go .higher is 
rates, following, last week's perhaps -best addressed to the 
derisio n to inc rease base .rates short sterling crmfryt qq the 
and Thursday's announcement -fnt n re s *"*»*«+ (T.tffov 

of uninspiring Aprfl OK trade . .and the answer there is some? 
figures? what ambiguous. 

Even before the Bhdgetback Mr Simon Denver at GNI 
in March; Chase Investment says short sterhne for Septem- 
Bank had suggested 15 per cent her defirory is cheap to cash, 
base rates could be required to He jwtots out that -therffecttve 
protect sterling. Since then yield c u r ve is Sat at 18 %- 13 K 
several City commentators, for money ftom -three to six 
including Mr Roger Bootle, -months, and this does not indi- 
chfcfOK economist at Midland, : cate any gre# Confidence, a 
Montego, and abo the research ' certainly does oot recdnaneak l 
team at S.GL Warburg Securi- buying short sterling futures. - 
ties. , bad. forecast tint base ' The price erf short sterling 
rates could touch this leveL iter September delivery at 86.45 

Mr lan Harwood at S.G, War-' discounts a base rate of 13% 
bnxg says: "The upside risk . cent cent, while' the present 
remains, posed by both a vnt . offered rate inn three-month 
neraMe. and -inflation prone interbank is 13 % per cent. On 
currency and by stubbornly the feca of it this does not look 
buoyant wage' inflation.” He - particularly rf^wp , bat agsdn it 
has, -however, softened.: Ms . does wot fatm the 

view a little, and now suggests technicalities in the .y^eld 
that 14 per cent is lfteihr to structure, 
prove the. top, althmqjhnoboby . Mr Nick Par sons at Union 
will be sure for a few months Discount believes the porfor- 
yet ; mance of the short sterling 

_ C IN NEW YORK nmonev Dim 


CURRENCIES, MONEY AND CAPITAL MARKETS 


rate question 


FT-ACTU ARIES WORLD INDICES 

Jointly compiled by The Financial Times Limited. Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie In conjunction with the Institute of Actuaries and the Faculty of Actuaries 


contract at the end -of last 
week indicated, just how bear- 
ish sentiment is in London and 
that the urine of the contract 
bears limerriatlonshto to the 


bears lime relationship to the 
under lyin g value. 

He - remarked: “A -monkey 
l andin g from outer space on 
Tuesday would have sold short 
sterling.” Assuming that Lon* 
don traders have at least as 
mu ch perception as an extra- 
terrestrial Chim p, It must be. 
assumed that, the market is 
carrying short positions and 3s 
ynTrinrahTe to a tear squeeze. 

• Mr Vnwwnff thfailni that 
market is so short that there 
nt|nMii i « scope Hot ah uncom- 
fortable squeeze, forcing trad- 
ers to cover their positions. He 
says this could posh the con- 
tract up to S&80. but any rally 
is likely to be shcrt-lfred. The 
rise wSD. result In short posi- 
tions being squared, enabling 
the market to iwestahBsh post* 
tkxns amt resume a bearish 
tact. This could result in a test 
of technical support, at around 


86u2S, and a fall to the region of 
860020. . 

A juice of 86.00 discounts the 
present base rate level of 14 per 
cent, but this is unlikely to be 
tested unless there is another 
loss of confidence. This is sim- 
ply because the cost of carry- 
ing a position in the futures 

is much smarter fVn 
in cash, and only represents a 
percentage of the total posi- 
tion. known as the margin 
cast, ms advantage is worth 
about 10 to 15 points on 
the mice of the contract and 
whntj iij insure that if there is 
no further threat of higher 
base rates the contract remains 
above 86J0. 

The juice of short sterling 
will remain a good barometer 
of the City's interest rate view, 
but it would be wise to let the 
the present technicalities of 
overwhelmingly short posi- 
tions unwind before dp^trfrng 
whether 14 per cent will hold. 

Colin Mfllham 


Pound 

Sterling 

Index 


Local Day's change Gross 
Currency % local Ohr. 

Indax currency Yield 


wunsaav mat as 

US Pound 

Dollar Sterling 

index Index 


CURRENCY RA 


CURRENCY MOVEMENTS OTHER CURRENCIES 


, u ‘*l9jh 
4 ^-‘jCcSUf " 


ten U890-LSMDJ LS90O-LWU 

lmU 054-a49pn - OB-OSlW 

3 wean _ ui-UAm 

I2«wrtte—| 5J&-SJ0ttt SX-SJOrn . 

F otaari s Sfi SSAteSwWbwS 8Sd55r 


BEOtO^ MARKETS HUWY HUY 3M 18— THURSDAY MAT 2S MM 

Dnw, i_ US Dey*e Pound Local Day’s change Grass US Pound L® 

a Dollar Change Sterling Currency % local Dhr. Dollar Starling Curr 
S?5iSlSfl • index % Index Index currency Yield index Index Inc 

Australia (68) 132.70 -0.9 123.81 11628 -1-6 429 133.95 125.70 1T7 

Austria (19) 11844 +2 A 11051 121.00 +0-7 2.13 115.11 103.01 120 

Belgium (83) 13020 +1.6 12148 13245 +Ol 4.14 128.16 12026 132 

Canada (125) 138.66 +0.7 127.51 11924 +03 322 135.68 127.31 118 

Denmark (38) 171-57 +0.6 16008 179.58 -04 1.87 170.60 159.99 180 

Finland (20) 144.06 +1.6 13441 132.78 .+02 1-58 14124 133.09 132 

Franca ( 128 ) 116.99 +0.7 109.16 123-60 +03 327 11820 109.04 123 

West Germany (100) 81.69 +0.6 7622 8447 +03 240 8124 7623 84 

Hong Kong (49) 

Ireland (17) 

Italy (977 — 

Japan (455) 

Malaysia (36) 

Mexico (13).. — — 

Nettie rl and (42) — 

New Zealand (24) 

Norway (26) 

Singapore (26) 

South Africa ( 60 ) - 

Spain (43) 

Sweden (35) — 

Switzerland (57) 

United Kingdom (314) — 

USA (558) 

Europe (1005) 11427 +08 107.18 11328 +02 3.59 114.00 106.97 113 

Nordic (125) 15140 +0.7 14126 146.40 -0.1 125 150.35 141.08 146 

Pacific Bash) (678). 17620 +0.6 164.40 157.78 +02 0.70 176.19 164.39 157 

Euro -Pacific (1633) 151.69 +0.6 141.53 140.07 +02 1.59 150.73 141.44 139 

North America (683) 131.33 +07 122.64 13035 +07 341 130.38 12225 129 

Europe Ex. UK (691) 9829 +0.7 9120 10123 +02 2.96 9721 91.69 101 

Pacific Ex. Japan (223)... 122.73 -02 11421- 111.63 -0.3 428 123.02 115.44 111 

World Ex. US (1881J 151.02 +07 14091 139.36 +02 1.67 16004 140.79 139 

World Ex. UK (2125) 143.06 +0.7 13347 13629 +04 2.04 142.12 13326 136 

World Ex. So. AL (2379).. 14295 +0.7 133.38 138.61 +0.4 223 14200 13325 136 

World Ex. Japan (1984)— 12425 +0.7 116.58 123.66 +02 323 124.06 116.41 123 

The World Index (2439)-. 14289 +0.7 133 22 13620 +04 224 14123 133.18 135 

Copyright, The Financial Times Limited, Goldman, Sachs & Co., and County NatWest Securities Limited. 1987 
Latest prices were unavailable for this edition. 
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228.0 
213.0 
1800 
1580 
1530 
1530 
1730 
1390 
1180 


NEL BHtmuU Assce to Ltd 

42871 Ml Iron Cowl. DorVJoo. Sorer 

«tn CaeKalCroorU {129 

42873 Manaordtfc»me {U|„ 

42074 Cap Gra ta S4T B- ... -.{UB.9 

42875 Mnwl leraxne Ser B -. 1107.4 

42876 KRAUT PprUPIIO IU2.0 

«8T7 

t i 

42883 llrilusfloiMga GMal.... 

*2084 Ntw En Puulexi . - 

*?«»■. Mod Gilt Edged Fd — 1 10*0 

42886 MgdB MgSot Fd 1100 

.42887 MgdQpjHraFd -— . |UO0 

-1*2888 Deoosit Fd- ■ - - 11102 

42889 MIM Sr« MsdP-ldllO.... 11207 


ron Accam Emrag. Mku.... 

7523 S Occam Ufetimc. 

Peet bill. Unity 

Kg? Pena. InH. Maaagto— 

Pmd.biH.Mi 

J'-Sn Ptm. tnlt Property. 
3™* Pros. Ml M unbend-. 
•' ao ‘* Pees, lad- Emma— . 

Peis. InH. Flee SUr.... 
_ __ Pros, tab Aaiericm 
Pens but worid Imi 
5^8 jtetoliEmertjMWx.. 

iJSES Pern. Act. Unity.... — 

42 S 0 SSJSSu B9ta - 

Prats, flee Prostraty. - 
3SS Pens- AK Menitod... 

Pern Acs European.. _. 

Pros Act Flee Sur 

Pens Acc American 


42865 


550 


Municipal Life Assurance LU 

lSesjtoa Hse Sq. Mabftm 8EMra 

1340 
1460 
uoo 
u&o 

1330 
1420 

Si 

2170 
208.0 
1810 
1343 
140 0 
1470 

1645 
1380 
1220 
1350 
10*3 
192.5 

UU-5 

1550 

143.0 

1370 
1430 
16L0 
1310 
1143 
USB 
2403, 
227 0 
"900 
-670 
1610 
1610 
033 


SIS Pro® 01 st ICrjSU 

Prop Acc (Gross) 

44,104 Easily ICross) 

Managed IGrou) — ■ 

... Pro D flee. (Wet) 

0622690555 EguHyirwu. 

ManagedtKeO 

42996 Inunut'nal (HU, 

42997 Gin & F>d Interest-.. 

42948 Mooey Fond - 


42999 Pearl Aiaerrarae CDnlt LM vrd Pros) Ltd 


43002 nt Man BeeiaS) — lllBb 


1850 
307 8 
764 5 
543 0 
1392 
174 5 
163 8 
149 3 
103 8 
106 1 


194 8 
324 0 
8047 
571 6 
146 6 
183.7 
172.5 
157 2 
IMJ 
111 7 


03003 Ret Cash 

43005 Rat Cash (Series 3).. . - 

43006 

4300a Phoenix Assurance to LM 

*3009 Phoenix Horae. RedcJiH Hill. Bristol 
43010 Uh - 


5664 
1889 
U8 6 
141-8 
1110 


4?0|i Wealth Arid "- {JW 7 


43012 Eh-rPHEn 

43013 Protlu Ptan Fnadx 

43014 pfeami, 

- - UK Equity Acc 

*»13 Inumuronal Ax*. 

43016 Property tac - 

4SC17 Fixed Interne flee. . . 

4M18 Money Acc ._. . 

4OT9 Brig. Soe. Link flee . 
*3070 Special Mngm Aee Q. 
PramtalFraStagtOA 

43022 lolnl Groratn Acc. . . 

43023 Am Smlir Cot Acc 

Canhal Tu.«je 

43025 Japan GUa An. . .. 

43026 Amman Turn. Act . 
4|«7 RectwryTilftH. ... 
430M Special sflimd Acc.... 

Pbaedl«fGr~ 

43030 IHenuilasel Ace 

<3031 ws 4. General An. . 
43032 Amer Soec Slu Acc- 
*3033 Japan « General Ace - 
43034 FarEra&Gen Acc.. 
UK Capital ~ 


1404.7 


So 1 ?! 


Kuo Pioneer Mutual Inwraoce to LM 
-{46331 16 Crosby P4 N. Wfl'ertop Unroocl 051-9JS6655 



2030 

214 0 

_ 



— 


— 

lb3 J 


— 

IM.4 


— 

1 W A 


— 

178.5 

187.8 

- 

2072 


_ 

11? 2 


- 

2Q? 1 


— 

245.6 


— 

124 0 


— 

217 6 


— 

182-5 

192.1 

- 



_ 



— 



• 



— 

1786 1880 

— 

12089 219 6 

— 



— 


167 9 

~ 


43235 

43236 

43237 
*3238 

43239 

43240 
-143241 

43242 

4320 

43244 


-{43245 
-| 43246 

- 46462 

- 432*7 
-146463 


43250 

45251 

43252 

43253 

43254 
43265 

43256 

43257 

43258 

43259 

43260 

43261 

43262 

43263 

43264 

43265 
4326b 

43267 

43268 

43269 

43270 

43271 


Man I6wi me G Cap Fdi- 

I KSVftriTFd omo. 

- Ptm Mngo Fdtacc) 

: 

- PtftffwiMgroiwu 

PeasBirai IflgFmAocl- . 

46387 Pern Fid imFdUmti 

46388 pens Fm Int FdtAeel 

46389 Pem Deposit Fcilnlll. 
46340 Pent Deoovii FdlACE). 
46391 


3070 
407 7 
1190 
1D40 
126 6 
1*80 
1788 
74 7 
902 
104 1 
1258 
1040 
1266 


323 2 
*292 
125b 
UD4 
133! 
1558 
188 J 
78 7 
950 
109 b 
1323 
110.4 

133.3 


43272 

43273 
*3274 

43275 

43276 

43277 

43278 
«27S 

43280 

43281 
43262 

43283 

43284 


Continued on next page 
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FINANCIAL TIMES TUESDAY MAY 30 1989 


FT UNIT TRUST tN FORMATION SERVICE 




Offer YfcM Oty- 
rkc Giro (lor 


NL SS S£ ft 


Rt* S£ 32 TS: 


BM MIh VMd Cto- 

Mu P»ar first ter 


Premium Ufe Assurance Co Ltd 
3^3*. Moth 0444458m 

American _. ..... 137 0 L34 0 - 47285 

Building S« Fd. ... 170,0 }74fl -4336b 

SaUnert 284.0 Z99.0 - 43ZB7 

1680 1770 - 43289 

CT Managra.. 174 0 104 0 - 432*10 

Lanrxv» Mnod liso 122.0 - 43291 

Cenma. 114 0 1700 - 4J792 

C'H. . ,„.. 1BL0 141.0 - 43293 

COWI 480 51.0 - - 

Hi* Ine ... 121.0 128 0 - 43894 

talertUriqndt Equity. 1920 2010 - 43795 

Japan . 2*20 255 0 - 43296 

Managed. M0 M.O - 4J297 


SSSSSbiSSl m» ■' ”* 


Scottish Exinltahle Ufa Asset. Sn. 
S85i4n*w5q.Edtate38 .031-5954101 


Prudential Pensions Limited 
MoRjwtt Ban. Loeooo EC1N 2NH 
DhraknurMarM. E1S50S IM.fO 
Edom M« 24 .... fM5J 1/5.68 
Irtenutlonal Mai 24 Qb 01 36 77 

MJBonOMjyW- . -. XJ2J6 1ZJJ 

Fixed Int Mar 2* C7106 73 03 


Qwerty 2793) 294.0 

K W Ironertal GnUl . .11440 1570 1 


liter UnlMMraZ* .. [£60 rz 61.48 

Property May 24 U093X U5E8 

Cell May 24 . .... .Iem 7371 207371 


Mind. . . 

UK Equity 
Inummoiul 
American. 

European 
Japan.-. 

Pacific, 

TccbnAUfly 

mSIntntsL 
mdratfUiWrd. 
Foreign BontfCiraqr. 


PoM^ddt' 37,0 59,-0 -J^ 3300 

Wan.. 194.0 163.0 - 43301 

Building See Fd 170.0 179 0 - 43)02 

Balanced 219.0 231.0 - 43303 

European IMO 175 0 - 43305 

German . 103.0 109.0 - 43308 

Cut 154 0 163 0 - 43309 

Imrnuooui Eooilr 1420 130.0 - 43310 

Japan 136 0 144 0 - 4J3U 

Managed - (4 0 66 0 - 43312 

Prgpurtr .... 2150 2270 - 43)13 

UK Court; IJCOO 358.0 - 43314 

Prolific Ufe & Pensions Ud 

SUamgnqau, Kendall, Cumbria LA94BE 0539 33733 
Managed Fund cm Balanced Growth Managed Fand 
UfeFuuds _ 

Balanced CWliMngd.. 596 6 62B.7 - AJ3L5 

AOrmuirpia llingd 1271 134 0 - 46402 

Score Mngd 108 7 114 6 - 46403 

CashFd . 232 J 2448 - 43316 

Prawn* Fund 285 1 3033 - 41317 

Equity fund .. 667 1 709 7 - 43318 

Fid mt. Fund 292.9 311.7 -*3319 

IntrrnalMWt 104 7 324 2 - 43320 

477.S 507.7 


SSK»rr- -:.Sh. . rap l 

Prodentlal Krmlons ImrrsOrrart Actaaui , 


PcraMngdMayM.... UjSSj 1W7| 
Pm UK Eg Mar 26. —1304 4 3203 


Pen Ini May 26 W7 4 197.3 

Pm Fired War 26 164 9 173.6 

Pm Into LI Mar 2t> . 114.7 162.9 


issa 


Pern Mired 
Pm UK Equity 
Pm International. 
Peru Americas-. 
Pros Ecroocau 
Poll Japan . 

Pm Pacific. 



Skandla Life Assurance Cs Ltd 

Special Feature*— --(85.3 89 7 

UK Iikuos — 12323 2443 

Emm Income. ...... 196* 206.8 

hcome and Growth 12139 

1243 

__ .166.9 

Commod lb Stare*—. 963 
Financial SKartU«_-J 1263 

Gold. J586 

172.4 

127.1 

188.1 
9JJ 


mvturt, 


! Ca Ud-CMtd. 


RL R£ 52 S % 

Noble Lowndes & Partners Ud . 


22 c fc 


RathscMM Anet 


GntAl+iZZ^ZZ'Z 

CoUAVU..^.,,. 


USOoltwAlplB.— . 

Yd Aijyu. 

D-MaifeJU)ttK. 

EsrteMu Aloha.—.. 


.WUnOM— 3 
LllarSJ — -? 


8* Hal la ran & Co/Co BntrywWg 


UK AHUM.— 

USAJpaa 

G16 AJbM. 

GaM Ante 


Pent peed Werest,.....] 203 2 yig4 


Regency Life Assa ranee Co Ltd 
Regency Her. Laiurtr Si Loader £1490 01- 
traoilK PtmoFd -111?* 124-6 1 

iJtetrrri PtfIKl F«J 3LL3 327 8 j 

GuaJanPlflloFd.-. J 1212 127 5 


Pens Index Linked 
Pm Cadlt- 
FmFW - 
PmEia. 


1264 1332 

175979 US 241 
1982 2087 

115 Z 121 -3 
212b 2238 


BalUkGltford Japa“-J.l82. 7 192.41 




H-gn Income. ......... 477.2 507.7 

FarLiM. 438.1 4617 

NonbAmolcan 2716 288.9 

Special Sits . ... 1*17 7 657 2 

Technolm 235* 271 7 

Extra Inc Fd . . . 2BS.1 303 J 

ConrenlWeft Gilt Fd .. 1525 1623 

American wcanre INJ 137 b 

Gin Fund 20 2965 3155 


296 5 315 5 


FuruDean Fund 100.4 105.81 


European Food 86.8 

Far East Fund 110 0 U5.7 - *» 

Flied Interest Fuad. .. 2413 S3? ~ *?5j 

International Feed 266 1 780-1 - 43a 

Money Fuad . 175» «W “ jJg 

N. American Fd 1193 1SJ "Jig 

Pnmeru Full 413.6 3 - *3V 

UKEtnnyFd ■ ■ • 3802 4002 - 43V 

AI U emr^DUrtlM. 938 98.7 - 

Snint Select Urn... .. 110 6 U6.4 - 

Chart Safety First W .. 108 5 1142 ” IS! 

Eire Matter Fd . ... 97 5 102 6 - 4351 

Hint— tea Cmwrh FJ ., 109 4 1152 - 435, 

BcmJc* Haw LR Pm- 101.4 106.7 - 455] 

MllbdnmrSoK Port— 114 4 120 4 - «S] 

Suilm GIMalFd .. .... 1116 1173 - 46L 

Hardwick Tit Fd 711 ,7^. q r . ' ~ 

All hmd> bmt couIm hsn prmlcii fund. 5ertn 2 nrtas 
■bore. Otners acaltaWehem bm >-J(. 


Scottish Life IOYestmentj 
19 Sl Andrew Satarc, EtUnborgh 

Pweertj 174 1 

UK Equity. — • 2283 

American 167.6 

Pad lie. 231.4 

Eirapean 2656 

brtsnatiDBl... ..... . 193 8 

n«ed IntareK... - 1425 

Ude< Unied. .. 138.6 

OepmlL . 131 5 


Fir 

FraDGnHnlL 

Hong Kuag Pnf . 

imn alMatCrmH k. 

Jam P»r(<irTi3nc«.. 

JaoarSmalrCq.. 20L4 

ShwapsrrASEM 853 

S£A2aGnw«. 97.1 

UKGrtml - 143.7 

*1300 


Yen AMul 

DM Atom. 

EdropeftaAlaha. 


HMD) Ltd 

nar»» 


PBR Fund MapagtiMD) Ltd 
UterttetOerlHd 

WanawdB-d. 1 m3 | _ ^4^0 


OCffVPte 

OOFLIHW 

OCCFLDM 

OCCFLECU 

OCCFLBFr 

OCCFLFFr 

OCCFLHKS 

OCCFLUn 


Prices quoted m (or AccanaUdea mitt 


Teecbas^ Anoanct Conoany Ud 

UOMdanh Rd. 8*iwua¥ra.w , 0202291111 

Managed FidM- 22300 234 7 - 44390 

Clll 5 Find lot Fd— , M9.7 157.6 - 44351 

Cash Fend 13BJ 1472 - 4^2 

PnatUDS Masgid...- 107.6 1133 - 44353 

PeMiWB Caa__-~-1 107J) UJJri -144354 


Rexbortagh Flou 

123-125 CWMln RnadJ 

Managed Fd (Mil ■ 

(WduOanagaWDl 

MshklMted 


MMHl Master 6MU 


Klal Managanent Ltd 

rfiii 

Si iS! 
iS .3 iwj 


OCCF'L U S.S 

SSfcl&l 



Bacsc^nnrn 

SSrvamtaN. «LB1 97J« 

SSSn'g^-.dlusOb 17*3 


TlH Bwwlnik Fni ld , w 

"^Zd^^SMBi^mZ^Jifqrlnrnnnh) 

BArirg Fond Managus (Guataefl Ltd 

W*s= 2 ?-T '.» i I :| sss 

'W; - 19 




AoBlcan tocome. 

Edidty kreonre **> 

EsitxmM 96* 

Fd Eastern — ___ 95.9 

Olympiad 98 J 

Smaller Caiuirus 93 7 

’96.7 


Tonbridge Wells Ewitaddl 

Abbey Cant, TumrMgeWdte - 


Braking Aim Cm Ltd 


SSi&dSIF 


UrunL 1853 

WIU Profits Fins..... 54.6 

Pens Property 142.7 

Pens. UK Equity 26U 

Pern American. 181.4 

Pm. paaric 26L7 

Pcm. Eurooean 293.9 

PRChlWNthanl 214* 

Pots. Fl*ed hit 169.7 

Pm. Indn Linked. 145* 

PM. Ocjxart.. 1580 1M4 

Pum. Managed. Z1L6 222.91 


BBS SS 53 T 
USil?!!! 6 . 


BxbntCdiHMPtaCcc.- 567 8 597 7 

•AntunmUeS^nsAoc.. 124 1 130 7 

Scan Meal Pens Acc.. 106 / 11.14 

Building Stic Ace. .. 239 8 252.5 

Pmcnti Pm, Act. _ 290.3 305 6 

Fir. Int Pitts Ate ... 400 6 C2S-7 

Equity Pvm Acc_ 7^0 4 709 9 

IntcrwUonji Pros Act-. 280 7 295 5 

HignlncPtmAcc. 494q 520 7 

TeritPemAtc. 1M6 177 5 

N Arriai can Pens Acc.. 187.4 197 J 

Far Eastern Pens Acc... 423 7 44* 0 

Soecial Slu Pens Acc . 50)1 529 6 


Reliance Mutual 

Reliance Its me, TuabrldaeWeiH, Kbb . 

Deposit Acc Fd. |l?3-4 129.91 

EdoityAccFd I ILL 4 327 8 1 


Scottish Mutual Assmnce Society 

109 St Vlneat.SL Glasgow .041 


Fla End May 16.... .7^12175* 1211.7 1 
Pen MngdAcr30 1 7723 79621 


Iml Cra-fit 

UK Growth 

WorfdwWeBewitry 

■KHC&.i 

Sun>laB*;»ITmt 
Capital GrawlX. 

Pacific Barin 

Fin. A PropShJtq. 
lnumauoul 


Prop FdlLsl issuer . ■ -J— 561.2 

PraoAcc FdfDd In). 71173 7 1M.9 

Uult Trust Mb Fd. . .. 1 116 0 122 1 


■I. Bauuloa Fuads 

Deposit Acs. L598 

Equity Aoc 231 9 

Find IMAcs. 157 4 

Cl limb LM Act 135 0 

MjawjedAcC.— 273* 


Scottish Mutual Investments 
109 Sl Vincent Sl, 

Safety Fund.. 

Growth Fuad. 

Opportunity Fund 
IlSrMieIJiVteuirFad, 

UK Eailty Food. .._ 

UK Smaller Cos Find. 


Comtrtibit 6 Gin 1*9 


Arnee«an Ine Pens |142* 150 0 


European Pens 105 l 110 7 

Managed Cisi Pent . . 1104 116 3 

P*«ld. Find Pma . .. 101 0 106.4 


Royal Heritage Life Assurance L td 
20 Cliftm St. EC2A4IM 01-9200202/0733262 
MuitiGwin J 482.33 P -I 43 

MuUIGwIh'A* 1402.4 507 B - 43 

00 Proo 5 M l 452.81 -I 43 


OuEuuh. 1789 8 SM.4 


BwunlnUiMaMCid .1083 1M Of 


DWC Growl It & ln»n>c .J 111.7 1176) 


NCH Managed. ... 199 9 10 5 2l -I - 

For Capiui Unit and Other price Kag 0539-33733 

Property Equity & Life Ass- Co 


FvEasMoFud- 

iEKSlSk i F»d. 

Indn -Linked Fund- 


On Man *02 J 634 0 ^ 43591 

OpMOVo - "—!--. 1973 207 7 7.20 43594 

Op lui Mao. 3338 351 4 ' *0695 

OpUSS 914 96J 7 96 4»g* 


Can Fund ... 

Pm Safely Fnd 
PemGrawth Fnd 
Am Opejrtatrty Fod 


3lfc ■ 3, 


■“■aaffst 


Baxter Am Southern!' 
Int Man Pension Fd . . 
bd MaikCrwcr Bd Fd — 
H Man bun Bo Fdid .. 
Fle»«hr ho. Bd Fd 
Flriibk McnnBd Fd_ 
Special Man Ine. Fd . 


0702 333433 
140 2 - 43369 

- 43370 

- 43371 

- 43372 

- 43373 

- 43374 


Property Growth Assur Co Ud 

Sun All lance Home. Honaam 

Pr o per t y Fund 900.7 

Pitmens FumlUU 4198 

Agricultural Fund. ... 6154 

Agnc Fund 'JU , -. . 59L5 

Afien Njl Fund 321.0 

Abbey Hat Fd IAJ.__. 346 8 

Imeameni F and ...... 238.4 

lir mt ment Fuad IAJ.... 230 7 

Equity Fund. . ....... B70b 




Money Fund — 

Money Fuad (A) 

AcuiarLll Fund 

Gill- Edged Fund 

Gilt-Edged Fd.iA) 

Retire Annul Ty. 


Intenullonal Fd 463* 

Bldg SotUleFd . . 1585 

Pmmrty Eeuwtk Pentium 8. Annltics Ltd 
AliW'Uicr Ac. Uts..... 50 LO 527.4 

In* Fd. Uu. S36* 

Pension Fd Uo 4715 

Conv Pens. Fd S51.5 


KfflUssariJz;-. ISSi* i - ^ 

-.ffly l ™\ 1254 » 

Garlm orr Global 1B9.1 199 1 - .... 

GarlmoreNA ,93 8 98.8 - 43*04 

Gartraoee Pacific. 2245 236.4 - 43*05 

Henderson Aoc IBS 4 198 4 - 43606 

PcDtuial Mm 183.0 192.7 - 43607 

Framllngton Mng. 1814 191 1 - 43608 

Gtirtmora Pe» Mnqd — 186 1 195.9 - 43609 

Ganmnnr Pm Eoro 1237 1303 - 43610 

BNtinm Pension Fuad— 11** 118* - 43614 

Suffolk Cap. Pen Fd... 113 0 119 0 - 43618 

IMC PenSBSerB .195.0 100.0 -146484 


Ees?S.-jSJ 

PM Halite Fnd. — -1137.4 



tatlgu Jaoan Wtaik 
Prest&UKFfolto 

Managed 

SfeswuTM MmOfcd 
T58 American.-.,. "7 
TS8 Brttfah Growau. 

TSBEurupoM. 

TSS Extra bcs°K_ 

T58 General 

TSB Premier IneoSt. 

TSB bxmu 

TSB Nit Ezsncufc. 

TSB Pacific. 

TSB krumaUonal 

TSBSdeaedOpp. 


aUEiemm- 60.90 M.lfl 

Price Flan Exempt 155.00 

Do. Taxable-. 130.60 

8eu6rtu Bond Exuuqn.. 5730 

Do.SUndanl 33.00 

DbBimaGimtiEvsL— 89 JD 

OamWau Guqwlb 66*0 


0892313353 

-144355 


rat 


UMAwrm— 576.70 544 60 

Swings Narrow 26030 26830 

Soring* Wide — 57150 589*0 


Mau. Targa. — J 
Poi.Man.Tmget- 

MunScolEquR.-- 

BurGiobiilPrgi.J 


E298B PT^ jZgOO 

121 f il 

1U5 - 445« 

1D5.4 - 4*750 

llS - 46749 

U5.6 - 46748 

at .. 3 w 


0F21) 

OmtyOte 

Ron) Bunk of Canada Fund* 
RBC Offttem Fmd llwgn Lui . 


BddwH Asset tt*a« 
Mango* Currency F? - 1 E L 


Duncan Lawrta 

Pi Swung-. !---- 


aisss 




Canadians 

tStmlng-M, 

Ssrtss Fruos 


Fh* Afrow* InttB^-Fimd 

wss ME^rruii 


* 13 SB FJrt - MWM*r«SSo«J- 71 »» 




Mint Ltd 

*19 - 

UDd 1.92 ‘ 
KS7 - ‘ 




Managed Initial J375 9L6 

Da. OnAtam |99.«J 105 1 

Henan iniuu 100.4 las/o 

09. Ordtuary 1115.1 121* 


ZTTte WodmlHs, Ibrft 

LASManUfc. 

MEL Brtt llaaMi 
NELBrlLMcochlylaG- 


UK Ufe Assumes Cp Ltd 

Worthing Hoitftaa, RU12 1SL 

Maugri- — 1B83 114* 

Pnxxrty. 153* 161.9 

Equity — 147.9 1557 

SSmatSmal 95-6 100.7 

Rued biumR 110.9 U6 7 

DcposH 112.7 118* 

Langnaoi 'A' Plan 115.7 121.7 

LanuhunPrcBBowd— *59.2 493.7 

LaugioeiWisHum* 175.7 184.9 


RM Schrader Mu fat 
Sent En Man PM.— 


JERSEY (SB REC 9 GH 1 SEB) 

Capital Hfiose fiwl Iftprs WD Ltd WWW 


RkMbMU ■“ 


SL \ sl Htua. 

TN: 083474689 tSWig ■ 0*4 IWltowg 

Fasbnte 0534 79040 . TWHC4192136 

^iui Hum totermattowH Gcuwth Fmh LU * 

Sc&So; 5)0.132 Ll« 1*15 - 

SoroTSS^rijE^gi 1^ 1596 - 

- Japanese-.' - — -5gL*ra 1 670 1-772 . r 

Pacific Buxfn SK4J7 2.228 2364 . - 

rmsiiin niPmg iMM. 301906 1916 2.033 - 

fiSg n ^ IOT ^>El313 1237 1325 - 


John Gowrtt 

fenWM’IMMd— 
CewHtWgh in? GHL 


iWisi JSS 5 


Sharp (Albert EJ 
12 Hewball Sum- Bln 
Mu-OrrfcsiMea. — 


&. Co 

ilHham B33E8 


rmrtm 


-| 45139 
12.50 <5140 

-<45142 


Mumped Capital 1 936 9851 

Managed Accara. I11L4 U7*l 


Prooenr CmHxJ 149.7 157 6 

Eqotur Capita!. - 130 0 136.9 

inu Capital 80 0 «o* 


DcnOSIt Capital 1054 1109 

Langbamwiest 1 298.0 31351 


SRtdi FmmI Rtenavero LfmHKd 

SUtaU Nook Tie Causeway, - 

BUmp 1 ! Stanford. HeetL 0Z79 757*96 

M 

SSKffi H =T* 

Target CEF 9BJ IHJ5 - - 

Target WF 97.6 - 1ML8 - - 

Target RIF 984 USJ> -t - 


L 237 imi.'-Kss 


HuntariK Fd 

S 3S$8* 
usassi^ 

Scerllng iDConw Fond 


0W1&29 UfJ 

*7 

OT *1% 
1 15.1 


OASl£i40 

- 45199 

- 45198 
2 04 45189 

077 _ JUS 

956 45191 


- HESL=zztia''as' 


£g , 
as Hal 


itffiEEES® 

Kssr=.-iM 

Eort .: 0 Sofl.B 


SeltctUkuSPrtflal 

S&SSfAK 


SL88U 2-018, 
SI. MO 1.770] 

CO 3*8 0.6681 


Wesleyw & General A — n e e Sac 


Baring Managrdl 

Fidullw MUmgeiJ 

FrjrrUUgiua UaayJ 

Gurtmare ManagfiiB 

ssl 

MwTarJomuoeMugl. 


Man. Pens Fd 

Man Pens Cap UL .. 

Prop Pens. Fd 

Prop Pern Cap.Uu. 

Bldg. Soc. Pen UL 489 2 

Bldg Soe. Can. UL — U2.9 

Gnu Pem. Fd — 285 0 

GIIuPhd. Fd. Cap.—. 204 7 

Elicits Pens. Fd.. .. — 615.4 

EamuPenS Fd.Cap .. 442.5 

I Dll. Pm Fd 22D7 

loti Pens. Fd.Cap— 162* 

Providence Capitol Ufe Ass 
30 Uxbridge Rd, London WU SPG 


Property . 176 1 176* - 4J 

Equity 12b 8 126 8 - 4: 

Raid Interna — 156 4 156.4 -4 

OeptisE.... 1505 150 5 - 4! 

Gaitmort Global 1182 1182 - 4: 

CanmorcNA- -.105 8 1058 - 4. 

Gannton Pacific 1173 1173 - 4j 

Henderson Acc 1386 1336 - 4; 

Perpetual Mm 133 0 133.0 - 41 

F ram I hog ton Mng 144.2 1442 - 4: 

Ganuhira Pen Mngd— 15*2 152.2 -a: 

Gartnraru Pm Eure. . 44 1 94.1 - 4. 

KolgkUSndge OIS Pt*_ 105 6 105.6 - C 

Ark Em Pen . 110 4 110 4 - 41 

For Pentium Capital Units mease ring M 417 
During Fwwh 

AinMIm. 83 8 883] ~(4i 

Eastern 192.7 202.91 -<4’ 

Equity Income. Ill 1 117.0 1 -|43 

European Smltr Cos-. 1293 136* - 4J 

drowtli d. Income 1138 114.a - 4j 


Scottish Provident Institution 

6 5t Andrews So, Edhtbenih 

Mlced ItO.B 1935 

Equity 189 1 199* 

MonaUaual 2001 . 210* 

Property . . - 2273 2J95 

Flced InUftsL 135 8 1430 

I Mttx- Linked 122.7 1293 

Cauh- 132* 1393 

Pern. Mixed loft. 174.7 184.0 

Do. Oid. 207.7 218.8 

Pern. Equity toil 18L4 191 3 

Do.Ord.— -...— 216.9 2283 

Pm. Irani. Inti 1863 

Do. Ord 222.7 

Pens. Property InlL. — 224.9 

Do Ord 2673 

PCra Fixed in. IniL.-. 135.6 


Ratal Trail Manuel 

TSB Managed. —S.7J 

GumsumFd 1993J 
Amur lodes MonHorl 
Euro min Mom tori 
mi Indts Monitor. J 


i Indtx Monitor. .1994 

I hinds bam equhoient pea 


403* - 44174 

108.4 - - 

150.0 - 44175 

2503 - 44176 

2523 - 44177 

2303 - 44178 

114.9 - 46435 

1906 - 44179 

101.7 - - 

LSL.7 - 44180 

1999 - 44181 

1986 - 44182 

703 897 46436 
1146 - - 

1015 - - 

107.4 - - 

1013 - - 

105.1 -J - 

i foods. Unit prices are 
rndta Ufe 


Trttmall iHvotmod Mngt. Ud : . 

S 1 S#fei"Ta 


Windsor Ufe Assay Co Ltd 
Windsor Hear. Teffard. SnasUra 
Acaan. Pen. Units j 599.5 6 


American. 

Deposit.-. 

Far Ease Fd. 

cm. 

Ground Rest &GIK .. 

Grad Rest *GfMq Life. 
GradReMAGihlPPL. 


High Ik. Equity 

mmi toe. FUtd Iflt- 

Hodge Fund. 

Indn-UnxedGIH- 
MtmlPn Units. 
I m u HO l Unity. 

Kiwi Key (Managed) 

N. Amur. Fund 

Ooen Plan Mngd Fd. 
Pacific.. 


Pm.Mn-UoL hi It 1087 

Do.Ord 129.8 

Pent Cash in 1L 1343 

Do Ord. — — 1161.4 


Standard Ufe Assurance Company 
3 George SL EdhUwrgh OI22XI OH 

Managed — T448 2 4713 

EnuiS-™ 716193 650*1 

Fieedlrwran 
ksdux-Llohed. 

McmatiMl. _ 

North Anmrkan — 

FarEasL 
Etunpean 

SS!?: 

Pftnior Managed 



Town Law & Co 

57 HljJiSL Windsor, 


57 HWiSl Windsor, 

Albany Ufa. 

Clerical A Medical (a 

imasr 

M&EAalPtmi 
N. M. Schroder— 

H.M. Schrader Pas— 

»°SSSS£t[5£7 ; - iffi 

Scat EanluHeflJfeE.- 157.9 1*6-2 

SoatEquhahlu(Ppnii— 116.9 £23 J. 

Scot Mutaai (Ufe) 176.9 1863 

Sax Mourn (Pad.—. 1623 17X4 

Scot Metal IWn FL. U*S 12X6 
PndenUal Haibon— .1117.7 123.9 


eS&s^ttas is m ^ 

■ Jaha Govctt <Chm m ol W aodii 

TO Sds.443. a. Jerw - - AS3475I41 

9.48- 9WIX0 ^ 

LloS! Smiy n 5^ ^*2 9*2 9*S|iS.0 - 

gSSSmS) .3h mA7 9 47 .934) 3.0 - 






Gmmumeet Bond ... 5]S9.76 9.76 9:^83 - 


SmSpSi 7-5 64-80 -430 4.80 13,0 - ; 

Jamae Equity- 5*1 Y1409 1409 1421 0 0;— .' 
Far East Equity — 5? 99.27 '9*7 934 XO — . 
" fir " S £10.23 10*3 1033 XO - 
EaRra&^ttyt*# WHS 14.23 1434 2.0 - . 
UKlfi^loeaM-lS £473 4.73 4*5 12-0 - 

Uo*ds~B»h (CD U/T >*9«- 

Dealing dally ... 

MW Britannia ZntcniaChMMl UcfMg, Lfd 

StWMl OOTSamute)?^ 
Row/ rrost Jsy F4 «o«f LW 


Retail & Rnjrty Ufa... 

ReUH & l*m Pralits ixooai udui -iww 

TakfOM-Fend. 48S3 51X0 -i 44425 

UK Equity 1 3093 3253< -<44426 

Funttpr Coral Life ait Prices TmepODuu 0952 290530 


Uttfrenity Mnfical General Ud. 

117*1 


Zurich Ufe An 
UGaUMUl Walk. 
UK Managed 


UK Equity Ace ..._ 203 1 2143 

UK F-eed Im. Act 142.0 149 8 

Inti Equities hoc 167 2 176.4 

UK ManagidAec.- — 160.0 168.7 

Property Se - —.347 247.6 


Co LU 

. 01-7499111 


Jaou Growth 1521 160 2 

JawnSmrtse. 1473 1553 

American Growth 95.1 100* 

UK Smaller Cos. 138.7 146.0 

ssfcfi — Jl17 - 7 1239 

Anna Growth 87.9 92.6 

European Smaller — 115.9 1*2.1 

Imrrruuonal Le+ture... 105 2 UO.B 

US Income — — 90 4 45* 

USSalrCo*L.... 1293 1384 

Consnxxhty 82* 87* 

Extra Inc.. 15X6 15961 

Far East- 1882 1982 1 


Scottish Widows* 
PQ Box 902. Edll 
lit* Poll M«y 26. 

Iiw Pul 2 May 26. 


Ins Pol 3 May 2* 

Int Pul CadrMay 26 
Mixed Feud. 

Cq rity Fond. 


Grom 

EH165SU 
.1 615* 

.4 595J 

3 
.9 
.1 
.7 


Prooenyhcc- a* i 

Money Acc- — 1063 

Special Market dec — 151.4 
Japan Equity Acc—.— 1451 
North American Ace — 1093 
PacfllC Acc. - - 96 6 


Flo Secs. 1674 

Gold.. . - 363 


Gold ..... 

Inc Growth. - 
Int I Growth .. 

Inti Hennery. 


J 1*2 5 129J 




Rwitfrqiitai Proa Acc.... 117 
Swlu 31 1 

Ssnm^Af-.:: 

Int FI rad Interest Ace... 44 ; 


JaoanSnilr Cos . 211.8 2Z3.0 

Nat High. 239.6 2523 

P>ap Shirk 197.6 208.1 

Smaller Cat. 292.8 3083 


International Fund. 
Fired Int. Fund- 
ladnSchFd 
CaBiFd ' . . 

Pens. M tad Fd. Old 
Pens. Equity Fit CW 
Pom. Prop. Fd. Ord. 
Poe. M. Fd. Cm... 
PatS.Fid.lra.Fd.OnL 
Pens.tadSlk.Fd.Ord. 
Pea Cash Fd. OnL 
PM Mae— 

PM St Ex— 

PM Prop. 

PM Peas Prutuetiaa. 
PM Cash-.. 

Exllilt Acc. 




ssisbr?-_ 
SieS-MJ Sxl 


UKG&^Find 

Security — 


i Co Ltd 

P012LR 0705 
1123 
U43 

iSH 

1013 
1033 


J. D. Ward Financial Sorokas Ltd 

9 IQogtaray. Loudon, WC2 BbXF. , 01-83643Z1 

Target Mngd Bond- 198 7 209* -T44541 

Target Cn5 Pend on.. 12X9 1284 -<44592 

. MtnrL&- 174* uu] -1*1721 

“ - ARnny Pens Ace 1^216.0 2273 .-<41722 


es<B! =aBn Hf!aM 

ssfc H 110 : li 


KMawort Bensan CnwlWia 

DM Currency Fd. ....... OM 1XJWC6 

ST!!: 

•emit d 


Kte io wort 
btamk Fund. 


[arweSMte 


&»»M 63*5 


4tMSeceFd 4163.03 

TS« That Fdod* (CD 

PU Bor 538, S( Heller, Jersey 


0534:73494 


lilTTlTTil udo jQtift 

MANAGEMENT SERVICES 


.9 
13 

135.7 
1543 163 1 

402.7 424 0 

492.0 517.9 

2700 *843 

3763 3986 

2*0.7 3081 

1582 
21X4 222.6 

1719.9 1719.9 

1750.9 1750.9 

2653 2653 

1113 11X5 

2352 2 352 
7184 74X8 


San Alliance Insurance Gram 
aw Alliance Homa HoabMi 
Utt Fuats 

Managed Find 4589 474.7 

Equity Fuad 6046 63651 

Fixed Interest Fund 287.7 302.9 

index UmxdFnM |209.6 220.71 


David M. Aaron (Pers onal Fin. PtosJ Ltd 

Tbe Old Town Hall, TcddSagton, Beds 052555282 
D. Amo Mngd MM.- lbO 1693 - 43743 

n?M... 1803 190.0 - 444^ 

ruPm.. 923 97.fl - 44428 

OpesCoaS&bnMl)— 1089 114.6 - 44429 

Opes Cm S tePeraW— 1223 .12891 -<44430 


YarfaMra & Lancashire Investment Mflt 
WtnaiTW. Wbst Bar Gittf, SieffleU 0742 
High taeBdOV Conk-- 1063 

Growtk&tararar«HX- 165.6 -174.4 - 

GiotaOTNMSctf). ;. 164.0 1726 

Pwrtloo Find dtoy uSZ 1ZX9 1284 -4 


BhaCbln&GBlEiM _ 514831 4831 SX 1 
jiKd^uosS e-staixn 10X71 1061 

■wtfqslUd^^^^H 


Lazard Fmd — 
Luard Cap. Gwtk M. 
Laord Car Acc Fd C- 
laOdCUrAccFdUSS 
Lazard Cur Acc FdY. 
UortChr AecFU OWL 
. Lazaid Qv Acc Fd SF. 
Lazard Car Acc Fd FF. 
LkxTO CUT Acc HWCr. 

LajrdCurtoEdN Kr 

LaxardCta AccFdMao- 
Lu>d tr fled Bod (tad. 
Uard ITtial finKAxcL- 


(CD LU 
_ 90 *8069* 
US 32 1533 


.12 13.13 
> 3530 

. 43 4844 

_ r»36 3337 
FFr13948 m* 


84 45385 

12 * 

80 - 
3.6 45 


3.6] 4S«ra 
6*1 4M7L 


DXrlTS 176 


17 9817 99w41 
95*2 9834 


Lazard Far EasL 


LaiardGtabal Equity 
Latard Im. tacSUrrcJ. 

Lazard Int She lAccJ. 
Licanf&ttAKCaraX 
lazaid Int Inc E CAocJ- 
Laxard Japan Fund, 
Lazard StthAm- 

UuardSeinrlECap- 
Loard 5el Port £ 6sc_ 
Lazard Sul Port-S Cap. 

Lizard Se< Port Sloe. 

Lazard U.X — 


IoM (SB RECOGNISED) 


Property Ford 395.9 416* 

ImenuUonal Fd— 42X3 4435 

North America Fuad— 133* 1402' 

Far East Ftmd 214.4 225* 

Deposit Fund. 204.9 215.7 

Worldwide Bond 1089 114.7 

Wartduridu Financial-. 90*0 95 00 

Wtorid-MeTaiBdaw_ 9870 101* 

European 9890 104*. 

aar^=l is ^i 5 3 S M - 7 i 

Paste Fltads 

Maaged— 3281 

Equity - 383.7 

FftesMUresx— 283* 

Index Uriked — 255.7 

Property- 24*3 

Inurnailaual — 385.8 

OuoUf 2073 

Building Sodey 1*13 

WarMMdcBuad__X.. 109.7 

Equity Incooe— 119* 

From Inti Growth-. 97.80 HUB 

Ftoni America SralhCM- 96.00 10X3 

FramCAPlulTst - 142* 149.6 

Fram Japan f>Gom!_ 206. « 2173 

Fran Arana Teams— 103* 1086 

FrainltemeryTH.— 16X0 1693 

Fas Speed! waged.— 1293 136.4 

GTtaUnuUanaL 102* U7* 

GT US&Goarai.— __ 94.70 99*0 


lot Fi rad luterea Ace... 44 5 523 

Ine Managed Act. 5X0 559 

HIP Managed Acc 110.4 U6.4 


GIIL 

HoouKoug 

aarfc;-= 


Uk Equity Initial I 

UK Find Ira IdIiioJ. I 

(ml Equlthet Initial. . J 
UK Managed Initial.... J 


UK Managed In/Ual.... 

Property kinul 

Merer TntUjI 

SOKUI Market lnMM 


Japan Equity Initial ._ 
ItorU Americut tnrtial— 

Pjclln Initial — ... 

Technology Initial. . — 


Mu RBouraei tmtial.- 1 


SitVu EaulUB Initial-. 

Hong Koug lultbl 

UK Hige Ira Eq Inlt — . 
int Fired ImerealiHL. 

Int ManageOHiiL- 

HIP Managed lidt 

Broker Funk 

high rarfgrmanc*. 

Tgnernlll MngU FilAcc .. 
YRA Exennlra Fd 

S Global Growth Fd 

Him Inc Money Fd ... 
IM Balmced 


H F Speculate Fd J 


PEP OrUorury . ... 
AAFS Int Man Feud... J 
Indhldul Padua Fad 


UK Fiud Interest Act. 167.9 1772 

lntl Eqqltdt Acc - 2198 231.41 


UK Managed Acc 170.1 179.4 

Property Ace 202.0 213* 

Money Acc . 1223 129.6 


Special Market Act... 2323 2453 

Japan Equity Arr Z38.7 2SL8 

North American Act - U4.9 1423 

Paolic Acc 1820 1920 

Technology Azc- 1M.0 174 1 

hauruIRrwurceAct..- J03 6 109* 

European Acc . 107 a 11J.B 

BtSMenllAI Prop Acc — 1223 1293 


Hong hong Acc... . — <513 
UK High Inc En Acc. .|74J 


fcEBtti— *" ,7B 

American 155.4 1636 

Auttrallao..— — .. 6X4 64.7 

Brlthh 213 9 2252 

European-. J56 7 165.0 

Extra Inc 197.8 3083 

FarEasL - 2653 2793 

Frontier Markets. - . 127.9 134 70 
tnl Find touresL— 865 91.2 

GlobjISlrtgj..- 309.4 325.7 

GoldSIWC ... 536 563' 

Hedged American 1333 140.61 

High Inc 27L5 2B53| 

Kong Kong 100.0 10931 

Incona — ... — — 355 B 37J 6| 

loti R a on i c e s. 140.7 1482 

Japan — - 33X7 349 7 

UK Select On bl — 249.0 2622, 

UK Side COS 317.2 333.9 

Mon Gib-- — 327.0 34431 

Gartmoro Fuads (laoiudhr Out adl i n a i l 
Global Inc 8 GwU..._. UB3 124.81 

Worldwide It ecor er y... . 1265 13351 

SSSSfei.:::: ?i8i i3:5| 

taSlicGraM*— -- ‘ 1288 1333 

Inti Mana ged 90* 94.9 

Imeroalloual Growth.- U27 118.7 

Income--. — 115 8 1219 

Worldwide ftcoonery.-. 2166 1ZZ8 

American Growth— 945 99 5 

knl EmerrangCca. — 1005 1055 

FvE3n Growth 151.2 1592 

European. U2.4 Ufl.4 1 

Managed. J1083 11** 

TSB Fads 

American. 91.4 963 

Eurooean. 12X0 1293 

Extra Income 13*4 134.4 

General 110 9 1163 

Grit & Fixed Interest— 920 96.9 

Mcome. _.. 123 4 1299 

Pad Ik. 157* 165 4 

International-. 120 7 1*7 1 

Natural Rooms 164 4 17X1 

SekcUdQppvUaHIPk.- 1317 140 8 

Managed -Jl*5 4 X32J 

InkD Mauted 


Shttld Assurance LU 
40Uibrfdge HCL W52 
Shield Life Mogd..—., 

Shield Psna tats Mngd 
Shield Secure.-—-. 

Shield Secure Pens- 

SHIcM Brunei 

SmNlkweinB. 


01-8 70700 

- 43997 

- 43998 

- 43999 

- 44000 

- 46755 

- 46756 


Ik^ F —~ . 1 766 8 790.6] -<43473 

Flood Interest Act 501.1 516 7 - 43474 


Managed Pcc 1122.4 124.8! -H 43475 

Provident Life Assoc Ltd 

Pnnidtan Way. BaslnssM* KG22 2SZ 0256470707 

Unit Fund XM4 8 1076 0 - 43476 

Equity Fund. . 237.4 3«9J - 43477 

International Fd 155 1 162.4 - 4347B 

Fixed lotemt Fd. 153 2 160.4 - 43479 

Property Fond 21Z.B 22X4 - 4XC80 

Index-unked Food. 139.2 146 2 - 43481 


Ftot Mixed lOnUFd-.l, 
BoMPeniora . 
Dncratkuury Fite — 
Equity Fund.... ... . — 
Flced Interest Fund—. 
lotenuuonal Food — 

Prootaty Fond 

Indee-tlnked Fite. — 

Deootrt Fite 

S A F Czuntiildatun.... 

S A F Balanced 
S 6 F Mai unun Growth* 


Stn Tuna Share Ptouo... 1020 107 4 

CHr Capital Bond 144 4 1S2 0 

Blrchwood - 150 1 158.1 

Hardwick lev Mow 1020 107.4 

Star! tag Cap Giwtb— . 85.9 905 

CaaaograSwUtFad— 56 5 575 

ArorewlGrerotaePtll.... 1025 107 9 

SfanrlcWihnMiflBd— U9.6 168-1 

Weaen uuouti Mug— 1365 143.7 

Fqnurt Internal teal— 157 4 165.7 

RKhardL Lorgaosf 14.0 120 1 

Heritage Mngd Bond. 76 4 135 7 
□DAlilrMyMalEqFd — 120.7 127 1 

Guy Braoker Fd 123 5 130-0 

JJ BtariuglMloLFd — 97 0 1022 

G iTSmaller Cos Fd._ 1187 1250 

Buckingham Mogd Fd. _ . 117 4 1236 

J J Barrington Mngd..- B73 9X4 

Otar lo Stanley - 366 8 386 2 

Ethical lev — 139 6 1*7.0 

Isnrtsurs Income Bd 1 98.7 10X9 


Skandla Ufa Asniam Co Ud 

FnbblHr HSE NefiouGtc. So utha mpton 
SkareBa Ufe Fads 

Managed Fd - — 266.9 2889 

EtetyFd- ...... 317.7 334.4 

International Fd— — . 257.0 2705 

GiK Plus Fd — — 200.6 21X1 

ProoertrFd 204.4 2JL5.JL 

Deposit Fd—.—.. — 1843 194.2 

North American F«L— . 1365 14X6 

NorU European Fd 220.7 2323 

I dl Recovery Fd 1761 1853 

P*lfk Fd - 2003 211 J 

Amertada Monitor— 106* 11X6 

Eure Index Monitor..... 96 6 101.6 

lltU Index Monitor 1008 106.1 

Japan todex Monitor— 963 10LB 

UK Inda Monitor 99.1 104 J 

Skondta laring FOds 

Eastren ,-.1098 1153 

Equity Income. — - 47 4 1 02 . 3 

Europe** SmllrCn's.... 106.6 112* 

Global Growth ...103.0 U05 

Growth A hreonra. 99.9 105 1 

J qax Growth 103.9 109* 

J spa Sunrise. 997 104.4 

Ewopein Growth— . 105 9 1114 

American Growth 110.7 1165 

UK Soulier ComteO— 100.9 10b* 

Managed - 1 100* 1053 

Skaraia ndulKy Fads 

Araerican. — . 118 1 12*5 

American E*hy lac— 103 7 109.1 

Antaka Special Sib- 11X7 114.6 

Australia. 77 7 8X7 

Eastern Opt*. 11X7 U4.6 

European— 144* 204.4 

EnrtmNn Income. 1089 114 6 

Famous Names BO 9 8b J 

Fir East income. 128 0 134 7 

Gilt & F«* imeresL— 103 b 109 0 

Global Convertible loL7 107 0 

Growth A Income.—. 1*8* 1343 

Incoon Plus. 1383 143.7 

MCnWfsoafSted...- HZ 4 118.3 

Japan 1363 1«« o 

Japan Special Sits 179.0 1884 

Hinged ICanteeaiL... 103 b 109.0 

BeC O fta y — 127 9 13* 6 

South East Aria- 158.9 167* 

Special Silt 1720 181.0 

Manogrt 1*6 8 1439 


(Z) 

0703334411 


Tbe Anrtffte Gram PUC 

lPwkVhw. Harrogate. H615LY 
Ufa Managed Rtes 

APM MliogM BkXd 

APM Irani lev mtfl 
APM High rwd— 

APM B.l* Growth 


OFFS 'ORE AND 
OVERSEAS 


Alllod Donbar Inftntatiwnl FMMgRj 
Allied Oiaibar Haas; 0grt4bs.loM . (^te 

ADI MmagedCz) 3 Skw 03264 id056K. 

A0IMgdCmrenqQJ.-3 H53M 0^.04 

ADt vKrteEqSj„5 MJMH Q567B 

gSKBSttEZtSfflB 

Sg}««iS 8 S?SS 

aoi Bnatfuut... swim xerss im 
Fir camRisloa Prtes af Shares Ptainc:^H 


51207 1268 

SIB 17 19*6 

52056 2X68 

S32.97 34.94 

57628 BX 14 
03 26 66 

<1 U36J5 
04 2300.98 
£9.53 10.0 « 

11.20 
56.02 
00 2X29 

14 37 
10 31 
13.48 
970 
L380 


78 45373 
12.1 45374 

- 45375 

- 4 X 
7.6 
15 


- , 78 

10* 45388 
-1*5389 
30*] 4*157 


10:0 45383 
XO 1 45384 


London Inte rst a te, Fmd N 
LWt InUtate hit □ I— J 0KrlZ73 
UfcilntsMte Im ail— IDKMI7 0 


nr Us 


APMUriyBdlsSPi- 
PefwlawMzuagedl'twa^H 
APM Excknlw fa MHI-i 154.9 
APM Magd P»ISkKzL_|6305^ 
APM Mod Pbi OtagelX 8X3| 
AFM (Mr Fka (S£ <0 3S*I 


Aset Global Funds Ltd 
AhacwtHse, MeoaS. Doiigba, MU - 
French Equity SIMI! 1305 

UK GIRT—- 5JE1046 10.46 


■ Unlul 1307 J 


. 778*| 2J2| 45423 

a 139031 2*2145424 


GUERNSEY (SB RECoaflSEB) 
sai aKtef« 


■»»j= 


Manufacturers Haamnr Ccafunds . 

.aautr==JBnnr 


Bladotma Franks Pic 

26-34 0(8 StneLteadgiECX 

BF WerMwIdtSGF £931 9.94HI 

BF Prtr aicru Pori £1507 1387 

8F Prfv CTiPai Pi 1 1X191 1*33 1 


Bryan Walla &. Partners Ltd 

Paxtan Kse. 25 HaymarkeL Edu, SW1 

Target Bend Fd <904 93*1 


Grafted Invert BMiwH (Gncmarl lid 

Utekd^teHOX^ 5^.492 2492H 2677^03^ 
Do.£eqvhr-A— - 5 JS 349 1349 X*64J— 


adntkat night Fd Mngts camimjTlifif ' 
PO Box 2SO. St Prtrr Pori. Gotaxse; - 0481712176 


GT Amer Spec SHs. 97.40 1026 

GT Japan 4. General— l«X7 W92 

GT Far East 4 Gen 122* 12ELB 

GT UK Capital 1*9.8 157.7 

GTEmuecon — 105.6 111* 

GT Special Mngd 114.0 1205 


Caneron Law & Company Ltd 

148A49 St Charles SL Blnn 1 ntfaw B3 0212003132 
MOPpoa k wHaqa — 165* 173.81 - 46128 

MounrakerSMcSEI. 79.0, ra* - 46129 

Griffoi Fd 166* 173.0 - 46131 

HteYMdlqvFd 1-1 114* 120*1 -146132 

MaSgroimu. 1 no* lllLSl -446133 


- Sin Ufe of Canada flJK) Ltd 


38 BafhKV Rd. Cof 
hu a Hiau ttParPMI 


II & Son Financial Smite 


B^ <SfcL 


Ctasa do Vere PLC 

63 LiacabTk tan FMds. loodni WQA3JX 

Safeguard Pd- 1963 1K-0 


United KtagdemFO.— 166.7 175* 
Worldwide Fd! 1 108* 113*1 


Clifton Financial Migrant Ud 
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turoren Equity OnO.. 1 So. <H3 X023 


10* 44724 
8.00 44725 
10.1 44726 
10.1 447X7 


Oeutsetonarta 

French 'France 

JraareneYwi. 

KneZeoiaag DollAr 
SctrUw 
Swrtsi ft 


SWITZERLAND (sn vEnaasm 

DJLA- Bond Investments ^AS - 
UBa*BM£aCK6MlZ03.swnartnJ 217180 
BterS^SariesB^zl^^oSJSIoj ZuZtr 


'Brawn Shlpfeyl 

.aassse®® 

bnr Bendfri 
ImCorreacyl 


O.70 44732 
0.70 44733 
1.1 44734 
XI 44735 


^tor Ailte Inv, 

assssfc 


Managed Starting 

aurawaussS 


KW Norwich Urion 2-112X4 
KW Prolific 2 told)— 1 119.X 
KWPrq 8 fic 2 (fl(w)*.-|l 06 * 

KW NM SchrooraS ! 106.4 

PrtOtrly Fuuta 

kw iMBdrajcwl _J»* 

xfur bireunents raadi 


GUERNSEY .H 


CltihwkCCD Ltd *Ctiftwds- 


14 40 4X830 

7.02[ 44931 

2.MIZS3S 


r InreHownts 9tee: 




Praliflc In tena tte a l Maiimt Ltd 

sas=TRa iii™ 

(IKtoiitfbmi. j I tiissm i- 


SS-'S; 


215* 2267 

280* 294? 


Lament & Partners Pic 
42 Hertford Street W1Y7TF 
Reeoom&ded P" Wto..[ 106* 
PrirataSneculainr. — I 10X8 

Glotel $«ra PTolUr.- 10X4 

Prtrete Portfellota) 1 110* 116* 


Rotfatdiild Assrt HUnttmeni (CD Ltd 
PO Bat 242, SL Peter Part. Gacrasw 

OCAMtrieanH 1 Sr i hh 

Pd IHW- 98*1x1107.70 


M & E Flnsdil Marutsoncst Pfc 


Mtol FdUlU urn zai.v — vu i z 

MlEgqlawMjaFdtD- 128.7 135.4 - 44518 

MAE Crain Man FdUX. 119.6 125 8 - 44519 

"“SwMrMjNFA- 98* 103* - 44520 

MEteOhrFtnftlO— 1296 136.4 - *4321 

Iraqet ta FdA— 75.9 79.9 - 4«X2 

MAEPrarCapMaoRL. 95 J) 1002 -I44BZ3 


asa 

ssasi 

OORLDFll 

OOHLOKf 

OORLDM 


Jtai* FTimieW Mht ay awatl Ud 

»MteMssB^ Tia i i ogii "mai 

BBEuatw 1 m =S 

term Ocaadral Fad— 107.4 * 



■mrvi 

AEtn InU AsraTaec* (Bmaudi) Ud 


mass$E 

STBs 


DM24.893 



88.237 
— -J 312*73 

S1L235 


§saisJSs^- 


S12J16 


WMO* Ud 


*~™"*.rrrnrae r«ii|- • 


IhMJKX 3 **** — T SL12J6. 0*4 1 

.“■^BSaKBaiJS 
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EquItHh* lafenortlml Moot Ltd . 
FbKAunMaMMehwCBLWtlAV H«3bCSIZ4nil« ' 

First AuB Prime Inc In* Co Lid HAV 

IUV DIMM, u nfloct nmvTd’ 

4539.49 


*6 fi £ 


K6 as •& 


’"■O'*. 

s; 

‘ ■ .***. 
' ; v.' 

. “■ "'V* 

w < 

• . .. c * 


•.^ p _ ■ .t 
'** s 

*t- -- •> 



UU ErnHtnUd.^:: 
tmnum* Dollar Fd__. 



r Ltd. MEL Britannia Intcmatloal LM 


Itaumb 
4mn - GartmM Ml &HM 

3 IS 



Hoc 1st 

S Tiictf toVTftta) ^ 
MdcMty 


59 X6 

dS 


toll Band P(Htfc3lili\£1s0X5 

Dllr UonMIty hnltt'l 
Flmhi Gimp 

RSB 6 & 


|B 

|4.60f 44984 

I 

wsS 



o«n am 


n fllunwrirtT B ria n f B r rne nl i l 

IlSJeSSiSiiP UB.2U 


KM Schrtdvr Lffir Assurance Hit Ltd* 
Bin 209. Ptur PanL Gne™o 

— -uieHaLJaMS. 


PB £S TS; 

r* das 

BBEgurtnm 

g aawsESfr-r* » -144839 

Commodities Fond Adminbfaatm LU 

i Rm/us**wvjnr usu4a 


(SSSgS 





l»:- 25 S= 


43969 


BOO 3009 — ] 45640 

SI. 974 2J2ll . H *3341 

gts 1SS 3s§g gjSS n & rt *'“^ i i 2 7, s I 

Kong tongtH* Fmd-.[»HM2» Iweil . «S Conmab*iri._« 1 S127.7S I 

•Price. M*rS3N«*itonttaa Mar 29 CimIK Sutae 

Wrokty Darting tsa«9S!B« 

Pittman U|e InternatiMal LU §gg3& 

§ Prim* Band DM A^_ 

Prime Band DM Bw. 

CSSMrL-TrnBdSA-.. 

isjdDi&ziaiji son -ics» 

PmMBKc Capitol Utcraattanl LU SeSm""^ inna loss 

{giga»»— i "932s swin==HijB 

£ ScotliJ 


u 


— ( 44857 



mrns 

SR&TO 

MM iira 





C-uss SondL... _... 

D-ltoWc-ntj - • 


H-Ecn Baum... _. 

KHBBfci: 

N- JWKta EoulUK *. . 
O-GloMi Eoi3jB° 

2rGold»^.„. 


gjJS: 

SZ3.0U 
S2A.06U 
niuM 
DU 10.174 
YU 174 
Ecul0_54ta 

:gg|- 

_ &S- 

Mtr Deaths 


7X0 

1X30 

4.00 

aw 

10X0 
&m 
4 JO 
7 JO 
11.30 

7.00 

as 

X £SS 



ClrKFJ 
45972 £ 

SSS iKwHanL 
SS! StoU Sum l*£Z__ 
WO 

ilSSE 

™ iKSSSS— 

’UmW 




Hwltt 2006 Limited 

HstthMOO J SHU3 I -I, 

Hill Samuel Investment Services IntHxt 


C1FC0 Hill Sennit-.-. 

EnrCOtaO-EiJuKv 

Glottal Erulty Fned-_ 
lot. Grama. 


V 


l/KGrortMCl Fb« 0_ 
FliCtf MS BtHKD__ 


ffiSPff 

WW.S^i 
£107? Ufl 



SMSSEfcV 14.718*61 

nuduv^rLM 

to» M wartwp tern upoUmim 
ImMi Wanwg Mm Nbft LoMm . 

4*715 

Vdart waktr w HMaad*yi 


. For odw prices rlaaC 
Rival LHe ML LU 



CSGuMtiMi 

C50oMVatar„ 

Credit C w w w rtii 
EstoSmirGBa ( 


DWS Dentsda I 


Dads 


is. F. Wi 

iDMam , 

{DU94B1 99 JS 
iDIMbW bS J3 

: Trustee LU 






■NUUfcOKH 
RmmrUfrAiBvl 

mmM 

U Lite lot! MM^U 


sa aaah-lisa gal ?algg 

^Suw»S£c3z_‘ — 

US DwW McHtpat—, 



Sgfflfcr-":— 

neoadntmt 

SSfS rai 

Mcnotta 

SSTe®.. 

H An*ta»Efl4ty 

Uhl KogOeniCwny— 

M4. BomK— 

SwrtiM Boote 

* ” iCurMncr- 


4UN ... . — 

&1Ii ISLE OF MAN (») 

S&SS 5 ^jg 5 ?«- M 3 i 

moMlMUMdV. 

' EVRjr & Law : 

Ear ‘ 

Fir 

HORji Aflwr 

iiK Eciilty 
GMhI Ewlty 
UKGUt&Fw 



-344795 ag^ te^- 



1.4171 

127Z 
Ul38I 

MM I 
U62| 
2.014 

JLOhO 

3.437 
E0J8S4 0.451 
£1-021 1.040 

HC0J8C 
PL.Wfc. 1.904 
Eagw . 1-074 
HMum 
0.713 
0.403- L574 
10.040 1 123 

30.949 




MnrDesaM..:- 
SurllngDcpi 

Yen Dep m l f. 

McragMCwrcKl. J 11454 xaJX 

KSal£!!!!W 5 ^Sf 


YKAStMciMOwK. — 

Rayal Sandhi Life Aaunnce Udl 

CWW>n9laL. MMM 

aom Maoicui- 

'S£££?c£i 

nssa 


45719 

45720 

4 5721 

45722 
45323 
45724 


K«M T>M MV Uw 20 WM 40530 UUSS72JB 
Saotd TrMLHAV May 22 Won 28501 06X42.90 
Dw Witter W nrjd Trt^ 


-1 44377 
-144878 


SukHfal -[S4.92 5J7[ 



MldhMf Bank Tjt Cam. Uew) Ltd 

u Bk.0-wMGJtt_.T9a7 im!irifii!»la544fc 

M.Bk.O'tltwrBond.Jsi 44 1.49M 557 45447 

M. Bk-Orukm Ungd-IlZhJ 134.0 1 0/nl 45448 

MDH Britannia IntemaHanl Limited 

All FaM dnl daUr onot 
StoUMhwMdMM 


m 

mitr 

Mr u BdCtmnr — 


^S 5 sS 2 J£nS^ %SS»“ w 



-I DM77.41 

Dollar Assets PortfaHo 
C4MI Unb HAvJX 1300 I -I - 
Drexei Bamham La mb ert 
FlrabwrORHCi LlnHrc HAV Hi, 19 516152 

WlacMSwCopltnl Uniltcd tuw 0^19X10556 

45726 WIndMtrf Falum U0-Dt»’lkds«- HAV Mjy24 SZLf* 
- WMMoar Fousec Ltd-Orlca Series HAV Map 24 SZL28 

45714 WtKkcsurFneKMrUalHil MAVAor 2853.90.44 

44571 WlodieurHMti-EarSaBA Series Ecu 1144 J9 

WlMMnarOtCMcry United HAV Aar 28 $9257 

WhKtata' tomes UniM CkwimUjj 

WhMtttur tona MntlCaBd - HAV UnltJUU 
95728 WbrfcMdcScadd M KV HAV Mb 14974649 
45729 UfaridvteSKaritksUariud NAV M«j 19SXL47 

- 92 S tk£t m 4 
CUen (SwHxcrind) Invest Hi 

EJdenAMLbmtTcLrr 

833313 Oxnlaur. knr. T« ! 


45732 

457171 

4571b 


-[44902 

44903 


z VP 


9 Fd HAV Ob 


SJL 

Codas 


I -(46349 
S.G. Emope OWtaHnm SA , 

. Ewoac-<MlgKM*s_T 174.97 t -1 44933 

44936 


_ F«rCan.Gm»Hi- 

- Fldffttr DWritmtas btt LU 

“ AmVjl tTConi AprS'S $101.47 

- Ad Vel 8 PH Apr 30— - SIOUO I 

- AMrianAutsCd S123M 129J6, 

JSJ2 4 AbMUBJ - $1531 16.08 

45455 DoHnt SMAgiTO CeJ — UbL37 _ 

PvttlcIriZZ 5299.78 34377 


sao 

0J3 


44468 
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BRITISH FUNDS 


I Price [to. I last [ 
I C irULl id 


latartst 

Doc 


fist 


550fTfOiS. -P»4W * n«i a. I |QirviOin«T|6dU 

b0gTrt2S8^RcW67-90*»..» . &0c!5JpC34fl 


"Shorts" (Lives up to FNe Years! 


2.40C Exch lOpc 1989. 

2.000 Excti Upc 1989 

601 rreasSoc 1986-89... 
174 Even io*4pcCv"89.... 

1.00C r rwj Upc 199CK3 

1.40C ExcA 12 oc 1990 m.. 
1.250 Excb. L2ijpcl990,_ 
S. 3pc 1990 


955 Treas. 8pc C* 1990 «. . 
1.887 treas. IfecC* 1990... 
50C ExCti 2hpz 1990 

2. 20C rreas UVpe 1991 — 
40C Fnndlm 51t pc '87-9 ltt. 

90C Treas. Spc 1991 

b46rreasl0peCv'91tt_. 

I.55C Exch. llpc 1991 

L350 Treas. %cl99L - 

90C Treas l2Vpe 1992 b... 

1.600 Treas lOpc 1992 

1.400 neat . Spc 1992 » , 

1,288 Treas lO^pc C. 1992B.J 

500 Treas. 3pe 1992. 

L35C Ext*. pc -92. 

1.757 Ext* 13hoc 1992 

950 Treas 3«« pc 1993 

1A50 Treai lOpc 1993B 

1,100 Treas 12^pc 199 3Cf... 

60C Funding 6pc 1993t*..J 
L25C Treas 13J*pc 199 3tt... 
1.050 Treas. 8Jjpcl994. — 
600 Trees Idfj pc 1994B... 
UOOExdi 13 >2 PC 1994..... 


28.12llFtf> lAufl 

~'MM29 Itor ftSor Mi 

15Anrl5Da 1329 
UOOUKP 1255 1 
ISJullSJB 1300 
|12SBl2F« 1257 1 
l22SdZ2Ua 1262 
fen«8MBU2SI 



lbJnl 16J3B AfaSO 
25 Apr 25 Oct 1285 
>2?Hir221» 2Z70 
10 Jill 10 Jan 12921 
50a5Apr 1275 
13lf*13luj 1326 1 
il2Jan lSJnl 128b 


lOJmlOOechJJS 

■HEN 2ZJid22Ja nU297 
.liuj u>\ 

■■■■323 7H«7B^RS9 
to UDKlUmihjQsl 
aFtt25AB3pi5 

22M*t2Scfl(LS6 

,]ll.I») 17.1 ISAuglSFeoSM 
llldB 93 150al5tirta79l 
jlO 931 8.12 143anl4JolBS6 
Up* 15MSfl55epJl276 
17.4 Z3UB23Hnp04| 
MM 3Aus3Fcti - 
■NEBHMNl Sep 1 Mar 0307 
109J}liOJ3 2131270a 27AvUU7 


203 feSAa-ZSOril 


1258 


Five to Fifteen Years 


235C Treas 12pe 1995 

229 Each 3pe Gas 90-95... 
2300 Izch. 101cpcl995.... 
1.000 rreas 122, pc 1995B-. 

900 Treas. 14pc ‘96. 

750 Trew.9pc 1992-96B- 

1350 Treas ISA* PC 1996X*...I 
800 cACb 13^i pc 1996B..,' 
1J(K Coorerstai ICtoc 199b. 
1300 Treas U Upc 1997SL.. 

3.10C i*«i 10Jj<icl997 1 

3.751 Treas 8 J* pc 1997# — 

1.00C cxch 15pc 1997 

2,850 Excli. 9Lpc 1998 

1.0U TrB»61ipc 1995-98WL 
U00 Treas. lilj pc '98«^. 

230C ExcIl Upc 1998 

1350 Treas 9^: pc 1999#-... 

2. 901 Exch. 12 »< pc 1999 

L252 treas. lO^UC 199SL- 
1.541 Commlon ltn, pc 1999. 
130C Treas. 8»i PC LB 2000ft- 
33V Cmnenlen 9pc 2000ft... 

3,817 Treas. 13pc 2000 

1.050 Treas lOpc 2001 

1,251 Treas. W 98-01..— 

602 Conversion 96pc 2003 — 1 
L60C Exch. 12pc' 99-02 — 
716 KmverslMi lOpc 2002. 

1,450 Treas 94, pe 2002. , 

13M Exdi. 9pc 2002. 

13M Treas. LM, pc 2000-03. 
l.OOC Treas lOpc 2003 - 

1.901 Treas 11 >ipe 2001-04.. 

901 Treas. lOpc 2004 


101 , 

108. 

101 


1064 33 9 Dec 9 Jim 123* 
ID-83 16.1 22F»22floq 12631 
KIM 104 17 Mb17Kd« 1345 
[ HU* 19.12 25Jal25JaB 1294 
i7.93 283 INovlMAjr 1271 
1 1Q6B 15.12 2Uan2LW 12541 
i 10.63 10.4 15U» 15Bo» 1298 
1 10.75 1632 Z2Juf22JM 1305 
, 10 28 6.2 15Sepl5Mar 1344 
, 1067 283 3No»3Majr 1309 
10W 10.4 15dwl5HB 1268 
, 10 j; 10.4 15«fll5Ni 12401 
1 1057 16.12 2ZJul 22J3B 1302 
lOSt- lA.l 2U*«21F«a 12531 
1028 23.1 1 Ml arlSen 1341 
10.68 213 27Apr270d 12691 
1056 1332 19Jdl9J»l273 
,9 91 233 lWOvlMay L23II 
, IBfl 21.2 JDKarSOSrp 1308 1 
, 10.4! 13.4 20M*] ZONn 1259 
, 1004 9.12 15Jid 15Jan 1347 
, ia« 173 2bStp2£4ljr 1264 
, 1033 12.4 W8orl9M« 12881 
■ 1030 17.4 22May22H« 12421 
L 10.03 22.12 2BJan2BJul 1338 
j. 10.0b 25.1 3Sep3Mar 12441 
IOC 8.12 14Janl4Jnl 1249 
1 1011 203 26 As] 26 Feb 1280 1 
1 1062 17 4 22ttarZ2MB 1306 
1008 4.1 lOFrtlOAaj 1240 
10471632 22Jul22J an 12611 
9.99 63 11 Da 11 Apr 1241 
9.96 23.1 27 Fa 27 A11; 1349 
9 88 12.4 majiONor 1272 
10.« 19.12 25JLm 2SJri 1303 
9.84 30.1 8Uv8Sepl281 
1IL2C 10-2 19Sepl9Ua > 1290 
N.7W LL4 UIM1BMHU282 


Over Fifteen Years 

443(FiiodlD9 3htPC '99-04-1 57^18.62)832 ll4J»14Jgitl274 


BRITISH FUNDS— Contd 


362fcwnwsl 


L.OSWExcl 


Eta 

1.7 

1.8H 

¥ 

3 

'i 


Stock 

_n 9 <2 pc 2004... 
UComenlon 9>i|c 2005... 

__reas. 12^pc2003-j».'.' 
ITreas. I. . -1... 

ston9Lpc2O06.. 
'ress. 11 6 pc 2303-07.. 
Treas 81; PC 20074*. ... 
Treas. li'jDC 04-08.. 
Treas. 9pe 2008B. — 

Treas 8pc 2009. 

Comr 9pc Ln 2011 it.... 

.55pe2008-Sit. 
7 6 pc 2012-15(1. 
i.Upc'13-'17.... 


■ogC onrerslc 
i.uoHi 


l.oootesctil 



Bdcrat 

■ Due ■ 
|SAsr2S0al 
[18 Oct 18 AH 
yOUar2(Sa 
plMaj 2iNm 
|5Apr 50ct 

wmzwM 

Zbam 

■ lUd 
Kaviir 
U3Aornd 

|3u&m3 

UZJas L2Jul 
|lW»10£ail 
i|26Jid 36Jan| 


.4 15Mb 1 
13 22J uiZ 
12 16Jaol 


130o{i34: 


fou- 

■ lin. 

1246 

1247 
12311 
0295 
p3>4l 
U249 
p93 
(13391 
0301 

1336 

12451 

1330 

1332 


Undated 


354 Consols 4pc 
l.«K War Loan 3 
14f coov. 3 3 jpc 
56 Ere*,. 3 dc '< 
276 »MBOls2l2pC 
47srrreas. Zfipc.. 



UJuUDkIUU 


IFeblAug 1239 
5 Jon l Dec 13» 
lApr XOn 1243 
,5Apr££M 1334 
pJaApJiXO 1235 
Tftpr 1 Oct 11315 


Index-Linked 


500hreas 2pc IL -9004.6) , 
Do. 2pc '92ftt97.8>...' 

Do. 2 ‘94 (102.9) 

Do.2pc'9Wfa7.9).„- 
Do2ljpc'01t783>._ 
Do. 2 >2 pc '03(78.8).. 
Do. 2pc '06(69.5)..— 
0a.21?pc , 09(78.8>„ 
DO. 2>2PC '11(74.61. 
Do. 2 (3 pc ‘13(89.2).. 
Do. 2*2 pc '16(81,65- 
Do. 2 pc '20(83.0i_ 
1. 2 J*pc‘ 24t»97.7). 


650 

40C 

1.0W 

£ 

*« 
155C 
1,1W 
1.700 
1.40C >. 
900DO 





11311 


!■ Jrd 25 JbIBE 

toM»23tw^M 
IlfXwKAUyjMH 

lbMvibStp 

l24Mar24S« 

MJanWwl 

pKwZOMjrfi 

|23Fa23Aiq| 

■ lbFalbAug 
12 EUj*3Wi.iS 
W60cU66prj 


117 Jan 17 Jaltl323 


11313 

11316 

(1317 

1314 

11318 

0319 

B 


M Praspecthwnal redemption rale on profected Inflation of 5%. 

(S7 Figures id parentheses show R PI base month far Indexing, tie 9 

months prior to Issue) and have been adlusied to reflect rebaslng 

of RPI to 100 In January 1987. Conversion factor 3.945. RPI for 

September 1988:108-4 and for April 1989.U4J 


INT. BANK AND O’SEAS 

SOhMoB D( Bk U%lo 2010_J 
100 Aslan B«» 10 ?mkU 20MJ 
100 Anstral la 13 4 DC 2010-, 

IOC Da. U5 bDc14i2015.... 

75 Enrt lu 8b Upe Li 2)02.. 

IOC Do. 10>.pc2004 — 

7! biHhnDnBkIZbpcZXD- 

175 Do. 9 4, pc Lo 2015 

75Mlysial06pcln2D09... 

50UBL Medea State! 16>ipc200a. 



CORPORATION LOANS 


32 H I rmi return 13Lpc 1909- 
45 Do. lliapca)12. — j 
40 GLC 64, pc 1990-92.. J 
4t Leeds 13 ‘tPC 2006 — 
5 Liverpool 3h pc Irred- 
2! LCC 6\pc '88-90 

26 Do. 3pc '20 Aft. _ 

7WtnerU>2pc20ar« 



20 Hb»M 
15HBlSH«fl 
lSFal5&4i| 

llAprlOclB 
HliaVJnCcp] 
HkfUar. lOJulH 
■ IMarJaSOlM 
lz^j» 250a 13275 


1838 

Il837 

p47 

■169 

I&196 

IP197I 


COMMONWEALTH & 
AFRICAN LOANS 


£m Stock __ 

14 r*2 7>, pc 1968-92 

- S6lwd2i}tK Kon-ASSUL 
4TD9. 4>2PCB7-92Asad..... 


Price Red. 
£ VOL, 
88U-9ti 
20 * 

64^39 


Interest tity- 
dnr line 

Uan Uuf - 

- llApr LDct - 
9.1 17Fet>7Aufli - 


Last 

ad 

LIZ 


LOANS 


Building Societies 
ZObeKr AnjBi 8CP= 3MB"..' 

20 Do. 9llPcZb o.89 

20 Do. iP,Jpc 17.7.89. — 

20 Do. 11 \pc 7.8.B9 

20 Do. 11 it pc 29.8.89 , .. 

20 Da. 12J. pc 18.9.89.... 

20 Do. 12 Ape 2.10.89... 

20 Do. Hlipt6.ll 89.... 


I. L<jZ 

S .j. 11 Qi 

Do. 12 A pc 4.12. B9 ... 

Do. 12iipc 2.1.90 

Bo. 12 A pc 29.1.90.... 
Bo.l2^pc26.2«0.... l 
Do. 3^ pdL Ln 2021. J 


14«J24.10b&Stoj23Smi 
14 2U2l.llujBae TODed 


14 0312.12 


14 03 3.1 llFeb7Augj - 


w m 

14 on 10 2 

14 03 27 2 
13 W 31 3 


13.92 - 
,13.41 9.2 
1391 - 


10ld4.45l 23 J l30Jan3l4ul 


MJao 17Jljl 


2Feh29Aaa 

12Marl8Sqr 

ZbMarZOct 1 

30flOr6ShW| 


13 99 28.4 jZSMa, ADed - 


2JanM 


Public Board and Ind. 

... ic. ML 5pe '59-89.1 99! -1 1.12 Uan LWrfej? 

iMct. Wtr. 3pc‘Br J 4Wdl0«l 1.2 IlMarlScpwhl 


FOREIGN BONDS & RAILS 


£m 


Stock 
Creek 7pcAs 

FDo 6pe28SU>.AsS.o 

H Do4pc Mixed Ass.. 
lJHimg. '24 Ass — — 
4aHfSra0sdiet:15pc2011. 
iffitdiiQJ 14ijpc Lb 201b. 
SSrriMd 94*pc '91-96- 



toti- 

llne 

2763 

Z762 

2761 

2935 


brnz 


AMERICANS 


KatW 

ft? 

1.97L - 
309.9 i 

i.m. 

1173 

IDAS 

1.177. 


-lAUblMtt 

LavAi 


IJ At 

2 Amer. 
II Amer 

U tor.! 


23J56JjAmoTianl 


15.793 

3.169. 

129) 

B.trO 


( a>fl 

5 Bank 
J Bask 
■ Bell 


647.71 
Llffl 
3.900. 
3115 
128.' 
1533 J) 
im 

iJKii 
vm 

72L 

1528 


Stock 
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WORLD STOCK MARKETS 



AUSTRIA 


May 29 


Sett 


FRANCE (ceaUiRNd) 


6E&MAMY fcaoHwwJ 


ITALY (nmthUMd) 


SWEDEN 


Austrian AtrHKS ...... 

OHiUHUIt 

Goesser .... 


Intaunfall 

•iBDqbuuUuer 

U wdgjju* 

Pwimoojcr . 


Retafflglom . 


Smwft 

Stoyr-talmfcr 

VdtxtorMag 

Vertmd Z: 


2J50 

Z.690 

4JI0 

16,500 

230 


&F 


1+150 


925 

1.SI0 

225 

120 

940 

180 


430 

4230 


(410 

h» 


BELGIUM /LUXEMBOURG 


HV 29 


Fn. 


B.B L 

Bank Inti, a Lax 
Barque Cm. Du. Lux 

Baniur Nat Brig 

BefcamB 

Cnnoit C8R 


Cotem . . 


Do.AFVl 

D0.AFV2 

Cflcttrill .. 

Cofriflt 


Ddluur .... 

E8E5 


Do.AFVl 

Do AFV2 


Fabruptfbt 

GIB Group 

0a AFV. . 


CBUBnnll 

Do.AFVl 

0O.AFV2 

Gtehem 

Do AFV 

Genra'e Bank 

Do AFV 1 

Do AFV 2 

Gewert ... ... — 

Mo token 

Do AFV 


Inuream 

Do AFV 1 

Do AFV 2 

Krerfintank 

Do AFV 

Pan Holdings 

Peirofhw 

Raffmerie Tide 

iterate Beige 

Do. AFV 1 

Do AFV2 

SocGen Beige 

Do AFV 

SoHtu 

Sol ray 

Sumrtcklml 

Tasmdtrto — .. 
to AFV 


Traaebei 

Da. AFV 1 

Da AFV 2 . 


to. AFV 3 

UCB 

to. AFV 


Uoag 

to. AFV1 

Do. AFV 2 


Wages Uts 
Do. AFV ...... 


3J90 

14.700 

14.500 

37.000 
14,950 
6.670 
5.800 
5.800 
5.71D 
363 
16275 
5 620 
4,740 
4.645 
4650 
BIO 
L310 
U20 
4.515 
4500 

4.500 
992 
982 

6.000 
6.020 
6.150 
8 420 
17.600 
17.600 
3.725 
3. 630 
3.620 
4.iWJ 

4.700 
14.200 


1-30 

-10 

-10 

-40 

+3 

+275 


-25 

jS 

Em 


ujoo 

lfc( 


. o 

5.210 

5.400 

5 -S5 

4.900 
4.750 
13 025 
15.425 
166 
6.960 
6.880 
9.520 
9.410 

9.490 
9.470 
11.050 

10.900 
1670 

2.605 

2.605 

8.490 

8.400 


-35 

-55 


+20 

-60 


+50 

-45 

-80 

-85 

-15 

445 

450 

450 

+20 


-50 

-ISO 


H-10 

(+70 


Mat » 


Fn. 


AriwiurMVIaui 

AmliLired'Eit 

BIC 

BSH 


BaneaiirDt 

BHPICwLlnJ 

Begble-Say 

Do. Certs 


Bongraln 

STKiSf 

Candour 


Castao __ 
Crtatan . 


PWrgeurl ... 

□mentsFr. 

Club Med IU^’^Ke..... 
Coflim!g.. 


Cogifl 

CCE 


Comm 

Cred Fonder Fr 

Credit Hauoori 

Damat „ 

Dodo de France. . — 
Dollhm-Mlcg 

DameiSA - 

EamriCleGtfl) 

F pct 

Elearpfin'rf’ 

EU-Aquiulne 

Daftns 

Epeda Berimed ....... 

EsUsr 


Elemrt'FlnJ 

EiMfrance 

EutKota 


Eiromaidr 

Emr—. 


Flames 

Foadere 

fromweris 

GTM-I 

GaummiiSacN} 

Ea Geogtysiquf 

GeaOcadeitale — 

Hadvue 
Haws 
I metal .. 


ImmeuMesdcFr 

laencbaone 

isdnstHHIr 

Inurball 

MertfOnuqne 
LVMH .. 


Lafarge Cower . 
U Benin 


L'Oreal „ 
Legrand 


tss 


-40 

+20 

-300 

+300 

-50 

Go 


DENMARK 


May 29 


Kr 


Banka Htogs — 

Carbbag 

Cop Hauefsbank . 

0 Sufckerfab. 

Den Dareke Bank . 
East Asiatic 


FLSMs.B. 

GMT Holding 

1.55. BSeaents ... 

Jn to Bank 

Norilsk Kabel 

Non Ms 

Prtatbanken 

Rojai C'lugmA... 
Supiiis Botmben .. 
Superfos 


443.1 
1.250 
2898 
629 7 

340.2 « 
312.9 


600 

393 

553 

32D.1 

263.8 a: 

485 

1294.9 

4912.9 


+4.9 


+4.6 

+2.6 

+3.8 

+33 

+25 

-10 

+15 

(+4.9 

+3.9 

+L4 

,+5 

(+14.6 

+22.4 


FINLAND 


May 29 


Hka 


Amer 

Cuflcr._.._ 

Hubumiki I Free 
HuMamaki k Free _ 

KOP 

Kooe. 


Kjmmme. 


Nokia 

Pohjola ‘D* 

Rauma-Repola 

Stockmann ‘B* ... 

UBFC* 

Iftd. Paper Prf 

Warts la toll). 


172 

98 

90 

1675 

64 

400 

117 

1325 

111 

39 

245 

31.9 

130 

368 


(+05 

Ep 


(+025 


i+65 

+0.05 

fl* 


FRANCE 


May 29 


Fn. 


Acov ... 

Aftique Ocddea . 
Air LhHdde .._ 
Alcatel 

Ahthorn .... 


671 -4 

J.Z50 +1 

i 4 S 4 


Lcnlrance 

laonadesEaa* 

Matos Pteto 

MatraSA 

MedlD-GerlP 

MktarllnB 

KiStlQel 


Moellnta ..... 


Navigation Mlit — ... 
NoraEn 


NouveJIeGaler 

□fp 

Onan 

Part. 


Paris Reescomple .... 
PecMtraBa 


Pn+MBkad 

Perrier 


PoigemSi 
Pullet 


Pretatail Stand 

PrinuaiesAe 

Pnmdes ...... 

RadioUdi 


Redone 

Rkonr-Paul iCti) 

tfcaaei-Uclaf 

SILK 


SLUdbaiH 

Saint Loth 

Smfi 

ScboeW+r 

SebSA. 


Sefimeg 

Shoco 

Skb Roaigrtol 

■kc. GeaTde Fr 

Sommer -Allitert .... 

Sple-BaUyjolIes 

SoeziFInfle) 


Talltlngur 

TUT 

Thomson (CSF) 

ToUJ-Petmies Fr. 

UFBlAcabatl 

Unlbail 


Union ImmabFr „ 
Valeo . 


Vallourec . 


2670 

1125 

801 

704 

500 

355 

687 

430 

3,140 

641 

740 

2949 

221 

651 

L330 

1526 

b£0 

345 

375 

4355 

351 

884 

1.170 


M* 


.955 

566 
1,022 
1.904 

«r 

512 

391 

1,300 

3.285 

2919 

1.640 

U?9 

485 

1,940 

1,390 

653 

B60 

915 

376 

995 

382 

L069 

755 

4.080 

538 

1505 

4,145 

15» 

567 
040 
685 


-10 

-12 

+17 

-1 

j-t-12 

(-20 

-13 

+3 

+10 

-4 

+25 

-30 

[+54 

-30 

-48 

+19 

-25 


+3 

-35 

1-54 


1+26 

i-4J 


L659 

103 

326 

4.500 

199 

1595 

135 

iff 1 

625 

490 

450 

1.289 

1.697 

1.689 

721 

.120 




3.180 

650 


& 


& 


1548 

860 

765 

520 

1537 

476 


V 


328 

3.630 


a 8 


482 

448 


806 

546 


758 

392 


-30 


+32 

+19 


+65 

-7 

+4 

-1 

+2 

-3 

-17 

-27 

-15 

+2 


+5 

+25 

I 


-22 

*3 

1^ 


-70 

-1 

-3 

’-23 

-3 


-18 

1+5 


V 


-3 

+70 


B 


,+23 


& 


U2 


t? 


ts 


% 


-10 


Hu 


Hi 


GERMANY 


*^29 


Dor. +<tr- 


AEG 


AGInd&Verkebr . 
AacbenerUumcb. 

AillanAG 

AKa 


AskoDcMsdieK . 

to.Prf. 

BASF 


2105 

563 

662 

1.705 

4035 

823 

611 

3135 


r 


r-35 

1+13 


May 29 


Dm. 


Sadenoeric 

Bajer ..... 


Bayer -Hypo 

BMW..— 

Baer-Vmln 


Baersdorl . — — 

Banner Kraft 

BHF-Bank 


BiKIngrr&Bag—.. 

BiOMiBoiert 

Cokrtta Vtrdcb . .. 

Oo.Pref 

C ni Hiwr ibM * 

CenUnenulAG 

DLW 


OaMer+Gmz ... 

DcskeHFrJ 

Oegosu 


Dtotsdie Babcock 

Oentscbe Bank 

DUiar-Werte 

Dragemir 


Oresdno' Bank 

Fan Kugdfodser 

FmtnueBleHeM ... 
GerreMnr 


GoMsdmMKTH) 

Hamburg Qekt 

HacagUmid 

Harpener -»-«• 

HekMbergerZem — 
Henkel Pn>. -- . — .■ 

Hffliu 

Hodalef 

toedut 


Hoesdi 


HolananntP} 

Horten 


Hussei 


Inketrietaedft. 

lndnstrMWerfce~ — 

Kjll&Sall 

Kanudt 

Kanftaf 


KHD .... 


Kloeckno-Werte 

Kraft Wertett 

Labmoer 

Lelfhrtt 


Lufthansa . 


Oo.N/VPref 

MAN 


DaPref. . 


Mannesman 

Man+WmerVen 

Mercedes Hid 

Metallgesdl 

Mutndi Rueck 

Midori 

PWA 


PMHteKommea — 
Poncbe 


PresBsg 


Rmaeftktia . 


SbeJn West EKct — 
DaPref. 


Htefametall Bert 

Oo.Pref. ....... 

Sosentful 

Sdierim 


Scbmalndi-lab 
Siemens 


Springer VlgRi 

Snd-Chemte — . 


Tbysufl . 


VarU . 
Veto 


V.E.W. .. — 
Verdit-West . 
Vlag 


Volkswagen . 

On. Pirf. 

Wei la Pref. . 


ZmdosFetfpv. 


3’0 

5245 

5M 

V 

440 

s? 

571 
558 
246 
2665 
543 
6695 
197 
4525 
168 
523 
254 

274 
310 
390 
344 
2S6 
402 

S’ 

4S2 • 

720 

«92 

260 

841 

312 

254 

860 

2515 

562 

Z3L5 

2905 

205 

515 

4645 

159 

163 

275 
817 
538 
7175 
181 
14b 
300 
246 
239 
634 
5255 
410 
2.070 
328 
2S9.B 

572 
7655 
269 

Lsas 

288 

2625 

422 

271 

310 

660 

ITS 

S3B5 

52® 

672 

249 

SI 

290.8 

1695 

4Z3 

313 
3855 
3395 
619 
280 2 


-Q2 

+4 

•05 

-a 


+6 

-13 

-0.4 

-2 

+1 

-14 

-2 


+45 

-I 

+35 

-1 


+22 

+05 

+45 


+05 

+2 

rd 


-LS 


+10 

+35 

+1 

+9 

-05 

-3 

-15 

-1 

-15 


ft* 


pu 

+4 

+55 


+15 

-15 

+05 

+7 

+195 

-05 

f5 

+15 

+5 

-1 


H»5 


[+0.7 


+0.4 

-3 

+1 

[+35 

1+3 

VQ2 


ITALY 


May 29 

Lira 

+ W- 

HAS ..... 
pP 

27.950 

2.860 

♦90 
-6 • 

SiffaA, 

9.820 

BR 

+70 

-60 


-16 


3A5O0 

9.040 

+390 


+40 


1612 

%000 

♦3Z 


+85 


+140 


25.605 

+305 


22,450 

. ... 



] NETHERLANDS | 

May 29 

Fl*. 

+ cr- 

AGFHoMlM 

49.90 

9630 

-16 

+06 


U950 



146.40 

+d2 

ABN 

406a 

49.83 

76.40 

+03 

-06 

+03 



139.80 

+0 2 

BonwriJ Webry 

BMbntHsn-Ta 

141.00 

64.70 XT 

74.70 

+03 

+0.2 1 

Centra le Suitor 

65.70 

13650 

-0 2 

Dordtsche Petroleum . 

EUerier Hdu 

Fekkfr 

Gamma 

259.00 

6750 

4180 

8480 

+2 

-OJ 

-03 

+43 

Gttt flroeddes 

3460 

norm 

-03 

•0.4 



-05 

HoogflrtrtJ 

HuserOeKlas 

10050 

10630 

+0.4 

+05 




KIM 

4850 

+0.7 


14.40 

+02 


56.9 

-HU 





21650 

+05 




Nljwrrial-TenCl 

ffatridaVerB. 

98 00 

249 00 

-L2 

<05 

Domeren (Van) 

Pakbotd . — 

49.00 

129.90 

3830 

10660 

+03 

+0.7 

Phlllm 


Rodamco 

16550 

106.10 

61.10 

•0.4 

Rollnca 

-0.4 


14180 

♦13 




VMFSunk . 

3650 

<0.7 


10190 





Woden Kbanr _ . 

174.00 

-1 




| NORWAY l 

May 29 

Kroner + or - | 


8750 

-35 


219.00 

-2 




ChrEUastoBh 

ton r+erske Credit 

29100 

13550 

-I 

+15 




HahhuxiRmA 

Koflnas 

Kraemer 

150.00 

202.00 

150.00 

219.00 

+1 

-3~ 


4800 

-l 



-05 


367.0 


94.00 





jhtay 29 

Pts.% 

+ or- | 


May 29 


Lire 


+ w- 


Banca Com* le_ 
Banca HazAgrk - 

BamLarUw 

BasuqHRBS 

Benmoo. 


BmgolCartleK) . 
OR . 


Caffaro . 


Omnrtir 

CI9 


Qgahotei 
Wide ... 


CredHn lUllano . 
Dan lell 


Erldania 
Rat. 


Do . Prii. . 
FkUs 



<60 

+470 

+41 

<8 

+96 

+100 

kU5 


+10 

+51 

+140 

+22 

+10 

+90 

+160 

+104 

+105 

+500 

+30 

+190 

+160 

+270 

+210 

+700 

+5 


+81 

+175 

+270 


+20 

+220 

+55 

1+95 



Ko+p 


Metal Dura-Frig _ 
HsICb^ri. 



*90 

841 

L912 

835 

IS 

a 5 

3540 

299 

580 

890 

424 

345 

548 

52.1 

1865 

98.7 

1282 

510 

4Z75 

510 


M6 


+12 

+30 

¥ 

+12 


35 s 


.9 

413 

550 

120 

%0 

1962 

1,928 

84.7 

2485 

794 

613 


+11 

+U 

+8 

+0.6 

+05 

+05 

+L5 

-15 




+25 

-25 

+L7 


1+2.6 


,♦10 

t+2 


May 29 


Kroner + Or - 


AGABIFme). 


Alfa-Laval S (Free) _ 

AseaAFree — 

AseaBlFree) 

Astra B (Fred 

Atlas Copco A (Free) .. 
Efearolu*B(Fred_ 
ErtcsooBCFreef 

EwftkB(f«Ef 

GamM B Fite — — 

MoOcfi DwhB Free _ 
Ftamoda B (Fieri .. 
Sarik-ScaidaBFrtc — 

Saodfik B(Fite) 

SlandU IFree) 

Skandabni 


SkanEmkHda 

SKFBFree 

» r S; 

SntaHjndrisbn. __ 

TntleburgSFT 

VoUoBIFrct) 


252 

600 

520 

524 

272 

377 

331 

512 

225 

129 

390 

191 

266 

342 

225 

250 

9L5« 

158 

412 

402 

160 

365 

451 


-2 

+2 

-3 

+10 

+4 

+1 


+05 


SWITZERLAND 


May 29 


Frs. 


+ or- 


AdiabiU 
AbmibR . 


to. Ptg.Certt. — 
BaWseHIdPtg .. 
Bank Lee. 

Oaf., 
firaunl 
Do. Ptg. . 


CSHMgs. . 


QbaCrigr 

Do.ffiOs). 


Dektrtnratt . 
EMa _,... 


FbcfartGeoJ. 

Bo. Ptg 

Forbo _ 


HoH-Rodie(PtCts>_. 

Hoff-Socbe U10 

KohfeAank (Br) 

HdntoHfflrf 

mspecwateb*. — 


Do. Ptg. 

obsSedurd 


Jacobs 
Bp. Pm. ... 
Jrimon 


Da Ptg. Certs 

WnHsanlSyT 

Da Priority Ptg 

Hh. Globas Pig 

MlfcroafBri 

Motor-Colamfios _ 

Nestle— 


Daffieg) 

Ofr-fttoJe 


PargesaHldg . 
Pbriil 


Sandu(Br) 

Do.(PtOs) 

ScbMieriBr) _ 

Da(Pt£ts) 

Ska . 


SontHlace. 

Swissalr. 


Serbs Bank. 


Do. I 


Swka&itsce 

Do. I . 

Swiss V 


Union Barik 

Do. Ptg. — .... 
WlnterUmr 

Dor 


ZWAlis 

Da Ptg. 


-3 

m 

+6 

-90 

U5 

t-23 

+5 

1+fo 

■5 

-15 


& 


+25 

+150 

-5 

+3 

-40 

-5 


+19 

+0 

-70 


1+1 

-15 

<50 


bUQ 

(+10 

« 

i£ 

i 

+2 

-1 

1 125 
1+35 


\W 

IS 


SOUTH AFRICA 


««y 29 


Raad 


Abemm , 


AED. 


Aided Tech . 


AagloAaCoal . 
Anglo Am Ccrp . 
Anglo Am Gold. 
Bartow Rod 

Buffets 

□iA Gallo 

Dr Bern 


DeeAraalGoM 

Driefonutn 

East Rand Gold 

ElMkrandGald 

First Hat Bank — 
Free State Cam Gold. 

GotdRebbSA 

HaitebeesL 


HlghieMSUd 

Kinross Gold 

Kloof Gold 

UbanonGoM 

MalcorHUgs 

Nedcor 

OKBaz 


Palalm Mining 

Rembrandt _____ 
Rust Plat — 


SMnwtaGfta. _ 

eHoldtogs 

th(CG)f«s__- 
SA Brawn. 


SAMvg. Ameer _ 
Tiger Oats 


Western Orea 


2J5 

IB 

81 

64 

755 

2645 

37.65 

« 

9.4 
60.9 
in m; 

3755 

12 

23.75 
145 
285 
67 

2455 

m 

3755 

32.75 

7.4 

19.75 
B2 
13 
55 
925 
5825 
28 
12 
235 
225 
23 
182 
15.7 
282 
114 


-A 

(-0.75 

-055 


-0.6 ' 

-BJLS 

-125 


-as 

+as 

-0.B 


-0.6 

-as 

-0.1 

-05 

-OJ. 


hojas 




H 

-05 



Mar 19 

May 12 

May 5 

' year ago (appraxJ 

Dow industrial Dto.YMM 

335 

3.43 

351 

3.68. 


May 24 

May 17 

May 10 

year mo (appraLl 

S & P imtotrtol dl«. yield .. . 

3.03 

3.04 

332 

2.94 

S*P tadl. P/E ratio 

13.46 . 

13.42' 

1354 

1555. 


hlO 


JAPAN 

Up 29 


AUSTRALIA 


Yen 


Aiiamima 

Akebono Brake _ 
All Nippon Air — 
AlpsBtttrtc — 

Amada 

Amano.... 


Ando Construct ._ 
Anrltsu . 


I Com ...... 

Arabian Oil ..... 

Asahi Breweries . 
Asahl Chemicals 
Asafti Gian . 


Asatt Optical ..... 

Asha Cotp. 

Atsugl Nylon — 
Bank TP 


Brid 

rinds .... 

CSKCorp 

CalpisFood 

Cahoak Carp. 

Canon ...... 


Cason Sales 

Casio Computer — 

Ctnual Finance 

Central Glass 

Chiba Bank 

OnyodaOiem 


Cbijma Fire — 
ChubuEli 


. . iiEleetPwr .... 
Orugai Ptwm 

Diogotai 3 Power ._ 

Chinn Watcfl 

Dai cel Chemical 

Daikhi Selyaku — 

DaktoSteel 

Dalel . 


DaHrim 

Oil lebf Kan Bank . 
Dai kin rods . 


OaCkjoKaiko 

Oalnani 

Dal Nippon Ink 

Dai Nippon Ptar ._ 

Dai Nippon Ptg 

Dal Nippon Toryo . 
BatoowaPa 


Dai Tokyo F?M 

I f pi|k 


Dalwal 
Dalwa House . 
DaiwaSec . 


Denny's 

Oioef Kikl 

Dowa Fire & Mar.. 

flowa Mining 

Etara 

EJsai 

EwklDHco 

Fanuc 

FudoConstraa — 

Fuji Bank 

Full Electric 

Full Film 

Fuji Fire&Mar 

Fuji Heaiy lid 

FitfHan . 


Fujisawa 

Full Spttatrq 

Fu|IU Tourist .. 
Fujitsu 


Fwokawa Elea 

G akten , 

Gai5eklyu— — ■— 

Godo Sheet 

Green Crass 

Eun-D tom 

Gww ■ 



(+3 

+10 

h20 


1+80 

,+20 

% 

3 

-30 

+16 

+5 

-10 

.0 


S.D30 

4:370 

1.750 

3,800 

1.120 

1.130 

2.730 

1570 

2550 

1.570 

3.350 

1,770 

3,050 

1.150 

940 

2.420 

2380 

980 

2900 

1260 

1.710 

2150 

2180 

3510 

1.000 

1050 

911 


(+60 

+100 

|-20 

>19 

+10 

+50 

+10 

-8 

-30 

+20 

+30 

+10 

RO 

-130 

-10 

+10 




Hltadu Cable 

HIUcU Credit 

Hlucm Kauri 

Hitachi Maxell __ 

HUadiiMcuh 

Hitachi Sales ___ 
HltachtZosen ....... 

HoUardsQecL 

HoUaWoTateh — 
HokBrikP0P*r — 
Honda . — 


HonSba Paper 

Heme Food tod — 
Hoja .... 


INI - 


lhara Chemical — 
Iktgam) Tsush — - 
bua 


todf Bank Japan — 

belrl&Ca. 

Brian 

bftdoraSanaro — 
bua Motors __ — 
hohra — 
hirtasn Foods 

hnmaa&Ca 

ttoTskarto. 


hratsuEtotrie 

laumfga 

JGCCoqt — 


2C 
1260 
fcain 
1100 
3520 

1.150 
3.930 
IdfaO 
1050 
1280 
1.720 
353 

3.150 
1.520 
1.270 
1.7*0 
1550 
1830 
1570 
1.020 
1,260 
1120 
865 
1420 
2580 
1710 
2110 
L14Q 
4.240 
1070 
1660 
1270 
1560 
1680 


% 


(-30 

-10 

(+80 

Vio 

+50 

+50 


46 

+«0 

-10 

-18 

+50 

-10 


-10 


(+110 

-30 

^0 

-14 

+30 

+10 

1-10 

-20 

+10 

<40 

+10 

+50 


-30 

-15 

+140 

-10 

+20 


+20 

:-5« 

+10 

+25 


W 


-10 

+10 

-20 

-40 

-30 


3.870 

1090 

3.880 

2020 

1.070 

2030 

22U 

1200 

1020 

1720 

,860 

370 

747 




JEOL. 


jansmeSewMadi 

JAL 

japan Metab-,— 


= (£ 


1050 

1060 

1400 

1340 

3,680 

1210 

2150 

1820 

jffl 

16.400 

1060 


-20 

klO 

-10 

-38 

-20 

+40 


May 29 


+er- |M«7 29 


Yen 


+ or — May 29 


Tda 



Kawbo 

Knegafuchl Chm — 
Kueman+Gosto 
Kansai Elen Power .. 

Kami Palm 

Kao Carp 

Kashira 



KonpMta ... 

'■ MHi Electric — 


Kwakuen 

Srtko .... 


KoyoSef 
Kubota . 


Kumagat-Guiri 

Kumial Chemical ... 

Kanfcolmb. 

Keraray 

KerriuOMrihif ... 
Kenia Water 

Kirosati Refrac 

KF 


Kyocera 

KyodoS 


Irodo Shbyp 

hrotora 

Kyowa Bank .... 

Kyura Hakim 

Kyushi Electric 

I fra . 


=IB 


Long Term CrttL — 
Maeda Construa 

Making Mlllleg 

MakluQeaWk _. 
Marubeni 


MaredarFood 

Marsi 

Manddu Steel 

MB. 


Matsu HeeL Whs. 

Matsushita Koto 

Matsushita Rtfrig 

Maxda Motors 

Mel Jl Milk 

MeijiSema 


Mlkurt Cora Cola-. 
Mlnebea ... 


Mined* Camera .... 

Mbawa Homes. 

M'bttl Bank 

M'btol Belting ... 

M'btahl Corp 

M'bbfcl Elec 
M’bfcbi Estate 
M'bbtu Gas Chem - 
MHI ...... 


WO 

-30 

-10 




+30 

-10 

+40 

+8 

20 

+8 

-20 


+10 




-100 

-10 

i-60 


+100 

+30 


Wbttii Km 

M'blsU Metal 

M'blshl MinCmt 

M'bksM Oil 

M'butt Paper 

M'BkW Petrisem 

M'bfcSI Plastics 

M'bbhi Rayed 

M'bhh Steel 

M'bhUTa 

M'btjWWarebsa 

Mitsui Bnk 

IfltsdCo 

MHsul Eng Ship 
Mitsui Mng&Sm... 
Mitsui Osi Lint 

Mitsui Pttchem 

Mitsui Real Estate . 

Mitsui Toatsu 

Mitsui T«&Bkp_ 
Mltnl Wardtse 

Mhsotoshl 

MhsnlElKt. 

Mfyajl Irw Wits __ 
MlaunoSHrtlni — 

Modi Ida Ptarm 

MerlsagaMin 

Mori Srikl 

Mint* Mfg 

NEC 


NGK Imlaton 

NGK Spark Ptog __ 
NHK Spring . 


NICKCorp. 

NOKtop. 

NTNTOrtBrg ...... 

NacMFnjnmto 

fiagasakiya 


Nagase 

Nagoya Railroad ..... 

Nauowl House 

WtMi _ 


Mkhird ..... 

HOmCtnvtt 

NmenKcsafl 

NRwrPaicria. 

NHgauEng 


1,850 

1040 

20,600 

1^60 

1.180 

1820 


NUkoSec-. 
WkenCorpL — — . 
Nippon Cred Bok .. 

Nippon Oenko 

KUopon Deoso 

Nippon BrnGI 
Ntoppo Exprta ™ 

| Nippon Fire ___ 

ppoo Flour 

. PPOfltfodO 

I nSSuS^ti: 

Nippop Meal tack . 
NIrph Mining — 
Nippon Oil. 


Nippon Paint 

Nippoa Road 

Nippon Sana 

| Nloooa Seiko 

NippoaSham 

HI ppoe Sh Glass _ 

NippoaSUnan ._ 

Hlppoa SUayaku 

Nippon Soda 

Nippon Stainless — 

, Nippon SMI 

Nippon SolsaR 

1 ppoo TV. 


420 


Nippon VWrin 

Nippon Ynsen . — . 

NlptmaZeen 

NbUsutsu Cons _ 

Nissan Diesel 

Nissan Motor 

Nlsset Sajtqyo 

Ntehta Fleer 

NbdibiOII 



+11 


NittoBoubl 

HUnEteaind .... 

Naann 

Norttake . 


OdakyuBccRty 

OMaymW-Guni 


1400 
2790 
1920 
2450 
2060 
2130 
LWO 
1010 
1050 
1150 
1820 
- 14Q 


& 


2640 

3,170 

1400 

1560 

1180 

24*0 

995 

1160 

1190 

1170 

989 

1190 

1.410 

it>ao 

970 

873. 



.700 

1.800 

22XJ 


WO 




1.490 

'500 


[ 0 So Dearie 

OkumaMach 

Oktjmiira-Gumf „ 

Olympus . 


Daren TateW 

Onoda Cement __ 

OnoPhann 

Crlenl Finance 

Orient Leasing 

Osaka Gas 

Pmta Ocean Coo 

' Flaw. 


Prtma Meat Pack. . 


Sanaa Bank 

Samei Startler 

Sanyo Bed 

Sanyo Kokusaka 

Sapporo 



snacbfku 

SbotoanJuku 

ShmAtomhTbna .. 

Show Debn 

Shew Bee Win 

SbowaSanmo 

Show Sum Sek 

Skylark 

Snow Bond Milk... 

SW-h — — 

Stanly Oietrlc 

SumlumeB'iite. 

SuDiltoma Ba* 

Sumitomo Cement 

Sumitomo Own 

Sumitomo Corp 

Sumitomo Beet — 

SnmitomoHcay 

Snmllomo UsBlM 
Sunburn Marine ... 
SemhomoMctln._,„ 
Suadtoma Mel Hug., 
SuajlomoRbRy ..... 
SumlunwTr&Bk... 
SumHeeto Whse. ..... 

SuaUSlctor 

TDK, 


-7 


TakvaShna>.._. 

Takashimaya 

Takeda 


TanabeSetyaku , 

TelHn 

TritoknOO. 


TeUenCorotr. 

| Toa Harbour WkS — 

I ToaNenryoKyo 

ToUsWoa 


I Tokfo Marine 

TotayamaSoda — 

Tokyo B'casting. 

Tokyo EJeetrichir. 
Tokyo Dectron — 
Tokyo Gas. 


Tokyo Rope . 


Tokyo 5ud . 


Tokyo Style 

Tokyo Car . 


1+10 



Tsuiutomotn Chi 

Tsogaml , 


U« 

1620 

4.400 

1780 

1420 

1710 

1290 

1980 

1040 

1390 

1380 

1030 

956 

910 

1450 

1260 

1980 

940 

1380 

1100 

2800 

2700 

1000 

1.140 

980 


So 


+30 




+10 

-10 

+10 

ko 

+100 

+100 

-10 


-10 

♦10 

-40 

!■* 

,-io 

ts 

+130 


+20 

+10 


h-20 


+a 

+30 

Wo 

Ko 


-20 

-10 


fS8 

-20 

-20 


UBEInds. 


:lt“ 


Vidor. 


-40 


Wacori. 


.l2JrD 
. 1 1270 


1-10 

1+30 


(-40 


(+20 


TafseJCWp. 


1 Tatebo Marine 

rabtoFhm 



1800 

+30 

Yamaa Mour ___ 

1460 

+30 

YamaicU Sec 


+60 

Y.iiTvreiodil ... 

3510 

-30 

Yamatake fTywed — 

2.440 

-30 

YxnutoKogya 

2.010 

-40 


1870 

-30 

YJBiuaM BaUnq 

1530 

+10 

Yasuda Fire _ 

uio 

+10 

YantoaEleci 

lisa 

+30 

YokogmaElea — — 

1880 

-10 

Yotatama Bank 

1490 

+10 

YdraheUOd Pdiii »»• 

1280 

- . 


2200 

SO 

YorimamlPlarai 

1390 

*w 

Yuasa Battery 

1340 

— 

| AUSTRALIA 

1 May 29 

tots 

+ or — 


May 29 


AartS +• Or — 



North Ka^fl „. 



Smtth (HJ 

SoasofGwalta ... 

TbosNaorlde 

Tooth — 
T u be na te s Aaa— 
Vamgas 



188 

LOO 

556 

6.42 

294 
0.78 
14 JO 
2J5 
0.25 
L08 
0.42 
200 
4J52 
L60 
285 
256 
0J9 
262 
225 
6.90 
926 
208 
3.72 
4.95 
5lM 
3.44 
7J50 
272 
255 
5.00 

295 
524 
114 
230 
215 


-am 

-am 

-0.02 


-SUB 


1+02 

-0.04 

-om 


-OJ. 

+G.Q8 

+004 

+003 


-OXQ 

+009 

-0.05 

-02 

-0JI4 

-0.05 

+0.04 

-0.05 

-006 

+0.07 

-0.4 

-003 

+02 

-024 

-025 


-006 


HONG KONG 


May 29 


HJL3 + or — 


AmoyPrtWi _ 
BankEastAsia. 
Cathay PadTic- 
CbtsngKong_ 
China llgbl. 


OAuMbtnr 

CraoH-boorTnl 

too Hog Hldgs 

Erergo. 


Hang Lang 
Hang Sena Bar* 
Harboor Centre _ 

Henderson Im 

Heodersoi Lard . 
HK Aircraft 

HKChloa 


HK Electric . 
HKLand . 


H K Really ATr A _ 
HK Shanghai Bade 
HK Shanghai Hotth . 

HKTftamnB. 

Hopewell Hldgs 

HoubtsonWpa. 

HpaoDee 




Adetato Steam* 

inWf 

ArudoeAtst 



Aim. Cat Light 

AustNitlnK 

BHPCoU 

BTRNjfcx 

BeflResotnes 

BoodConiHUss 

Bonl „ 

Sramt/aMs 

SanabergSugor — 


CSR - 



Energy Res 

FAltmtams 

too Prop Trust 

Glattftes. 

Goodman FWder __ 

HanHeU) 

I HansgtnEftSigy — 

laAiS 

1 Industrial Eqpfty 

I JeufusfitB 

I Jones fOaeUI 

KidstaiGoU 

Usd Lease 


LOO 

4.90 

6.50 

1225 

4.43 

026 

600 

135 

520 

190 

144 

8J54 

0.45 

4.92 

067 

104 

117 

3J6 

218 

13.00 
081 
292 
310 

9.00 
471 
220 
057 
027 
0.16 
5.2b ar 
852 
3.72 
4.90 
023 
D04 
259 
212 
270 
25b 
0.41 
235 
230 
L05 
632 
LS5 
205 

10.00 
238 
10.40 


1+002 

,+0.05 

(-0.07 


+ 0.01 

(tom 

\-o.n 


,+026 

horn 


-0.13 


-0^8 

1+0.01 

•0.08 

Mu 

- 0.01 

1 + 0.02 

-0.05 

+022 

+005 


1+0.01 


1-0.04 

•0.92 


+0.02 

-0.1 


(- 0.01 

,+0D7 

Hu 

•001 


+0.06 

rOJB 


- 0.02 

+Oj02 


tadortEnoltjP— — 

JarflineUab 

JanffpeStrigic 

Kswfoon Motor 

Mandarin Orient 

Nan Fong Tot. 


Has Fang Text. 

New World Drr 

Beatty DerA 

SHK Praps.. 


Shaw Brat 
SWIEkc.Mfg 


SI me Duty 

fnaglKai 



325 

16.40 
935 
9.45 
1350 
2820 

13.40 
130 
237 
4.95 
2450 

9.05 
189 
540 
20.00 
1H80 
7.b0 
950 

5.15 
6JJ5 
555 
5.10 
247 
1030 
147 
1220 
20.80 
1220 
7.60 

5.05 
10.70 
10.90 
835 
1190 
4.87 
128 
327 

227 

19210 

325 

1050 

960 

5.85 

9.15 
432 
127 


,+OJ 

j+03 

+025 

+023 

1+02 

(+02 

WU 


+0.08 

+0.7 

+025 

+03 

♦05 

+11 

+0.4 


+027 

+0.08 

1+0.7 

♦025 

+0.09 

+02 


+03 

+0.07 

+02 

+05 

(+02 

l+O.OB 

(+03 

+0.4 


'+03 

(+025 

,♦0.02 

+022 

+027 

+02 

+023 

+0.4 

+04 

i®2 

+03 

+022 

Hfl.07 


SINGAPORE 


May 29 

ss 

+ or- 

BamaJHhte 

L<6 

5.45 

+0JJ1 


350 


DBS 



FrMr&Ntaie 

9.70 

+0.05 

+0.1 

+0.02 


3.12 

Hoag Lean Fto 

332 

+0.06 




WaLjjan Basking 

MalaiaaUtdlai __ 

NyttPapto 

0C8C „ 

5.75 

232 

097 

10.00 

+0.15 

+o.(n 

-0.B2 

+0.1 

OUB. 

336 

1.42 

+0.04 

-0.02 

SlmeDwty . 

?DcraAlrfttt 

SlpgaporePran __ 
Slraib Trading 

Tat Is Bad 

(JOB. . 

3.76 

17.00 

750 

4JS4 

3.08 

566 

+004 

-05 

-(U 

+£® 


horn 

'■02 


NOTES - Prices odtNS (Stge Pit MWled op 
the IndMdiaJ BteSanges Md are Iasi traded 
prices, (oi riuntlabie.« DsHngs Mpeoded. 
xd Ex dividend, k Ex scrip bsae. » Ec rigbu. 
xi Ex nil 


CANADA 


Low Ctcwn Cfcng 


Mgh Law CkMMGhna 


M0b 


TORONTO 
2pm prices May 29 


hcwbi 


480 


18 .- 

486- S 


3881 AUCA ter 
B4S3 AbHtof Pr SIM lOh nfk 

auoAoRtooE n\ os 9H- h 

PBBBAIbrtpEn SML 16 16% 

lOMAtbrta N SW% -Ml. — 

314S0 Alcan *37 lj 263 
200 Aigo CM )21% 21+ 

1200 A BorriCk 323% 23h. 

SOO Atoll fiOH MS 

BUB BCE tog mh 38 38%- % . 

7082 BCE D {]g J73 272- 2 

28E0 BCE MflM »lg 3&1+ 35U- h 

T7D0BC Sugar A *16^ 16V 18V- V 

GOO BOR A S&V 8V 6V- V 


18 V + h 

27 

214 
23* 


137138 BP Canada StoV i5» w\+ V 
77031 Be Mor« 830% 30V 30% 

88012 Bk NScat H7V 17V 1 TV ' 

500 Baton fis is 13 + V 

88 87 88+ I 

A SQV 12V 12 V + V 

B 312V 12V 12V* V 

3844 Bow Vet* 616 16% U\- V 

1000 Srnmntm 329% 29% 28V 
14417 Bnsssnn A S28V 2BV 26V- H 
«800BrtiwgHr 289 280 285- 5 

8948 BC Phono SWV 15V «*+ % 

4021 Bruncar 317 *4 18V 

27780 CAE (TSV UV 13V 

940GCL si ne% io wv- V 

3200 Camblor 312V 12 V 12V 

11« Cnmbrtdfl 331% 31% 3l\ +- V 

B448 Camp Ron 89 84 88- 2 

1200 Cmop Soup S22 22 22 

SOOOCampMof 9WV 18V WV 
30000 C Nor Wont S7% 7% 7% 

90379 CFetbl 3MV 13V 14V+- V 

TOK2COC Expraa I WO 104 ' 109+- 1 
wcainwmt *44V 44V 4*V+ V 

21883 Cl Bk Com «2» 

1100 C Ocdwto *10, 

1800 CP Fpram *43 

31029 CP LM *2S 

3178 CTIra A f *21 

1608 CUtll Al 

400 cum a 

2700 Canarnu a 310 300 300- 19 

2300 CWMA 1 HV BV 8% 

200 Cantor S34V MV MV+- V 

1400 Cbwii *34 24 24 

noaCMtomao *32 S1V 32 +■ V 

80 Cm Capita] SiiV 11 V «V 

103380 CwiCap A *10 8V W +- V 


«V 49V- V 
zV- V 



<75 Osatfa A su n M 
*22% 22V 22V 


10314 C Guflc-TM 
2700 ChlfM 155 134 194 




+'v 


729B5 Ctanpto* W 

11878 Coralnoo 525V ^ 

300 CompattoR 480 430 480+ 10 

4S3DCona*i0« 328V 28 Z» 

WO C HO A I 3BV SV dh _ 

2851 Cnsum On *MV 28 28* — V 

28 CanaM B SiiV 11V 11V 

anCorbyA *27 2BA 2BV 

237880 <to«n A t HV ft «V- % 
400 Crown SIIV 11 V 1lV 

0400 Crown A I S5V ®V 6V 

1001 Den toon A . 488 490 490+ 5 

727 Denton 81 490 480 400+ S 

2100 Dorian *MV 14 14%+ V 

1712 DtefcMn A I 470 470 4JD-7 5 


8454 Detoee SZ7h 27% 27V- V 
*15% 18 «V- V 


SBMDTnBto . . _ 

3184 Datntor tl5V 1SV+ V, 

23S0 Durnaami a 312% 11% U%+-%- 
3200 DuPont A 324 24 24 +- V 

lOODytoA • -SnH 11 V «% ~ 
1SD00 Echo Bay .318% W. W ■ 

22800' Emoo " - *12 11% 12 + % - 

7BD0 EanlrnAT. SH% M%. W% 
soooimtoM *7.7 7 

14100 EquUfSv A 410 410 4H+ W 

Z34D0 FCA tod » 8% 8%+ % 

MSOFPIUd 37V 7 V 7% 

32022 FknbrdO 931% 90%' SI - 

KSOIVd lad A S18V M II 

SDXRa TIlCO 30 30 30+ 9 

WFinrtDQ L SW% 10% 10% 

IDO PCSty Fhl »7 27 27 

1200 Forts 321% 21% 21%+% 

100 FearSaann 6 930% 35% 35% 

51100 Franco a 30 fl I 

954CWUBI S22V 22% 22% 

M20 Oondutr 98% 0% 0% . 

EDO Gandhi A S2D% 20% 2D%- % 

900 amnia 180 130 180+ S 

3800 Qoktoep 1 * 380 379 380 

*7% 7% TV — % 




11240 GM KnhfU 
46800 Orenpna 
100 GL Gimp 
1400 Graytind 
18872 Odf Raa 

2000Halay 

100900 Harris A 
271 Hnyan D 
68W Haan too - 
7856 Hondo 
xSOOHnJUnor 


- - * 1=5 

isv : 5 . s%— % 

*14% 14% M% . 
SfflV Sv »%--,% 
*13 12% 13 + V 

9J4V 14 W%+ V 

108800 Hnraham f *8 8% 0 + V 

33SBH Bay Ca *20% 28% 29%+ % 
788 Imam L S32V 32 32%+ V 

8720 Imp OH A 864% 04% 84V- V 
8887 too ' *38 36% SS%- V 

2875 mtand Om *14% 


1400 Innopoe SIIV 11V 11% - V 

8878 Wff City 123% 23% 23%- % 


naobntoitm* *<• 48 % 

3000 loO Thom *17% T?V 17% 

2813 tar Grp . *W W 5 , 

go+toaca ' *tB% 10V 19V + V 

K»Sa 1- - Wl «%+ % 

wooiuacDB *n% n% £ 

2000 Jarrooc* *1fl% 19% ®%r V 

300 Kelly 0A . STB . 18 . » 

3 Karr Add *»% 19% «% 



. 12205L4MB 
81407 Lac Mnrtn 
188 LnSwga p 
0877 LakSaw A S17 

2430Q UtofwB f JW 

400 Lour Cr B GT% 7* 

876 L4wtn*f A -S12% 12‘ 

• 2714G Lobinw Co Mft. ~w-- g 
3389 LanvaM 221% 21%. »%+ V 
27880 Mac Keaxia . $0% fl% 6%+ V 
««837 Metoa-HX *18" 12% Oi- V 

smoMcfi. Wf Tl% «%s-*r 


Wtn Macriiim 

■4000 MsgntT/l 
[ISfdWttto 




WV 


MMimgwww -■“■a. «w-a , • 

1TB5 Marie Ron STV . 7% Ti- V 

“SSKT- SS .JS K- 5 

87M mam cona .200 ' ws. aos 


88%- V 
3H ,r % 
80V 


Af W% 

znOMotodiG. JB6% *; 
lasoo htowa 30V 

aniMKMfB 320 * 
n 140 Nat Bk Ook; *n% UV , 

17300 N Boabmoa 128 JO J. 

■ 7088 NSwToi Ent 5M 19% ' » 
21800 Noma A ' *14 13% 14 ... 

ISfiNprandaP *«V » “J 
18000 Noranda «2% JQV 22%+ V 

1000 rmttoat 99 3 . ■ . 

S4071 Novbi *10% -10V 19% , 

1O00NOWKOO - *2% 12V. 12V+ V 


ti 


aniwuiM : 

7900 NumaD - JPV 9% 9%+ • 

7400 OMHtl B 1 S^a 1^. VA 


144209 PWA Gorp SWV . 10% 17V+ % 

gwn Paurin At-. 99% 9 - 0% 

MOOpKcwP $28^-20% 29V+ V - 
r - wo Pagosua *11% 11% 11% - % 
neaiPhxieerM ri* w »s- a 

30300 Ptaow an ■»% »V 

41250 Pdco Pat 97V 7V 7V+ V 

'18820 Powr Cor I *We W« «%+ V 
4850 Poor Fbi .919% WV 
18234 Prov+oo *10 . .9%. 

HaOOoaTW 14V . 

WO OMbcar A SW% WV W%+ V 


8914 Rts£er • IW” •% *%— V 

300 RnripoOi S20% 20% 20%+ %, 
28940 Bantsoryjn *»% 18% «%+ V 
29DRapapJ *OV -12V WV 
1408 nosot* B I *108% WT% «%.+* 
TOO noaiiia SQ ,12 12 — % 

Ito^M ***% «% «. - > . 
4000 SHI Syot *11% 11% MV+ *« 
1100 3*. CwaA* *»% W 

17400 SuMuO *10% «% •»% 

, 3217*capm . «B «0 . «0- * 

HOC Scat Purer *17% 17% 17% 
4l00Srsttof , *«% »% . 

3900 Scam C fltv 17% 17%“ % 
2429 Sngnnt' 390% 90% »%+ % 

■ .1904 Soon Can *U% »% W%+ V 
iTOCShtvrC b r *12% w « - V 

3800 Shall (ton *44% 44% 44% 

tSrfEmr *J2V.k2V* «% - : - 
no am . *13% 13% 0%+ *4 

■ 8500 6odhw. *34% 39% 34%+ % 
1809 Spar Aon I W 13% 13V “ % 
TOOSWtog A I 39 -29 

15330SMCOA. *Z3% 23% M%+ %- 

29130 TCCBmr SlOV 10% WV 
7042E Tack B f *20% 12% 20% 

-WO Tola Mot SieV 19V 10% - % 
aOQTtontwo A -SB% 0% 9% 

• moo Tmru Mn M 32 ' 32- 1 


y 





12820 TtotAha U. -*14% 14% 14V- V 
42001 TiCaq Pb. SHV. 14% 14% - V 
32»Wtart"A ' '**»%'■»% 29% 

42100 Trimac. 4rt* 4W 413 
. 1220 TViXSC A I 334. .34 34 

4M itokorp * SGV We- aV— % 
8800 IMgacaB I - . ' 300 -"346: -390+ S 
. 1000 Un Cort*f. - *21% 21% 21V- V 
' 1781 U Entprto* ‘ .■%' . 9% ; 9% 

S9W0 Varihr C 829 318 820+ 5 

4100 VtoanyB 428 - +» ,42B-r W 
39800 VUeotml *10% W 18 
. SHWbttMMd -*19%. 15% .WV— V- 
--1T0 Wfl Praiar *17% 17V 17V- V 
2R13 Wcotot. *18% W% WV 
3400 Wwemta. M% 9% 9% 

gKDWnM *40% 89% 40%+ % 

ZUWoonwd A 38 0 0 

2000 Xaraa Con *19% - WV 18% 
1-NpvbdnpiioWa -or radvicM WHJ119 
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TOKYO - Most Acthra Stocks 

Monday 29 May 1989 
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ON BUSINESS IN LUXEMBOURG? 

gijay reading your complimentary copy of the 
Rnanaal Times when you’re at the Hotel Cravat, 


Hotel Pre^cfe ^ IJitcrcontinenial Hotel, 


int. Hotel Le Royal 


FINANCIAL TIMES 


12 issues fi^e when 
you first subscribe to the 
Financial Times 


When you take out you* fiist subscription to the FT, we’ll 
8end y ou 12 issues free. For fuxther infonnatibn and details 
of subscription rates, complete the coupon and return it to: 
WilfBru^d 

Financial Times (Europe) Ltd. 

Gufollettstrasse 54 
D-6000 Frankfort am Main 1 
West Germany 
Tel: (069) 7598-101 


Please send me details about Fmand^ahnes subscri^rtipns 


Title 




Company 

- . • 

“ 


Address 




■ ’ - 






Tel_ • • ‘ 

, • t 
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k o ASIA PACIFIC 


WORLD STOCK MARKETS 


strength depresses Nikkei 


<* . Tokyo 

* t THE STRENGTH of the doTlqr * 
; against the yen probed share 

> ? prices to a weaker doee after 

an early bout of buying had" 
-’v lifted the Nlkkei average to a 
> ' record high, agencies report 
? V from Tokyo. 

' . The market index ended 
j lower desntte the removal cf- 

> > uncertainnBS over who wiHlje . 
-■ i the next prime minister and 

r » 3 1 over prospects for an Increase' 
in the Japanese discount rate. :. 
: ;• The Nikkei closed a&79 easier ^ 
vi at 34,160.83 after reaching a 
j i . high of 3453754 near the open- 
mg bn the first day. of trade for ... 
'• :* June delivery. The day’s low . 

* was 34J8&28. 

:■ Volume rose to 934m shares 
; , from Friday's 73 Qm_as brokers 
: dealt actively on their own 
• accounts. The Topix of 
: all listed stocks edged up (U1 
r \ to 2,531.27. Rising stocks led. 
falls by 468 to 408. with 204 

' V “Investors don’t have confi* 
dance," said Mr Takahlde 
l; Furahasbi, analyst for DB Cap- 
/ ital Markets (Asia) Ltd. "The 

' j ' dollar is up and there’s XU) COH- 

sensus on a theme.” ■ 
According to government 
sources, the Bank of Japan will 
decide today to raise its dis- 
count rate by 0.75 of a percent- 
age point to 3^5 per cent, effec- 
tive from tomorrow. The Bank 
at Japan had no comment. 

Mr Furohashi said this 
"*N would have no effect. “The" 
market won’t rise or fall on the 

^ EUROPE 


THE US market was closed 
yesterday tor Memorial Day. 
ajftmada, gt mMoesrimr the 
market was sluggish and 
mixed with the -' composite 
. index hObs - U to 8479.70. 

.Ghmpbx.OIaaiz jmmed C|% 
to Cglfr in active team:*. 

rate rf se fids week. It’s used' to 
the idea of a 0.75-paint rise.” ■ 
One reason for a discount 
rate rise is to curb the dtdlar’s 
surge against the yen. But 
shares yesterday fell back as 
the yen dropped sharply to the 
Y143 level against the dollar. 
Some dealers said the w n wM 
■0-75 point xise.has already been 
.discounted in currency mar- 


Meanwhfle, Mr Sosuke TJno, 
the foreign minister. Is now 
widely forecast to succeed to 
the premiership later this 
week. This relieved some mar- 
ket uncertainty over who 
would succeed-Mr Noboru Tak- 
eshita, the prime minister. wbo 
announced his Twdgnathm on 
April 25 following the Recruit 

affair . ■ 

“It's good news far the mar- 
ket-political concerns have 
dissipated,” said Mr James Ttae- 
gear, manager of Japanese 
equities for S.G. Warburg Secu- 
rities (Japan). 

Heavy electric stocks such as 

THtaftW Toshiba arid IfftertM. 

shl Electric began trading 
higher but eased towards tbe 
close of the morning fpwdo nu 
Toshiba topped the list of most 
active stocks, closing 710 


lower at 71,390 an 66.39m 
shares traded- ' * 

Leadi n g steel stocks were 
also: weaker, with Kawasaki 
Steel off Y20 at 71,030 as 
2055m shares changed hands. 

- : Shipping issues, on the other 
hand, attracted demand, and 
Kawasaki Kisen rose 764 to 
7970 hi the third mod active 

trading Of fla«frn aHarna . 

The market waa helped ini- 
tially by expectations that 
June will see higher prices 
prompted by new buying by 
investment trusts and public 
institutions. Investors were 
rotating through laggard 
issues most of the day. A large 
number of investment trust 
funds are expected to be set up 
In Jane, pa rtly tp catch a flood 
of emtoovee bonuses. 

Investors shopped for bar- 
gains. below the market aver- 
age at Y1.504, which was one 
reason shipping stocks rose. 

InXteaka, share prices ended 
higher, with the OSE average 
rising 104.45 to. 88,119.19 as 
some 85m shares changed 

hawffe 

Roundup 

DEVELOPMENTS in China 
helped Hong Kong recoup 
some of last week’s losses, 
while Australia benefited from 
an easing in the local currency. 
s inw n n i-B saw nrafittakbuL 

TONGKONGbmeSSfrom 
bargain-hunting as political 
events in China appeared more 
settled, and Bhare prices 
jumped by almost 3 per cent. 


Chemicals and cars boost lively Frankfurt 


TRADING was mixed In 
Europe as some bourses 
ignored holidays in tbeDS and 
UK and rose actively while oth- 
ers succumbed to an absence of 
foreign interest, writes Our 
Marke ts Staff. 

FRANKFURT picked up from 
a weak start as the strength of 
the dollar fuelled buying by 
overseas as well as domestic 
investors in the chemical and 
car sectors. 

The FAZ index was up L21 
at 57657, and the closing BAX 
showed a gain of 9.68 to 
L38557in active volume worth 

DM4JSm. 

The rise was also based on 
optimism that the Bundesbank 
would not raise faterpat ratp« 


again at its council meeting cm 
Thursday. This followed com- 
ments tor Mr Karl Otto FShl, 
Bundesbank president, that 
monetary tightening in the 
past 12 months was beginning 
to have toe dashed effect. 

Car stock Porsche, which 
has large exports to toe. US. 
benefited from the dollar 
effect, advancing DM19.50 to 
DM75650, while in chemicals 

BASF gained DM6 to DM31350. 

PARIS saw profit-taking 
after Teaching an all-time high 
on Friday, with activity 
restrained fry the absence of 
trading in the US and UK. Tbe 
CAC General index eased 0,7 to 
4775 while the CAC 40 lost 1.65 
to 1,71957. The QMF 5Q index 


slipped 0.13 to 494J2. 

Havas rose FFr12 to FFr981 
on both speculative and ftutda- 
ment al d emand. 

AMSTERDAM had a quiet 
day, with turnover of only FI 
405m. The CBS tendency index 
edged up 0.4 to 179.4 as interest 
focused on dollar earners. 

Internationals were mostly 
firm, with Royal Dutch up FI 
150 at FI 14150 and KLM up 80 
cents at FI 4850. 

ZURICH fiaw selective 
ttaimmd in late trading but fin- 
ished Utile changed amid Inter- 
est rate concerns. The Crddit 
Suisse index eased 05 to 5505. 

Hff 4nRTn kept rfimhftig as 
investors sought utility stocks 
and the general index rose 256 


NOTICE OF A MEETING 
OF THE HOLDERS 
BANK OF HELSINKI LTD. 

(UNION BANK OF FINLAND LTD.) HELSINKI 
ECU 36500.000 9% Subordtoated Bonds Doe 1996 

A meeting of tbs balden of BANK OF HELSINKI LTD. (UNION SANK OF 
FINLAND LULL ECU 38.500.000- 9% SnbonUMttd Bond* Dm 1996 (tte 
“Bo ads") will be Md at i he office or UNION BANK OF FINLAND 
INTERNATIONAL SA_ 189 mane do la Tjg nc u i n LumnbouiB, 0,1 tab iaaB 
1989, at 2M pjn. to defibermlc an (he foflowing Sfcndtu 

AGENDA: - 

Ameadmau of tbe tease end rnnriltinee of dw Bomb, article “ An r rt e rirta n of 
MawritjT- 

- to dctaM! pnDmidi (Q wbkh iwk m pweia ttoc n IbSaW - . -i : - 

“ p) in the event of default ft the Book or say Principal SMwkSaor oT the Bank 
in the due and punctual payment of the principal of, or praeohna or psapou 
day (iftap e^rotorsl Migi cf ermjaroa d^^Bani^e d^ y^a . 

payable! ir reSdSiuh, shall continue for more titan any period- of inee 


THE THARS» PUBLIC LOOTED COMPANY 

NOTICE IS HEREBY GIVEN that tho, ANNUAL GENERAL MEETING of THE 
THARSJS PUBLIC UMTTH3 COMPANY will b» hoW at Nunez do Batboa 120 
Madrid 2800B on Friday, 23rd June 1989 at 12.00 noon for Hie following purposes; 
1- To consider and adopt the Report of (tie Directors end me Accounts tar the 
year ended Slat Dece mb er 1888 wMi the Report of the Auditors there on end 
declare a Anal dividend (Resolution No. 1) 

2 . To re-elect Directors (Raootutton No*. 25) 

a. To reappoint the Auditor* and to authorise the Director* to determine the 


remuneration of the. Auditor* (Reaohoton No Q 
The dividend n Buthortaed at the Annual General Meeting win be payable on or 
attar MCh June, 1988 aa tafloiw; 

tt) By dAWend IVarrant to Rogtoiered attarehoidaf* on die Registor at 2nd Jtma, 
1888. 

(2) To Holders of Share Warrant* to Baaw on prasentatlon of their warrant* at 
any ot the tallowing aWcee: 

Bank of Scodend, 68 Old Breed Street London EC2P 2HL 
Lazant Frarae el Cle, 121 Boulevard Haiauunann. Parte 
Banqae Qenerele du Luvambourg &A* M rue Aldrtngor. UocemtxHirg 
Banco Santander, 10 Mu u r pM e. London EC2R 8LD. 

Banco Santander. 30 avenue de rOpera, Parts 75002. 

Bum Bilbao Vizcaya. 100 Canon Street, London EC4N HER 
Banco Bilbao Vizcaya. 28 avenue de ropaira. Pari* 78002. 

Hairing regard to the considerable expense wfttcfi w8t tw Involved In the faaue of 
paw coupon s heets to IMdara of Share Warranta to Bearer, the Dlraatore think it 
right to bring to atwraholdar* am otio n the advantage of hairing, their, holdtng 
oonvened to ragtstared tarev A conversion will ensure that dividends and any 
securities wMah may be allotted on a capitalisation or rights Issue are received 
on toe due data and without incurring col le ction or handling chargee which can 
ba conelderable and. In the epae of amafi holdings can aa ae ed the amount of 

rfhJilaivI nnllwhtaif 
CUVKMMKJ OOHiuqQ. 

The Obaatora urge ahereholdere to consider serfouaty the co nvera ton of their 
hokflng into rngj a iared form. A "Coiwarsion Form* can be obtained tram: 
Regtatrara and Transfer Othca. 

bank of soaruwm, 

Regiatrar Deportment. 

28a Yorli Plasm Edtoburph £H1 3EY. 


ptMUe, if ndi 
applicable tberctc 


thereto apd the tnoe for paymem ; of iieto imereat, . . 

E ha* om been effectively esteaded. or at tha event that any 
or aremoed or narapteed by thc.Batik or any nch Principal 
become repayable before the due data thereof toa'rendt of 
trtty fay reason of the oc cec renw of an oveot of defouh 



RagWarad Offlotc 
136 West George Street 
GLASGOW G2 2HF. 

2fith May, 1888 


By order o r tha Board 
R N PETERS. Secretary 


Fiduciary Trust (Iotcrnational) &A-, Genovs,- which opened in 
1969 as a wboDy-owncd subsidiary of Fiduciary Trust Company 
International, New York, has announced the. acquisition of 
C FJE-G- - Compagnie Financfer d*Etudes et ae.Gestion SA, 
Geneva founded m 1973. Both companies have ^pedaliaed in the 
management, on a customised basis, of securities* portfolios for 
private eiiaws investing iriicrna t i on n H y . 

Both CFEG, which has been renamed “Fiduciary Trust 
International (Suisse), SA-,** and Fiduciary Trust dntematiotial) 
SA. have office at 8, rue Saint-Leger, Geneva. Mu*d de Sdy* 
Loncchamps and PMlippo Dubois have been appointed 
appointed directors of Fiduciary Trust International (Suisse) 
S A and are serving as general manager and manager 
respectively of the c ompan y. 

Fiduciary Trust Company International and its subskfiaries have 
responsibilities for client investment assets approach ing S I 8 
biffion equivalent in value and act as custodian for investmen t , 
assets valued at over S40 biUkm equivalent- It * known as one of 
the pioneers of global investment mana gement. 

This notice is issued by Fiduciary Trust (International) SA, a 
member of rite Financial Intermediaries. Managers and Brokers 
Regulatory Association (FIMBRA) in foe UK. Fktecaaiy Trust 
Company International is also a member of FIMBRA Tha roles 
iwariv. bv FIMBRA and the rules and regulations made under the 
UK Financial Services Act 1986 for the. protection of investors 
do pot generally apply to investment business carried on outside 
the UK. 


1. Any member of the Company a n ttt ia ti to attond and vote at tha Annual General 
Meeting convened by the foregoing Notice la entitled to appoint one or more 
prewfaa to attend and, on a poll, vela on Ms behalf. A preory need not ba a 
Member ol toe Company. To ba e ffect ive, tonne of proxy must bo d ep o e lt ed M tha 
B*pk Of & 00 tland. RegWryr Department, 26a York Place, Edinburgh, not loss than 
.4* hour* before the time appointed for the mee ting. 

. 2. HoW*r*~of Share Warr an t* to Dearer who wish to bo present at the Meeting or 
vote by proxy may Obtain hwtnjcttone from toe Registered Office ot toe Company 
or front toe foaowbtg appointed depositaries; 

Usend From at Cte* 121 Boulevard Heueamsnn Parte 8a; 

Banqua Ve tnee «t Gonw pe rdoM da Ports, 82 Av. Hocha. Ports 8*; 

Banou* da Parte at dee P*y*-e«a, 8 rue ir Andn, Parte, 2a; 

Crodk SMtase laue a nna , 8wttzariend- 

Lloyde Bank (Be|glqu4 BA 2 Av. da Tervuerene, Bruseels 1040. 

Banqu* Genarale du Luxe mb ourg SA 1* rue AW ringer, Luxembourg. 

9. Thar* ere na'oontraete of ear vt oe favtwen toe Dtrootore end the Company at 
the date , ot title notice. 


THE ROYAL BANK 
OF CANADA 


Roattog Bata Dabanttawa 

fa* 2005 

In suvu wfo nce with tbo mtme end camfo 
tuna of the Oeben&em the tnwmsr rate 
for the period Slat May 1989 to 
30th Juno 1989 ha* boon fixed at 0*M« 
per cam par annum. On 30ti> Juno, beareai 
of USSa.177t»3 .pef USt 1.000 iwminrt 
amount of toe dabenturee writ be due for 
payment. The rale of Intenm tor toe period 
commencing 30th June 1989 wit be 
determined on 28tfi June 1989. 

ORION ROYAL BANK 


Agent Bank and PriwdfMl 
Paying Agent 


& TRAVEL 


HWTMB CUM Claaa bergatiw te and Irotn 
me USA Also Goonomy Spee Ute eocn 
weak, fling Travel KaWmrk oa 01-727 3861 
Bxt 7 or OI-SSMtUS. 


PANTHER LTD 

Series A 
USS62.500.000 
Secured Floating Rare 
~ Nona doe 1995 

•reared by Bret ebaras over 
Yen IOJMOjOOOJMO aggrwtue 
principal amount of ASLK-OQER 
Ffnance N.V. 

5K per oent. Variable Redemption 
Amount Nous due 1995 suaxanteed 
by Al0emciic Spar-cn Lofmiteflou/ 
Otine Ofoierete ifEpargne et de 
Rotntiie. 

For (be ri* month* May 24, 1989 to 
November 24, 1989 Urn Notes win 
carry «n interest rate of 9.72% pa. 
Tbe coupon pertaining to each Note 
of USS100.000 for ties interest period 
will be USS4JW8 and wiB be payable 
an November 24, 1989. 

Listed on tix Luxembourg 

Stock Rwthange 



ART GALLERIES 


UOERCLOM Bend SMCW-ass 3931 
B«mSM PAJNTJNOUpn^ri O3WJ0- 


Rand Gold and Uranium 
Company Limited 


The Hang Seng index 
climbed 7954 to 2,845.01 after 
reaching a five-month low on 
Frid ay. Turn over fell to 
HK¥2.04bn from HK$252tm. 

Blue chips were busy, with 
Ho ngko ng Land rising 25 cents 
to HK$950 in the day’s most 
active trading. Hutchison 
Whampoa added 30 cents to 
HKtiOSO. 

Hopewell and Trafalgar 
Housing were suspended, fuel- 
ling speculation that Hopew- 
ell’s one-for-oue HK$3.7bn 
rights Issue had fallen through 
and that Traf algar would be 
sold to raise cash. The Wu fam- 
ily has stakes tn both the com- 
panies. 

AUSTRALIA saw demand for 
resource stocks and currency- 
related issues as the Austra- 
lian dollar weakened. The All 
Ordinaries index added 5J to 
15855 and turnover reached 
895m shares worth AS22JL7m. 

BHP jumped 26 cents to 
A $8 54, News Corp rose 20 
cents to A81450 and CRA 
chmbed 12 cents to A$9. 

SINGAPORE was con- 
strained by the closure of stock 
markets in the UK and the US 
and lost ground in quiet trad- 
ing: The Straits Times indus- 
trial index eased 4.09 to 
1,265.49, with institutional 
investors staying on the side- 
lines as individuals took prof- , 
its. 

TAIWAN rebounded sharply, 
lifting the weighted index by 
32353 to a record high of 
9,695.67 in the biggest single- 
day this year. 


(Incorporated in tha Republic of South Africa) 
Registration No. 71/07001/06 


to 81259. Volume was some- 
what restricted by uncon- 
firmed reports of a possible 
strike at the exchange today. 

Milan was boosted by 
enthusiasm for Rat, whose car 
division reported a 15 per cent 
rise in 1968 profits. The group 
is due to report today. 

The Comit Index rose 5.78 to 
609-18 and Fiat moved up L160 
to L9J300. 

STOCKHOLM had a thin 
day's trading with turnover 
reaching only SKrl79m in 
value. The Afiarsv&riden index 
added 25 to U805. 

• South African shares closed 1 
lower In quiet trading as the | 
bufikm price eased in line with j 
the dollar’s rebound. < 


Profit available for distribution increases by 32 per cent 

Review by the Chairman Mr E P Gush 


Financial results and comments 

The company recorded another good year with profit available for 
distribution increasing by 32 per cent to B655 mflfton. Dividends of 
R6T A miffion or 135 cents per share were declared compared with 115 
cents per share in the previous year and retained earnings increased 
by R4.0 m/fflcwi to a more appropriate level. 

Record levels in the production of both gold and add were achieved at 
11 982 kilograms and 542 000 tons respectively, white uranium oxide 
production was 10 per cent higher than the previous year at 180 tons. 
This increased production, coupled with an 8 per cent increase in the 
gold price to R32 148 per kilogram, resulted (n turnover rising by 21 per 
cent to R4515 million. However, the gold price increase was, for the 
second successive year, lower than the general rise in working costs. 
Despite this further narrowing of profit margins, the higher production 
levels resulted in operating profit increasing by R245 million to R 133.4 
million. After adding net sundry income of R12.D million, profit before 
tax improved tv 33 per cent to R145.4 rrtifion. Taxation at R41 A million 
was significantly higher than in previous year largely because of the 
higher profit and 16 per cent lower capital expenefitura of R385 million. 
The low and erratic grades of the underground ore-redamation section 
at Simmeigo, coupled with increasing labour cost led to the closure of 
this operation in August 1988. The majority of tha workforce opted for a 
severance package rather than re-employment with associated 
companies. The closure of the underground operation has led to lower 
overall grades at the Slmmergo Division, although unit costs have 
deefined by 10 percent 

In order to ensure a quicker return on the initial investment and 
because most ot the higher grade reserves were located closer to the 
plant, the company has followed the policy, established at the start of 
operations, of treating the higher grade reserves first As a result of the 
pofcy, the In situ gold value of slimes delivered to the Ergo Division has 
dedfoed steadily from 050 grams per ton at the start of operations in 
1979 to the present 0.56 grams per ton and 0.53 grams per ion 
expected next year. This decrease in grade wffl continue at all divisions 
in tiie future as higher grade reserves are depleted, and efforts will 
continue to be made to counter the effect of the lower grades by 
Improving gold recoveries. At Ergo Division, recoveries have Improved 
from 39 per cent at the start of the operation in 1979 to 58 per cent at 
present and residue grades have dedined from 057 grams per ton to 
054 grams per ton. This is a significant achievement especially in view 
of the daefinem head spades. 

Tax reform 

Fbitowing the publication of the findings of the Margo Commission of 
Inquiry Into Taxation, a Technical Committee was appointed to 
investigate all aspects of mining tax. The most important of the 
recommendations made by this Committee is that the average effective 
tax rate applicable to gold mines should be equivalent to that imposed 
in other industries. The government has indicated a broad acceptance 
of the Technical Committee's proposals, and the first step towards 
reducing the high marginal tax rates on all mines has been taken. 
Unfortunately, the lack of a clearly-defined timetable for phasing in the 
proposals, including the abolition of lease payments and surcharges, 
and the continuing inflexibility regarding Ying-fendng 1 , wiff hinder the 
longterm planning process inherent in mtalnginvestment decisions, it 
is hoped that these problems wifi be remedied soon. 

If accepted in toto, the recommendations shotdd benefit most existing 
mines and provide a more favourable dimate for investment in new 
gold mines. Provided profit margins do not deteriorate significantly, the 
impfication tor Ergo Is that the rate of taxation should be slightly towee 

Markets 

The three-year-old rally in the gold market faltered in 1988; the gold 
price corrected to $4 10 per ounce at the end of 1988 and traded 
between $395 per ounce and $385 per ounce for most of the first 
quarter of 1989. The combination of a weaker gold price and a stronger 
doBar during the period covered by this review caused the rand to lose 
ground rapidly from Its open teg level of R2.12 against the dollar, to 
doge the jeer at R2L55. Thfsatowed a higherrand , realisation for gold 
but unfortunately not enough to compensate for inflation. 
Notwithstanding record demand for gold in the Far East, the gold price 
eased under the pressures of continually increasing supply and a duff 
investment market in the West In 1988 official imports of gold into 


Taiwan exceeded 330 tons compared with only 57 tons in 1987. These 
higher imports resulted from a combination of official purchases of 
bullion aimed at improving trade with the USA and a liberalising of 
regulations control fing private purchases of bullion, imports of gold into 
Japan reached 319 tons, compared with 239 tons In 1987. However, 
these record levels of demand in the Far East served only to 
cond ensa te for the reduced interest shown by Western investors in the 
metaL New production of gold continued to increase in 1988, and 
similar growth in production is forecast In 1989 and 1990. Supply of 
gold to the market could be further increased by the continuing use of 
gold loans which, te 1988, saw as much as 200 tons of gold borrowed 
from bank reserves and sold to the market, to finance certain gold mine 
capital projects. However, at some stage, these loans will have to be 
repaid and this should reduce the supply of rtewfy mined gold to the 
market 

During 1988, the US/Canadlan Free Trade Treaty was signed and the 
US uranium producers' lawsuit to secure an embargo on non-US 
uranium into the USA was ftoPHy quashed. With no further likelihood of 
political preference te favour of US uranium, the premium paid te the 
market-place for US uranium disappeared, and holders of US uranium 
inventories released this material Into the spot market This has kept 
the market under pressure, and the spot price feu to a record low of 
US$10.70 per pound in March 1989. This weakness in the price has 
caused several South African producers to withdraw from the market 

Inflation 

The continuing high rate of cost inflation is of great concern to the 
whole mining industry and every endeavour is being made to contain 
costs and develop improved systems and technology to combat 
inflationary pressures. The reduction in the high level of inflation must 
surely rank as one of the government's highest priorities. No matter 
hew unpalatable this may be it is vflzti that government commits itself to 
curtailing its high level of expeneflture, limits itself to essentials and 
avoids dupfication of structures as far as possible. Discipline is required 
at all levels ot the economy and if the authorities do not take the lead 
the danger of accelerated inflation, with all its repercussions, will 
remain. 

Industrial relations 

In contrast to 1987 when most of the company’s black workforce 
staged a 16-day wage-related stride, the industrial cHmats during the 
past year Improved significantly. Agreement was reached in wage and 
salary negotiations with all employee-representative organisations 
without recourse to strike ballots or strike action. Although several 
minor disputes with some of the unions occurred, there was little 
Industrial action at any of the divisions during the year compared with a 
loss of approximately 22 000 man-days in foe previous year. The 
company is strfl engaged in discussions with the National Union of 
fifflneworkere (NUM) following the events of the 1987 negotiations. 
Since the 1987 strike the Industrial Court has ruled in Ergo's favour on 
a number of actions involving unfair labour practices by foe NUM. 
However, during the year foe Industrial Court ruled in favour of the 
NUM te a efisputa regarding refusal by the company to back-date wage 
increases in 1987 to workers who participated in strike action. The 
rufing was, however, referred to the Labour Appeal Court which found 
in favour of the company. 

The response to the Anglo American Group Employee Shareholder 
Scheme mentioned last y ear was most gratifying. Of a total of 1 470 
etigibie employees at Ergo, 1 400 or 95 per cent accepted the of far of 
five shares te Anglo American Corporation free of consideration. Ergo 
is to participate in tha scheme for a second year and we expect that 
many of the eligible employees who dedined the first offer wifi accept 
the current offer. 

Appreciation 

I wish to thank management and aH employees at the plants and at 
head office for their considerable efforts and commitment which 
continue to make Ergo a profitable operation. 


London Office: 40 Hoibom Viaduct London EGjP 1AJ 


Mercury Selected Trust (sicav) 

Registered Office: 10, boulevard Roosevelt, Botte Postale 408, 

L-2014 Luxembourg, Grand-Duchy of Luxembourg. R.C. Luxembourg No. B.6317 


NOTICE OF ANNUAL GENERAL MEETING AND OF 
EXTRAORDINARY GENERAL MEETING 
The Annus! General Meeting and an Extraordinary General Meeting of Share- 
holders of Mercury Selected Trust wfl be held at 10, boidevard Roosevelt. 
Luxembourg. « 11.00 a.m. and 11.10 a.m. t oraa »oon as practicable thereaf- 
ter) respectively on IS to June, 1989 for toe purposes of considering and 
voting upon the foBawing matter*: 

Agenda of the Annual General Meeting of SharetoMm 

1. To accept toe Directors' and Auditors' reports and to approve the 
financial statements for tha year ended 31n December, 1998. 

2. To declare such cBvWends for toe year to 3 1st December, 1988 as may be 
recommended by the Board In accordance with tha dhridend policy of the 
Company, and to fix their data of payment. 

3. To discharge the Director* and toe Auditors from their reaponsJbfflties for 
afl actions taken within toelr mandates during toe year to 3 1 at December, 
1988. 

4. To decide on any other business which may property come before the 
Meeting. 

Agenda of toe Extraordinary General Meeting of Shareholder* 

5. To resolve that consent is given so tar as necessary under Article 27 of 
the Articles of Association to toe reorga n isa t ion of toe fee structure of tha 
Company as described in the Explanatory Note sent to Registered Share- 
holders with this Notice with such modifications a* may be required by 
any c o m p etent regulatory or listing authority. 

6. To rasotve that Article 4 of the Article* of Association be amanctod: 

(a) by amending paragraph (3) to read as (oflowo: 

"The Company may fnwrst «r» transfers Wa securities admitted to 
official listing on stock exchanges, or dealt in on regdatsd markets 
which operate regularty and are recognised and open to the pub&c. In 
member coraitries of the O.E.C.D., member countries of the Euro- 
pean Community ( "Member States" 1 . Brazil. Hang Kong. Malaysia. 
Mexico. Philippines, Singapore. South Korea. Taiwan and Thailand 
and may, subject to the Law. invest bi recently issued transferable 
securities the terms of issue of which provide that application be 
made for admission to official Bating on any such stock exchange, or 
to any such regulated market."; 

(b) amending paragraph (4) to read as foBows: 

"Tha Company may. If tha Directors so determine, and subject to 
the Law, invest 35 per cent, or more of Its net assets in transferable 
securities issued or g uaran tee d by any Member State, any local 
authority of any Member State, any member country of the O.E.CLD. 
or any pubBc International body of which at (seat one Member State 
is a member."; 

(c) by adding the following additional paragraph; 

"15) The Company may, subject to and In the dreum stance* 
permitted by the Law, Invest In other Investment funds 
recognised by the Law as UCfTS provided that In the case of a 
UCITS Inked to toe Company by common management or 
control or by a substantial direct or indirect holding or man- 
aged by the Manager or another management company Braced 
In Eke manner to the Manager, such UCfTS has specaafi a ed in 
investment fn a specific g e ographical ares or economic 
sector.” 

in each case with such moefiftaations as may be required by any 
regulatory or Bating authority. 

7. To resobre that: 

(a) Articles 1. 2. 8, 7. 12. 13. 14, 15. IS. 17, 21.27,28.31.34.35. 
37 and 38 be amended: 

(b) Article 32 ba deleted. Article 33 be renumbered as Article 32 and 
Article 34 be efivided into two Articles numbered 33 and 34; 

Jc> anew Article 38 ba added and tha remaining Articles (aaamendsd) 
ba renumbered In sequence 

such amendments involving primarily the changes described in the Explan- 
atory Note sent to Registered Shareholders with this Notice and by makkig 
such other amendments to toe An Ides of Association aa may be neces- 
sary pursuant to the Law or required by any competent regulatory or 
fisting authority. 


Voting 

Resolutions on the Agenda of tha Annual General Meeting of Shareholders and 
Resolution Number 6 on tha Agenda of the Extraordinary General Meeting of 
Share holders may be passed by a simple majority of the votes cast thereon at 
the Meeting whh no requirement as to quorum. Resolutions Numbers G and 7 
on the Agenda of tha Extraordinary General Meeting of Shareholders may be 
passed with a quorum of 50 per cam. of the Issued Shares by a majority of 75 
par cent, of the votes cast thereon at the Meeting. 

Voting Arrangements 
te order to vote at the. Meetings: 

— tha hafcJara at bearer Shares must deposit their Shares nor tator 
than 9th June, 1 989 either at the registered office of the Company, 
or with any bank or financial Institution acceptable to the Com- 
pany. and the relative Deposit Receipts {which may be obtained 
from the registered office of the Company) must be forwarded to 
the registered office of the Company to arrive not later than 9th 
June, 1989. The Shares so deposited wfll remain blocked until the 
day after the Meeting or any adjournment thereof; 

— the holders of registered Shares need not deposit their certificates 
but can be present In person or represented by a duly appointed 
proxy; 

— S hare holder* who cannot attend tha Meeting in person ere invited 
to send a duly completed and signed proxy form to toe registered 
Office of tin Company to arrive not later than 8th June. 1989. 
Proxy forms wifi be sent to registered Shareholders with a copy of 
tins Notice and can also be obtained from the ragtstared office. A 
person appointed a proxy need not be a holder of Shares te the 
Company; lodging of a proxy form will not prevent e Shareholder 
from attending the Meeting if he subsequently decides to do so. 

Further Meeting 

ft a quorum is not present at the Extraordinary General Meeting of Shareholders 
for the purposes of considering and voting on Resotuttons Numbers 6 and 7, a 
further Extraordinary General Meeting wB be convened and held at toe same 
address on 24to July. 1889 at 11.08 a m. to consider and vote on auch 
Resolutions. At such Meeting there wiH be no quorum requirement and the 
Resolutions on the Agenda wffl be passed by a majority of two thirds of the 
vote* coat thereon at the Meeting. 

In for ma t i on for Shareholders 

Shareholders are advised that a draft (which Is subject to modification, hear 
oBa. to comply with the requirements of the competent authority and listing 
authorities | of the detailed changes proposed to the Articles of Association of 
the Company is available tor inspection et the registered office of rite Company 
and at tha following ptacss: 


S.G. Warburg & Co. Ltd.. Owfitansraft-Banltvefsin. 
Paying Agency. Schott e ugasoa 8. 

2, fintbuy Avenue, 1010 VIEWIA 

LONDON. EC2M 2PA 

Banqua Inrematlansia 8 Lux e mbo urg S.A., 

2, boulevard Roys). 

L-2014 LUXEMBOURG 


Commerzbank AG. 
FRANKFURT /MAIN. 
DUSSELOOflF, 

HAMBURG 

Berliner Commerzbank AG, 
Potsdomer Straose 12B, 

1 BERLIN 30 


A draft of the Articles of Association as amended wifi be available for teaoec- 
tion at the Meeting. Nona of the directors has a service contract with the 
Company. 

Recommendation 

In the opinion of the Directors the alterations to the Articles of Association 
propos ed *n Resolutio n Numbers 6 and 7 are in toe Interests of the Comply 
end It* Sharaholdera and the proposed new charging structure Is justifiable 
Accordtegfy. toe Directors recommend that all Shareholder* vote in favour of 
the Resolutions set out above. 


25th May, 1888 


The Boardof Directors 
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A Japanese 
lesson in 
the limits 
of finance 

T he quest to unravel the 
secrets of Japanese 
manufacturing ant 


Equal obsession 
with the short term 


Both views are seriously 
flawed. Japanese companies 
are just as interested as West- 
ern companies in short-term 
results and performance 
although they often focus 
more on the monthly sales fig- 
ures and market shares of 
themselves and their competi- 
tors than on profits. And the 
banks' influence has waned, as 
companies' borrowings fall 
and the value of their cash, 
land and securities rise. 

But the critics also exagger- 
ate. The US T-bond losses of 
the Japanese are small in rela- 
tion to their enormous assets 
which could have found few 
other overseas outlets of suffi- 
cient depth and liquidity. 

The Japanese have been 
learning Western financial 
techniques fast Five years ago 
it was difficult to find senior 
financial officers or invest- 
ment managers who were even 
aware of discounted cash flow 
(DCF) or risk analysis. Today 
they talk about betas, deltas. 


hedge ratios and volatility, 
with as much fluency as Wall 
Street investment bankers. 

However, crucial differences ! 
remain. Japanese companies 
have many more engineers 
and many fewer specialist 1 
accountants than British com- 
panies. In a few decentralised 
Japanese companies such as 
Matsushita, the finance direc- 
tor wields comparable power 
and employs teams of accoun- ; 
tants (albeit with much 
broader training in marketing , 
and production) to watch aver : 
and “navigate” for subsid- 
iaries. But even Matsushita 
eschews formal DCF capital 
budgeting procedures. Infor- 
mation on markets, technol- 
ogy and competitors appears 
to be collected with remorse- 
less energy before investment 
decisions are made - but 
there is no attempt to reduce it 
all to figures. 

In other large Japanese com- 
panies, the finance director 1 
has little role in vetting or 
vetoing investment decisions. 
He just has to find the finance 
to implement decisions made 
on broader strategic grounds. 

A study last year by the 
London Business School of UK 
companies' strategic invest- 
ment decisions concluded that 
they were only "about 2 per 
cent to do with finance.” Then 
why do thee companies pay 
so much for advisers and 
intermediaries from their 
overgrown financial sectors? 


■mm; 


FINANCIAL TIMES 
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M artin Sorrell does 
not seem to be a 
man who is easily 
irritated. To the 
press, at least, he appears 
unfailingly polite and willing 
to accept criticism - even of a 
hostile kind. “It's a point of 
view,” he says. Or "you’ve got 
to take the rough with the 
smooth.” 

When he talks, as he fre- 
quently does, about matters of 
grand strategy, be punctuates 
his remarks with self-depreca- 
tory asides in case anyone 
thinks he is getting too pomp- 
ous. ft is not at all easy to pin 
hi m down. 

These qualities have served 
him well during the past few 
weeks, during which his com- 
pany, WPP Group, made a 
takeover bid for the world’s 
fifth largest advertising 
agency, the Ogilvy Group. 
Although it has all ended in 
sweet agreement, it started off 
as a hostile battle and Sorrell 
himself was subject to an 
extraordinary stream of per- 
sonal abuse from the Madison. 
Avenue establishment. “Odi- 
ous little jerk” was not the 
most offensive of the insults. 

Was he upset or angered by 
all this? “Neither.” Has he 


T he quest to unravel the 
secrets of Japanese 
manufacturing and 
apply them on the other side 
„of the world has become one of 
the most popular pastimes of 
management consultants. 

What is more controversial 
is whether Western managers 
have anything to learn from 
Japanese finance and its finan- 
cial services industry. 

The positive view is held not 
only by enthusiasts for the 
wholesale imitation of every- 
thing Japanese but also by 
many academics and politi- 
cians of the new make-capital- 
ism-work-better left. They 
argue that the obsession of the 
City and Wall Street with 
quarterly results, dealing prof- 
its and takeover bids, has 
pushed Western managers into 
a narrow, myopic approach 
towards investment projects. 
By contrast, the involvement 
of Japanese banks in indus- 
trial management and their 
network of long-term relation-) 
ships has allowed Japanese] 
corporate management to sac-! 
riflee short-term profit for; 
long-term market share. 

At the other end of the spec-: 
tram are those who pour scorn j 
on the lack of sophistication 
and the blunders of the Japa-I 
nese financial system. They! 
point to the trillions of yen] 
that Japanese corporate trea-j 
surers and investment manag- 
ers have lost from their invest- 
ment in US Treasury bonds. 

The critics also highlight the 
rush since 1984 by Japanese 
companies to issue Eurobond- 
warrants, worth more than 
SlOObn, usually on generous 
terms to investors. This, they 
say, is a classic example of 
how wily Western bankers 
have exploited their naive 
belief in a free lunch. 

The third focus of criticism 
is on the internal management 
and low service standards 
the supposedly all-powerful 
Japanese banks: customers are 
typically kept waiting for 30 
minutes or more while all the 
paper involved In a simple 
transaction Is processed on the 
spot and even small decisions 
are referred np the hierarchy. 


INTERVIEW 


A crisply 


laundered 


takeover 


victor 


Richard Lambert talks to Martin 
Sorrell, chief executive of WPP 


been annoyed by anything at 
all in the last four weeks? “Yes 


- but nothing to do with the 
business.” 

How did he square things 
with David Ogilvy, founder of 
the US firm and a main source 
of virulent anti-Sorrell dia- 
tribes only days before he 
agreed to become chairman of 
WPP itself if the bid went 
through? Tm sure he was mis- 
quoted,” Sorrell answers with 
an Impenetrable smile. “That 
is what I said to him, and he 
said Yes, I was. I said even 
worse things about you’.” 

The relationship between the 
volcanic Mr Ogilvy and the dis- 
arming Mr Sorrell need not be 
too testing. WPP’s formal 
board meetings are infrequent 
affairs, and Ogilvy retired to 
bis French chateau years ago. 
But he still peppers people 
with memos: Sorrell admits to 
having received a couple 
already. 

What Ogilvy and everybody 
else must want to know is why 
Sorrell decided to mount a sec- 
ond enormous hid only two 
years after acquiring the J. 
Walter Thompson agency, and 
what he will do with the busi- 
ness now he has got it Sorrell 
rehearses bis arguments in the 
manner of one who has been 
through it all many times 
before. WPP’s idea since he 
moved in just four years ago 
has been to build a business 
where the creative people can 
look after thmr clients and the 


chores of running the business 
are left to professional admin- 
istrators like SorrelL 
The business opportunities, 
he says, arise from the fact 
that the big clients of advertis- 
ing and marketing services 
companies have become much 
more complex in terms of func- 
tion and more dive rse in terms 
of geography. WPP wants to be 


PERSONAL FILE 


1963-68 educated Cambridge 
University and Harvard 
Graduate School of 
Business Administration 
1988-69 Consultant Glendin- 
nlng Associates, West- 
port, Connecticut 
1970-74 Vice president Mark 
McCormack Organisa- 
tion 

1975-7 7 Director James Gul- 
liver Associates 
1977-86 Group financial direc- 
tor Saatchi & Saatchi 
1986- Group chief executive 
WPP Group 

1988 Non-executive director 
Budgets 


able to meet their needs by 
offering a top quality service in 
the areas where it is needed. 

Although they try to pretend 
otherwise, even the largest 


advertising agencies are quite 
small in comparison with their 


small in comparison with their 
main customers. This matters, 
because they have to meet the 
needs of clients that have 
much larger resources than 
they have themselves. In other 


words, if the customer pops up 
in south-east Asia, the agency 
has to do the or mk los- 
ing the business. 

However, Sorrell shows a 
rare spark of displeasure in 
dism issing the thought that 
WPP is trying to set up a one- 
stop shop. That is not the idea 
at all The group is deliberately 
set up in such a way that an 
its businesses are run on an 
independent, autonomous 
basis, and client companies 
can pick and choose whatev e r 
service they want, wherever 
and whenever they like. He 
also admits that there are no 
economies of scale in this bum- 
ness - rather the opposite - 
and that arguments about the 
development of global market - 
tog are often overdone. So why 
own two big ag e n cies , rather 
than just (me? 

Here the argument gets a lit- 
tle airy fairy. Just as major 
manufacturers in the con- 
sumer goods sector have devel- 
oped different brands to com- 
pete in the marketplace, so 
there are d if fe rent segments in 
the advertising market which 
have to be attacked wi th di ffer- 
ent “brands” like JWT or 
Ogilvy and Mather. They are 
not just businesses: their 
names represent a certain cul- 
ture and a particular set of val- 
ues which have a value to their 
own right. 

You may think this is a little 
insubstantial, but WPP 's audi- 
tors don’t: the JWT brand 
names have been revalued in 
the current set of accounts. 


One in the eye for 
all newspapers 


R estitution is the under- 
lying principle of 
awards damages in 
Rn glfch law. So far as money 
■ can possibly secure it, the law 
intends that the vic tim of a 
wrongdoing should be restored 
to the state he or she would 
have been in had the wrong 
not been committed. 

In only a few instances does 
the law sanction an award that 
is intended not merely to com- 
pensate the victim but to pun- 
ish, and thereby mark the 
socially unacceptable nature of 
the wrongdoer's conduct 
That exceptional rule indis- 
putably explains the record 
amount of £600,000 awarded to 
Mrs Sonia Sutcliffe against the 
publishers of Private Eye. 

No one could pretend that 
the astronomic award is noth- 
ing more than commensurate 
with Mrs Sutcliffe's loss of rep- 
utation. A large slice of the 
£600,000 represented one in the 



JUSTINIAN 


eye for all newspapers (indis- 
criminately lumped together in 


public perception) that nowa- 
days attract much public 


days attract muen public 
opprobrium. 

Yet the volume of protest 
should have been stiffed a long 
time ago. For nearly two 
decades, judges and lawyers 
have urged that the right of 
juries in libel actions to give 
punitive damages to plaintiffs 
in certain circumstances - a 
right which is embedded pecu- 
liarly in English law — ought 
to be removed. 

Broadly speaking, juries are 
told that if they think that the 
publisher of a libel has know- 
ingly and wilfully peddled 
untruths for his own profit, 
punitive damages over and 
above an amount appropriate 
to compensate for injury to 
reputation may be added for 
good measure. Once a jury is 


It is not as if the wrongdoer, 
quite apart from an award of 
exemplary damages, is free 
from punishment in unsuccess- 
fully defending a libel action. A 
heavy, indeed often exorbitant 
punitive element lies in the 
costs system of litigation. 
Unlike most other systems the 
loser normally has to pay to 
the winner the latter's 
expenses of going to law. 

In 1972, the Bouse of Lords 
in a famous libel action 
pointed out the objections to 
the power of juries to award 
punitive damages. The power 
confuses the functions of the 
dvil and of the criminal law. 
And it imposes a penal sanc- 
tion without even the safe- 


The power of juries 
to award punitive 
damages confuses 
the fractions of the 
civil and of the 
criminal law. 


properly told when they may 
Infli ct p unishment on a deta- 
iner the sky is almost the limit 

Juries, lacking experience of 
the law and the proper bound- 
aries of punishment not infre- 
quently are swayed by emo- 
tional considerations which a 
judge is trained to put out of 
his mind- And there is no effec- 
tive appeal against the punish- 
ment 

All that a reviewing court 
can do is to quash the jury’s 
verdict if it thinks that the 
punishment is more than 12 
reasonable people could possi- 
bly have awarded. The Court of 
Appeal is powerless to substi- 
tute its own award. Another 
jury b a v to be empanelled to 
perform the task. 


Clive Wolman 


guards of the criminal justice 
system. 

It is no answer to say that 
sympathy should not be 
wasted cm people who behave 
outrageously. Are we wasting 
sympathy on dangerous crimi- 
nals when we Insist on proper 
legal safeguards before we con- 
vict and sentence them? 

Furthermore, juries are apt 
to forget that In awarding dam- 
ages they are not making any 
contribution to the local rates 
or to the revenues of central 
government. The fine that they 
are Imposing comes not to 
swell the coffers of the state 
but in the form of an unex- 
pected windfall to the victim. 

Given that the law of Scot- 
land does not recognise puni- 
tive damages, and the judicial 


distaste for its extended life to 
England, there is little wonder 
that a departmental committee 
to 1975 should have firmly rec- 
ommended its instant demise. 
Two years later, the Royal 
Commission on the Press noted 
that this was the most impor- 
tant recommendation about 
damages that the committee 

The invitation, if not 
e n treaty, to legislate away a 
provision that potentially 
inflicts too severe a blow on 
publishers of defamatory mat- 
ter continues however to fall 
on de af noti tirians * ears. 

The report of the 1975 depart- 
mental committee has been 
inexcusably allowed to lie fol- 
low. hi 1982, the Government 
announced that it had no plan 
for implementing the commit- 
tee’s proposals. 

For nearly four years, from 
1971 to 1975, 10 experts from a 
range of professional disci- 
plines laboured over the law, 
practice and procedure relating 
to actions for defamation (one 
of its members is now the 
senior Law Lord, Lord Keith iff 
Kinkel). The committee pro- 
duced a report of nearly 200 
pages and a draft bill of 41 
clauses. Its verdict on the law 
of defamation may not have 
been shaped to the contempo- 
rary style of radical reform, 
but it certainly formed a logi- 
cal progression to its predeces- 
sor in the laudable »j*w of sim- 
plifying the law. 

In announcing last week that 
the Lord Chancellor bad initi- 
ated a review of the law of 
defamation, to work in tandem 
with the Government’s review 
of “privacy and related mat- 
ters”, the Government has 
given the impression, of prompt 
response to an unacceptable 
piece of recently discovered 
unreformed law. Tardiness in 
Implementing the sensible 
recommendations of indepen- 
dent committee reports is no 
doubt a facet of all govern- 
ments. The law of libel is just 
one of the many casuafttos of 
political inactivism. 

But instead of resisting legis- 
lative proposals recently 
prompted and designed to pro- 
tect the individual from the 
outcrop of irresponsible jour- 
nalism, the Government would 
do better to ensure the proper 
balance between the public 
right to freedom of the press 
and the rights of the private 
citizen. And that means paying 
due attention to well-thought- 
out proposals for reform of the 
law relating to the media. 
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6 A business where creative people Can look aftertjieli clients and the 
chores of running the business are left to professional admini strators* 


turning shareholders’ funds 
from a negative to a roundly 
positive figure. No doubt the 
Ogilvy “brands” will eventu- 
ally get the same treatment. 

to any .event, the main job 
now fe to get ahead with run- 
ning the business making 
the concepts worto Although 
there are still some areas of 
weakness, Sorrel l says that, by 
and large, WFP now has the 
coverage it needs, tattle is 
given away about what he is- - 
actually going to do with 
Ogffvy: ft seems that. 11 will be 
run as an independent busi- 
ness under existing manage- 
ment, and kept quite separate 
from J. Waiter Thompson. But 
Sorrell believes that the acqui- 
sition’s profit margins, can-be. 
boosted significantly, from 
their current' levels, and he 
says tome is dear scope for ' 
gaining new business by way 
of cross-referrals from one part 
of the group to gnoflyri 
Ogilvy and JWT, he adds, 

have a ramptomimtair y rffent 

base, which should mimmi.se 
the potential conflicts of inter- 
est arising from common own- 
ership, and they fit well 
together geographically; Ogffvy 
is relatively strong to Europe 
and Australasia, which are 


both seen as attractive growth - 
areas. - - 

to the maimer ' of the bum- - 
ness school graduate that he is, . : 
Sorrell talks without a blush 
about things like “excellence” ;: 

jmfl q [ hphw 1«www ami JjieSH- 

ner, and his co n versation is - 
sprinkled with} references to 
academics like Theodore Levitt 
or David Maister. The best 
firms, it seems, are divided - 
into hunters and formers, and 
you most decide yourself 
whether you wish to be a 
street fighte r or a high priest 
Or «nwpflilitg fflfp that. - 

Sffprti'n ijintoa of business 
heroes is intriguing: the list 
includes the Lords Wefastock J 
and Hanson, Sir Jules Thom, 
and Warren Buffett, the sage^of 
Omaha, who is one of Amer- 
ica’s most successful Inv e sto r s . 

He also speaks with admira- • 
turn of James Gulliver, one of 
his early employers, whom he 
describes us one of tbs few-peo- 
pie able to combine entrepre- 
neurial vigour , with manage- 
ment vision. 

What about Saatchi A 
Saatchi, where he served as 
finance director for mas years 
befor e strik ing off on his own 
with WFP? They are not men- : 
Honed in the list of heroes, arid 


although SorreR says -he does 
not want to draw direct paralr 
lels between Saatchi and. WPP, 

he does some delicate knife 

work when it comes to describe 


two groups. 1-.' vi 
Thus: “-oar; strategyismore 
focused; '.we. dent have-a .con- 
sulting operation.” The -way 


tHe . long i laud. “ft would be 
churlish of me, to complain 
about it (the share price) now, 
having - . benefited from it two 
years-agb,” he^ays. “If you 
-believe this fa right for the 
company and right for the cli- 
ents, you have to 1 go ahead and 
doit.” . : - .'...V. 


cot, too. “We are a. fat .more 
involved ... . by whicfalmean 
there is less absenteoJaaaflqriV 
ism.” He also : says that 
soncaBed “earnouts” — * future 
payments for past a cquisitions 
• represent a much bigger, 
part of Sartritf’s business than 
ofWFFfci— ' -v ■’ 
Saatchi has been right out of 

everyone’s favourite pin-up. 
WPP’s .shares -reacted badly to 
the Ogilvy bid, which repre- 
sents an -enormous mouthful 
for the UK group and which is 
being partly financed by a sub- ! 
stantial issue of preference 
shares and subscription war* 
rants. But Sorrell- is philo- 
sophic. He is not pleased about 
the. recent share price perfor- 
mance, but then he fa not in 
business on’ a three, four ' or 
five year view: he fa-going for 


of City favourites have 
come' . unstnek lately* some- 
times by going for a neai too 
far. Despite tbe recent weak- 
ness -at tim shares, - Sorrell fa 
etill held in. high regard and he 
says he does not He awake at 
night ..worrying about the 
aacamptei of tim fallen heroes. 


But in 'the same breath, he 
refers to. some research that 
wa&dtosebst what madepartic- 
ulaf aflitetes successful. The 
most cdnunoTi- factor was fear 
of failure. ; 

After ah hour of rabre or less 
impertinent questions (which 
follows: an overnight flight 
from New York) Sorrell 
remains totally unruEBed, not a 
hair out of place, shirt sleeves 
crisply lanndered.r'iou can see 
why he gets them so bet up on 
Madison Avenue: anyone less 
like the stereotype figure of a 
cre ati ve adman it would be dif- 
ficult to imagine. 
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The worieft a big place. 2Z459.880 square- 
m8es to be exact. 

And if you're an hternaftoned business ••• 
buying Insurance country by coiftfry. It can; 
seem even bigger. - -. ' 

Dealing with other customs, policies and . 
peculiarities can be more than just compli- 
cated. it can leave you unsure of your • . ■ 
coverage. If not completely uncovered. . 

Thus the need for comprehensive global ' 
coverage. The Mridtf coverage thatthe - 
CIGNA cofnpcrfes'cdh provide. : 

As a truly global prgariration,CIGNA com- 
panies offer a WJde.rarige of property and 
casualty Insurance cfl around the .world. On 
both land and water. Wrth toed operations 
in nearly 80 countries/led by experienced 
representatives who know toedtoustprihs 


toskteaVJpUf.y. vw: 

- ^^oto^<toy©rqgb can^flso help ; 

proteettoa^^^ W 

: \A£aft mofei to ti^ ^network of toss 

coi^spectaBsfato 

. OGNA Companies, Ctept. R9 Gne-lonm ' 
- S<3uare,-Phfla;; PA -19103. 

.And find out Just how MMSKl 
*na8 the world can be. 


- - -- . 
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